
CITY OF REDONDO BEACH
CITY COUNCIL AGENDA

Tuesday, December 10, 2024

415 DIAMOND STREET, REDONDO BEACH

CITY COUNCIL CHAMBER

THE CITY COUNCIL HAS RESUMED PUBLIC MEETINGS IN THE COUNCIL 
CHAMBER. MEMBERS OF THE PUBLIC MAY PARTICIPATE IN-PERSON, 

BY ZOOM, eCOMMENT OR EMAIL.

4:30 P.M.- CLOSED SESSION- ADJOURNED REGULAR MEETING
6:00 P.M.- OPEN SESSION- REGULAR MEETING

City Council meetings are broadcast live through Spectrum Cable, Channel 8, and Frontier 
Communications, Channel 41 and/or rebroadcast on Wednesday at 3 p.m. and Saturday at 3 
p.m. following the date of the meeting. Live streams and indexed archives of meetings are 
available via internet. Visit the City’s official website at www.Redondo.org/rbtv. 

TO WATCH MEETING LIVE ON THE CITY'S WEBSITE:
https://redondo.legistar.com/Calendar.aspx
*Click "In Progress" hyperlink under Video section of meeting

TO WATCH MEETING LIVE ON YOUTUBE:
https://www.youtube.com/c/CityofRedondoBeachIT

TO JOIN THE MEETING VIA ZOOM (FOR PUBLIC INTERESTED IN SPEAKING. 
OTHERWISE, PLEASE SEE ABOVE TO WATCH/LISTEN TO MEETING):
Register in advance for this meeting:
https://us02web.zoom.us/webinar/register/WN_epuEp-JaQ0KvVb3vpk7e4Q
After registering, you will receive a confirmation email containing information about joining the 
meeting.
If you are participating by phone, be sure to provide your phone # when registering. You will 
be provided a Toll Free number and a Meeting ID to access the meeting. Note; press # to 
bypass Participant ID. Attendees will be muted until the public participation period is opened.  
When you are called on to speak, press *6 to unmute your line.  Note, comments from the 
public are limited to 3 minutes per speaker.

eCOMMENT: COMMENTS MAY BE ENTERED DIRECTLY ON THE WEBSITE AGENDA 
PAGE:
https://redondo.granicusideas.com/meetings
1) Public comments can be entered before and during the meeting.
2) Select a SPECIFIC AGENDA ITEM to enter your comment; 
3) Public will be prompted to Sign-Up to create a free personal account (one-time) and then 
comments may be added to each Agenda item of interest. 
4) Public comments entered into eComment (up to 2200 characters; equal to approximately 3 
minutes of oral comments) will become part of the official meeting record. 
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EMAIL: TO PARTICIPATE BY WRITTEN COMMUNICATION, EMAILS MUST BE RECEIVED 
BEFORE 3:00 P.M. THE DAY OF THE MEETING (EMAILS WILL NOT BE READ OUT 
LOUD): Written materials pertaining to matters listed on the posted agenda received after the 
agenda has been published will be added as supplemental materials under the relevant 
agenda item. Public comments may be submitted by email to cityclerk@redondo.org. Emails 
must be received before 3:00 p.m. on the date of the meeting to ensure Council and staff 
have the ability to review materials prior to the meeting.

4:30 P.M. - CLOSED SESSION - ADJOURNED REGULAR MEETING

A. CALL MEETING TO ORDER

B. ROLL CALL

C. SALUTE TO FLAG AND INVOCATION

D. BLUE FOLDER ITEMS -  ADDITIONAL BACK UP MATERIALS

Blue folder items are additional back up material to administrative reports and/or public comments received after 
the printing and distribution of the agenda packet for receive and file.

E. PUBLIC COMMUNICATIONS ON CLOSED SESSION ITEMS AND NON-AGENDA 
ITEMS

This section is intended to provide members of the public with the opportunity to comment on Closed Session 
Items or any subject that does not appear on this agenda for action.  This section is limited to 30 minutes.  Each 
speaker will be afforded three minutes to address the Mayor and Council.  Each speaker will be permitted to 
speak only once.  Written requests, if any, will be considered first under this section.

F. RECESS TO CLOSED SESSION

F.1. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
City of Redondo Beach, et al. v. California State Water Resources Control Board
Case Number:  20STCP03193

F.2. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
New Commune DTLA, LLC and Leonid Pustilnikov v. City of Redondo Beach and City 
Council of the City of Redondo Beach
Case Number:  22TRCP00203

F.3. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
New Commune DTLA LLC v. City of Redondo Beach; City Council of the City of 
Redondo Beach; and DOES 1 through 100, inclusive
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Case Number:  23STCV10146

F.4. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
New Commune DTLA, LLC v. City of Redondo Beach; City Council of the City of 
Redondo Beach; City of Redondo Beach Department of Community Development, et 
al.
Case Number:  23STCP00426

F.5. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
9300 Wilshire, LLC v. City of Redondo Beach; City Council of the City of Redondo 
Beach; City of Redondo Beach Department of Community Development; and DOES 1 
through 100, inclusive
Case Number:  23STCP02189

F.6. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
In re 9300 Wilshire LLC
Bankruptcy C.D. Cal. Case Number: 2:23-bk-10918-ER

F.7. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
Yes in My Back Yard, a California nonprofit corporation; SONJA TRAUSS, an individual 
v. City of Redondo Beach; City Council of the City of Redondo Beach; City of Redondo 
Beach Department of Community Development, and DOES 1 through 25 inclusive
Case Number:  23TRCP00325

F.8. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Sec. 
54956.9(d)(1).
Name of case:  Jennifer Gornbein v. City of Redondo Beach; and DOES 1 to 50, 
inclusive
Case Number:  24TRCV03931

F.9. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is 
authorized by the Government Code Section 54956.8.
 
AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Greg Kapovich, Waterfront & Economic Development Director
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PROPERTY:  
208 Yacht Club Way, Redondo Beach, CA 90277
King Harbor Marina (a portion of APN: 7503-003-900)
 
NEGOTIATING PARTIES:
Allen Ginsburg - Majestic KHM, LLC

UNDER NEGOTIATION:
Lease Terms

GREG KAPOVICH, WATERFRONT AND ECONOMIC DEVELOPMENT 
DIRECTOR

CONTACT: 

F.10. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is 
authorized by the Government Code Sec. 54956.8.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Luke Smude, Assistant to the City Manager

PROPERTY:
200 N. Pacific Coast Highway, Redondo Beach, CA 90277
(a portion of APN: 750-500-9902)
715 Julia Ave, Redondo Beach, CA 90277
(portion of parcels APN: 750-702-0900 and APN: 750-702-1900)
3007 Vail Ave., Redondo Beach, CA 90278 
(a portion of APN: 415-001-7931)
1935 Manhattan Beach Blvd., Redondo Beach, CA 90278
(APN: 404-900-8903)
Parking Lot at the Corner of Felton Ln. and 182nd St., Redondo Beach, CA 90278
(APN: 415-803-3900)
807 Inglewood Ave., Redondo Beach, CA 90278
(a Portion of APN: 408-302-4900)

NEGOTIATING PARTIES:
Dr. Nicole Wesley, Superintendent
Redondo Beach Unified School District

UNDER NEGOTIATION:
Both Price and Terms

F.11. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is 
authorized by the Government Code Section 54956.8.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Greg Kapovich, Waterfront & Economic Development Director
Brian Campbell, BC Urban

PROPERTY:
201 Fisherman’s Wharf, Redondo Beach, CA 90277
(a portion of APN: 7505-002-913)
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NEGOTIATING PARTIES:
Prolife USA, LLC - DBA Bae Watch
Dong (Gus) Kyu Park - Principal

UNDER NEGOTIATION:
Price and Terms

F.12. CONFERENCE WITH LEGAL COUNSEL AND LABOR NEGOTIATOR - The Closed 
Session is authorized by the Government Code Sec. 54957.6.
 
AGENCY NEGOTIATOR: 
Mike Witzansky, City Manager 
Diane Strickfaden, Director of Human Resources

EMPLOYEE ORGANIZATIONS: 
Management and Confidential Employee Group, Redondo Beach Firefighters’ 
Association - Fire Management Unit

F.13. CONFERENCE WITH LEGAL COUNSEL - PUBLIC EMPLOYEE PERSONNEL 
MATTER/EVALUATION - The Closed Session is authorized by the attorney-client 
privilege, Government Code Section 54957(b).

Title:  City Manager

G. RECONVENE TO OPEN SESSION

H. ROLL CALL

I. ANNOUNCEMENT OF CLOSED SESSION ACTIONS

J. ADJOURN TO REGULAR MEETING

6:00 PM - OPEN SESSION - REGULAR MEETING

A. CALL TO ORDER

B. ROLL CALL

C. SALUTE TO THE FLAG AND INVOCATION

D. PRESENTATIONS/PROCLAMATIONS/ANNOUNCEMENTS

E. APPROVE ORDER OF AGENDA

F. AGENCY RECESS

G. BLUE FOLDER ITEMS -  ADDITIONAL BACK UP MATERIALS

Blue folder items are additional back up material to administrative reports and/or public comments received after 
the printing and distribution of the agenda packet for receive and file.

G.1. For Blue Folder Documents Approved at the City Council Meeting

H. CONSENT CALENDAR
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Business items, except those formally noticed for public hearing, or those pulled for discussion are assigned to 
the Consent Calendar.  The Mayor or any City Council Member may request that any Consent Calendar item(s) 
be removed, discussed, and acted upon separately.  Items removed from the Consent Calendar will be taken up 
under the "Excluded Consent Calendar" section below.  Those items remaining on the Consent Calendar will be 
approved in one motion.  The Mayor will call on anyone wishing to address the City Council on any Consent 
Calendar item on the agenda, which has not been pulled by Council for discussion.  Each speaker will be 
permitted to speak only once and comments will be limited to a total of three minutes.

H.1. APPROVE AFFIDAVIT OF POSTING FOR THE CITY COUNCIL ADJOURNED AND 
REGULAR MEETING OF DECEMBER 10, 2024

ELEANOR MANZANO, CITY CLERKCONTACT: 

H.2. APPROVE MOTION TO READ BY TITLE ONLY AND WAIVE FURTHER READING 
OF ALL ORDINANCES AND RESOLUTIONS LISTED ON THE AGENDA

ELEANOR MANZANO, CITY CLERKCONTACT: 

H.3. APPROVE THE FOLLOWING CITY COUNCIL MINUTES: 
A. JULY 30, 2024 ADJOURNED AND REGULAR MEETING
B. AUGUST 6, 2024 ADJOURNED AND REGULAR MEETING

ELEANOR MANZANO, CITY CLERKCONTACT: 

H.4. APPROVE FINAL TRACT MAP NO. 74481 (FOR THE SOUTH BAY SOCIAL 
DISTRICT’S COMMERCIAL CONSTRUCTION PROJECT AT 1815 HAWTHORNE 
BOULEVARD) AND AUTHORIZE THE CITY CLERK TO CERTIFY THE MAP’S 
APPROVAL

ANDREW WINJE, PUBLIC WORKS DIRECTORCONTACT: 

H.5. REJECT ALL BIDS FOR THE NORTH PIER PARKING STRUCTURE REPAIRS 
PROJECT, JOB NO. 70610 AND DIRECT STAFF TO REVISE THE SCOPE OF THE 
PROJECT AND RE-ADVERTISE THE UPDATED CONSTRUCTION DOCUMENTS

ANDREW WINJE, PUBLIC WORKS DIRECTORCONTACT: 

H.6. APPROVE A GRANT YEAR 2023 STATE HOMELAND SECURITY PROGRAM 
(SHSP) SUBRECIPIENT AGREEMENT WITH THE COUNTY OF LOS ANGELES FOR 
AN AMOUNT OF $58,728 AND AUTHORIZE THE MAYOR TO EXECUTE THE 
AGREEMENT ON BEHALF OF THE CITY

JOE HOFFMAN, CHIEF OF POLICE; PATRICK BUTLER, FIRE CHIEFCONTACT: 

H.7. APPROVE AN AGREEMENT FOR CONSULTING SERVICES WITH GEOSYNTEC 
CONSULTANTS, INC. FOR AN AMOUNT NOT TO EXCEED $216,100 TO PERFORM 
ENVIRONMENTAL ENGINEERING SERVICES TO SUPPORT A FEDERAL GRANT 
APPLICATION FOR THE REDONDO BEACH POLICE DEPARTMENT SHOOTING 
RANGE PROJECT, JOB NO 20810 AND TO ASSIST WITH INQUIRIES FROM THE 
LOS ANGELES COUNTY DEPARTMENT OF PUBLIC HEALTH REGARDING THE 
DOMINGUEZ PARK LANDSCAPING AND PLAYGROUND IMPROVEMENT 
PROJECT, JOB NO 30730

ANDREW WINJE, PUBLIC WORKS DIRECTORCONTACT: 
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H.8. DECLARING THE RESULTS OF THE NOVEMBER 5, 2024 ELECTION

ELEANOR MANZANO, CITY CLERKCONTACT: 

I. EXCLUDED CONSENT CALENDAR ITEMS

J. PUBLIC PARTICIPATION ON NON-AGENDA ITEMS

This section is intended to provide members of the public with the opportunity to comment on any subject that 
does not appear on this agenda for action.  This section is limited to 30 minutes.  Each speaker will be afforded 
three minutes to address the Mayor and Council.  Each speaker will be permitted to speak only once.  Written 
requests, if any, will be considered first under this section.

J.1. For eComments and Emails Received from the Public

K. EX PARTE COMMUNICATIONS

This section is intended to allow all elected officials the opportunity to reveal any disclosure or ex parte 
communication about the following public hearings

L. PUBLIC HEARINGS

M. ITEMS CONTINUED FROM PREVIOUS AGENDAS

M.1. DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION 
CC-2412-112 REGARDING THE CITY CLERK DUTIES AND QUALIFICATIONS; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-117, A RESOLUTION OF THE 
CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING 
RESOLUTION NO. CC-2412-112, ORDERING THE SUBMISSION TO THE 
QUALIFIED VOTERS OF THE CITY OF CERTAIN MEASURES  RELATING TO 
AMENDING CHARTER ARTICLE XI ELECTIVE OFFICERS, POWERS AND DUTIES 
SECTION 11 CITY CLERK, ARTICLE XII CITY MANAGER POWERS AND DUTIES 
SECTION 12.3 POWERS AND DUTIES, AND ARTICLE XX FUNDS, 
DISBURSEMENTS AND LIABILITY SECTION 20.1 APPROVAL OF DEMANDS AND 
SETTING PROCEDURAL DETAILS; FOR THE ELECTION TO BE HELD ON 
TUESDAY MARCH 4, 2025, AS CALLED BY RESOLUTION NO. 2410-090

ELEANOR MANZANO, CITY CLERKCONTACT: 

M.2. DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION NO. 
CC-2412-113 REGARDING THE CITY TREASURER DUTIES AND 
QUALIFICATIONS; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-118, A RESOLUTION OF THE 
CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING 
RESOLUTION NO. CC-2412-113, ORDERING THE SUBMISSION TO THE 
QUALIFIED VOTERS OF THE CITY OF CERTAIN MEASURES RELATING TO 
AMENDING CHARTER ARTICLE XI ELECTIVE OFFICERS, POWERS AND DUTIES 
SECTION 11.1 CITY TREASURER, AND SETTING PROCEDURAL DETAILS; FOR 
THE ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, AS CALLED BY 
RESOLUTION NO. 2410-090

ELEANOR MANZANO, CITY CLERKCONTACT: 
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M.3. DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION     
CC-2412-114 REGARDING PUBLISHING/PUBLICATION; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-119, A RESOLUTION OF THE 
CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING 
RESOLUTION NO. CC-2412-114, ORDERING THE SUBMISSION TO THE 
QUALIFIED VOTERS OF THE CITY OF CERTAIN MEASURES RELATING TO 
AMENDING CHARTER ARTICLE IX, SECTION 9.15 ORDINANCES, PUBLICATION, 
ARTICLE XVII, SECTION 17.9 BUDGET HEARING AND ADOPTION AND ARTICLE 
XIX, SECTIONS 19 PUBLIC WORKS, CONTRACTS AND 19.5 LEGAL NOTICES, 
CONTRACT FOR PUBLICATION FOR THE ELECTION TO BE HELD ON TUESDAY 
MARCH 4, 2025, AS CALLED BY RESOLUTION NO. CC-2410-090.

ELEANOR MANZANO, CITY CLERKCONTACT: 

M.4. DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION      
CC-2412-115 REGARDING RESIDENCY; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-120, A RESOLUTION OF THE 
CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING 
RESOLUTION NO. CC-2412-115, ORDERING THE SUBMISSION TO THE 
QUALIFIED VOTERS OF THE CITY OF CERTAIN MEASURES RELATING TO 
AMENDING CHARTER ARTICLE VI CITY COUNCIL SECTION 6.5. VACANCY, 
DECLARED BY COUNCIL, ARTICLE VIII THE MAYOR, ADDING SECTION 8.6 
VACANCY, DECLARED BY COUNCIL, AND AMENDING ARTICLE X ELECTIVE 
OFFICES SECTION 10.2 ELECTIVE OFFICES, VACANCIES, LEAVE OF ABSENCE, 
TEMPORARY APPOINTMENTS FOR RESIDENCY, AND SETTING PROCEDURAL 
DETAILS; FOR THE ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, AS 
CALLED BY RESOLUTION 2410-090

ELEANOR MANZANO, CITY CLERKCONTACT: 

N. ITEMS FOR DISCUSSION PRIOR TO ACTION

O. CITY MANAGER ITEMS

P. MAYOR AND COUNCIL ITEMS

Q. MAYOR AND COUNCIL REFERRALS TO STAFF

R. RECESS TO CLOSED SESSION

R.1. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
City of Redondo Beach, et al. v. California State Water Resources Control Board
Case Number:  20STCP03193

R.2. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).
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Name of case:
New Commune DTLA, LLC and Leonid Pustilnikov v. City of Redondo Beach and City 
Council of the City of Redondo Beach
Case Number:  22TRCP00203

R.3. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
New Commune DTLA LLC v. City of Redondo Beach; City Council of the City of 
Redondo Beach; and DOES 1 through 100, inclusive
Case Number:  23STCV10146

R.4. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
New Commune DTLA, LLC v. City of Redondo Beach; City Council of the City of 
Redondo Beach; City of Redondo Beach Department of Community Development, et 
al.
Case Number:  23STCP00426

R.5. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
9300 Wilshire, LLC v. City of Redondo Beach; City Council of the City of Redondo 
Beach; City of Redondo Beach Department of Community Development; and DOES 1 
through 100, inclusive
Case Number:  23STCP02189

R.6. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
In re 9300 Wilshire LLC
Bankruptcy C.D. Cal. Case Number: 2:23-bk-10918-ER

R.7. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Section 
54956.9(d)(1).

Name of case:
Yes in My Back Yard, a California nonprofit corporation; SONJA TRAUSS, an individual 
v. City of Redondo Beach; City Council of the City of Redondo Beach; City of Redondo 
Beach Department of Community Development, and DOES 1 through 25 inclusive
Case Number:  23TRCP00325
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R.8. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed 
Session is authorized by the attorney-client privilege, Government Code Sec. 
54956.9(d)(1).
Name of case:  Jennifer Gornbein v. City of Redondo Beach; and DOES 1 to 50, 
inclusive
Case Number:  24TRCV03931

R.9. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is 
authorized by the Government Code Section 54956.8.
 
AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Greg Kapovich, Waterfront & Economic Development Director
 
PROPERTY:  
208 Yacht Club Way, Redondo Beach, CA 90277
King Harbor Marina (a portion of APN: 7503-003-900)
 
NEGOTIATING PARTIES:
Allen Ginsburg - Majestic KHM, LLC

UNDER NEGOTIATION:
Lease Terms

GREG KAPOVICH, WATERFRONT AND ECONOMIC DEVELOPMENT 
DIRECTOR

CONTACT: 

R.10. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is 
authorized by the Government Code Sec. 54956.8.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Luke Smude, Assistant to the City Manager

PROPERTY:
200 N. Pacific Coast Highway, Redondo Beach, CA 90277
(a portion of APN: 750-500-9902)
715 Julia Ave, Redondo Beach, CA 90277
(portion of parcels APN: 750-702-0900 and APN: 750-702-1900)
3007 Vail Ave., Redondo Beach, CA 90278 
(a portion of APN: 415-001-7931)
1935 Manhattan Beach Blvd., Redondo Beach, CA 90278
(APN: 404-900-8903)
Parking Lot at the Corner of Felton Ln. and 182nd St., Redondo Beach, CA 90278
(APN: 415-803-3900)
807 Inglewood Ave., Redondo Beach, CA 90278
(a Portion of APN: 408-302-4900)

NEGOTIATING PARTIES:
Dr. Nicole Wesley, Superintendent
Redondo Beach Unified School District
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UNDER NEGOTIATION:
Both Price and Terms

R.11. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is 
authorized by the Government Code Section 54956.8.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Greg Kapovich, Waterfront & Economic Development Director
Brian Campbell, BC Urban

PROPERTY:
201 Fisherman’s Wharf, Redondo Beach, CA 90277
(a portion of APN: 7505-002-913)

NEGOTIATING PARTIES:
Prolife USA, LLC - DBA Bae Watch
Dong (Gus) Kyu Park - Principal

UNDER NEGOTIATION:
Price and Terms

R.12. CONFERENCE WITH LEGAL COUNSEL AND LABOR NEGOTIATOR - The Closed 
Session is authorized by the Government Code Sec. 54957.6.
 
AGENCY NEGOTIATOR: 
Mike Witzansky, City Manager 
Diane Strickfaden, Director of Human Resources

EMPLOYEE ORGANIZATIONS: 
Management and Confidential Employee Group, Redondo Beach Firefighters’ 
Association - Fire Management Unit

R.13. CONFERENCE WITH LEGAL COUNSEL - PUBLIC EMPLOYEE PERSONNEL 
MATTER/EVALUATION - The Closed Session is authorized by the attorney-client 
privilege, Government Code Section 54957(b).

Title:  City Manager

S. RECONVENE TO OPEN SESSION

T. ADJOURNMENT

The next meeting of the City Council of the City of Redondo Beach will be an Adjourned 
Regular meeting to be held at 4:30 p.m. (Closed Session) and a Regular meeting to be held at 
6:00 p.m. (Open Session) on Tuesday, December 17, 2024, in the Redondo Beach City Hall 
Council Chamber, 415 Diamond Street, Redondo Beach, California.
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Administrative
Report

F.1., File # 24-1952 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Section 54956.9(d)(1).

Name of case:
City of Redondo Beach, et al. v. California State Water Resources Control Board
Case Number:  20STCP03193

Page 1 of 1
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Administrative
Report

F.2., File # 24-1953 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Section 54956.9(d)(1).

Name of case:
New Commune DTLA, LLC and Leonid Pustilnikov v. City of Redondo Beach and City Council of the
City of Redondo Beach
Case Number:  22TRCP00203

Page 1 of 1
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Administrative
Report

F.3., File # 24-1954 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Section 54956.9(d)(1).

Name of case:
New Commune DTLA LLC v. City of Redondo Beach; City Council of the City of Redondo Beach; and
DOES 1 through 100, inclusive
Case Number:  23STCV10146

Page 1 of 1

14



Administrative
Report

F.4., File # 24-1955 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Section 54956.9(d)(1).

Name of case:
New Commune DTLA, LLC v. City of Redondo Beach; City Council of the City of Redondo Beach;
City of Redondo Beach Department of Community Development, et al.
Case Number:  23STCP00426

Page 1 of 1
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Administrative
Report

F.5., File # 24-1956 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Section 54956.9(d)(1).

Name of case:
9300 Wilshire, LLC v. City of Redondo Beach; City Council of the City of Redondo Beach; City of
Redondo Beach Department of Community Development; and DOES 1 through 100, inclusive
Case Number:  23STCP02189

Page 1 of 1
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Administrative
Report

F.6., File # 24-1957 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Section 54956.9(d)(1).

Name of case:
In re 9300 Wilshire LLC
Bankruptcy C.D. Cal. Case Number: 2:23-bk-10918-ER

Page 1 of 1
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Administrative
Report

F.7., File # 24-1958 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Section 54956.9(d)(1).

Name of case:
Yes in My Back Yard, a California nonprofit corporation; SONJA TRAUSS, an individual v. City of
Redondo Beach; City Council of the City of Redondo Beach; City of Redondo Beach Department of
Community Development, and DOES 1 through 25 inclusive
Case Number:  23TRCP00325

Page 1 of 1
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Administrative
Report

F.8., File # 24-1961 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The Closed Session is
authorized by the attorney-client privilege, Government Code Sec. 54956.9(d)(1).

Name of case:  Jennifer Gornbein v. City of Redondo Beach; and DOES 1 to 50, inclusive

Case Number:  24TRCV03931

Page 1 of 1
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Administrative
Report

R.9., File # 24-1880 Meeting Date: 12/10/2024

TITLE
CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is authorized by the
Government Code Section 54956.8.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Greg Kapovich, Waterfront & Economic Development Director

PROPERTY:
208 Yacht Club Way, Redondo Beach, CA 90277
King Harbor Marina (a portion of APN: 7503-003-900)

NEGOTIATING PARTIES:
Allen Ginsburg - Majestic KHM, LLC

UNDER NEGOTIATION:
Lease Terms

Page 1 of 1
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Administrative
Report

F.10., File # 24-1935 Meeting Date: 12/10/2024

TITLE
CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is authorized by the
Government Code Sec. 54956.8.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Luke Smude, Assistant to the City Manager

PROPERTY:
200 N. Pacific Coast Highway, Redondo Beach, CA 90277
(a portion of APN: 750-500-9902)
715 Julia Ave, Redondo Beach, CA 90277
(portion of parcels APN: 750-702-0900 and APN: 750-702-1900)
3007 Vail Ave., Redondo Beach, CA 90278
(a portion of APN: 415-001-7931)
1935 Manhattan Beach Blvd., Redondo Beach, CA 90278
(APN: 404-900-8903)
Parking Lot at the Corner of Felton Ln. and 182nd St., Redondo Beach, CA 90278
(APN: 415-803-3900)
807 Inglewood Ave., Redondo Beach, CA 90278
(a Portion of APN: 408-302-4900)

NEGOTIATING PARTIES:
Dr. Nicole Wesley, Superintendent
Redondo Beach Unified School District

UNDER NEGOTIATION:
Both Price and Terms

Page 1 of 1
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Administrative
Report

R.11., File # 24-1936 Meeting Date: 12/10/2024

TITLE
CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed Session is authorized by the
Government Code Section 54956.8.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Greg Kapovich, Waterfront & Economic Development Director
Brian Campbell, BC Urban

PROPERTY:
201 Fisherman’s Wharf, Redondo Beach, CA 90277
(a portion of APN: 7505-002-913)

NEGOTIATING PARTIES:
Prolife USA, LLC - DBA Bae Watch
Dong (Gus) Kyu Park - Principal

UNDER NEGOTIATION:
Price and Terms

Page 1 of 1
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Administrative
Report

R.12., File # 24-1932 Meeting Date: 12/10/2024

TITLE

CONFERENCE WITH LEGAL COUNSEL AND LABOR NEGOTIATOR - The Closed Session is
authorized by the Government Code Sec. 54957.6.

AGENCY NEGOTIATOR:
Mike Witzansky, City Manager
Diane Strickfaden, Director of Human Resources

EMPLOYEE ORGANIZATIONS:
Management and Confidential Employee Group, Redondo Beach Firefighters’ Association - Fire
Management Unit

Page 1 of 1
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Administrative
Report

R.13., File # 24-1943 Meeting Date: 12/10/2024

CONFERENCE WITH LEGAL COUNSEL - PUBLIC EMPLOYEE PERSONNEL
MATTER/EVALUATION - The Closed Session is authorized by the attorney-client privilege,
Government Code Section 54957(b).

Title:  City Manager

Page 1 of 1
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Administrative
Report

G.1., File # 24-1938 Meeting Date: 12/10/2024

TITLE
For Blue Folder Documents Approved at the City Council Meeting

Page 1 of 1
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Administrative
Report

H.1., File # 24-1939 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ELEANOR MANZANO, CITY CLERK

TITLE
APPROVE AFFIDAVIT OF POSTING FOR THE CITY COUNCIL ADJOURNED AND REGULAR
MEETING OF DECEMBER 10, 2024

EXECUTIVE SUMMARY

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) SS
CITY OF REDONDO BEACH )

AFFIDAVIT OF POSTING

In compliance with the Brown Act, the following materials have been posted at the locations indicated
below.

Legislative Body City Council

Posting Type Adjourned & Regular Agenda

Posting Locations 415 Diamond Street, Redondo Beach, CA 90277
ü Adjacent to Council Chambers

Meeting Date & Time December 10, 2024 4:30 p.m. Closed Session
6:00 p.m. Open Session

As City Clerk of the City of Redondo Beach, I declare, under penalty of perjury, the document noted
above was posted at the date displayed below.

Eleanor Manzano, City Clerk

Date: December 6, 2024

Page 1 of 1
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Administrative
Report

H.2., File # 24-1940 Meeting Date: 12/10/2024

TITLE
APPROVE MOTION TO READ BY TITLE ONLY AND WAIVE FURTHER READING OF ALL
ORDINANCES AND RESOLUTIONS LISTED ON THE AGENDA

Page 1 of 1
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Administrative
Report

H.3., File # 24-1941 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ELEANOR MANZANO, CITY CLERK

TITLE
APPROVE THE FOLLOWING CITY COUNCIL MINUTES:

A. JULY 30, 2024 ADJOURNED AND REGULAR MEETING
B. AUGUST 6, 2024 ADJOURNED AND REGULAR MEETING

EXECUTIVE SUMMARY
Approval of Council Minutes

APPROVED BY:
Eleanor Manzano, City Clerk

Page 1 of 1
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REGULAR MEETING 

MINUTES - CITY COUNCIL 
Tuesday, July 30, 2024 
Page 1/21 

 

Minutes  
Redondo Beach City Council  

Tuesday, July 30, 2024 
Closed Session - Adjourned Regular Meeting 4:30 p.m.             

Open Session –Regular Meeting 6:00 p.m. 

 
 

4:30 PM - CLOSED SESSION – ADJOURNED REGULAR MEETING 
 

A. CALL MEETING TO ORDER 
 
An Adjourned Regular Meeting of the Redondo Beach City Council was called to order 
at 4:30 p.m. by Mayor Light in the City Hall Council Chambers, 415 Diamond Street, 
Redondo Beach, California. 
 
B. ROLL CALL 
 
Councilmembers Present: Behrendt, Kaluderovic, Loewenstein, Nehrenheim, 

Obagi, Mayor Light 
 
Officials Present: Mike Witzansky, City Manager  
 Lucie Colombo, Chief Deputy City Clerk 

       
C. SALUTE TO THE FLAG AND INVOCATION - NONE 

 
D. BLUE FOLDER ITEMS – ADDITIONAL BACK UP MATERIALS  
 
Chief Deputy City Clerk Colombo announced there were no Blue Folder Items for 
Closed Session. 
 
E. PUBLIC COMMUNICATIONS ON CLOSED SESSION ITEMS AND NON-

AGENDA ITEMS 
 
There were no public communications on Closed Session items and non-agenda 
items.  
 
F. RECESS TO CLOSED – 4:33 p.m.  
 
Chief Deputy City Clerk Colombo read title to the items to be considered in Closed 
Session. 
 
City Manager Witzansky announced that the following would be participating in Closed 
Session: City Manager Mike Witzansky, City Attorney Mike Webb, Assistant City 
Attorney Cheryl Park, Director of Community Development Marc Wiener and Public 
Works Director Andy Winje.    
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Motion by Councilmember Obagi, seconded by Councilmember Kaluderovic, and 

approved by voice vote to recess to Closed Session at 4:33 p.m.  

 

Motion carried, 5-0.   
 
F.1. CONFERENCE WITH REAL PROPERTY NEGOTIATOR - The Closed 

Session is authorized by the attorney-client privilege, Government Code 
Section 54956.8 
 
NEGOTIATOR: 
Mike Witzansky, City Manager 
Andy Winje, Public Works Director 
 
PROPERTY: 
422 S. PCH 
(APN: 7508-020-026) 
 
NEGOTIATING PARTY: 
Sandcastle Pacific LLC 
 
UNDER NEGOTIATION: 
Both Price and Terms 

 
F.2. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED POTENTIAL 

LITIGATION - The Closed Session is authorized by the attorney-client 
privilege, Government Code Section 54956.9(d)(4). 
 
One potential case 

 
F.3. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 
 
Name of case: 
City of Redondo Beach, a California Charter City; City of Carson, a 
California Charter City; City of Torrance, a California Charter City; City 
of Whittier, a California Charter City; City of Del Mar, a California Charter 
City v. Rob Bonta, in his official capacity as California Attorney General, 
State of California; and DOES 1 through 50, inclusive 

 Case Number: 22STCP01143 
 
G. RECONVENE TO OPEN SESSION – 6:00 p.m. 
 
Mayor Light reconvened to Open Session at 6:00 p.m. 
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H. ROLL CALL 
 
Councilmembers Present: Behrendt, Kaluderovic, Loewenstein, Nehrenheim, 

Obagi, Mayor Light 
 
Officials Present: Eleanor Manzano, City Clerk 
 Mike Witzansky, City Manager  
 Lucie Colombo, Chief Deputy City Clerk 
 
I. ANNOUNCEMENT OF CLOSED SESSION ACTIONS 
 
City Manager Witzansky announced that Director of Community Development, Marc 
Wiener, joined for Item No. F.3 and there were no other reportable actions.     
 
J. ADJOURN TO REGULAR MEETING 
 
Motion by Councilmember Loewenstein, seconded by Councilmember Kaluderovic, and 

approved by voice vote, to adjourn to the regular meeting at 6:00 p.m.  

 

Motion carried, 5-0.   
 

6:00 PM - OPEN SESSION – REGULAR MEETING 
 

A. CALL TO ORDER 
 
A Regular Meeting of the Redondo Beach City Council was called to order at 6:00 p.m. 
by Mayor Light in the City Hall Council Chambers, 415 Diamond Street, Redondo Beach, 
California. 
 
B. ROLL CALL 
 
Councilmembers Present: Behrendt, Kaluderovic, Loewenstein, Nehrenheim, 

Obagi, Mayor Light 
 
Officials Present: Eleanor Manzano, City Clerk 
 Mike Witzansky, City Manager  
 Mike Webb, City Attorney 
 Lucie Colombo, Chief Deputy City Clerk 
 
C. SALUTE TO THE FLAG AND INVOCATION 
 
Mayor Light invited Veterans and Active Military to stand and recognized them for their 
service. 
 
Kaniel, Fourth Grader, Valor Christian Academy, led in the salute to the flag.  
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Mayor Light called for a moment of silence. 
 
D. PRESENTATIONS/PROCLAMATIONS/ANNOUNCEMENTS 
 
Councilmember Nehrenheim spoke about going to the recent canine show; announced 
the upcoming International Surf Festival and the Medal of Valor Ceremony for life guards 
at the King Harbor Yacht Club; talked about the Riviera Village Sidewalk Sale; and 
thanked Public Works for their cleaning efforts along the Esplanade. 
 
Councilmember Loewenstein announced the District 2 Community Meeting will be held 
on August 28, 2024 on Zoom at 6:00 p.m. and will be joined by Director of Community 
Development, Marc Weiner. 
 
Councilmember Kaluderovic thanked the RBFD for assisting in setting up a vigil for a 
student community member who recently passed away. 
 
Councilmember Obagi also thanked RBFD for assisting with the vigil; talked about how 
RBFD is helping other regions fight fires; reported that as a District 4 representative, he 
has received many complaints along specific streets where cars are parked during street 
sweeping, the street is not being swept, and cars are not being ticketed; addressed 
changes in the policy and reported the items will be the subject of City Council’s 
discussion next week. 
 
Mayor Light reported attending the Rotary Club 100 Anniversary celebration; talked 
about their 100 Days of Kindness Program and spoke about attending the Pride event 
at the King Harbor Yacht Club.    
 
E. APPROVE ORDER OF AGENDA 
 
Motion by Councilmember Kaluderovic, seconded by Councilmember Obagi, and 
approved by voice vote, the order of the agenda, as presented.   
 
Motion carried, 5-0.   
 
F. AGENCY RECESS – None 

 
G. BLUE FOLDER ITEMS – ADDITIONAL BACK UP MATERIALS  
 
G.1 For Blue Folder Documents Approved at the City Council Meeting 
 
City Clerk Manzano announced Blue Folder Items for Items No. J.1, H.9, N.1 and N.3.  
 
Motion by Councilmember Nehrenheim, seconded by Councilmember Obagi, and 
approved by voice vote, to receive and file Blue Folder Items. 
 
Motion carried, 5-0.   
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H. CONSENT CALENDAR 
 
H.1. APPROVE AFFIDAVIT OF POSTING FOR THE CITY COUNCIL 

ADJOURNED AND ADJOURNED REGULAR MEETING OF JULY 30, 2024 
 
 CONTACT: ELEANOR MANZANO, CITY CLERK 
 
H.2. APPROVE MOTION TO READ BY TITLE ONLY AND WAIVE FURTHER 

READING OF ALL ORDINANCES AND RESOLUTIONS LISTED ON THE 
AGENDA 

 
 CONTACT: ELEANOR MANZANO, CITY CLERK 
 
H.3. APPROVE THE FOLLOWING CITY COUNCIL MINUTES: NONE 
 
 CONTACT: ELEANOR MANZANO, CITY CLERK 
 
H.4. This Item was pulled from the Consent Calendar by Councilmember 

Kaluderovic. 
 

H.5. APPROVE CONTRACTS UNDER $35,000: 
1. APPROVE AN AGREEMENT WITH MARIA SHAFER FOR 
PREPARATION OF MINUTES FOR CITY COUNCIL AND COMMISSION 
MEETINGS IN AN AMOUNT OF $75 PER HOUR FOR THE FIRST SIX 
MONTHS OF THE AGREEMENT AND $85 PER HOUR THEREAFTER, FOR 
THE TERM JULY 30, 2024 TO AUGUST 1, 2025 WITH A ONE-YEAR 
AUTOMATIC RENEWAL 

 
 CONTACT: WENDY COLLAZO, FINANCE DIRECTOR 
 
H.6. APPROVE THE PLANS AND SPECIFICATIONS FOR THE NORTH PIER 

PARKING STRUCTURE REPAIRS PROJECT, JOB NO. 70610, AND 
AUTHORIZE THE CITY CLERK TO ADVERTISE THE PROJECT FOR 
COMPETITIVE BIDS 

 
APPROVE THE SECOND AMENDMENT TO THE AGREEMENT FOR 
CONSULTING SERVICES BETWEEN THE CITY OF REDONDO BEACH 
AND WALKER PARKING CONSULTANTS/ENGINEERS, INC. TO 
INCREASE THE AMOUNT BY $65,500 FOR ADDITIONAL CONSULTING 
SERVICES FOR A NEW NOT TO EXCEED TOTAL OF $629,500 AND 
EXTEND THE TERM TO SEPTEMBER 5, 2025 

 
 CONTACT: ANDREW WINJE, PUBLIC WORKS DIRECTOR 
 
H.7. APPROVE THE SECOND AMENDMENT TO THE AGREEMENT WITH CITY 
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NET TO EXTEND THE TERM TO OCTOBER 30, 2024. 
 
 CONTACT: MICHAEL W. WEBB, CITY ATTORNEY 
 
H.8. This Item was pulled from the Consent Calendar by Councilmember 

Kaluderovic. 
 

H.9. APPROVE THE FIRST AMENDMENT TO THE ON-CALL CONSULTING 
SERVICE AGREEMENT WITH DAVID EVANS AND ASSOCIATES, INC., 
TO INCREASE THE NOT TO EXCEED AMOUNT BY $150,000 FOR A NEW 
TOTAL NOT TO EXCEED AMOUNT OF $250,000. 

 
ADOPT BY 4/5 VOTE AND BY TITLE ONLY RESOLUTION NO. CC-2407-
059, A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDONDO 
BEACH, CALIFORNIA, AUTHORIZING A FISCAL YEAR 2024-2025 
BUDGET MODIFICATION TO APPROPRIATE $1,338,753 OF GRANT 
FUNDS TO THE INTERGOVERNMENTAL GRANTS FUND FOR THE 
EXPANSION OF THE REDONDO BEACH PALLET SHELTER AND 
IMPLEMENTATION OF THE ALTERNATIVE CRISIS RESPONSE PILOT 
PROGRAM. 

 
 CONTACT: MICHAEL W. WEBB, CITY ATTORNEY 
 
Councilmember Nehrenheim spoke about current projects along the International 
Boardwalk. 
 
Councilmember Loewenstein commented favorably about Item No. H.6.  
 
Councilmember Kaluderovic pulled Items No. H.4 and H.8 from the Consent 
Calendar for separate discussion.   
 
There were no public comments on this item. 
 
Motion by Councilmember Obagi, seconded by Councilmember Kaluderovic, and 
approved by voice vote, the Consent Calendar as amended, except for Items No. 
H.4 and H.8 which were pulled for separate discussion.   
 
Motion carried, 5-0.   
 
City Clerk Manzano read title to Resolution No. CC-2407-059. 
    
I. EXCLUDED CONSENT CALENDAR ITEMS  
 
H.4. EXCUSED ABSENCES FROM VARIOUS COMMISSION AND COMMITTEE 
 MEETINGS 
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 CONTACT: ELEANOR MANZANO, CITY CLERK 
 
Councilmember Kaluderovic asked whether this item will return for Council 
discussion. 
 
City Clerk Manzano reported that Staff will return with the Absentee Report, most 
likely towards the end of August, and explained the information that will be provided.   
 
There were no public comments on this item.   
 
Motion by Councilmember Kaluderovic, seconded by Councilmember Obagi, and 
carried by voice vote, to approve Item No. H.4, as presented.   
 
Motion carried, 5-0.   
   
H.8. APPROVE A GRANT AGREEMENT BETWEEN THE CITY OF REDONDO 

BEACH AND DOING IT WITH LOVE INC., DBA TRADEWINDS, IN AN 
AMOUNT OF $ 3,263 FOR THE COMPLETION OF STOREFRONT 
IMPROVEMENTS AT 142 INTERNATIONAL BOARDWALK 

 
CONTACT: GREG KAPOVICH, WATERFRONT & ECONOMIC 
DEVELOPMENT DIRECTOR 

 
Councilmember Kaluderovic asked about other improvements taking place at the 
International Boardwalk.   
 
Waterfront and Economic Development Director Kapovich and Sr. Management Analyst 
Dave Charobee addressed the project background; talked about engaging tenants and 
receiving a good reception; discussed current projects and other businesses that have 
expressed interest in the program; mentioned there are 18 tenants along the boardwalk 
and five have expressed interest in the program.    
 
Discussion followed regarding the status of signage, lighting and pavers. 

 
Joan Irvine (via Zoom), District 1, discussed pavers along the International Boardwalk; 
hoped the pavers are not like those used along the Esplanade that stain easily.   
 
There were no other public comments on this item.   
 
Motion by Councilmember Kaluderovic, seconded by Councilmember Obagi, and 
carried by voice vote, to approve Item No. H.8, as presented.   
 
Motion carried, 5-0.   

 
J. PUBLIC PARTICIPATION ON NON-AGENDA ITEMS  
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J.1 For eComments and Emails Received from the Public 
 
David Engle, Redondo Beach resident, discussed street sweeping and asked about City 
Council’s review of the matter. 
 
City Manager Witzansky explained Council’s policy review process and reported the 
discussion is scheduled for the City Council Meeting on September 3, 2024. 
 
Some discussion ensued regarding enforcement of street sweeping and City Manager 
Witzansky addressed the topic and mentioned more clarification will come.   
 
Joan Irvine, via Zoom, announced the upcoming Keep the Esplanade Beautiful first 
Saturday sweep hosted by Leadership Redondo.  
 
City Clerk Manzano reported receiving two eComments.  
 
There were no other public comments.  
 
K. EX PARTE COMMUNICATIONS - None 
 
L. PUBLIC HEARINGS - None 
 

M. ITEMS CONTINUED FROM PREVIOUS AGENDAS – None 
 
N. ITEMS FOR DISCUSSION PRIOR TO ACTION  
 
N.1. DISCUSSION AND POSSIBLE ACTION RELATED TO THE ISSUANCE OF 

BONDS TO FINANCE THE RENOVATION OR REPLACEMENT OF CRITICAL 
PUBLIC INFRASTRUCTURE AND CONSIDER RESOLUTION AND 
ORDINANCE TO SUBMIT TO THE VOTERS AT THE STATEWIDE GENERAL 
ELECTION ON NOVEMBER 5, 2024. 

 
ADOPT BY TITLE ONLY RESOLUTION NO. 2407-060, A RESOLUTION OF 
THE CITY COUNCIL OF THE CITY OF REDONDO BEACH DETERMINING 
THAT THE PUBLIC INTEREST AND NECESSITY DEMAND THE 
ACQUISITION, CONSTRUCTION, RECONSTRUCTION, REHABILITATION 
OR REPLACEMENT OF MUNICIPAL IMPROVEMENT PROJECTS 
CONSTITUTING PUBLIC INFRASTRUCTURE OF THE CITY, AND THEIR 
FINANCING THROUGH THE ISSUANCE OF GENERAL OBLIGATION BONDS 

 
INTRODUCE BY TITLE ONLY ORDINANCE NO. 3274-24, AN ORDINANCE OF 
THE CITY OF REDONDO BEACH ORDERING THE SUBMISSION OF A 
PROPOSITION INCURRING BONDED INDEBTEDNESS TO THE QUALIFIED 
VOTERS OF THE CITY OF REDONDO BEACH AT THE STATEWIDE 
GENERAL ELECTION TO BE HELD ON NOVEMBER 5, 2024, FOR THE 
PURPOSE OF FINANCING THE COSTS OF THE ACQUISITION, 
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CONSTRUCTION, RECONSTRUCTION, REHABILITATION OR 
REPLACEMENT OF CERTAIN MUNICIPAL IMPROVEMENT PROJECTS 
CONSTITUTING PUBLIC INFRASTRUCTURE OF THE CITY FOR 
INTRODUCTION AND FIRST READING. 

 
CONTACT: LUKE SMUDE, ASSISTANT TO THE CITY MANAGER 

 
Assistant to the City Manager Smude narrated a PowerPoint presentation with details of 
the Administrative Report regarding the public infrastructure bond discussion; addressed 
a Resolution of Public Necessity and an Ordinance Ordering Submission of General 
Obligation, both of which needs a two thirds vote by Council; discussed the July 16, 2024 
Council Meeting where direction was given to Staff; explained the research and studies 
conducted, and gave recommendations to approve the Resolution of Public Necessity 
and approve introduction of Ordinance for General Obligation bond measure submission 
to voters.  
 
In reply to Mayor Light’s questions regarding writing the argument for the bond measure, 
City Manager Witzansky reported that City Council will officially call for the election next 
week. 
 
City Clerk Manzano added that arguments are due August 16, 2024 and rebuttals August 
26, 2024.   
 
Councilmember Obagi asked about Bond Counsel’s recommendations to round the total 
figure and City Manager Witzansky reported the language was clarified and a rounded 
number would be “easier to digest” and noted there is value in simplicity. 
 
Councilmember Nehrenheim displayed a PowerPoint with images of the current 
conditions of the Public Works Yard; talked about including critical projects in the bond 
ballot; showed and commented on the current state of the Public Works Yard having 
structures with dry rot and termite damage, stating it is not secure or safe and it houses 
the city’s valuable vehicles and equipment; showed evidence where structures are falling 
apart and noted this is where the employees spend their day.  In addition, he referenced 
the condition of the Annex and stated he will make a motion to completely rebuild the 
Public Works Yard instead of refurbishing the Annex; talked about the importance of 
having a safe building for Public Works staff and Public Safety vehicles.  
 
Motion by Councilmember Nehrenheim, to amend the current bond amount to include 
rebuilding/refurbishing the Public Works Yard. 
 
The motion died for lack of a second.   
 
Assistant to the City Manager Smude reported the total amount adding to the bond would 
be $7,389,430. 
 
Councilmember Kaluderovic acknowledged there is a significant need to rebuild the 
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Public Works Yard; talked about the survey results being the City’s barometer as to what 
residents are willing to pay for; stated it is Council’s responsibility to include projects in 
the bond that will be passed; felt that Council needs to be responsible with the bond 
amount and balance it with the intention to do right by the city; reiterated that she wants 
a bond that will pass and the City needs to create income to help with other facilities; 
reaffirmed support for the previous motion to include Public Safety facilities only and 
work with the Strategic Plan to bring in revenue to the City to be responsible with 
residents and cover other costs.   
 
In response to Councilmember Loewenstein’s question, City Manager Witzansky 
reported that it is $500,000 to cover annual debt service on $1 million lease revenue 
bond issuance; stated those are rough numbers. 
 
Councilmember Loewenstein stated there are multiple ways to address this; asked about 
maintenance costs for the Fire and Police Stations; City Manager Witzansky reported 
the City is spending several thousands of dollars per year between the four facilities that 
are contemplated for the bond; acknowledged Councilmember Nehrenheim’s concerns 
are legitimate; hoped the City will have enough resources to tackle that project in the 
future; stated that if the bond is approved, the City will have more capital to address the 
project.   
 
Councilmember Loewenstein discussed the possibility of issuing lease revenue bonds 
in the future for the Public Works Yard; noted that if the bond does not pass, the City will 
not be able to proceed forward with these projects and agreed with Councilmember 
Kaluderovic’s comments.  
 
In reply to Councilmember Obagi’s question about the ability of the City to issue a lease 
revenue bond for $7.4 million, City Manager Witzansky reported the City can issue 
tranches in whatever increments it would like; discussed the various structures on the 
Public Works Yard and commented that Public Works handles day to day work 
environment differently than the rest of the City; he did state they do need a new tilt-up 
structure.   
 
Mayor Light added that it is not just the structure, but the wiring as well. 
 
City Manager Witzansky stated that the City would benefit from a upgraded Public Works 
facility.   
 
In further reply to Councilmember Obagi’s questions, City Manager Witzansky 
addressed the process involved in issuing a lease revenue bond and suggested tackling 
it as part of the mid-year budget review.   
 
Mayor Light redirected the meeting to the subject at hand.  
 
Councilmember Obagi agreed that replacing the Public Works Yard is more critical than 
refurbishing the Annex, however, he does not want to approach residents twice for Public 
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Safety financing; mentioned turning to a lease revenue bond in the future to build the 
new Public Works Yard.    
 
Motion by Councilmember Obagi, seconded by Councilmember Behrendt, and approved 
by voice vote, to adopt by title only, Resolution No. 2407-060 and introduce by title only 
Ordinance No. 3274-24, as updated per the Blue Folder Item for this matter for a total 
amount of $93,350,000.   
 
Mayor Light invited public comments. 
 
Wayne Craig, District 1, agreed with Councilmember Nehrenheim for the need to rebuild 
the Public Works Yard; spoke about the number of Capital Improvement Projects in the 
CIP program; commented on how efficient the Public Works department would be with 
a modern facility; felt that a lot of projects would be completed quicker with an updated 
facility; asked that Council consider making it a priority.   
 
Joan Irvine (via Zoom), District 1, provided a brief history of the item; mentioned the 
Waterfront project and agreed with Councilmember Nehrenheim and Wayne Craig’s 
comments about needing to do something with Public Works.  
 
Mayor Light commented on the Waterfront project and disagreed with Joan Irvine’s 
comments regarding the Waterfront.  
 
There were no other public comments on this item. 
 
The motion carried, 4-1.  Councilmember Nehrenheim was opposed.   
 
City Clerk Manzano read title to Resolution No. 2407-060 and Ordinance No. 3274-24. 
 
N.2. DISCUSSION AND POSSIBLE ACTION PERTAINING RESOLUTIONS, 

CALLING AND GIVING NOTICE OF HOLDING A SPECIAL MUNICIPAL 
ELECTION, BY CONSOLIDATING WITH LA COUNTY STATEWIDE GENERAL 
ELECTION TO BE HELD ON TUESDAY, NOVEMBER 5, 2024, TO ADD A 
BALLOT MEASURE FOR A CHARTER AMENDMENT ARTICLE XXVII MAJOR 
CHANGE IN ALLOWABLE AND LAND USE SECTIONS 27.2, 27.4(b), AND 
27.6(h) AND (i); AND 
 
ADOPT BY TITLE ONLY RESOLUTION NO. CC-2407-062, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
CALLING AND GIVING NOTICE OF HOLDING A SPECIAL MUNICIPAL 
ELECTION, CONSOLIDATE WITH THE LA COUNTY STATEWIDE GENERAL 
ELECTION TO BE HELD ON TUESDAY, NOVEMBER 5, 2024, AS REQUIRED 
BY THE PROVISIONS OF THE CHARTER AND FOR THE SUBMISSION TO 
THE VOTERS A QUESTION RELATING TO PROPOSED CHARTER 
AMENDMENT ARTICLE XXVII MAJOR CHANGE IN ALLOWABLE AND LAND 
USE SECTIONS 27.2, 27.4(b), AND 27.6(h) AND (i); AND 
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ADOPT BY TITLE ONLY RESOLUTION NO. CC-2407-061, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
REQUESTING THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS 
ANGELES TO CONSOLIDATE A SPECIAL MUNICIPAL ELECTION TO BE 
HELD ON NOVEMBER 5, 2024 WITH THE STATEWIDE GENERAL ELECTION 
TO BE HELD ON THAT DATE PURSUANT TO SECTION 10403 OF THE 
CALIFORNIA ELECTIONS CODE FOR CERTAIN MEASURE; AND 
 
ADOPT BY TITLE ONLY RESOLUTION NO. CC-2407-063, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
SETTING PRIORITIES FOR FILING WRITTEN ARGUMENTS AND 
REBUTTALS REGARDING CITY MEASURE RELATED TO CHARTER 
AMENDMENT TO ARTICLE XXVII, MAJOR CHANGES IN ALLOWABLE LAND 
USE SECTIONS 27.2, 27.4(b), AND 27.6(h) AND (i) AND DIRECTING THE 
CITY ATTORNEY TO PREPARE AN IMPARTIAL ANALYSIS, AND LETTER 
DESIGNATIONS FOR SUCH MEASURE 
 
CONTACT: ELEANOR MANZANO, CITY CLERK 

 
City Clerk Manzano explained the need to wait for the City Attorney but presented details 
of the Administrative Report; discussed a resolution calling the election and another 
resolution asking the Board of Supervisors to place it on the election; stated Council 
needs authorize who will write the arguments and reported there is a new rule in the 
Election Code allowing the addition of up to five sponsors for arguments for and against.  
She reported the City Attorney will have to look at it and the item will return to City Council 
on August 6, 2024; announced the due dates for the arguments for and against are due 
August 16, 2024, rebuttals and the impartial analyses due on August 25, 2024; 
discussed the need to pick a first, second and third choice of letters for identifying the 
ballot measures; commenting one alpha are most likely taken.   
 
City Attorney Webb arrived back at approximately 6:25 p.m. 
 
City Attorney Webb stated he did not have a chance to review the resolutions due to the 
next item; reported he has significant concerns about the proposed ballot question; 
stated it is ultimately up to the Mayor and Council to prepare the ballot question; opined 
that the last sentence in the current ballot question is incorrect and suggested shortening 
it as well and gave suggestions for changes to the wording; reported that, typically, the 
City Clerk prepares it and he reviews it but reported he did not have the opportunity to 
do so; reiterated that ultimately it is the Mayor and Council’s responsibility to approve it 
but agreed that he can review it first.  
 
Motion by Councilmember Obagi to continue this item. Mayor Light interjected that City 
Council may be able to address some of the items this evening as he would like to make 
some progress. 
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City Attorney Webb agreed that some items could be taken care of tonight and he agreed 
to assist with the writing of the ballot measure question. 
 
Councilmember Nehrenheim agreed Council could choose the sponsors and the letters; 
noted he would love to be a sponsor. 
 
Motion by Councilmember Nehrenheim, seconded by Councilmember Obagi, to direct 
the City Attorney to return next week with the ballot measure question and to establish 
sponsors. 
 
City Attorney Webb suggested forming a subcommittee with the Mayor, having it make 
the necessary determinations including getting sponsors and assigning the measure 
letters; suggested the Council, as a whole, sponsor it and return with it at next week’s 
meeting.   
 
City Clerk Manzano explained only five signatures are on the form but sponsors may 
include groups and organizations; noted she will need to review the matter further and 
reported she will request a sample book from the County.  She added that the arguments 
cannot move forward until they become public on September 16th.   
 
More discussion ensued on options for the alpha options.   
 
City Clerk Manzano reported that, next week, she will ask Council to provide input on 
what order the ballot measures should be listed in on the ballot, and it will be before the 
School District.   
 
In reply to Councilmember Obagi’s question regarding the ability to circulate the 
proposed measures among Council as proponents of the measure, City Attorney Webb 
reported he understands the question but wants to be careful and will need to review 
whether that would be a Brown Act violation. 
 
Discussion followed regarding having the Mayor, Councilmember Nehrenheim and 
Councilmember Obagi making up the subcommittee.   
 
City Clerk Manzano reported receiving one eComment in opposition. 
 
There were no other public comments. 
 
Motion by Councilmember Nehrenheim, seconded by Councilmember Obagi and carried 
by voice vote, to direct the City Attorney to return next week with an updated proposed 
ballot question, to assign the Mayor as a proponent for, to work on the signatures and to 
label the measure as Measure DD, RB or LC and form a Subcommittee of the Mayor 
and Councilmembers Nehrenheim and Obagi to work on the ballot language.   
 
The motion carried, 5-0.   
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City Clerk Manzano announced she will provide the necessary materials at the August 
6th City Council meeting. 

 
N.3. DISCUSSION AND POSSIBLE ACTION TO PROVIDE DIRECTION TO STAFF 

RELATING TO THE DRAFT ORDINANCE AMENDING THE CITY’S 
MUNICIPAL CODE RELATED TO RANKED CHOICE VOTING AS AN 
INSTANT RUNOFF MODEL. 
 
CONTACT: ELEANOR MANZANO, CITY CLERK 

 
City Clerk Manzano presented details of the draft ordinance. 
 
Chief Deputy City Clerk Colombo presented details of a draft sample ballot for ranked 
choice voting including overvotes. 
 
City Attorney Webb commented he was unsure if the draft presented is what the draft 
ordinance reads; noted the decision is ultimately left to the Council; stressed this should 
be given a lot of thought and that is why it is being presented to Council early; noted that 
Staff reviewed similar ordinances; referenced overvotes, undervotes and exhaustive 
ballots; mentioned that in the sample provided the vote would not count in round five or 
six as currently drafted.   
 
More discussion followed regarding the draft sample ballot.   
 
Chief Deputy City Clerk Colombo discussed skipped ranking and undervote. 
 
Councilmember Behrendt asked for an overview of ranked choice voting. 
 
City Clerk Manzano provided an explanation of ranked choice voting; presented 
examples; addressed voter outreach; stated that Staff will present to Council the 
outreach promotional materials including videos for Council’s input; stated they used the 
ordinance of the City of San Francisco and applied it to Redondo Beach.   
 
Discussion ensued regarding the process for reviewing the ballots, ranked choice voting 
providing an instant runoff and different scenarios that could occur in ranked choice 
voting.  
 
Steve Chessin (via phone), President, Californians for Electoral Reform, helped present 
ranked choice voting in January 2022. He spoke about the organization and its work in 
support of ranked choice voting; thanked Council for reaching out to CER to learn more 
about ranked choice voting; discussed the importance of voter education and requested 
to display a video. 
 
City Attorney Webb expressed concerns about showing a video on the City system from 
an advocate as it would be difficult not to allow other advocates.   
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Steve Chessin reported it is an educational video explaining ranked choice voting, not 
an advocacy video. 
 
City Attorney Webb suggested submitting the video to the City Clerk where it can be 
distributed and submitted to City Council to receive and file. 
 
Steve Chessin explained ranked choice voting.   
 
Councilmember Nehrenheim provided a brief history of the topic; referenced an article 
in the San Francisco Chronicle regarding a programming error and miscount across all 
races in a recent election; talked about looking at a voter’s intent as being very 
dangerous and felt it has gotten worse for ranked choice voting because the ordinance 
would need to be programmed into the system to understand how to rank individuals; 
opined that the more rankings that are done, the more votes are being thrown out for 
many different reasons and listed possible reasons.  He referenced a Blue Folder Item 
entitled, “Minority Electorate and Ranked Choice Voting”; summarized some of the 
conclusions of the article; addressed significant issues with tallying; provided examples 
of other states; did not see Ranked Choice Voting as a way forward and listed states 
that have eliminated it.  In reply to his question regarding about the rule to do a manual 
hand tally, City Clerk Manzano reported that would be a hand tally of districts; noted 
there are two precincts per district and talked about the counting methodology.   
 
Chief Deputy City Clerk Colombo clarified election night would be considered preliminary 
and Staff would not continue doing additional rounds because there would be ballots yet 
to be collected. 
 
City Attorney Webb suggested that no round should happen until all ballots are received 
and read from definitions indicating that, “No round of counting or elimination of 
candidates can occur before all eligible ballots are received by the City Clerk.” 
Additionally, he addressed unofficial election night reports, adding they do not constitute 
a round of counting, and no candidates will be eliminated based on the report.   
 
Discussion followed regarding requirements for verifying, counting, tallying, submitting 
and certifying elections. 
 
Councilmember Nehrenheim addressed voter fatigue; reiterated that issues have not 
been ironed out and have grown; stated he would rather have a different system other 
than ranked choice voting and spoke in support of having other conversations about 
different systems. 
 
City Attorney Webb clarified their discussion in January; confirmed Council would like to 
look at other forms of instant-runoffs and that there is a desire to have the option of 
making a Charter amendment; added that if changes will be made, they need to be made 
next week. 
 
Councilmember Obagi asked if anyone knew the reason the City of Berkeley changed 
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from three slots to five or six as noted in the Staff Report; City Attorney Webb felt it was 
because the machines where better able to process them.  Councilmember Obagi 
wondered about STAR voting and City Attorney Webb redirected the discussion to the 
agenda item.  He added that Council may revisit STAR voting at a future meeting, that 
Council provided direction regarding ranked choice voting; stated that Council may 
reconsider it at a future meeting along with other systems as well as a Charter 
amendment to the same meeting.  Additionally, he noted the Charter Review Committee 
supported for ranked choice voting in January but stated that things may have changed.  
 
Councilmember Obagi asked about the disenfranchisement rate in San Francisco and 
Alameda County; City Clerk Manzano stated she would need to research the matter. 
 
Councilmember Obagi expressed concerns that Council does not have the educational 
material that would be disseminated to residents.   
 
City Clerk Manzano noted the deadline is approaching; reported she will need to contact 
the vendor towards the beginning of October for a contract and addressed increased 
costs. 
 
City Attorney Webb reported a couple of sample ordinances he has read included 
specific requirements of the voter outreach to be conducted and noted that can be 
included in the ordinance. 
 
City Clerk Manzano reported her office already has that; stated that her staff is just 
making last minute touches and noted she will bring the item back when Council 
considers it again. 
 
Mayor Light expressed concerns that people will wait till the last night and not understand 
the process; talked about not wanting to make the process more complex; agreed with 
Councilmember Nehrenheim in terms of issues and problems rising due to ranked choice 
voting and noted that voters will need to vote for or rank choice every candidate. 
 
In response to Mayor Light’s question as to what happens if Council does not come to 
terms with this, City Attorney Webb stated then Council will have no rules for conducting 
its elections; talked about agendizing the item correctly if City Council wants to look at 
all available options it must be done now.  
 
Councilmember Nehrenheim mentioned round-robin as another system. 
 
Councilmember Obagi expressed concerns that voters voted for this; mentioned that any 
change other than STAR voting would be unprecedented and that on the same ballot 
the City will be asking the voters for $93,000,000; felt it is not building confidence in 
Council or the government; talked about some problems and potential confusion but 
hoped that having Councilmembers that are in touch with their constituents to guide them 
on how to use ranked choice voting.  He voiced his support for testing ranked choice 
voting for this election. 
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Mayor Light invited public comments. 
 
Dr. Mark Stratton, District 1, spoke about what machines have done to the voting 
process; felt it is not for the government to implement the most efficient or least costly 
way to obtain the ballot information, but rather for the people; asserted the people need 
to have a clear understanding and when there is confusion people will question results.  
He suggested the City should simply have run-off elections, noting that those who are 
motivated to vote will vote again. 
 
Arend Castelein, Equal Vote Coalition, asked to collaborate with Sara Wolk (via Zoom), 
Executive Director and Co-Founder, Equal Vote Coalition   
 
City Clerk Manzano confirmed slides were submitted and are part of Blue Folder Items 
for this matter. 
 
Arend Castelein, Production Lead, Equal Vote, explained that the organization 
advocates for better voting methods; they recommend STAR voting over ranked choice 
voting; stated RCV has been banned in 10 states; noted ranked choice voting is 
complicated; talked about two elections where a jurisdiction using RCV mis-counted 
votes and the results were certified incorrectly; reported ranked choice voting does not 
support precincts.  He discussed ranked choice voting in the cities of Berkeley and San 
Francisco to address Councilmember Obagi’s earlier inquiry. 
 
Eric Harrell, District 1, felt that STAR voting seems like ranked choice voting; talked 
about most people voting for one person; opined that a ranking system makes it more 
difficult for the voters, they will not want to vote and creates mistrust among voters and 
urged Council to keep it simple. 
 
Wayne Craig, District 1, stated the more he researched ranked choice voting the more 
he rethought his support for it; talked about the added complexity of the system and 
reported people he has spoken with are also reconsidering their support.  
 
Nancy Skiba, District 4, felt that the voters who supported ranked choice voting were not 
in full possession of necessary facts and were missing crucial information; talked about 
the possibility of disenfranchising voters and hoped Council will consider other methods. 
 
Sara Wolk, via Zoom, narrated slides explaining various voting methods, showed many 
areas where ranked choice voting can backfire on the voter, measuring public opinion 
and addressed vote-splitting, and problematic issues with ranked choice voting. 
 
Motion by Councilmember Obagi, seconded by Councilmember Nehrenheim and carried 
by voice vote, to extend Sara Wolk’s time by one minute. 
 
The motion carried, 5-0.   
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Sara Wolk, via Zoom, discussed voiced ballot issues and implementation logistics. 
 
Sara Wolk’s time was up but Councilmember Nehrenheim asked her more questions 
regarding her slides and information.  
 
In response to Councilmember Nehrenheim’s questions, Sara Wolk discussed wasted 
votes and ballot limitations, bullet voting for ranked choice voting and exhausted ballots. 
 
Councilmember Obagi asked for clarification and Sara Wolk compared the features and 
ballot limitations of STAR and ranked choice voting. In response to his question, Sara 
Wolk explained why ranked choice voting is also known as instant runoff voting; she also 
stated why it is no longer allowed to be called instant runoff voting. Councilmember 
Obagi asked a question regarding STAR voting.  
 
City Attorney Webb advised that is a topic for next week’s City Council meeting and is 
not on the present agenda. 
 
City Attorney Webb explained voters approved an instant runoff voting system, not 
specifically ranked choice voting; Council gave direction to use ranked choice voting; 
noted that even if they come up with a Charter amendment, before you find out the 
results, Council will have to come up with an instant runoff voting ordinance to specify 
how the rules will be carried out for March should it not pass; suggested sending to the 
voters that instant runoff voting is still not ready and the effective date can be a future 
date once Council has it all sorted out in cases that do not involve plaintiffs versus the 
City of Redondo Beach and Council could go back to the old system or plurality.    

 
Councilmember Obagi talked about looking at the language and feeling constrained to 
ranked choice voting. 
 
City Attorney Webb noted they need to come up with a decision by the end of August; 
stated he will research the issue and return to City Council with a report. 
 
Discussion followed regarding other instant runoff systems and keeping the choice of 
systems open. 
 
Motion by Councilmember Nehrenheim, seconded by Councilmember Obagi, to direct 
staff to return next week to investigate any other available instant runoff voting systems, 
as well as a possible Charter amendment to allow Council to postpone this until a later 
date because of the new information available and problems with implementation as well 
as using a traditional voting method for the March election.    
 
Councilmember Loewenstein stated being leery of developing a Charter amendment in 
one week; noted people voted for a Charter amendment; acknowledged complications; 
felt this should have been addressed earlier. 
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Mayor Light worried about putting something in front of voters that they do not 
understand; felt it is Council’s responsibility to put in front of the voters something that 
represents their true vote and reiterated problems with ranked choice voting. 
 
Councilmember Behrendt agreed with Councilmember Loewenstein’s comments; stated 
he did not see the harm in returning next week to discuss the subject further and talked 
about ensuring that all instant runoff systems are considered. 
 
City Attorney Webb reiterated his recommendations as stated earlier. 
 
City Clerk Manzano commented on the time needed to research the various voting 
systems.  
 
City Attorney Webb mentioned Council can discuss the item and the City Clerk can 
provide information about the other systems and whether they are certifiable.  He added 
that he is on jury duty after tomorrow.   
 
Councilmember Obagi suggested looking into how to double check or audit uncertified 
equipment if the City decided to use it. 
 
City Attorney Webb stated Staff will get as much information as possible but the decision 
will be ultimately up to City Council. 
 
Councilmember Behrendt mentioned there are a few items in the ordinance that need to 
be fine-tuned which will be discussed next week. 
 
City Attorney Webb reported Council does not need to pass the ordinance next week 
and if Council is not interested in a Charter amendment it can be postponed a few weeks. 
 
Mayor Light stated his concerns over voting for something that was not really vetted and 
has been banned and continues to have multiple problems; felt voting is sacred and 
Council needs to be careful. 
 
Councilmember Nehrenheim voiced his concerns over the equipment for ranked choice 
voting not being accurate; talked about preventing mass confusion and the complexity 
of the system; felt Council is doing its due diligence and expressed how important voting 
is. 
 
Councilmember Loewenstein talked about needing to be ready with something if it does 
not pass in November.   
 
Councilmember Obagi expressed concerns regarding the possible lack of a majority in 
ranked choice voting.   
 
City Attorney Webb indicated it would be a majority of the round but stated it could act 
as a plurality if people tell them to only vote for one candidate and discussed other 
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iterations.   
 
The motion carried, 5-0, by voice vote.   
 

O. CITY MANAGER ITEMS  
 
City Manager Witzansky reiterated a discussion regarding street sweeping on 
September 3rd; reported a small support team was sent to fight a fire in Riverside 
County; noted they are in fire season and they may occasionally need to send support 
to other areas. 
 

P. MAYOR AND COUNCIL ITEMS - None 
 

Q. MAYOR AND COUNCIL REFERRALS TO STAFF  
 
Councilmember Nehrenheim commented on the upcoming Strategic Planning Session. 
 
City Manager Witzansky reported he is waiting to hear back from LRI for their availability.   
 
Councilmember Nehrenheim asked about the status of the Co-Living ordinance with the 
Planning Commission. 
 
City Manager Witzansky reported the matter has not yet been considered by the 
Planning Commission and he will look into the status.  
 
Mayor Light voiced his concern over this situation; felt Council has no objective 
standards to measure it by if the matter is brought to them.  
 
City Manager Witzansky stated the problem is the workload on the general plan side.   
 
Councilmember Loewenstein asked to place the matter of an electronic sign ordinance 
on the agenda; noted it has been out there for a long time. 
 
City Manager Witzansky mentioned it might already be on the Strategic Plan; noted it is 
a matter of Community Development’s bandwidth; questioned deviating resources from 
the General Plan update.   
 
Mayor Light asked Council if there were any other types of bonds they wanted to discuss; 
Council felt the City has a lot on their plate already; City Manager Witzansky reported 
the Strategic Plan discussion would be the appropriate time to address it.   
 
R. RECESS TO CLOSED SESSION – None 
 
The Closed Session meeting was cancelled.  

 
S. RECONVENE TO OPEN SESSION – None 

48



REGULAR MEETING 

MINUTES - CITY COUNCIL 
Tuesday, July 30, 2024 
Page 21/21 

 

 
The Closed Session meeting was cancelled.  

 
T. ADJOURNMENT – 9:16 p.m. 

 
There being no further business to come before the City Council, motion by 
Councilmember Kaluderovic, seconded by Councilmember Obagi to adjourn the 
meeting tonight at 9:16 p.m. in memory of Kingston Navarro, 10 years old, who passed 
away recently from cancer, and to play his favorite song, to an Adjourned Regular 
meeting to be held at 4:30 p.m. (Closed Session) and a Regular meeting to be held at 
6:00 p.m. (Open Session) on Tuesday, August 6, 2024 in the Redondo Beach City Hall 
Council Chambers, 415 Diamond Street, Redondo Beach, California.  
 
Motion carried, 5-0.   
 
All written comments submitted via eComment are included in the record and available 
for public review on the City website. 
 

Respectfully submitted: 
 
 
 
 

Eleanor Manzano, CMC 
City Clerk 
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Minutes  
Redondo Beach City Council  

Tuesday, August 6, 2024 
Closed Session - Adjourned Regular Meeting 4:30 p.m.             

Open Session –Regular Meeting 6:00 p.m. 

 
 

4:30 PM - CLOSED SESSION – ADJOURNED REGULAR MEETING 
 

A. CALL MEETING TO ORDER 
 
An Adjourned Regular Meeting of the Redondo Beach City Council was called to order 
at 4:30 p.m. by Mayor Light in the City Hall Council Chambers, 415 Diamond Street, 
Redondo Beach, California. 
 
B. ROLL CALL 
 
Councilmembers Present: Behrendt (arrived at 4:31 p.m.),Kaluderovic, 

Loewenstein, Nehrenheim,  
 Mayor Light 
 
Councilmembers Absent: Obagi 
 
Officials Present: Mike Witzansky, City Manager  
 Lucie Colombo, Chief Deputy City Clerk 

       
C. SALUTE TO THE FLAG AND INVOCATION - NONE 

 
D. BLUE FOLDER ITEMS – ADDITIONAL BACK UP MATERIALS  
 
Chief Deputy City Clerk Colombo announced there were no Blue Folder Items for Closed 
Session. 
 
E. PUBLIC COMMUNICATIONS ON CLOSED SESSION ITEMS AND NON-

AGENDA ITEMS 
 
There were no public communications on Closed Session items and non-agenda items.  
 
F. RECESS TO CLOSED – 4:34 p.m.  
 
Chief Deputy City Clerk Colombo read title to the items to be considered in Closed 
Session. 
 
City Manager Witzansky announced that the following would be participating in Closed 
Session: City Manager Mike Witzansky, City Attorney Mike Webb, Assistant City 
Attorney Cheryl Park, Outside Legal Counsel Carolyn Valiso, Human Resources 
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Director Diane Strickfaden and Outside Legal Counsels Abby O’Brient and Jon Welner.     
 
Motion by Councilmember Kaluderovic, seconded by Councilmember Nehrenheim, and 
approved by voice vote, to recess to Closed Session at 4:34 p.m.  
 
Motion carried, 4-0.  Councilmember Obagi was absent.     
 
F.1. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege - 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 
 John Cabeza de Vaca v. City of Redondo Beach 
 WCAB No: ADJ16557364 
 
F.2. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 

Yes in My Back Yard, a California nonprofit corporation; SONJA 
TRAUSS, an individual v. City of Redondo Beach; City Council of the City 
of Redondo Beach; City of Redondo Beach Department of Community 
Development, and DOES 1 through 25 inclusive 

 Case Number: 23TRCP00325 
 
F.3. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 

City of Redondo Beach, et al. v. California State Water Resources 
Control Board 

 Case Number: 20STCP03193 
 
F.4. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 

New Commune DTLA, LLC and Leonid Pustilnikov v. City of Redondo 
Beach and City Council of the City of Redondo Beach 

 Case Number: 22TRCP00203 
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F.5. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 
Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 

New Commune DTLA, LLC v. City of Redondo Beach; City Council of the 
City of Redondo Beach; City of Redondo Beach Department of 
Community Development, et al. 

 Case Number: 23STCP00426 
 
F.6. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 

New Commune DTLA LLC v. City of Redondo Beach; City Council of the 
City of Redondo Beach; and DOES 1 through 100, inclusive 

 Case Number: 23STCV10146 
 
F.7. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 

9300 Wilshire, LLC v. City of Redondo Beach; City Council of the City of 
Redondo Beach; City of Redondo Beach Department of Community 
Development; and DOES 1 through 100, inclusive 

 Case Number: 23STCP02189 
 
F.8. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - The 

Closed Session is authorized by the attorney-client privilege, 
Government Code Section 54956.9(d)(1). 

 
 Name of case: 
 In re 9300 Wilshire LLC 
 Bankruptcy C.D. Cal. Case Number: 2:23-bk-10918-ER 
 
G. RECONVENE TO OPEN SESSION – 6:00 p.m. 

 
Mayor Light reconvened to Open Session at 6:00 p.m. 
 
H. ROLL CALL 
 
Councilmembers Present: Behrendt, Kaluderovic, Loewenstein, Nehrenheim, 

Obagi, Mayor Light 
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Officials Present: Eleanor Manzano, City Clerk 
 Mike Witzansky, City Manager  
 Lucie Colombo, Chief Deputy City Clerk 
 
I. ANNOUNCEMENT OF CLOSED SESSION ACTIONS 
 
City Manager Witzansky announced that there were no reportable actions taken by 
City Council under Closed Session.   
 
J. ADJOURN TO REGULAR MEETING 
 
Motion by Councilmember Obagi, seconded by Councilmember Kaluderovic, and 

approved by voice vote, to adjourn to the regular meeting at 6:00 p.m.  

 

Motion carried, 5-0.   
 

6:00 PM - OPEN SESSION – REGULAR MEETING 
 

A. CALL TO ORDER 
 
A Regular Meeting of the Redondo Beach City Council was called to order at 6:00 p.m. 
by Mayor Light in the City Hall Council Chambers, 415 Diamond Street, Redondo Beach, 
California. 
 
B. ROLL CALL 
 
Councilmembers Present: Behrendt, Kaluderovic, Loewenstein, Nehrenheim, 

Obagi, Mayor Light 
 
Officials Present: Eleanor Manzano, City Clerk 
 Mike Witzansky, City Manager  
 Mike Webb, City Attorney 
 Lucie Colombo, Chief Deputy City Clerk 
 
C. SALUTE TO THE FLAG AND INVOCATION 
 
Mayor Light invited Veterans and Active Military to stand and recognized them for their 
service. 
 
Caden, Fifth Grader, Alta Vista Elementary School, led in the salute to the flag.  
 
Mayor Light called for a moment of silence. 
 
D. PRESENTATIONS/PROCLAMATIONS/ANNOUNCEMENTS 
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Councilmember Nehrenheim commented on the recent International Surf Festival; 
announced the upcoming District 1 Community Meeting at Alta Vista on Saturday at 9:30 
a.m.; mentioned the compost giveaway before his meeting on Saturday at 8:00 a.m. at 
Wilderness Park. 
 
Councilmember Loewenstein mentioned how impressed he is with the students in 
attendance and the poise of those that participate; reported attending the Medal of Valor 
dinner; announced there will be a townhall meeting from 10:00 a.m. to 11:30 a.m. on 
Saturday at the Library with Assemblymember Al Muratsuchi; stated the District 2 
Community Meeting will be held on August 28th from 6:00 p.m.to 7:30 p.m. on Zoom 
and he will be joined by Community Development Director Marc Weiner. 
 
Councilmember Kaluderovic announced the District 3 Community Meeting will be held 
in late August; noted discussions will include a community strategic plan. She said once 
she firms up the details, she will put it on the website and announce it.  
 
Councilmember Obagi reported receiving messages regarding loud noise over the 
weekend from Inglewood close to SoFi Stadium; stated he spoke with Mayor Butts that 
day; stated he will come up with possible solutions regarding disturbances and make it 
a point to speak with Mayor Butts at the South Bay COG; announced the District 4 
Community Meeting will be joined with Community Services Director Elizabeth Hause 
on August 29th at 6:30 p.m. at Perry Park Senior Center; stated discussions will focus 
on street sweeping and on the many City programs available to the community.   
 
Mayor Light spoke about attending the Medal of Valor dinner; announced National Night 
Out at the Performing Arts Center on Saturday; acknowledged receiving several 
complaints about the loud music over the weekend and reported he will write a formal 
letter protesting it as well.  
  
E. APPROVE ORDER OF AGENDA 
 
Motion by Councilmember Nehrenheim, seconded by Councilmember Obagi, and 
approved by voice vote, the order of the agenda as presented.   
 
Motion carried, 5-0.   
 
F. AGENCY RECESS  

 
F.1. COMMUNITY FINANCING AUTHORITY - REGULAR MEETING – 

CANCELLED 
 

F.2. PUBLIC FINANCING AUTHORITY - REGULAR MEETING – CANCELLED 
 
G. BLUE FOLDER ITEMS – ADDITIONAL BACK UP MATERIALS  
 
G.1 For Blue Folder Documents Approved at the City Council Meeting 
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City Clerk Manzano announced Blue Folder Items for Items No. J.1, N.2 and N.3.    
 
Motion by Councilmember Kaluderovic, seconded by Councilmember Nehrenheim, 
and approved by voice vote, to receive and file Blue Folder Items. 
 
Motion carried, 5-0.   
 
H. CONSENT CALENDAR 
 
H.1. APPROVE AFFIDAVIT OF POSTING FOR THE CITY COUNCIL 

ADJOURNED AND REGULAR MEETING OF AUGUST 6, 2024 
 
 CONTACT: ELEANOR MANZANO, CITY CLERK 
 
H.2. APPROVE MOTION TO READ BY TITLE ONLY AND WAIVE FURTHER 

READING OF ALL ORDINANCES AND RESOLUTIONS LISTED ON THE 
AGENDA 

 
 CONTACT: ELEANOR MANZANO, CITY CLERK 
 
H.3. APPROVE THE FOLLOWING CITY COUNCIL MINUTES: NONE 
 
 CONTACT: ELEANOR MANZANO, CITY CLERK 
 
H.4. PAYROLL DEMANDS 
 CHECKS 29848-29877 IN THE AMOUNT OF $22,912.26, PD. 7/19/24 

DIRECT DEPOSIT 281455-282092 IN THE AMOUNT OF $2,523,186.29, PD. 
7/19/24 

 EFT/ACH $9,246.68, PD. 6/24/24 (PP2413) 
 EFT/ACH $447,955.39, PD. 6/28/24 (PP2413) 
  
 ACCOUNTS PAYABLE DEMANDS 
 CHECKS 115159-115398 IN THE AMOUNT OF $6,686,700.37 
 EFT CALPERS MEDICAL INSURANCE $464,040.92 
 DIRECT DEPOSIT 100008547-100008638 IN THE AMOUNT OF $95,526.24, 
 PD.8/1/24 
 REPLACEMENT DEMANDS 115157-115158 
 
 CONTACT: WENDY COLLAZO, FINANCE DIRECTOR 
 
H.5. APPROVE CONTRACTS UNDER $35,000: 

1. APPROVE AN AGREEMENT WITH DOUGLAS DECASTRO DBA 
SIGNVERTISE FOR THE DESIGN, FABRICATION AND INSTALLATION 
OF SEVENTEEN (17) ALUMINUM STRUCTURE BLADE SIGNS FOR THE 
BUSINESSES ON THE INTERNATIONAL BOARDWALK IN AN AMOUNT 
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NOT TO EXCEED $34,000 FOR THE TERM AUGUST 6, 2024 TO JANUARY 
17, 2025 

 
 2. APPROVE AN AGREEMENT WITH SOUTHERN CALIFORNIA EDISON 

COMPANY FOR A NEW SERVICE LINE EXTENSION FOR THE 
MANHATTAN BEACH BLVD AND DOW AVE TRAFFIC SIGNAL AT 2430 
MANHATTAN BEACH BLVD #U IN AN AMOUNT NOT TO EXCEED 
$1,241.86 EFFECTIVE AUGUST 6, 2024 UNTIL COMPLETED 
 
3. APPROVE AN AGREEMENT WITH CASHEL CORPORATION DBA 
INTEGRATED MEDIA SYSTEMS TO REPLACE THE EXISTING PAGING 
SYSTEM AT THE MAIN LIBRARY IN AN AMOUNT NOT TO EXCEED 
$10,680 FOR THE TERM AUGUST 6, 2024 TO DECEMBER 1, 2024 

 
4. APPROVE A SEVENTH AMENDMENT TO THE AGREEMENT WITH THE 
LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION 
AUTHORITY (LACMTA) REVISING THE PROJECT SCHEDULE FOR THE 
REDONDO BEACH BICYCLE TRANSPORATION PLAN 
IMPLEMENTATION PROJECT AWARDED TO THE CITY THROUGH 
LACMTA’S 2009 CALL FOR PROJECTS 

 
 CONTACT: WENDY COLLAZO, FINANCE DIRECTOR 
 
H.6. APPROVE AN AGREEMENT WITH ALL CITY MANAGEMENT SERVICES, 

INC. FOR CROSSING GUARD SERVICES FOR AN AMOUNT NOT TO 
EXCEED $132,408 AND THE TERM AUGUST 6, 2024 THROUGH AUGUST 
5, 2025 

 
 CONTACT: JOE HOFFMAN, CHIEF OF POLICE 
 
H.7. APPROVE AN AMENDMENT TO THE AGREEMENT WITH COMMLINE, 

INC. FOR THE PURCHASE AND INSTALLATION OF AN EMERGENCY 
COMMUNICATIONS DISPATCH CONSOLE STATION AT A COST OF 
$36,327 

 
 CONTACT: JOE HOFFMAN, CHIEF OF POLICE 
 
H.8. APPROVE THE CITY’S CONSENT TO RDR’S ELEVENTH SUBLEASE 

AMENDMENT WITH PEGGY HIRAIZUMI, DBA KOBE PEARL, FOR 
PROPERTY LOCATED AT 100 “D” FISHERMAN’S WHARF 

 
CONTACT: GREG KAPOVICH, WATERFRONT & ECONOMIC 
DEVELOPMENT DIRECTOR 

 
H.9. APPROVE AN AGREEMENT WITH KOSMONT & ASSOCIATES, INC. FOR 

REAL ESTATE CONSULTING SERVICES FOR AN AMOUNT NOT TO 
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EXCEED $50,000 AND THE TERM AUGUST 7, 2024 TO AUGUST 6, 2025 
 

CONTACT: GREG KAPOVICH, WATERFRONT & ECONOMIC 
DEVELOPMENT DIRECTOR 

 
H.10. This Item was pulled from the Consent Calendar by Councilmember 

Loewenstein for separate discussion. 
 

H.11. APPROVE THE CONTRACT BETWEEN KARPEL COMPUTER SYSTEMS 
INC., AND THE CITY OF REDONDO BEACH FOR A CASE MANAGEMENT 
SYSTEM. 

 
 CONTACT: MICHAEL W. WEBB, CITY ATTORNEY 
 
H.12. This Item was pulled from the Consent Calendar by Councilmember 

Kaluderovic for separate discussion. 
 
H.13. APPROVE A LESSOR ESTOPPEL CERTIFICATE AND CONSENT TO 

DEED OF TRUST FOR PORTOFINO HOTEL PARTNERS, L.P. 
 

CONTACT: GREG KAPOVICH, WATERFRONT & ECONOMIC 
DEVELOPMENT DIRECTOR 

 
H.14. ADOPT BY TITLE ONLY ORDINANCE NO. 3274-24, AN ORDINANCE OF 

THE CITY OF REDONDO BEACH ORDERING THE SUBMISSION OF A 
PROPOSITION INCURRING BONDED INDEBTEDNESS TO THE 
QUALIFIED VOTERS OF THE CITY OF REDONDO BEACH AT THE 
STATEWIDE GENERAL ELECTION TO BE HELD ON NOVEMBER 5, 2024, 
FOR THE PURPOSE OF FINANCING THE COSTS OF THE ACQUISITION, 
CONSTRUCTION, RECONSTRUCTION, REHABILITATION OR 
REPLACEMENT OF CERTAIN MUNICIPAL IMPROVEMENT PROJECTS 
CONSTITUTING PUBLIC INFRASTRUCTURE OF THE CITY. FOR 
SECOND READING AND ADOPTION. 

 
 CONTACT: LUKE SMUDE, ASSISTANT TO THE CITY MANAGER 
 
Councilmember Loewenstein pulled Item No. H.10 from the Consent Calendar for 
separate discussion. 
 
Councilmember Kaluderovic and Councilmember Obagi pulled Item No. H.12 from 
the Consent Calendar for separate discussion. 
 
There were no public comments on this item. 
 
Motion by Councilmember Kaluderovic, seconded by Councilmember Nehrenheim, 
and approved by voice vote, the Consent Calendar as amended, except for Items 
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No. H.10 and H.12 which were pulled for separate discussion.   
 
Motion carried, 5-0.   
 
City Clerk Manzano read title to Ordinance No. 3274-24. 
    
I. EXCLUDED CONSENT CALENDAR ITEMS  
 
H.10. ADOPT BY TITLE ONLY RESOLUTION NO. CC-2408-067, A RESOLUTION 

OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, 
CALIFORNIA, ADOPTING A MEMORANDUM OF UNDERSTANDING 
BETWEEN THE CITY OF REDONDO BEACH AND THE REDONDO BEACH 
FIREFIGHTERS’ ASSOCIATION, FROM JULY 1, 2024 THROUGH JUNE 
30, 2028 

 
 CONTACT: DIANE STRICKFADEN, DIRECTOR OF HUMAN RESOURCES 
 
Councilmember Loewenstein reported this is the last bargaining group being settled; 
spoke about valuing all firefighters and employees under collective bargaining and 
Council will provide their best effort to budget for them. He asked for a brief report 
from RBFD Chief Butler regarding the new Harbor Master. 
 
RBFD Interim Chief Butler reported that the Harbor Master will be a trial program 
involving a captain-level individual as a single point of contact for Harbor related 
matters and with the ability to interact with yacht clubs and stakeholders regarding 
Harbor Patrol activities.  He announced the selection of Captain Kurt Mahoney, a 
senior tenured Department Captain from the area who, in the interim, acts as the 
Deputy Fire Marshall.  Additionally, he hoped that the program’s success will be 
based on the stakeholders in the Harbor as well as internal stakeholders, which are 
the firefighters that work in Fire Station 3; mentioned the position will be funded out 
of the Fire Department’s current budget; stated if they decide to move forward with 
the program, he will return to Council with a request for funding; noted that currently 
he is both Chief and Harbor Master and cannot focus on the task and noted that the 
program will benefit everyone.   
 
In reply to Councilmember Loewenstein’s questions, RBFD Interim Chief Butler 
reported that a Captain’s position costs about $268,000 a year including benefits; 
noted there is currently no rotating staff; addressed the possibility of a rotation with 
personnel and deck hands down the road; stated the Fire Boat Captain positions will 
be civil service classifications, and those Captains will be assigned to those positions.  
He added there will be no routine cross staffing; addressed enforcement and the 
Harbor Master’s tasks.   
 
City Manager Witzansky reported that unit has lacked day-to-day supervision and is 
one of the causes for the erosion of the City’s enforcement focus; talked about being 
able to set priorities and felt this position will help bridge the divide between Fire 
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Administration and the operating unit in the Harbor.  
 
There were no public comments on this item. 
 
Motion by Councilmember Loewenstein, seconded by Councilmember Obagi, to 
approve Item No. H.10, as presented.    
 
Mayor Light thanked Council for supporting strengthening Harbor Patrol; talked about 
seeing immediate results, noting last week there were three rescues in the Harbor; 
addressed fuel spills, paddlers who were blocking the channel and kids who were 
jumping off rocks; spoke about the upcoming boat ramp project and was glad there 
will be someone representing the Harbor Patrol interests in the design of the boat 
ramp.   
 
Mayor Light invited public comments. 
 
Andy Porkchop, Torrance, spoke in support of firefighters and commented on 
practices of the Torrance Fire Department.   
 
There were no other public comments on this item.  
 
The motion carried, 5-0, by voice vote.    
 
City Clerk Manzano read title to Resolution No. CC-2408-067. 
 
H.12. APPROVE THE GOOD NEIGHBOR PLEDGE AS DRAFTED AND 

AUTHORIZE SOUTH BAY CITIES COUNCIL OF GOVERNMENTS 
DELEGATE ZEIN OBAGI TO SIGN THE PLEDGE ON BEHALF OF THE 
CITY OF REDONDO BEACH AT THE SIGNING CEREMONY. 

 
 CONTACT: MICHAEL W. WEBB, CITY ATTORNEY 
 
Councilmember Kaluderovic referenced the Supreme Court ruling on Grants Pass; 
reported there have been questions as to how it will change policies in neighboring cities; 
stated residents fear cities will be moving their homeless population into neighboring 
cities; she wanted to address these concerns by highlighting elements of the Good 
Neighbor Pledge; mentioned that the services and shelter are the cornerstone of the 
efforts; stated they will not be just moving people around since that does not solve the 
problem;  pledged that City personnel will be aware of the resources available in the City 
and will educate everyone in need.  Additionally, she thanked SBCCOG and the City 
Attorney for their efforts on this matter.   
 
Motion by Councilmember Kaluderovic, seconded by Councilmember Nehrenheim, to 
approve the Good Neighbor Pledge as drafted and authorize SBCCOG Delegate 
Councilmember Zein Obagi to sign the Pledge on behalf of the City of Redondo Beach 
at the signing ceremony.    
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Councilmember Obagi offered a friendly amendment to make the City’s signing of the 
pledge conditioned upon Manhattan Beach, Hermosa Beach, Torrance and Lawndale 
signing the pledge as well. His concern is that Redondo Beach signs the pledge but 
surrounding cities do not and the program will fail if that happens.  
 
Councilmember Kaluderovic did not fully agree that all the neighboring cities need to 
pledge but that at least some of them need to in order for this to work.      
 
Substitute motion by Councilmember Obagi, seconded by Councilmember Behrendt, 
and carried by voice vote, to approve the Good Neighbor Pledge and authorize 
SBCCOG Delegate Councilmember Zein Obagi to sign the Pledge, conditioned on 
Hermosa Beach, Manhattan Beach, Torrance, Lawndale and Hawthorne signing the 
Pledge, on behalf of the City of Redondo Beach at the signing ceremony.    
  
Mayor Light invited public comments. 
 
Andy Porkchop, Torrance, spoke about growing homelessness and spoke in support of 
the pledge. 
 
There were no other public comments. 
 
Councilmember Kaluderovic asked the City Attorney if he has any hesitation on the 
condition of the cities listed; City Attorney Webb stated that it allows a veto for any one 
of the City’s neighboring cities; noted that, whether the City signs it or not, the City will 
not act any differently, this is simply getting neighbors to do what Redondo Beach has 
been doing already; discussed a case regarding necessity being a defense to any 
enforcement of an anti-camping ordinance and supervisors have said that jails cannot 
be used for any pre- or post-trail sentences for anti-camping ordinances; felt that it is 
good to encourage all their neighbors to join and noted his hesitation would be if 
Torrance or others do not get around to signing it.   
 
Councilmember Nehrenheim stated he has a hesitation in terms of waiting for the other 
cities to join; felt that Redondo Beach is doing a great job, but other cities may decline 
as they do not have the room, space, or budget and may “play the shell game” of moving 
people experiencing homelessness around.  He talked about Redondo Beach continuing 
to do what it is doing and stated he would be more inclined to vote for the first motion 
than the substitute motion.   
 
Councilmember Kaluderovic opined that the City signing the pledge will make the 
neighboring cities look bad by not signing it and may put them in a position to realize 
they are deficient. 
 
Councilmember Obagi reiterated City Attorney Webb’s statement that Redondo Beach 
will not change what it is currently doing regardless of whether it adopts the pledge or 
not; stated his goal is to induce other cities to take action in response to the Supreme 
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Court decision and take the good neighbor approach, specifically Manhattan Beach, 
Hermosa Beach, Torrance and Lawndale.   
 
Councilmember Kaluderovic noted this as an opportunity to lead by example.  
 
The substitute motion failed, 2-3, by voice vote.  Councilmembers Kaluderovic, 
Loewenstein and Nehrenheim voted, “No”.   
 
Mayor Light called for the vote on the original motion.   
 
Councilmember Behrendt commented on the importance of having the surrounding 
cities make a real commitment. 
 
The motion carried, 4-1, by voice vote.  Councilmember Behrendt voted, “No”.  
 
J. PUBLIC PARTICIPATION ON NON-AGENDA ITEMS  
 
J.1 For eComments and Emails Received from the Public 
 
Peggy Cochran, part of a group of residents near PCH and Pearl; asked for the City’s 
help regarding the new street sweeping ordinance requiring three hours of no parking 
on the street during street sweeping; stated they do not have enough places to park and 
requested special permit parking for residents in that area.   
 
Mayor Light confirmed this matter will return to City Council at its meeting on September 
3, 2024.    
 
Andy Porkchop agreed with the prior speaker.   
 
City Clerk Manzano reported receiving one eComment.   
 
There were no other public comments.  
 
K. EX PARTE COMMUNICATIONS - None 
 
L. PUBLIC HEARINGS - None 
 

M. ITEMS CONTINUED FROM PREVIOUS AGENDAS – None 
 
N. ITEMS FOR DISCUSSION PRIOR TO ACTION  
 

N.1. DISCUSSION AND POSSIBLE ACTION REGARDING E-BIKE USE IN THE 
CITY OF REDONDO BEACH 

 

 CONTACT: JOE HOFFMAN, CHIEF OF POLICE 

 

61



REGULAR MEETING 

MINUTES - CITY COUNCIL 
Tuesday, August 6, 2024 
Page 13/31 

 

RBPD Chief Hoffman stated he is there to give a six-month eBike update; introduced 
Captain Martinez from Special Operations Bureau and Lieutenant King from Special 
Operations Division; noted a representative from the School District will be there to 
answer questions regarding the permitting program that will be started during the school 
year and possibly a member of the public that will speak about the rewards program 
starting through the Outreach for eBikes. RBPD Chief Hoffman detailed out the main 
points of the updates with a PowerPoint presentation; items to go over included status 
of increased enforcement, status of community meetings, outreach and feedback, status 
of Assembly Bills, status of bicycle diversion programs, and status of enforcement 
statues; stated 135 citations have been issued and the main infractions were failure to 
stop at posted stop signs, absence of helmets, and riding with passengers illegally; listed 
the many ways they reached out to people to gain feedback regarding eBikes; found 
several overlapping complaints including most violators were youths or juveniles, 
discussed parents being accountable, and the possibility of needing a license to operate 
and ride one; spoke about solutions through eBike diversion; reviewed Assembly Bill 
530 and noted that the Bill failed; discussed Assembly Bill 2234 and he would monitor 
the progress; stated it is tough to enforce some of the eBike laws.  

 
RBPD Chief Hoffman discussed ordinances created in neighboring cities; displayed a 
chart with a comparison of violations and the related MC/CVC sections related to eBikes 
in the South Bay; stressed that enforcement is meant to correct behavior, encourage the 
safe operation of eBikes and prevent people from being injured; noted the enforcement 
of violations is not punitive in nature and that the goal is to create a safer environment 
for everyone; reported working closely with the School District; announced the School 
District has decided to implement eBike training through a local partner; summarized 
RBPD eBike recommendations. 
 
In response to Mayor Light’s question regarding whether bikes are allowed on sidewalks, 
RBPD Chief Hoffman reported bicycles are allowed to be operated on sidewalks and felt 
that is a discussion that is needed.  Additionally, he reported there are sufficient statutes 
in the codes that allow the Police Department to conduct a reasonable amount of 
enforcement and create a safe environment; agreed that bicycles on sidewalks can be 
dangerous. 
 
City Manager Witzansky reported that if the City posts the prohibition of bicycles on 
sidewalks in certain segments it can restrict that activity under the code. 
 
Mayor Light suggested a middle ground of establishing some sidewalk ordinances. 
 
Discussion followed regarding circumstances and the nature of the activity of the riders.  
 
Councilmember Obagi spoke about injuries and fatalities of people that have come into 
contact with eBikes and asked whether RBPD efforts have made an impact. 
 
RBPD Chief Hoffman reported that they have been fortunate to not have many eBike 
accidents reported, especially over the summer; asserted the number of complaints 
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received about eBikes has decreased substantially; mentioned increased uses during 
the school year versus the summer. 
 
In regard to a comparison of administrative penalties with Manhattan Beach and 
Hermosa Beach, RBPD Chief Hoffman reported speaking with police chiefs from both 
agencies; noted they seem satisfied with their ordinances and enforcement; opined that 
their penalties are just administrative fines with little deterrence; discussed impounding 
eBikes and noted that each city has a slightly different experience based on the way the 
city is structured. 
 
Councilmember Loewenstein mentioned he has seen the recklessness of eBikes while 
driving his daughter to school and in response to his questions, RBPD Chief Hoffman 
discussed the differences between passing an ordinance versus using the vehicle code; 
addressed violations and aligning enforcement to surrounding cities; discussed the need 
for a court to agree to a diversion program.   
 
City Attorney Webb provided a brief history of diversion in the City; explained the process 
for applying for a diversion program and expanded on the need for court approval; 
touched on the South Bay Bicycle Coalition diversion program.   
 
Councilmember Kaluderovic thanked RBPD for the community outreach; indicated her 
preference of having students and their parents go to court rather than paying a fine; felt 
it is important to understand the School District program and enforcement through other 
cities; commented she understands that there will always be reckless riders and not 
everything can be mitigated but noted the City could add rules.  
 
In reply to Mayor Light’s question regarding regulations relative to riding at night without 
lights, RBPD Chief Hoffman reported those are in the vehicle code; stated it is a section 
specifically for bicycles and police officers regularly enforce it.  Mayor Light talked about 
identifying the classes of eBikes and the ability of riders to override them and stated he 
reached out to the City’s Legislative Lobbyist to see if the City can interject something at 
the State level that would hit the point of sale or manufacturers.   
 
RBPD Chief Hoffman reported that it is difficult to identify classes and easy to convert 
them illegally.   
 
Councilmember Behrendt commended Chief Hoffman, Captain Martinez and Lieutenant 
King for the report; felt their education and programs have effectuated a welcome 
change over the last year and affirmed he has heard less complaints from residents 
regarding the issue.  He spoke favorably regarding the School District’s training program; 
thanked RBPD for their work and efforts and urged them to keep up the great work. 
 
Councilmember Obagi requested an update in April of next year to give a status update 
in terms of complaints, violations, citations and accidents to ensure that Council tailors 
the policy according to the needs of the community.   
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RBPD Chief Hoffman replied favorably to the report; mentioned eBikes will continue to 
grow and evolve and there will continue to be a variety of approaches to try to make 
them safer.  He added that regular reporting will keep Council and residents informed 
and agreed to provide an update as Council directs.        
 
Councilmember Obagi clarified he suggested April, as there will be a new Mayor and 
Councilmembers and they can address the issue right away. 
 
Councilmember Nehrenheim invited the School Board representative to the podium. 
 
Byung Cho, Board Clerk for Redondo Beach Unified School District, commented 
favorably about working with the RBPD; spoke about the sticker program for eBikes; 
noted training at the middle school age to address the matter early on, doing continuous 
monitoring and working with the BCHD; added that school begins August 21, 2024 and 
the program rolled out this week, information was distributed to all parents via email and 
other methods; reported whoever attended the recent Bike Rodeo will get credit and will 
receive the stickers.   
 
Councilmember Nehrenheim commented he has noticed changes for the better, 
especially a remarkable difference in Riviera Village, since Memorial Day; in response 
to his questions, RBPD Chief Hoffman discussed citations for juveniles requiring parents 
to attend court with the juvenile, raising fines for municipal code violations and the 
inability for the City to adjust fines for vehicle code violations since they are administered 
through the State.   
 
Councilmember Nehrenheim spoke about eBikes being expensive; suggested the 
possibility of increasing fines for municipal code violations and looked toward seeing 
what the City can do on the administrative side.  Additionally, he talked about issuing 
citations for not having lights, underinflated tires, etc., noting that he wants parents to 
understand the seriousness of the matter.    
 
Motion by Councilmember Obagi, to receive and file the PowerPoint presentation and 
request an update report from RBPD in April 2025. 
 
Councilmember Nehrenheim offered a friendly amendment adding any actions regarding 
fines or tickets be added administratively regarding violations of the municipal code. 
 
Councilmember Obagi interjected that the City Attorney will speak to that as the City 
does not have an administrative review officer procedure and it would require the 
development of a whole new system, including the appointment of a City employee as 
an Administrative Review Officer. City Attorney Webb concurred with Councilmember 
Obagi.   
 
Councilmember Behrendt seconded the motion. 
 
Discussion followed regarding continuing the Bike Rodeo and enforcement details. 
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Councilmember Obagi made a clarifying comment that his motion includes the 
expectation for the continued work and reporting being done by the RBPD. 
 
Juwan Asani, Business Owner, 7-Eleven on Aviation and Grant, thanked RBPD Chief 
Hoffman and his team for keeping Redondo Beach residents, businesses and kids safe; 
presented 1,000 slurpee coupons for the Police to distribute in rewarding positive 
behavior from young residents; thanked Councilmember Kaluderovic for her efforts and 
looked forward to continuing to work together.  
 
Mayor Light invited public comments. 
 
Andy Porkchop, Torrance, talked about his experience with eBikes; discussed existing 
laws to regulate eBikes and did not believe kids need more rules and expressed 
concerns with kids missing exercise with eBikes.   
 
Wayne Craig, District 1, agreed there has been a significant improvement; commented 
favorably regarding the report and felt the problems include adults as well as kids 
 
Kyle Johnson (via Zoom), District 1, mentioned he rides his eBike to work, to run to the 
grocery store and for recreation; stated he is grateful that Redondo Beach has not 
implemented ordinances like those in Manhattan Beach and Hermosa Beach; felt that 
ordinances are unnecessary and have a chilling effect on getting people to ride bikes; 
suggested the City build more Class 4 protected bike lanes so that people will have a 
safe space in which to ride and listed the benefits of doing so.   
 
Brianna Egan (via Zoom), District 1, commended the City, the RBPD, and the School 
District for their proactive approach to this matter; noted the education has been 
effective; echoed the benefits of promoting bicycles for transportation; spoke in support 
of building more Class 4 protected bike lanes; addressed enforcement and mentioned if 
the City is going to step-up enforcement of eBikes, it should also step-up enforcement 
of vehicles.   
 
Liam Walsh (via Zoom), District 5, commented on his family’s use of eBikes; mentioned 
that his family downsized their auto use due to eBikes; thanked the RBPD for its efforts; 
spoke about relevant City laws and infrastructure needs regarding bike use; talked about 
prohibiting bicycles on sidewalks which would increase pedestrian safety and building 
more Class 4 protected bike lanes which would increase bicyclists’ safety; urged Council 
to eliminate pedestrian/bike and vehicle conflict points and spoke about vehicle code 
exceptions.   
 
Grace Peng (via Zoom), District 5, spoke about her eBike as her primary source of 
transportation; noted that if more people used eBikes instead of cars it would alleviate 
parking issues; talked about motorists breaking the law; encouraged people to try riding 
eBikes as a means of transportation just as they do cars; wanted car drivers to be more 
aware of eBikes on the road to avoid hitting them.   
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City Clerk Manzano reported receiving three eComments regarding this item. 
 
There were no other public comments. 
 
Councilmember Nehrenheim talked about following the lead of Manhattan Beach and 
Hermosa Beach in regards to laws and fees for specific violations; asked RBPD Chief 
Hoffman if the City could enforce similar fines. In reply to the question, RBPD Chief 
Hoffman stated they have the sidewalk ordinance but it needs to be posted and Council 
needs to decide what sidewalks they want these to be posted at and action can be taken. 
When asked how Manhattan Beach came up with the amounts for the fines, RBPD Chief 
Hoffman stated their Council came up with those amounts.  
 
Mayor Light called for the vote. 
 
The motion carried 5-0, by voice vote. 
 

N.2. DISCUSSION AND POSSIBLE ACTION PERTAINING RESOLUTIONS, TO 
CALL A SPECIAL ELECTION, BY CONSOLIDATING WITH LA COUNTY 
STATEWIDE GENERAL ELECTION TO BE HELD ON TUESDAY, NOVEMBER 
5, 2024, TO PLACE BALLOT MEASURES; TO APPROVE THE ISSUANCE OF 
GENERAL OBLIGATION BONDS TO FINANCE MUNICIPAL IMPROVEMENT 
PROJECTS CONSTITUTING PUBLIC INFRASTRUCTURE AND CHARTER 
AMENDMENTS FOR ARTICLE XXVII MAJOR CHANGES IN ALLOWABLE 
LAND USE AND ARTICLE XVI REDONDO BEACH UNIFIED SCHOOL 
DISTRICT. 

 

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2408-064, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
CALLING AND GIVING NOTICE OF HOLDING A SPECIAL MUNICIPAL 
ELECTION TO BE HELD ON TUESDAY, NOVEMBER 5, 2024, ORDERING 
THE SUBMISSION OF A MEASURE TO THE QUALIFIED VOTERS OF THE 
CITY, PLACING A MEASURE TO APPROVE THE ISSUANCE OF GENERAL 
OBLIGATION BONDS TO FINANCE MUNICIPAL IMPROVEMENT PROJECTS 
CONSTITUTING PUBLIC INFRASTRUCTURE OF THE CITY ON THE 
NOVEMBER 5, 2024 BALLOT, REQUESTING CONSOLIDATION WITH 

THE STATEWIDE GENERAL ELECTION, AND SETTING PROCEDURAL 
DETAILS; AND 

 

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2407-062, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
CALLING AND GIVING NOTICE OF HOLDING A SPECIAL MUNICIPAL 
ELECTION TO BE HELD ON TUESDAY, NOVEMBER 5, 2024, 
CONSOLIDATED WITH THE LOS ANGELES COUNTY STATEWIDE 
ELECTION, AND ORDERING THE SUBMISSION TO THE QUALIFIED 
VOTERS OF THE CITY OF A MEASURE RELATING TO CHARTER 
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AMENDMENT ARTICLE XXVII MAJOR CHANGES IN ALLOWABLE LAND 
USE SECTIONS 27.2, 27.4(b), AND 27.6(h) AND (i), AND SETTING 
PROCEDURAL DETAILS; AND 

 

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2408-065, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
CALLING AND GIVING NOTICE OF HOLDING A SPECIAL MUNICIPAL 
ELECTION TO BE HELD ON TUESDAY, NOVEMBER 5, 2024, 
CONSOLIDATED WITH THE LOS ANGELES COUNTY STATEWIDE 
ELECTION, AND ORDERING THE SUBMISSION TO THE QUALIFIED 
VOTERS OF THE CITY OF A MEASURE RELATING TO CHARTER 
AMENDMENT ARTICLE XVI REDONDO BEACH UNIFIED SCHOOL DISTRICT 
SECTION 16.1, AND SETTING PROCEDURAL DETAILS; AND 

 

 ADOPT BY TITLE ONLY RESOLUTION NO. CC-2407-061, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
REQUESTING THE BOARD OF SUPERVISORS OF THE COUNTY OF LOS 
ANGELES TO CONSOLIDATE A SPECIAL MUNICIPAL ELECTION TO BE 
HELD ON NOVEMBER 5, 2024, WITH THE STATEWIDE GENERAL 
ELECTION TO BE HELD ON THE DATE PURSUANT TO SECTION 10403 OF 
THE CALIFORNIA ELECTIONS CODE FOR PROPOSED MEASURES. 

 

 CONTACT: ELEANOR MANZANO, CITY CLERK 

 

Mayor Light announced this item has four sections; stated Council will discuss each and 
provide motions, after which the public will be invited to comment.   

 

City Attorney Webb stated Council may allow the public to speak once per item and then 
can take separate votes on each. 

 

City Clerk Manzano introduced the item; noted it involves three ballots to be placed on 
the November 5th election and narrated a PowerPoint presentation regarding the 
proposed measures and highlighted changes.     

 

Discussion followed regarding the assessed value total aggregate amount that would be 
used to pay off the debt service associated with the issuance of the bonds.   

 

City Clerk Manzano continued with the PowerPoint presentation and addressed 
arguments for, arguments against, and rebuttals. 

 

In reply to Councilmember Obagi’s question regarding Exhibits A and B, City Clerk 
Manzano reported they are attached to the resolution.   

 

Councilmember Obagi favored a designation of PS (Public Safety), FD (Fire 
Department) or PD (Police Department). 
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Councilmember Loewenstein suggested a designation of PS, FP or PF.  

 

City Manager Witzansky suggested Measure S for Safety. 

 

In terms of authorizing authors, Councilmember Loewenstein volunteered and asked 
Councilmember Kaluderovic and Mayor Light to work with him.   

 

Mayor Light and Councilmember Kaluderovic agreed. 

 

Discussion followed regarding the ballot language. 

 

City Manager Witzansky reported the original draft was prepared by the City’s outside 
consultant and legal bond counsel and discussed use of slashes versus commas. 

 

Motion by Councilmember Loewenstein, seconded by Councilmember Kaluderovic, to 
approve the item as written; designate Mayor Light, Councilmembers Kaluderovic and 
Loewenstein to write the argument and the designation would be PS, FP or PF and adopt 
by title only, Resolution No. CC-2408-064. 

 

City Clerk Manzano narrated a PowerPoint presentation with details of the proposed 
Charter amendments to Article 27 and stated that it has been approved by the City 
Attorney. She confirmed that Council suggested using the designations, DD, RB or LC.   

 

City Attorney Webb reviewed the proposed amendment and talked about not including 
amendments that are not made in connection with the required Housing Element; 
addressed using the term “required amendments”; noted it is the City Council’s decision 
and felt the initial version was harder for voters to read.   

 

Councilmember Behrendt offered non-substantive potential changes and City Attorney 
Webb explained the rationale for his proposal; noted that City Council can make any 
non-substantive changes it wants to and deferred to the City Clerk regarding 
punctuation.   

 

City Clerk Manzano reported that commas are not counted as a word.   

 

Councilmember Behrendt suggested edits including numbering the statements for ease 
of reading, changing “requirement” under the Charter and adding commas as 
appropriate. 

 

City Attorney Webb agreed but noted it is a problem if the intent is to refer to the 
exception that it be a required amendment.  He added that the Charter is the law and 
that is why the strikethroughs are included in what the voters get.     

 

Councilmember Obagi felt it will make the preceding bond measure look confusing. 

 

Councilmember Behrendt acknowledged that is a good point. 
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City Attorney Webb reported there are specific requirements which is why the City uses 
bond counsel. 

 

Council continued offering grammatical edits to the Charter amendment.   

 

Motion by Councilmember Obagi, seconded by Councilmember Nehrenheim, to adopt 
by title only Resolution No. CC-2407-062, with the ballot language as shown on the 
PowerPoint slide on the screen, designating Mayor Light, and Councilmembers 
Nehrenheim and Obagi, as the authors of the proponent statement and designate the 
letters DD, RB or LC.   

 

City Clerk Manzano narrated PowerPoint slides with information related to a proposed 
Charter amendment and one to the Redondo Beach Unified School District pertaining to 
Section 16.1 Board Members related to removing language “without compensation 
except necessary expenses when acting as a designated representative of the Board of 
Education as provided in the Education Code of State of California”.   

 

Byung Cho, Board Clerk for the Redondo Beach Unified School District, confirmed that 
the school board is satisfied with the proposed wording in terms of who will author the 
proponent statements; he stated they have a list of names which includes the Board 
President and community members.   

 

Discussion followed regarding designating School Board Members as determined by the 
School Board and designating Raymur Flinn as the author. 

 

Councilmember Loewenstein suggested SD (School District), SB (School Board), or BE 
(Board of Education). 

 

Motion by Councilmember Obagi, seconded by Councilmember Nehrenheim, to adopt 
by title only Resolution No. CC-2407-065, with the ballot question as shown on the 
PowerPoint slide on the screen, designating School Board President, Raymur Flinn, as 
the author of the proponent statement and designate the letters SD, SB or BE.   

 

City Clerk Manzano reported that arguments cannot exceed 300 words; noted that edits 
can be made as long as they are made before August 16, 2024 by 5:00 p.m. and stated 
she will submit the necessary forms to the authors so they can begin writing the 
arguments and get five people to support their statements; indicated she will ask the City 
Attorney to work on the impartial analyses; explained an addition to the Election Code 
involving other support that begins in 2025 and information for which is included in Blue 
Folder Items for this item. She added that each author will get a packet with the 
resolutions, county information, forms and specifications; City Clerk Manzano listed the 
resolutions to be adopted as amended. 

 

Motion by Councilmember Nehrenheim, seconded by Councilmember Obagi, to adopt 
Resolution No. CC-2407-061.  
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Mayor Light invited public comments. 

 

Andy Porkchop, Torrance, spoke about the bond measures; spoke about competing 
bond measures and wished the City good luck with it. 

 

There were no other public comments on this item. 

 

The motions carried 5-0, by voice vote.   

 

City Clerk Manzano read titles to Resolutions No. CC-2407-061, CC-2407-062, CC-
2407-064 and CC-2407-065.   

 

RECESS/RECONVENE 

 

Motion by Councilmember Behrendt, seconded by Councilmember Obagi, and carried 
by voice vote, to recess at 8:37 p.m. 

 

The motion carried 4-1-0.  Councilmember Nehrenheim voted, “No”.   

 

Mayor Light reconvened the meeting at 8:46 p.m.  

 

ROLL CALL 
 
Councilmembers Present: Behrendt, Kaluderovic, Loewenstein, Nehrenheim, 

Obagi, Mayor Light 
 

N.3. DISCUSSION AND POSSIBLE ACTION TO PROVIDE DIRECTION TO STAFF 

 RELATING TO OPTIONS RELATING TO INSTANT RUNOFF METHODS, 
INCLUDING BUT NOT LIMITED TO CONSIDERING CALLING ELECTION TO 
CONSIDER PLACING A MEASURE FOR A CHARTER AMENDMENT 
ARTICLE 18, ELECTIONS, SECTION 18.4, MAJORITY VOTE; INSTANT 
RUNOFF ELECTION, AND TO DISCUSS DRAFT ORDINANCE AMENDING 
THE CITY’S MUNICIPAL CODE RELATED TO INSTANT RUNOFF MODEL 
AND/OR PROVIDE STAFF DIRECTION. 

 

 ADOPT BY TITLE ONLY RESOLUTION NO. CC-2408-068, A RESOLUTION 
OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, 
CALLING AND GIVING NOTICE OF HOLDING A SPECIAL MUNICIPAL 
ELECTION TO BE HELD ON TUESDAY, NOVEMBER 5, 2024, TO 
CONSOLIDATE WITH THE LOS ANGELES COUNTY STATEWIDE 
ELECTION, AND ORDERING THE SUBMISSION TO THE QUALIFIED 
VOTERS OF THE CITY OF A MEASURE RELATING TO CHARTER 

 AMENDMENT ARTICLE XVIII ELECTIONS SECTION 18.4, MAJORITY VOTE: 
INSTANT RUNOFF ELECTION, AND SETTING PROCEDURAL DETAILS. 
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 CONTACT: ELEANOR MANZANO, CITY CLERK  

   MICHAEL WEBB, CITY ATTORNEY 

 

 

City Attorney Webb talked about the options available for Council to consider; noted that 
at this time, Council only needs to decide whether to proceed with a Charter amendment 
or not; displayed a short video; reported Council was tasked with preparing an ordinance 
two years ago and Council decided to go with ranked choice voting (RCV); discussed 
how Council discovered that RCV is not what they perceived it to be and several 
mentioned he/she may have voted differently and displayed another short video. 

 

City Clerk Manzano reported that a representative of the equipment company is on Zoom 
as is Rosemary from the RCV Resource Center. 

 

Councilmember Obagi asked whether the Charter permits the City to conduct a STAR 
voting election. 

 

City Attorney Webb stated there is no answer to that; reported Council would have to 
decide whether STAR voting is an instant runoff system; talked about the Charter 
referring to adopting the election procedure in the California Elections Code, in turn, it 
requires that the equipment be certified by the Secretary of State (he does not believe 
any machine is certified to do STAR voting) and a provision which is a pilot program with 
10 or so criteria; indicated he cannot answer the question at this point and noted it is not 
up for discussion at this time but would be in two weeks and may require another 
ordinance allowing the City to do it by hand. 

 

Councilmember Obagi reported that another choice could be that Council could provide 
direction to put a Charter amendment on the ballot in March to clarify what Council 
intended in the first instance, which is anything other than a delayed runoff and that 
currently the City wants an instant runoff voting system. 

 

City Attorney Webb talked about whether the STAR voting system is an instant runoff 
system; discussed certifying machines and picking a pilot program; stated that as a 
Charter City, Redondo Beach could face legal challenges that the City is not following 
the State elections majority preference voting system.  He added that previous Council 
direction in January was clear in terms of returning with an ordinance for RCV and noted 
focus is on the Charter amendment; stated Council could delay it and in the meantime, 
as other systems are developed that are not instant runoff systems, Council could 
propose Charter language that would be applicable. Council has to decide whether to 
do a Charter amendment tonight and has to pass an ordinance for an instant runoff 
voting system in two weeks.  He reiterated that the Charter amendment has to be today, 
and the ordinance does not; talked about a provision that speeds up the voting process 
and mentioned the language is confusing. 

 

City Clerk Manzano reported speaking with the consultant who sent her a guide about 
RCV; stated it indicates that California can be a single elimination or batch elimination.      
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City Attorney Webb added that if there are a lot of candidates that do not get many votes, 
the lower candidates can be eliminated in one round.   

 

City Clerk Manzano narrated a PowerPoint presentation regarding Charter amendment 
options relative to instant runoff voting.   

 

City Attorney Webb discussed details of the various options available for Council’s 
consideration and reported people want certainty in casting their votes. 

 

City Clerk Manzano listed recommendations. 

 

Councilmember Obagi provided a brief background of the item; talked about the 
percentage of voters voting in runoff elections resulting in people getting elected by a 
minority in a small plurality; noted the voters supported the Charter amendment by 77% 
and that was the clearest expression in a direct democracy of what they wanted, which 
is to avoid our costly runoff elections.  Additionally, he discussed voter fatigue and stated 
he will do anything to avoid runoff elections in Redondo Beach; stated he would prefer 
to defer this discussion until after the City’s first experience with RCV to see how it goes. 
Additionally, he reported speaking with the City Clerk who confirmed that her office will 
be able to count every RCV ballot and will be able to provide audits; addressed 
comments by RCV advocates and the public; wondered about people attesting to the 
success of RCV in other cities as well as minorities being elected.  He shared Slide 2B 
with listing quotes from numerous municipalities regarding the success of RCV; stated 
he has no reluctance to heed the vote of the people in choosing RCV; suggested seeing 
how it goes and moving forward from there; questioned communicating an “oops” at the 
same time Council is asking for $93.5 million for public safety infrastructure.  

 

Mayor Light asserted that when there is a runoff election a majority of people choose to 
vote in that election and stated it is not a plurality, but the majority of people who go out 
and take the time to run in that runoff election.  He expressed concern that people who 
voted can get excluded in the rounds and can end up without a majority; discussed the 
Condorcet method of voting and felt it is confusing and premature to put it in front of the 
voters; voiced against doing this at the last minute.  Additionally, he reported that he 
voted for an instant runoff system and would not have voted for RCV had he had the 
information that he now does; felt the City is funneled into one single choice because of 
the certification unless the City can get a pilot program; discussed failures in other 
elections and felt it is not ready for implementation. 

 

Councilmember Nehrenheim agreed with Mayor Light’s comments; talked about studies 
showing disenfranchisement of people of color and women in RCV; displayed Slide 1A 
showing a discussion in December 2022 and then Councilmember Emdee’s comments 
about RCV and instant runoff systems allowing for flexibility of the choices of voting 
systems; reported the eventual language was “and instant runoff system”; spoke about 
the City of San Francisco’s definition and noted one of the issues with RCV is that an 
election night tally cannot be done.   
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City Clerk Manzano explained the process the clerk’s office goes through to verify votes. 
She explained how they organize, do a random drawing for the 1% tally, then hand count 
each box; she went on to explain the procedure her office goes through; she explained 
it takes a long time. She answered questions regarding errors and how her office catches 
mistakes; addressed precincts and districts and provided details of the counting and 
reporting process. 

 

Councilmember Nehrenheim reported the City of Oakland was unable to catch a voting 
error and the incorrect candidate took office. 

 

City Clerk Manzano talked about needing to go to the second ranking and was unsure 
what occurred in Oakland. 

 

Councilmember Nehrenheim talked about the different tabulations; opined Council 
needs a backstop moving forward; noted Council is just now working out the ordinance 
and stated he would like to test the system that is currently in place to fully understand 
it; talked about comments he received from San Francisco voters about RCV, including 
it is confusing and not fully understood.  He stated he would rather see issues of concern 
taken care of and delay the item and ensure the process is made completely transparent, 
auditable by a third party, clear, and concise.     

 

Councilmember Loewenstein pointed out that 77% of people voted for RCV. 

 

Councilmember Nehrenheim corrected Councilmember Loewenstein noting that they 
voted for an instant runoff system, not specifically RCV. 

 

Councilmember Loewenstein wondered if Council will tell residents they were wrong; 
talked about RCV being around for 100 years in other countries and 20 years in the U.S.; 
opined it is not complicated to vote and rank who you like; reported the League of 
Women Voters supports RCV; stated California has approved RCV as the only form of 
instant runoff and felt this encourages a broad spectrum of people to run for office and 
not have to raise tons and tons of money.  He expressed concern that if this does not 
pass, and the City moves forward with a Charter amendment, instead of seven months 
the City will only have three months to educate the public; felt that Council will be 
undermining the faith of people that their votes count; talked about voting irregularities 
in every election and saw no reason to rush this; discussed not handcuffing future 
Councils and stated he is nervous about overturning something that almost 80% of 
people voted for. 

 

Mayor Light stated Council would not be overturning what the voters wanted if Council 
places this on the ballot and that it is up to them, not the Council; reported that what he 
read, as a voter, was “an instant runoff system”. 

 

Discussion followed between Mayor Light and Councilmember Loewenstein about RCV 
and voters choosing an instant runoff system versus specifically RCV and placing the 
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question to voters as to whether they specifically want RCV. 

 

Mayor Light stated that voters were not informed that they were being roped into the one 
system and added that they were not informed they were choosing RCV. 

 

Rosemary Blizzard (via Zoom), RCV Resources Center, discussed exit polling of voters 
after they have participated in RCV and overwhelmingly there is a 75% to 80%+ 
satisfaction rate and reported she has not seen any form of mass dissatisfaction with the 
process over the last several years.  In response to Councilmember Loewenstein’s 
questions, she commented on potential pitfalls being overblown and reported she has 
not observed a “gaming of the system”.  Additionally, she responded to questions from 
Council regarding efforts to repeal RCV. 

 

Mayor Light commented on attempts at gaming the system and felt there is no way this 
process can solve the Condercet voting problem. 

 

Councilmember Obagi suggested not arguing with someone who does not have a vote. 

 

Councilmember Nehrenheim noted the Mayor has veto power. 

 

City Attorney Webb confirmed the Mayor cannot veto a Charter amendment onto the 
ballot and reported he could veto any ordinance that would put it on the ballot. 

 

Councilmember Obagi commented on the voter education required for this next election; 
felt this is not likely to pass and will decimate the confidence people have in the City 
Council; noted the City is asking for the largest investments of people’s lifetimes in the 
City at this time.    

 

Mayor Light stated Council is under the obligation to put the best voting system in place. 

 

Discussion followed regarding whether voters understood what they were voting for two 
years ago. 

 

Councilmember Nehrenheim noted Council simply votes to put things onto the ballot and 
whether they pass or not is up to the voters; reported the State of Alaska has included a 
ballot measure to repeal RCV; felt Council needs to make a rational decision about the 
clarity of a voting system and stated he would rather get this right and do it correctly. 

 

Mayor Light invited the consultant to address Council. 

 

Sara Wolk (via Zoom), Executive Director, Equal Vote Coalition, reported she used to 
be an advocate for RCV but changed positions when she realized many of the points 
used to persuade the public are over sold or factually false; talked about STAR voting 
not being certified yet but, if Council chose to move forward, it could be certified through 
an established certification process; discussed establishing STAR voting as a pilot 
program; addressed options for certification and felt the pilot program could be 
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implemented by March but may take longer; suggested Council should pass an 
ordinance stating that a new voting method will go into effect not more than one year 
after the time that a process is in place to tally the elections.  She discussed weaknesses 
in RCV; opined the main weakness is how pervasively it has been oversold and the fact 
that most rankings are not being counted; addressed voter disenfranchisement issue 
and a reason why STAR voting is a more accurate method; reasoned that centralized 
tabulation is the real problem and danger; claimed California is out of compliance with 
auditing laws around RCV and believed RCV cannot be implemented legally in Redondo 
Beach as it is physically impossible to comply with California law as written. In summary, 
she recommended that Council proceed with an ordinance and not do a charter 
amendment; suggested that the ordinance state a new voting method will go into effect 
after a new system is in place adding that it can reaffirm Council’s commitment to the 
goals of the voter. 

 

Mayor Light noted voters chose an instant runoff system and the City does not have an 
alternative for this next election. 

 

Mayor Light invited public comments. 

 

Tony Hale, Redondo Beach resident spoke about his advocacy for instant runoff, RCV 
last year; referenced comments by the Equal Vote Coalition discrediting RCV; opined 
they are a fringe group proposing a system that has never been used in any public 
election and are not experts in election systems; stated the City should not allow this 
group to derail the will of the voters.  He reported that RCV is supported by 65 academic 
experts including 10 Nobel Prize laureates; listed others high profile individuals that 
support RCV; suggested the City take advantage of the expert knowledge available to 
help implement what the voters have asked for and start the education process; spoke 
about the resources available for education; noted there is no reason to delay and urged 
Council to reject the proposed Charter amendments and move forward to meet the will 
of the Redondo Beach voters.   

 

Arend Castelein, Los Angeles resident, Production Lead for Equal Vote Coalition, stated 
all three Charter amendment options are in direct opposition to the ballot measure that 
voters supported last year; believed it will create confusion and undermine voters’ trust 
in the Council; asked that Council begin implementation of STAR voting instead of 
drafting a Charter amendment; he described and defined the STAR voting method and 
urged Council to use STAR instead of RCV.   

 

Eugene Solomon shared comments as someone who was present through discussions 
of the topic by the Charter Review Advisory Committee (CRAC); spoke about those 
discussions and comments received from various political action committees; discussed 
plurality in terms of whether or not to include the School Board in the instant runoff 
methodology; noted it was determined that the plurality was acting in that capacity; noted  
that, when it was presented to Council, the concept was addressed as an instant runoff 
but the methodology was not.   
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Motion by Councilmember Nehrenheim, seconded by Councilmember Obagi, and 
carried by voice vote, to allow Eugene Solomon three minutes to provide his personal 
views on the topic.   

 

The motion carried 5-0.   

 

Eugene Solomon expressed concerns about comments regarding how this will make 
Council “look” to the electorate or that Council will yo-yo back and forth; opined it is more 
important to get something right than being embarrassed about how Council will “look” 
to the voters; asserted that voters voted for a concept, not a methodology; talked about 
the ordinance not being “fully cooked” and suggested a pause to develop the best 
possible instant runoff system for the voters.   

 

Kyle Johnson (via Zoom), District 1, spoke in support of RCV; discussed the voters’ 
choice for an instant runoff system; noted California has certified RCV as an instant 
runoff system and urged Council to give people what they voted for. 

 

Tom Sharon (via Zoom), California RCV Coalition, spoke in support of RCV and 
implementing the system that the voters chose; read the argument in favor of RCV that 
was provided in the ballot measure; asserted that RCV works and has been proven in 
dozens of elections.   

 

Diane Silver (via Zoom), spoke about the disrespectful claims presented by Sara Wolk 
against RCV; pointed out that RCV has had far more positive outcomes than the two 
negative claims pointed out; felt this is an effort to undermine the will of the voters by 
discrediting RCV; encouraged Council to hold a study session to research those claims 
and better understand RCV;    

 

Motion by Councilmember Loewenstein, seconded by Councilmember Kaluderovic, and 
carried by voice vote, to allow Diane Silver an additional 30 seconds to comment.   

 

The motion carried 5-0.   

 

Diane Silver (via Zoom), addressed the idea of majority winners and reported the rate of 
participation in instant runoffs, round by round, is higher for RCV than it is for delayed 
runoffs or STAR voting.  

 

Marcela Miranda-Caballero (via Zoom), Executive Director, California RCV Coalition, 
spoke about disingenuous comments regarding RCV by other electoral reformers; 
addressed a brief history of RCV and its benefits; noted the recommendations of the 
CRAC and asserted that the voters’ wishes must be fulfilled. 

 

Eileen Reavey (via Zoom), Santa Monica resident, Deputy Director, Rank the Vote, 
talked about voters being in favor of RCV over STAR voting; listed concerns with the 
STAR voting system and reasons why; claimed RCV has a proven track record across 
the world for over 100 years and hoped the will of the voters is respected. 
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Steve Chessin (via Zoom), President, Californians for Electoral Reform, spoke about 
misleading and out of context information presented; pointed out that voters understood 
what they were voting for and read from the impartial analysis; claimed that STAR voting 
can violate majority rule; addressed the potential for “gaming the system”; spoke about 
the many successful elections in the U.S. that were run by RCV and urged Council to 
follow the will of the voters. 

 

Mike Feinstein (via Zoom), Former Santa Monica Mayor and City Councilmember, spoke 
about being a student of electoral systems in the U.S., Australia, and Ireland; urged 
Council to stay the course with what Redondo Beach voters approved; discouraged 
placing any Charter amendment on the November ballot that would change that 
commitment for policy and political reasons and listed reasons why Council should not.    

 

Colter Cederlof (via Zoom), Riverside, Volunteer with California STAR Voting Chapter, 
spoke in support of a STAR voting ordinance while maintaining the current Charter; 
asserted that STAR voting is an instant runoff voting method; expressed his commitment 
to help with voter education for STAR voting as he currently offers an online Zoom tutorial 
to educate voters about STAR voting.   

 

Colin Lord (via Zoom), San Diego, California STAR Voting Chapter, spoke in support of 
moving forward with the STAR voting system and listed its benefits over RCV. 

 

City Clerk Manzano reported receiving 11 eComments all of which oppose a Charter 
amendment.   

 

There were no other public comments on this item. 

 

Councilmember Obagi wanted to address Mr. Solomon’s comments and stated that he 
does believe Council’s credibility is currently on the line for this November’s election; 
stated he does not believe in creating policy out of fear; noted that with the public’s 
positive statements regarding RCV, he is willing to see it through along with confidence 
in the City Clerk that she will ensure all the votes are counted accurately, and then decide 
from there rather than “shooting from the hip” at the last minute.   

 

Councilmember Nehrenheim reported he added his name to the list of proponents before 
he understood the magnitude and expressed concerns with the depth of money that is 
supporting one side versus the other; noted that when Council first discussed this it was 
supposed to be simple; felt that it is far more complicated than they realized and feels 
the City is not quite ready at present; reiterated Council should put forward a backstop 
as a delay and start moving forward and refine any system that the City wants to put in 
place.  Additionally, he talked about ensuring that any system the City implements is 
certified and has been tested along with the City having the right ordinances in place.   
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Motion by Councilmember Nehrenheim, to propose a Charter amendment, choosing 
Option No. 1.  

 

The motion died for lack of a second.  

 

Discussion ensued between Councilmember Nehrenheim and City Attorney Webb 
regarding previous discussions regarding election cycles and timing and language 
needed to pass an ordinance.  

 

City Attorney Webb stated it would be tough to list all the things because of other 
conversations about this; affirmed Redondo Beach is a Charter City, and the City could 
set thresholds but would invite lawsuits; stated that the City could reverse the Charter or 
produce a specific date. 

 

Motion by Councilmember Nehrenheim, to propose Charter amendment Option No. 1, 
to be placed on the November election for 2029.   

 

The motion died for lack of a second. 

 

In response to questions from Councilmember Behrendt, City Clerk Manzano reported 
that the RCV system is already certified by the Secretary of State and is the only instant 
runoff system certified in California; stated she has never run an election using RCV but 
noted there is plenty of support to complete one and expressed full confidence in the 
system. 

 

Councilmember Behrendt stated he is open to considering other instant runoff systems; 
stated his central issue with STAR voting is that it may not be consistent with Charter 
Section 18.4, as amended, and specially in the automatic round where there is no 
subsequent round of voting as required by the Charter and he cannot support that.  He 
referenced approval of instant runoff voting in 2023 by the voters; stated he has not 
heard anything that justifies postponing, let alone changing the Charter, on that issue 
and asserted he is not inclined to vote to put a Charter amendment on the ballot for those 
reasons.   

 

Motion by Councilmember Obagi to receive and file the report and direct staff to return 
with a report to the August 20, 2024 meeting and return with a discussion on potential 
Charter changes to permit other forms of instant runoff systems in one year.   

 

City Attorney Webb reported that Council is not necessarily trapped into RCV for the 
future because the ordinance can be amended; noted Council will have to remember to 
do that since he will not longer be with the City. 

 

Amended motion by Councilmember Obagi, seconded by Councilmember Behrendt, 
and carried by voice vote, to receive and file the report.   

 

The amended motion carried 5-0. 
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O. CITY MANAGER ITEMS  
 
City Manager Witzansky announced the launch of the City’s online application portal; 
referenced the no parking signs on Lot 13 and reported the City cleared its appeal period 
with the Coastal Commission, signs will be installed next week, and enforcement will 
begin quickly.   
 
Discussion followed regarding the Strategic Planning meeting.   
 

P. MAYOR AND COUNCIL ITEMS - None 
 

Q. MAYOR AND COUNCIL REFERRALS TO STAFF  
 
Councilmember Nehrenheim thanked Public Works for installing the lights on Topaz 
and the City Clerk’s office for going above and beyond in providing the election 
information.   
 
Councilmember Loewenstein mentioned putting LED lights on stop signs at the 
Esplanade at Topaz and at Sapphire.    
 
R. RECESS TO CLOSED SESSION – None 
 
The Closed Session meeting was cancelled.  

 
S. RECONVENE TO OPEN SESSION – None 

 
The Closed Session meeting was cancelled.  

 
T. ADJOURNMENT – 11:08 p.m. 

 
There being no further business to come before the City Council, motion by 
Councilmember Kaluderovic, seconded by Councilmember Loewenstein, to adjourn the 
meeting at 11:08 p.m. to an Adjourned Regular meeting to be held at 4:30 p.m. (Closed 
Session) and a Regular meeting to be held at 6:00 p.m. (Open Session) on Tuesday, 
August 13, 2024 in the Redondo Beach City Hall Council Chambers, 415 Diamond Street, 
Redondo Beach, California.  
 
Motion carried, 5-0.   
 
All written comments submitted via eComment are included in the record and available 
for public review on the City website. 
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Respectfully submitted: 
 
 
 
 

Eleanor Manzano, CMC 
City Clerk 
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H.4., File # 24-1404 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ANDREW WINJE, PUBLIC WORKS DIRECTOR

TITLE
APPROVE FINAL TRACT MAP NO. 74481 (FOR THE SOUTH BAY SOCIAL DISTRICT’S
COMMERCIAL CONSTRUCTION PROJECT AT 1815 HAWTHORNE BOULEVARD) AND
AUTHORIZE THE CITY CLERK TO CERTIFY THE MAP’S APPROVAL

EXECUTIVE SUMMARY
Pursuant to State law and Title 10 of the Redondo Beach Municipal Code, a subdivider shall prepare
maps consistent with the design standards and accomplish improvements consistent with the
improvement standards adopted by the City and file them with the County Recorder’s Office. When
that map is a tract map, the City Council is required to approve the final tract map prior to the map
being recorded with the County.

The Acting City Engineer has determined, and so certified, that Final Tract Map No. 74481 related to
the redevelopment of the South Bay Social District (formally known as the South Bay Galleria)
conforms to the requirements of Title 10 of the Municipal Code, the California Environmental Quality
Act, and the State Subdivision Map Act and is substantially the same as it appeared on the approved
tentative map and related amendments. The Los Angeles County Engineer is ready to record the
map with the Los Angeles County Recorder’s Office following approval by the City Council and
certification by the City Clerk. Accordingly, it is recommended the City Council approve Final Tract
Map No. 74481 and authorize the City Clerk to certify its approval.

BACKGROUND
On January 15, 2019, the City Council adopted Resolution No. 1901-004 approving an exemption
declaration and granting the requests for a Conditional Use Permit, Planning Commission Design
Review, and Vesting Tentative Tract Map No. 74481 to allow for the construction of the South Bay
Galleria Improvement Project, now known as the South Bay Social District. The proposed project is
located at 1815 Hawthorne Boulevard within Commercial (CR) zone. The City Council denied an
appeal of the project and upheld the Planning Commission’s decision to certify the Final
Environmental Impact Report (EIR) and approve a water supply assessment, environmental findings,
a Statement of Overriding Considerations, and a Mitigation Monitoring and Reporting Program while
also granting the requests for a Conditional Use Permit, a Planning Commission Design Review, a
Variance with concessions/incentives/waivers, and Vesting Tentative Tract Map No. 74481.

Per the development conditions approved by the Planning Commission and City Council for the
project, easements for public street and highway purposes on Artesia Boulevard are shown and
dedicated on the Tract Map No. 74481, creating a consistent right-of-way width with the surrounding
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dedicated on the Tract Map No. 74481, creating a consistent right-of-way width with the surrounding
streets. To certify the public’s interest in the easements, the City is required to accept the dedication
of the easements. Other development conditions including, but not limited to, pedestrian pathways,
comprehensive common area plans, and common area maintenance and operations will be reviewed
and presented to City Council at a later phase of the project’s development.

On November 18, 2021, the Planning Commission adopted Resolution No. 2021-11-PCR-15
approving a three-year extension to January 14, 2025 of the vesting tentative Tract Map, the
conditional use permit, the Planning Commission’s design review, and the variances approved by
City Council Resolution No. 1901-004 for the construction of the South Bay Galleria Improvement
Project at 1815 Hawthorne Blvd.

Tract Map No. 74481 shows that the easement dedications and acceptance is within the 3-year
vesting period extension for recordation, and is ready for recording with the Los Angeles County
Recorder’s Office upon approval of the map by the City Council.

Therefore, it is recommended that the Final Tract Map 74481 be approved by the City Council and
that the City Clerk be authorized to certify the map’s approval. The Map has been reviewed by the
Community Development Department Director, who concurs with the recommendation for approval.

COORDINATION
This item was coordinated with the Public Works and Community Development Departments.

FISCAL IMPACT
There is no fiscal impact associated with this item. Funding for the staff time needed to review the

Final Tract Map and prepare the report is included in the Public Works Department’s annual
operating budget and regular work plan.

APPROVED BY:
Mike Witzansky, City Manager

ATTACHMENTS

· Map - Site Location, Tract No. 74481

· Final Map- Tract No. 74481
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H.5., File # 24-1701 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ANDREW WINJE, PUBLIC WORKS DIRECTOR

TITLE
REJECT ALL BIDS FOR THE NORTH PIER PARKING STRUCTURE REPAIRS PROJECT, JOB NO.
70610 AND DIRECT STAFF TO REVISE THE SCOPE OF THE PROJECT AND RE-ADVERTISE
THE UPDATED CONSTRUCTION DOCUMENTS

EXECUTIVE SUMMARY
On July 30, 2024, the City Council approved plans and specifications for the North Pier Parking Structure Repairs Project,
Job No. 70610 (Project). On October 30, 2024, four bids were received and publicly opened. The apparent low bid for
the Project exceeds the available Project budget by roughly $1,200,000, without accounting for contingency and
construction management costs. Therefore, staff recommends the City Council reject all bids, work with the designer to
value engineer certain elements of the Project where possible, reduce the scope of the base bid by reclassifying some
tasks as optional, and re-advertise the Project.

BACKGROUND
The Project includes improvements to the seismic strengthening and non-seismic rehabilitation of the North Pier Parking
Structure, which is a three-level concrete structure built in the early 1960’s. During the design process, it was anticipated
that construction costs to address all three levels of the North Pier Parking Structure would exceed budget. Although
concrete structures like this are quite common, the cost for the Project has been difficult to predict using industry cost
indices due to the site’s physical constraints, very limited access for equipment and materials to the area, and the overall
volatility of construction inflation in the current market. With this uncertainty, the Project advertisement was structured for
bidding to prioritize the seismic strengthening and non-seismic structural rehabilitation of the basin level and deck of the
plaza level (the former Fun Factory and restaurant space). Work items on the remainder of the plaza level and the village
level, which is adjacent to Kincaid’s restaurant, were included as additive bid items and, as the budget allowed, could be
included in the contract depending on the bid results.

On September 19, 2024, the Project was advertised and the four bids received were publicly opened on October 30,
2024. The apparent lowest bidder’s base bid was reported as $2,826,700 at the time of the bid opening. However, after
staff reviewed the bid, it was determined that the prospective vendor incorrectly tabulated the total cost of the bid, and the
lowest base bid was actually $3,253,005.  The funding available for construction of the Project totals only $2,096,000.

To address the funding shortfall, staff plan to review the overall scope of the Project and designate select work items as
optional tasks in order to reduce the base scope, while still ensuring the Project advances the overall objectives of
seismic and structural improvement to the Pier Parking Structure. If subsequent bids are favorable, the optional items
can be added to the contract at the time of award.

Therefore, it is recommended the City Council reject all bids received and publicly opened on October 30, 2024, direct
staff to value engineer and refine the Project’s scope of work for the base bid, and authorize the City Clerk to re-advertise
the project.

COORDINATION
The Project has been coordinated by the Public Works and Waterfront and Economic Development Departments.
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FISCAL IMPACT
There is no fiscal impact associated with the recommendation to reject all bids. The amount of funding available for
construction of the Project is $2,096,000.

APPROVED BY:
Mike Witzansky, City Manager

ATTACHMENTS

· Bid Transmittal - October 30, 2024
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CITY OF REDONDO BEACH

PRELIMINARY BID RESULTS

NAME OF PROJECT: NORTH PIER PARKING STRUCTURE REPAIRS PROJECT, JOB
NO. 70610

DATE: 10/ 30/ 2024 TIME:  9:00 A.M.                                                    

TO : LAUREN SABLAN, ACTING CITY ENGINEER

FROM: CITY CLERK’ S OFFICE

Disclaimer: 
These results are posted for Information only. Bid results are subject to analysis for
completeness and accuracy. 
The summary below does not represent a notice of award but only of the bids
presented to the city. 

Results or Questions: : Lauren Sablan at (310) 697-3150, or by email
Lauren.Sablan@redondo. org. 

The City reserves the right to reject any or all proposals and to waive technical defects, as the interest of
the City may require. Award of contract or rejection of bid proposals will be made by the City within 90
calendar days following the bid opening.  

No
Name of Company

Addendum
1

Addendum
2

Addendum
3

Bid
Bond

Total Base
Bid ($) 

Total Base Bid
Additives ($) 

1. 
CSI Services      2,826,700.00 3,606,800.00

2. 
Williamson
Construction Co Inc. 4,000,000.00 5,700,000.00

3.  
NMN Construction Inc. 

4,568,776.00 $ 5,896,936.00

4. 

Structural Preservations
Systems LLC

4,400,171.35 $ 5,428,491.40
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To: MAYOR AND CITY COUNCIL

From: JOE HOFFMAN, CHIEF OF POLICE
PATRICK BUTLER, FIRE CHIEF

TITLE
APPROVE A GRANT YEAR 2023 STATE HOMELAND SECURITY PROGRAM (SHSP)
SUBRECIPIENT AGREEMENT WITH THE COUNTY OF LOS ANGELES FOR AN AMOUNT OF
$58,728 AND AUTHORIZE THE MAYOR TO EXECUTE THE AGREEMENT ON BEHALF OF THE
CITY

EXECUTIVE SUMMARY
State Homeland Security Program (SHSP) grant funding originates from the California Governor’s
Office of Emergency Services (CAL OES) and is allocated to local counties. The counties then
award grant funds, via subrecipient agreements, to local jurisdictions. The City is a subrecipient of
Los Angeles County for the 2023 SHSP grant award cycle and has been awarded $58,728 of grant
funds.

The grant funds will be utilized by the Police and Fire Departments to procure agency-approved
equipment and provide training to prevent, respond to, and recover from threats or acts of terrorism.
The funds will be distributed to the City on a reimbursement basis.

BACKGROUND
The Los Angeles County Chief Executive Office is responsible for managing the SHSP grant and
overseeing the grant funds distributed to specified jurisdictions within Los Angeles County, including
the City of Redondo Beach.

SHSP is a multi-year program with a 3-year performance period. The 2023 SHSP extends from
September 1, 2023 through February 28, 2026. Los Angeles County’s Subrecipient Agreement sets
forth the guidelines for grant management.

SHSP assists local agencies with the purchase of equipment to support public safety activities that
have been approved by the funding authority that address issues related to terrorism. Specifically for
the 2023 SHSP, the Police Department was awarded funds to purchase portable radios for
emergency communications and the Fire Department was awarded funds to cover staffing costs for
planned open water rescue training.

COORDINATION
The Subrecipient Agreement has been reviewed as to form by the City Attorney’s Office. Following
execution by the City, the Agreement will be transmitted to Los Angeles County for consideration of
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execution by the City, the Agreement will be transmitted to Los Angeles County for consideration of
approval by the Board of Supervisors. The Police and Fire Departments will coordinate
reimbursement claims with the Financial Services Department.

FISCAL IMPACT
The grant is fully funded by CAL OES in the amount of $58,728, and will be distributed to the City on
a reimbursement basis.  There is no requirement for local matching funds.

APPROVED BY:
Mike Witzansky, City Manager

ATTACHMENTS
· Agmt - Los Angeles County State Homeland Security Program Grant Year 2023 Subrecipient

Agreement
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SUBRECIPIENT AGREEMENT 

BETWEEN THE 

COUNTY OF LOS ANGELES 

AND 

THE REDONDO BEACH 

 
THIS AGREEMENT ("Agreement") is made and entered into by and between the 
County of Los Angeles, a political subdivision of the State of California (the "County of 
Los Angeles"), and the City of Redondo Beach, a public agency (the "Subrecipient"). 
 

W I T N E S S E T H 
 

WHEREAS, the U.S. Department of Homeland Security Title 2 Code of Federal 
Regulations (CFR) through the Office of Grants and Training (G&T), has provided 
financial assistance for the State Homeland Security Program (SHSP), Assistance 
Listings Number (formerly Catalog of Federal Domestic Assistance Number) 97.067 - 
Homeland Security Grant Program directly to the California Governor's Office of 
Emergency Services (Cal OES) for the 2023 SHSP, Federal Award Identification No. 
037-00000, Federal Award dated October 18, 2023 with a performance period of 
September 1, 2023 to May 31, 2026. This Federal Award is not a R&D award; and 
 

WHEREAS, the Cal OES provides said funds to the County of Los Angeles, 
Unique Entity ID (UEI) #MKQ9AQH7R2S5, as its Subgrantee, and the Chief Executive 
Office (CEO) is responsible for managing and overseeing the SHSP funds that are 
distributed to other specified jurisdictions within Los Angeles County; and 
 

WHEREAS, this financial assistance is being provided to the Subrecipient in 
order to address the unique equipment, training, organization, exercise and planning 
needs of the Subrecipient, and to assist the Subrecipient in building effective prevention 
and protection capabilities to prevent, respond to, and recover from threats or acts of 
terrorism; and 
 

WHEREAS, the County of Los Angeles as Subgrantee has obtained approval of 
the 2023 SHSP grant from Cal OES in the total amount of $9,481,457; and 
 

WHEREAS, the CEO now wishes to distribute 2023 SHSP grant funds to the 
Subrecipient in the amount of $58,728, as further detailed in this Agreement; and 
 

WHEREAS, the CEO is authorized to enter into subrecipient agreements with 
cities providing for re-allocation and use of these funds; and to execute all future 
amendments, modifications, extensions, and augmentations relative to the subrecipient 
agreements, as necessary; and 
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WHEREAS, the County of Los Angeles and Subrecipient are desirous of 
executing this Agreement, and the County of Los Angeles Board of Supervisors on 
September 10, 2024 authorized the CEO to prepare and execute this Agreement. 

NOW, THEREFORE, the County of Los Angeles and Subrecipient agree as follows: 

SECTION I 

INTRODUCTION 

§101. Parties to this Agreement

The parties to this Agreement are: 

$� County of Los Angeles, a political subdivision of the State of California, having its�
principal office at Kenneth Hahn Hall of Administration, 500 West Temple Street,�
Los Angeles, CA 90012; and

%� City of Redondo Beach, a public agency, having its principal office at _________�
__����'LDPRQG�6WUHHW��5HGRQGR�%HDFK��&$������____________________.

§102. Representatives of the Parties and Service of Notices

A. The representatives of the respective parties who are authorized to administer
this Agreement and to whom formal notices, demands and communications must
be given are as follows:

1. The representative of the County of Los Angeles is, unless otherwise
stated in this Agreement:

Craig Hirakawa
County of Los Angeles - Chief Executive Office
500 West Temple Street, Room 796
Los Angeles, CA 90012
Phone: (213) 974-1127
CHirakawa@ceo.lacounty.gov

Kasey Dizon
County of Los Angeles - Chief Executive Office
500 West Temple Street, Room 796
Los Angeles, CA 90012
Phone: (213) 974-1764
KDizon@ceo.lacounty.gov
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2. The representative of Subrecipient is:

Name and Title: 

Organizational UEI #: 

Address: 

City/State/Zip: 

Phone: 

Email: 

With a copy to: 

Name and Title: 

Organization: 

Address: 

City/State/Zip: 

Phone: 

Email: 

B. Formal notices, demands and communications to be given hereunder by
either party must be made in writing and may be effected by personal
delivery, regular U.S. Postal mail service and/or e-mail. In the event of
personal delivery or email, the message will be deemed communicated upon
receipt by the County of Los Angeles. In the event of mail service, the
message will be deemed communicated as of the date of mailing.

C. If the name and/or title of the person designated to receive the notices,
demands or communications or the address of such person is changed,
written notice must be given, in accord with this section, within five (5)
business days of said change.

§103. Independent Party

Subrecipient is acting hereunder as an independent party, and not as an agent or 
employee of the County of Los Angeles. An employee of Subrecipient is not, and 

-DPHV�$��/LJKW��0D\RU

;)=�*=$-=*0�

����'LDPRQG�6WUHHW

5HGRQGR�%HDFK��&$������
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will not be deemed, an employee of the County of Los Angeles by virtue of this 
Agreement, and Subrecipient must so inform each employee organization and 
each employee who is hired or retained under this Agreement. Subrecipient must 
not represent or otherwise hold out itself or any of its directors, officers, partners, 
employees, or agents to be an agent or employee of the County of Los Angeles 
by virtue of this Agreement. 

§104. Conditions Precedent to Execution of This Agreement

Subrecipient must provide the following signed documents to the County of Los 
Angeles, unless otherwise exempted: 

A. Certification and Disclosure Regarding Lobbying, attached hereto as Exhibit A
and made a part hereof, in accordance with §411.A.14 of this Agreement.
Subrecipient must also file a Disclosure Form at the end of each calendar quarter
in which there occurs any event requiring disclosure or which materially affects
the accuracy of the information contained in any Disclosure Form previously filed
by Subrecipient.

B. Certification Regarding Debarment, Suspension, Ineligibility and Voluntary
Exclusion Lower Tier Covered Transactions, attached hereto as Exhibit B and
made a part hereof, as required by Executive Order 12549 in accordance with
§411.A.12 of this Agreement.

C. Certification Regarding Drug-Free Workplace, attached hereto as Exhibit C and
made a part hereof, in accordance with §411.A.13 of this Agreement.

D. Certification of Grant Assurances, attached hereto as Exhibit D and made a part
hereof, in accordance with §411.C of this Agreement.

SECTION II 

TERM AND SERVICES TO BE PROVIDED 

§201. Performance Period

The performance period of this Agreement is from September 1, 2023 to 
February 28, 2026, unless the County of Los Angeles, with Cal OES approval, 
provides written notification to the Subrecipient that the performance period has 
been extended, in which case the performance period will be so extended by 
such written notification, as provided in §503, below. 
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§202. Use of Grant Funds 
 

A. Subrecipient and the County of Los Angeles have previously completed a 
mutually approved budget/expenditure plan, hereinafter "Budget," for the 2023 
SHSP, which has been approved by Cal OES. This information is contained in a 
copy of the Final Grant Award Letter and Project Worksheet, attached hereto as 
Exhibit E. 

 
Any request by Subrecipient to modify the Budget must be made in writing with 
the appropriate justification and submitted to CEO for approval. If during the 
County of Los Angeles review process, additional information or documentation 
is required, the Subrecipient will have ten (10) business days to comply with the 
request. If the Subrecipient does not comply with the request, CEO will issue 
written notification indicating that the requested modification will not be 
processed. Modifications must be approved in writing by the County of Los 
Angeles and Cal OES during the term of this Agreement. Upon approval, all other 
terms of this Agreement will remain in effect. 

 
Subrecipient must utilize grant funds in accordance with all Federal regulations 
and State Guidelines. 

 
B. Subrecipient agrees that grant funds awarded will be used to supplement existing 

funds for program activities, and will not supplant (replace) non-Federal funds. 
 

C. Subrecipient must review the Federal Debarment Listing at 
https://www.sam.gov/search/ prior to the purchase of equipment or services to 
ensure the intended vendor is not listed and also maintain documentation that 
the list was verified. 
 

D. Prior to the purchase of equipment or services utilizing a sole source contract or 
the receipt of single bid response of $250,000.00 or more, justification must be 
presented to CEO, who upon review will request approval from Cal OES. Such 
approval in writing must be obtained prior to the commitment of funds. 
 

E. Subrecipient must provide any certifications or reports requested by the County 
of Los Angeles to the CEO indicating Subrecipient's performance under this 
Agreement, including progress on meeting program goals. Reports must be in 
the form requested by the County of Los Angeles, and must be provided by the 
fifteenth (15th) of the following month. Subrecipient is required to complete any 
survey requests requested by the County of Los Angeles. Subrecipient must also 
submit completed Project Claims for reimbursement immediately or a minimum 
on a quarterly basis, and no later than the date stated in §201, above. 

 
F. Subrecipient must provide an electronic copy of their Annual Single Audit Report, 

as required by Title 2 Code of Federal Regulations (C.F.R) Part 200, to the 
County of Los Angeles within 30 calendar days after receipt of the auditor's 
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report(s). In the event the Subrecipient does not meet the Single Audit Threshold 
expenditure amount in a fiscal year, the Subrecipient must provide the County 
of Los Angeles a copy of a letter sent to State Controller's Office noting the 
Single Audit Threshold was not met, and its exempt status within nine months 
after the end of the Subrecipient's fiscal year, unless otherwise approved by 
the County of Los Angeles. 

G. Subrecipient may be monitored by the County of Los Angeles on an annual basis
to ensure compliance with Cal OES grant program requirements. The County of
Los Angeles anticipates that said monitoring may include, at a minimum, one on- 
site visit during the term of this Agreement. Monitoring will utilize a Review
Instrument (sample attached hereto as Exhibit H, and subject to periodic
revisions) to evaluate compliance.

H. Subrecipient must provide Corrective Action Plan(s) to CEO within thirty (30)
days of any audit finding.

I. Subrecipient use of the Los Angeles Regional Interoperable Communication
System's Motorola Solutions, Incorporated Land Mobile Radio System Contract
to purchase equipment is unallowable unless the Subrecipient can clearly
demonstrate to CEO it meets one of the four federal exceptions to necessitate a
noncompetitive procurement before issuance of any contract, amendment, or
purchase order.

J. Subrecipient shall not use grant funds to purchase, extend, or renew any
Telecommunications and Video Surveillance services and equipment as
substantial or essential component of any system, or as critical technology as
part of any system which the Secretary of Defense, in consultation with Director
of National Intelligence or the Director of the Federal Bureau of Investigation,
reasonably believes to be an owned, controlled by, or connected to the People's
Republic of China such as and not limited to Huawei Technologies Company or
ZTE Corporation (or any subsidiary or affiliate of such entities); or Hytera
Communications Corporation, Hangzhou Hikvision Digital Technology Company,
or Dahua Technology Company (or any subsidiary or affiliate of such entities).

K. Any equipment acquired pursuant to this Agreement must be authorized in the
G&T Authorized Equipment List (AEL) available online at
https://www.fema.gov/authorized-equipment-list and the Funding Guidelines of
the 2023 SHSP Notice of Funding Opportunity, incorporated by reference, and
attached hereto as Exhibit F. Subrecipient must provide the CEO a copy of its
most current procurement guidelines and follow its own procurement
requirements as long as they meet or exceed the minimum Federal requirements
and any added Cal OES requirements. Federal procurement requirements for the
2023 SHSP can be found at Title 2 CFR Part 200.313.
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Any equipment acquired or obtained with Grant Funds: 
 
1. Will be made available under the California Disaster and Civil Defense 

Master Mutual Aid Agreement in consultation with representatives of the 
various fire, emergency medical, hazardous materials response services, 
and law enforcement agencies within the jurisdiction of the applicant; 

 
2. Will be consistent with needs as identified in the State Homeland Security 

Strategy and will be deployed in conformance with that plan; 
 

3. Will be made available pursuant to applicable terms of the California 
Disaster and Civil Defense Master Mutual Aid Agreement and deployed 
with personnel trained in the use of such equipment in a manner 
consistent with the California Law Enforcement Mutual Aid Plan or the 
California Fire Services and Rescue Mutual Aid Plan. 

 
L. Equipment acquired pursuant to this Agreement will be subject to the 

requirements of Title 2 CFR Part 200.313. For the purposes of this subsection, 
"Equipment" is defined as tangible nonexpendable property, having a useful life 
of more than one year which costs $5,000.00 or more per unit. Items costing less 
than $5,000.00, but acquired under the "Equipment" category of the Grant must 
also be listed on any required Equipment Listing. 
 
1. Equipment must be used by Subrecipient in the program or project for 

which it was acquired as long as needed, whether or not the project or 
program continues to be supported by Federal funds. When no longer 
needed for the original program or project, the Equipment may be used in 
other activities currently or previously supported by a Federal agency. 
 

2. Subrecipient must make Equipment available for use on other like projects 
or programs currently or previously supported by the Federal Government, 
providing such use will not interfere with the work on the projects or 
program for which it was originally acquired. First preference for other use 
must be given to other programs or projects supported by the awarding 
agency. 

 
3. An Equipment Listing must be maintained listing each item of Equipment 

acquired with SHSP funds. The Equipment Listing must be kept up to date 
at all times. Any changes must be recorded in the Listing within ten (10) 
business days and the updated Listing is to be forwarded to the County of 
Los Angeles Auditor-Controller (A-C) Shared Services Division. The 
Equipment Property Records must be maintained that include: (a) a 
description of the property, (b) a serial number or other identification 
number, (c) the source of property, (d) who holds title, (e) the acquisition 
date, (f) and cost of the property, (g) percentage of Federal participation in 
the cost of the property, (h) the location, (i) use and condition of the 
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property, (j) and any ultimate disposition data including the date of 
disposal and sale price of the property. Records must be retained by the 
subrecipient pursuant to Title 2, Part 200.313 (d) (1) of the CFR. 

4. All Equipment obtained under this Agreement must have an appropriate
identification decal affixed to it, and, when practical, must be affixed where
it is readily visible.

5. A physical inventory of the Equipment must be taken by the Subrecipient
and the results reconciled with the Equipment Listing at least once every
two years or prior to any site visit by State or Federal auditors or County of
Los Angeles monitors. The Subrecipient is required to have on file a letter
certifying as to the accuracy of the Equipment Listing in the frequency as
above, and provide to the CEO when requested.

M. Any Planning paid pursuant to this Agreement must conform to the guidelines as
listed in Exhibit F or subsequent grant year programs.

N. Any Organization activities paid pursuant to this Agreement must conform to the
guidelines as listed in Exhibit F.

O. Any Training paid pursuant to this Agreement must conform to the guidelines as
listed in Exhibit F, and must be first submitted to CEO and then pre-authorized by
Cal OES. A catalog of federally approved and sponsored training courses is
available at https://www.firstrespondertraininq.gov/frts/.

P. Any Exercise paid pursuant to this Agreement must conform to the guidelines as
listed in Exhibit F. Detailed Homeland Security Exercise and Evaluation Program
Guidance is available at https://www.fema.gov/hseep.

Q. Any Personnel activities paid pursuant to this Agreement must conform to the
guidelines as listed in Exhibit F.

R. Subrecipient must provide to CEO a spending plan detailing the required steps
and timeframes required to complete the approved projects within the grant
timeframe. Subrecipient must submit the spending plan to CEO prior to final
execution of this Agreement.

S. Pursuant to this Agreement, indirect costs are not reimbursable.
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SECTION Ill 
 

PAYMENT 
 
§301. Payment of Grant Funds and Method of Payment 
 

A. The County of Los Angeles will reimburse Subrecipient up to the maximum 
grant amount of $58,728 as expenditures are incurred and paid by 
Subrecipient and all documentation is reviewed and approved by County of 
Los Angeles. All expenditures must be for the purchase of equipment, 
exercises, training, organization, and planning as described in Section II of 
this Agreement. The grant amount represents the amount allocated to 
Subrecipient in the 2023 SHSP Grant Award Letter from Cal OES. 
 

B. Subrecipient must submit reimbursement requests to the County of Los 
Angeles A-C Shared Services Division requesting payment as soon as a 
Project is completed and expenses are incurred and paid with the required 
supporting documentation; submission can be sent immediately or at a 
minimum on a quarterly basis, and no later than the date stated in §201, 
above. Each reimbursement request must be accompanied by the 
Reimbursement Form (sample attached hereto as Exhibit G, and subject to 
periodic revisions). All appropriate back-up documentation must be attached 
to the reimbursement form, including the method of procurement, bid 
documentation, purchase orders, invoices, report of goods received, and 
proof of payment. 

 
For Training reimbursements, Subrecipient must include a copy of the class 
roster verifying training attendees, proof that prior approval was obtained from 
Cal OES and that a Cal OES Feedback number has been assigned to the 
course, and timesheets and payroll registers for all training attendees. 
 
For Exercise reimbursements, Subrecipient must enter the After Action Report 
(AAR) and Improvement Plan on the State Office of Domestic Preparedness 
secure portal within sixty (60) days following completion of the exercise and 
submit proof of prior State approval of the AAR with the reimbursement 
request. 
 
For Planning reimbursements, Subrecipient must include a copy of the final 
tangible product. 
 

C. The County of Los Angeles may, at its discretion, reallocate unexpended 
grant funds to another subrecipient. Said reallocation may occur upon 
approval by the County of Los Angeles of a Subrecipient reimbursement 
submission, inquiry from the County of Los Angeles to the Subrecipient 
regarding fund utilization, or by written notification from the Subrecipient to 
the County of Los Angeles that a portion of the grant funds identified in 
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§301.A., above, will not be utilized. As provided in §503, below, any increase
or decrease in the grant amount specified in §301.A., above, may be
effectuated by a written notification by the County of Los Angeles to the
Subrecipient.

D. Payment of reimbursement request will be withheld by the County of Los
Angeles until the County of Los Angeles has determined that Subrecipient
has turned in all supporting documentation and completed the requirements
of this Agreement.

E. It is understood that the County of Los Angeles makes no commitment to fund
this Agreement beyond the terms set forth herein.

F. Funding for all periods of this Agreement is subject to continuing Federal
appropriation of grant funds for this program. In the event of a loss or
reduction of Federal appropriation of grant funds for this program, the
Agreement may be terminated, or appropriately amended, immediately upon
notice to Subrecipient of such loss or reduction of Federal grant funds.

County of Los Angeles will make a good-faith effort to notify Subrecipient, in
writing, of such non-appropriation at the earliest time.

SECTION IV 

STANDARD PROVISIONS 

§401. Construction of Provisions and Titles Herein

All titles or subtitles appearing herein have been inserted for convenience and do 
not, and will not be deemed to, affect the meaning or construction of any of the 
terms or provisions hereof. The language of this Agreement will be construed 
according to its fair meaning and not strictly for or against either party. 

§402. Applicable Law, Interpretation and Enforcement

Each party's performance hereunder must comply with all applicable laws of the 
United States of America, the State of California, and the County of Los Angeles. 
This Agreement will be enforced and interpreted, as applicable, under the laws of 
the United States of America, the State of California and the County of Los 
Angeles. 

If any part, term or provision of this Agreement is held void, illegal, 
unenforceable, or in conflict with any law of a Federal, State or Local 
Government having jurisdiction over this Agreement, the validity of the remainder 
of the Agreement will not be affected thereby. 
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Applicable Federal or State requirements that are more restrictive will be 
followed. 

§403. Integrated Agreement

This Agreement sets forth all of the rights and duties of the parties with respect to 
the subject matter hereof, and replaces any and all previous agreements or 
understandings, whether written or oral, relating thereto. This Agreement may be 
amended only as provided for herein. 

§404. Breach

If any party fails to perform, in whole or in part, any promise, covenant, or 
agreement set forth herein, or should any representation made by it be untrue, 
any aggrieved party may avail itself of all rights and remedies, at law or equity, in 
the courts of law. Said rights and remedies are cumulative of those provided for 
herein except that in all events, no party may recover more than once, suffer a 
penalty or forfeiture, or be unjustly compensated. 

§405. Prohibition Against Assignment or Delegation

Subrecipient may not do any of the following, unless it has first obtained the 
written permission of the County of Los Angeles: 

A. Assign or otherwise alienate any of its rights hereunder, including the right to
payment; or

B. Delegate, subcontract, or otherwise transfer any of its duties hereunder.

§406. Permits

Subrecipient and its officers, agents and employees must obtain and maintain all 
permits and licenses necessary for Subrecipient's performance hereunder and 
must pay any fees required therefor. Subrecipient further certifies that it will 
immediately notify the County of Los Angeles of any suspension, termination, 
lapse, non-renewal or restriction of licenses, certificates, or other documents. 

§407. Nondiscrimination and Affirmative Action

Subrecipient must comply with the applicable nondiscrimination and affirmative 
action provisions of the laws of the United States of America, the State of 
California, and the County of Los Angeles. In performing this Agreement, 
Subrecipient must not discriminate in its employment practices against any 
employee or applicant for employment because of such person's race, religion, 
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national origin, ancestry, sex, sexual orientation, age, physical handicap, mental 
disability, marital status, domestic partner status or medical condition. 

Subrecipient must comply with Executive Order 11246, entitled "Equal 
Employment Opportunity," as amended by Executive Order 11375, and as 
supplemented in Department of Labor regulations (41 CFR Part 60). 

If required, Subrecipient must submit an Equal Employment Opportunity Plan to 
the Department of Justice Office of Civil Rights in accordance with guidelines 
listed at https://www.justice.gov/crt. 

Any subcontract entered into by the Subrecipient relating to this Agreement, to 
the extent allowed hereunder, will be subject to the provisions of this §407 of this 
Agreement. 

§408. Indemnification

Each of the parties to this Agreement is a public entity. This indemnity provision is 
written in contemplation of the provisions of Section 895.2 of the Government 
Code of the State of California, which impose certain tort liability jointly upon 
public entities, solely by reason of such entities being parties to an agreement, 
and the parties agree that this indemnity provision will apply and will be 
enforceable regardless of whether Section 895 et seq. is deemed to apply to this 
Agreement. The parties hereto, as between themselves, consistent with the 
authorization contained in Government Code Sections 895.4 and 895.6 agree to 
each assume the full liability imposed upon it or upon any of its officers, agents, 
or employees by law, for injury caused by a negligent or wrongful act or omission 
occurring in the performance of this Agreement, to the same extent that such 
liability would be imposed in the absence of Government Code Section 895.2. 

To achieve the above-stated purpose, each party agrees to indemnify and hold 
harmless the other party for any liability arising out of its own negligent acts or 
omissions in the performance of this Agreement (i.e., the Subrecipient agrees to 
indemnify and hold harmless the County of Los Angeles for liability arising out of 
the Subrecipient's negligent or wrongful acts or omissions and the County of Los 
Angeles agrees to indemnify and hold harmless the Subrecipient for liability 
arising out of the County of Los Angeles' negligent or wrongful acts or 
omissions). Each party further agrees to indemnify and hold harmless the other 
party for liability that is imposed on the other party solely by virtue of Government 
Code Section 895.2. The provisions of Section 2778 of the California Civil Code 
are made a part hereof as if fully set forth herein. Subrecipient certifies that it has 
adequate self-insured retention of funds to meet any obligation arising from this 
Agreement. 
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§409. Conflict of Interest 
 

A. The Subrecipient covenants that none of its directors, officers, employees, or 
agents may participate in selecting, or administrating, any subcontract supported 
(in whole or in part) by Federal funds where such person is a director, officer, 
employee or agent of the subcontractor; or where the selection of subcontractors 
is or has the appearance of being motivated by a desire for personal gain for 
themselves or others such as family business, etc.; or where such person knows 
or should have known that: 
 
1. A member of such person's immediate family, or domestic partner or 

organization has a financial interest in the subcontract; 
 
2. The subcontractor is someone with whom such person has or is 

negotiating any prospective employment; or 
 
3. The participation of such person would be prohibited by the California 

Political Reform Act, California Government Code §87100 et seq. if such 
person were a public officer, because such person would have a "financial 
or other interest" in the subcontract. 

 
B. Definitions: 

 
1. The term "immediate family" means domestic partner and/or those persons 

related by blood or marriage, such as husband, wife, father, mother, brother, 
sister, son, daughter, father in law, mother in law, brother in law, sister in law, 
son in law, daughter in law. 
 

2. The term "financial or other interest" means: 
 

a. Any direct or indirect financial interest in the specific contract, including 
but not limited to, a commission or fee, a share of the proceeds, 
prospect of a promotion or of future employment, a profit, or any other 
form of financial reward. 
 

b. Any of the following interests in the subcontractor ownership: 
partnership interest or other beneficial interest of five percent or more; 
ownership of five percent or more of the stock; employment in a 
managerial capacity; or membership on the board of directors or 
governing body. 

 
C. The Subrecipient further covenants that no officer, director, employee, or agent 

may solicit or accept gratuities, favors, or anything of monetary value from any 
actual or potential subcontractor, supplier, a party to a sub agreement, (or 
persons who are otherwise in a position to benefit from the actions of any officer, 
employee, or agent). 
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D. The Subrecipient may not subcontract with a former director, officer, or employee 
within a one-year period following the termination of the relationship between 
said person and the Subrecipient. 
 

E. Prior to obtaining the County of Los Angeles' approval of any subcontract, the 
Subrecipient must disclose to the County of Los Angeles any relationship, 
financial or otherwise, direct or indirect, of the Subrecipient or any of its officers, 
directors or employees or their immediate family with the proposed subcontractor 
and its officers, directors or employees. 
 

F. For further clarification of the meaning of any of the terms used herein, the 
parties agree that references are made to the guidelines, rules, and laws of the 
County of Los Angeles, State of California, and Federal regulations regarding 
conflict of interest. 
 

G. The Subrecipient warrants that it has not paid or given and will not pay or give to 
any third person any money or other consideration for obtaining this Agreement. 
 

H. The Subrecipient covenants that no member, officer or employee of Subrecipient 
may have interest, direct or indirect, in any contract or subcontract or the 
proceeds thereof for work to be performed in connection with this project during 
his/her tenure as such employee, member or officer or for one year thereafter. 
 

I. The Subrecipient must incorporate the foregoing subsections of this Section into 
every agreement that it enters into in connection with this grant and must 
substitute the term "subcontractor" for the term "Subrecipient" and "sub 
subcontractor" for "Subcontractor". 

 
§410. Restriction on Disclosures 
 

Any reports, analyses, studies, drawings, information, or data generated as a 
result of this Agreement are to be governed by the California Public Records Act 
(California Government Code Sec. 6250 et seq.). 

 
§411. Statutes and Regulations Applicable To All Grant Contracts 
 

A. Subrecipient must comply with all applicable requirements of State, Federal, and 
County of Los Angeles laws, executive orders, regulations, program and 
administrative requirements, policies and any other requirements governing this 
Agreement. Subrecipient must comply with applicable State and Federal laws 
and regulations pertaining to labor, wages, hours, and other conditions of 
employment. Subrecipient must comply with new, amended, or revised laws, 
regulations, and/or procedures that apply to the performance of this Agreement.  
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These requirements include, but are not limited to: 

1. CFR

Subrecipient must comply with Title 2 CFR Part 200.

2. Single Audit Act

Since Federal funds are used in the performance of this Agreement,
Subrecipient must, as applicable, adhere to the rules and regulations of the
Single Audit Act (31 USC Sec. 7501 et seq.), 2 CFR Part 200 and any
administrative regulation or field memos implementing the Act.

3. Americans with Disabilities Act

Subrecipient hereby certifies that, as applicable, it will comply with the
Americans with Disabilities Act 42, USC §§12101 et seq., and its
implementing regulations. Subrecipient will provide reasonable
accommodations to allow qualified individuals with disabilities to have access
to and to participate in its programs, services and activities in accordance with
the provisions of the Americans with Disabilities Act. Subrecipient will not
discriminate against persons with disabilities nor against persons due to their
relationship to or association with a person with a disability. Any subcontract
entered into by Subrecipient, relating to this Agreement, to the extent allowed
hereunder, will be subject to the provisions of this paragraph.

4. Political and Sectarian Activity Prohibited

None of the funds, materials, property or services provided directly or
indirectly under this Agreement may be used for any partisan political activity,
or to further the election or defeat of any candidate for public office. Neither
may any funds provided under this Agreement be used for any purpose
designed to support or defeat any pending legislation or administrative
regulation. None of the funds provided pursuant to this Agreement may be
used for any sectarian purpose or to support or benefit any sectarian activity.

Subrecipient must file a Disclosure Form at the end of each calendar quarter
in which there occurs any event requiring disclosure or which materially
affects the accuracy of any of the information contained in any Disclosure
Form previously filed by Subrecipient. Subrecipient must require that the
language of this Certification be included in the award documents for all sub-
awards at all tiers and that all subcontractors certify and disclose accordingly.
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5. Records Inspection

At any time during normal business hours and as often as either the County
of Los Angeles, the U.S. Comptroller General or the Auditor General of the
State of California may deem necessary, Subrecipient must make available
for examination all of its records with respect to all matters covered by this
Agreement. The County of Los Angeles, the U.S. Comptroller General and
the Auditor General of the State of California have the authority to audit,
examine and make excerpts or transcripts from records, including all
Subrecipient's method of procurement, invoices, materials, payrolls, records
of personnel, conditions of employment and other data relating to all matters
covered by this Agreement.

Subrecipient agrees to provide any reports requested by the County of Los
Angeles regarding performance of this Agreement.

6. Records Maintenance

Records, in their original form, must be maintained in accordance with
requirements prescribed by the County of Los Angeles with respect to all
matters specified in this Agreement. Original forms are to be maintained on
file for all documents specified in this Agreement. Such records must be
retained for a period five (5) years after termination of this Agreement and
after final disposition of all pending matters. "Pending matters" include, but
are not limited to, an audit, litigation or other actions involving records. The
County of Los Angeles may, at its discretion, take possession of, retain and
audit said records. Records, in their original form pertaining to matters
covered by this Agreement, must at all times be retained within the County of
Los Angeles unless authorization to remove them is granted in writing by the
County of Los Angeles.

7. Subcontracts and Procurement

Subrecipient must, as applicable, comply with the Federal, State and County
of Los Angeles standards in the award of any subcontracts. For purposes of
this Agreement, subcontracts include but are not limited to purchase
agreements, rental or lease agreements, third party agreements, consultant
service contracts and construction subcontracts.

Subrecipient must, as applicable, ensure that the terms of this Agreement
with the County of Los Angeles are incorporated into all Subcontractor
agreements. The Subrecipient must submit all Subcontractor agreements to
the County of Los Angeles for review prior to the release of any funds to the
Subcontractor. The Subrecipient must withhold funds to any Subcontractor
agency that fails to comply with the terms and conditions of this Agreement
and their respective Subcontractor agreement.
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8. Labor 
 
Subrecipient must, as applicable, comply with the Intergovernmental 
Personnel Act of 1970 (42 U.S.C. §§4728-4763) relating to prescribed 
requirements for merit systems for programs funded under one of the 19 
statutes or regulations specified in Appendix A of OPM's Standards for a Merit 
System Personnel Administration (5 CFR 900, Subpart F). 

 
Subrecipient must, as applicable, comply with the provisions of the Davis- 
Bacon Act (40 U.S.C. §§276a to 276a-7); the Copeland Act (40 U.S.C. §276c 
and 18 U.S.C. §874); the Contract Work Hours and Safety Standards Act (40 
U.S.C. §§327-333), regarding labor standards for federally-assisted 
construction subagreements; and the Hatch Act (5 USC §§1501-1508 and 
7324-7328). 

 
Subrecipient must, as applicable, comply with the Federal Fair Labor 
Standards Act (29 U.S.C. §201) regarding wages and hours of employment. 

 
None of the funds may be used to promote or deter union/labor organizing 
activities. CA Gov't Code Sec. 16645 et seq. 

 
9. Civil Rights 

 
Subrecipient must, as applicable, comply with all Federal statutes relating to 
nondiscrimination. These include but are not limited to: (a) Title VI of the Civil 
Rights Act of 1964 (P.L. 88-352), which prohibits discrimination on the basis of 
race, color or national origin; (b) Title IX of the Education Amendments of 
1972, as amended (20 U.S.C. §§1681- 1683, and 1685- 1686), which 
prohibits discrimination on the basis of sex; (c) Section 504 of the 
Rehabilitation Act of 1973, as amended (29 U.S.C. §794), which prohibits 
discrimination on the basis of disabilities; (d) the Age Discrimination Act of 
1975, as amended (42 U.S.C. §§6101-6107), which prohibits discrimination 
on the basis of age; (e) the Drug Abuse Office and Treatment Act of 1972 
(P.L. 92-255), as amended, relating to nondiscrimination on the basis of drug 
abuse; (f) the Comprehensive Alcohol Abuse and Alcoholism Prevention, 
Treatment and Rehabilitation Act of 1970 (P.L. 91-616), as amended, relating 
to nondiscrimination on the basis of alcohol abuse or alcoholism; (g) §§523 
and 527 of the Public Health Service Act of 1912 (42 U.S.C. §§290 dd-3 and 
290 ee 3), as amended, relating to confidentiality of alcohol and drug abuse 
patient records; (h) Title VIII of the Civil Rights Act of 1968 (42 U.S.C. §§3601 
et seq.), as amended, relating to non-discrimination in the sale, rental or 
financing of housing; (i) any other nondiscrimination provisions in the specific 
statute(s) under which application for Federal assistance is being made; 0) 
the requirements of any other nondiscrimination statute(s) that may apply to 
the application; and (k) P.L. 93-348 regarding the protection of human 
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subjects involved in research, development, and related activities supported 
by this award of assistance. 

10. Environmental

Subrecipient must, as applicable, comply, or has already complied, with the
requirements of Titles II and Ill of the Uniform Relocation Assistance and Real
Property Acquisition Policies Act of 1970 (P.L. 91-646), which provide for fair
and equitable treatment of persons displaced or whose property is acquired
as a result of Federal or federally-assisted programs. These requirements
apply to all interests in real property acquired for project purposes regardless
of Federal participation in purchases.

Subrecipient must, as applicable, comply with environmental standards which
may be prescribed pursuant to the following: (a) institution of environmental
quality control measures under the National Environmental Policy Act of 1969
(P.L. 91-190) and Executive Order (EO) 11514; (b) notification of violating
facilities pursuant to EO 11738; (c) protection of wetlands pursuant to EO
11990; (d) evaluation of flood hazards in floodplains in accordance with EO
11988; (e) assurance of project consistency with the approved State
management program developed under the Coastal Zone Management Act of
1972 (16 U.S.C. §§1451 et seq.); (f) conformity of Federal actions to State
(Clean Air) Implementation Plans under Section 176(c) of the Clean Air Act of
1955, as amended (42 U.S.C. §§7401 et seq.); (g) protection of underground
sources of drinking water under the Safe Drinking Water Act of 1974, as
amended (P.L. 93- 523); (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93205); and (i) Flood
Disaster Protection Act of 1973 §102(a) (P.L. 93-234).

Subrecipient must, as applicable, comply with the Wild and Scenic Rivers Act
of 1968 (16 U.S.C. §§1271 et seq.) related to protecting components or
potential components of the national wild and scenic rivers system.

Subrecipient must, as applicable, comply with the Lead-Based Paint
Poisoning Prevention Act (42 U.S.C. §§4801 et seq.), which prohibits the use
of lead-based paint in construction or rehabilitation of residence structures.

Subrecipient must, as applicable, comply with the Federal Water Pollution
Control Act (33 U.S.C. §1251 et seq.), which restores and maintains the
chemical, physical and biological integrity of the Nation's waters.

Subrecipient must, as applicable, ensure that the facilities under its
ownership, lease or supervision that are utilized in the accomplishment of this
project are not listed in the Environmental Protection Agency's (EPA) list of
Violating Facilities and that it will notify the Federal Granter agency of the
receipt of any communication from the Director of the EPA Office of Federal
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Activities indicating that a facility to be used in the project is under 
consideration for listing by the EPA. 
By signing this Agreement, Subrecipient warrants and represents that it will, 
as applicable, comply with the California Environmental Quality Act (CEQA), 
Public Resources Code §21000 et seq. 

Subrecipient must, as applicable, comply with the Energy Policy and 
Conservation Act (P.L. 94-163, 89 Stat. 871). 

Subrecipient must, as applicable, comply with the provision of the Coastal 
Barrier Resources Act (P.L. 97-348) dated October 19, 1982 (16 U.S.C. 3501 
et. seq.) which prohibits the expenditure of most new Federal funds within the 
units of the Coastal Barrier Resources System. 

11. Preservation

Subrecipient must, as applicable, comply with Section 106 of the National
Historic Preservation Act of 1966, as amended (16 U.S.C. §470), EO 11593
(identification and protection of historic properties), and the Archaeological
and Historic Preservation Act of 1974 (16 U.S.C. §§469a-1 et seq.).

12. Suspension, Debarment, Ineligibility and Voluntary Exclusion

Subrecipient must, as applicable, comply with Title 2 CFR Part §3000,
regarding Suspension and Debarment, and Subrecipient must submit a
Certification Regarding Debarment, attached hereto as Exhibit B, required by
Executive Order 12549 and any amendment thereto. Said Certification must
be submitted to the County of Los Angeles concurrent with the execution of
this Agreement and must certify that neither Subrecipient nor its principals are
presently debarred, suspended, proposed for debarment, declared ineligible
or voluntarily excluded from participation in this transaction by any Federal
department head or agency. Subrecipient must require that the language of
this Certification be included in the award documents for all sub-award at all
tiers and that all subcontractors certify accordingly.

13. Drug-Free Workplace

Subrecipient must, as applicable, comply with the federal Drug-Free
Workplace Act of 1988, 41 USC §701, Title 44 Code of Federal Regulations
(CFR) Part §17; the California Drug-Free Workplace Act of 1990, CA Gov't
Code §§8350-8357, and Subrecipient must complete the Certification
Regarding Drug-Free Workplace Requirements, attached hereto as Exhibit C,
and incorporated herein by reference. Subrecipient must require that the
language of this Certification be included in the award documents for all sub-
award at all tiers and that all subcontractors certify accordingly.
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14. Lobbying Activities 

 
Subrecipient must, as applicable, comply with 31 U.S.C.1352 and complete 
the Disclosure of Lobbying Activities, (0MB 0038-0046), attached hereto as 
Exhibit A, and incorporated herein by reference. 

 
15. Miscellaneous 

 
Subrecipient must, as applicable, comply with the Laboratory Animal Welfare 
Act of 1966, as amended (P.L. 89-544, 7 USC §§2131 et seq.). 

 
B. Statutes and Regulations Applicable To This Particular Grant Agreement 

 
Subrecipient must comply with all applicable requirements of State and Federal 
laws, executive orders, regulations, program and administrative requirements, 
policies and any other requirements governing this particular grant program. 

 
Subrecipient must, as applicable, comply with new, amended, or revised laws, 
regulations, and/or procedures that apply to the performance of this Agreement. 
These requirements include, but are not limited to: 
 
Title 2 CFR Part 200; EO 12372; U.S. Department of Homeland Security, Office 
of State and Local Government Coordination and Preparedness, Office for 
Domestic Preparedness, ODP WMD Training Course Catalogue; and DOJ Office 
for Civil Rights. 
 
Standardized Emergency Management System (SEMS) requirements as stated 
in the California Emergency Services Act, Government Code Chapter 7 of 
Division 1 of Title 2, §8607.1(e) and CCR Title 19, §§2445-2448. 

 
Provisions of Title 2, 6, 28, 44 CFR applicable to grants and cooperative 
agreements, including Part 18, Administrative Review Procedures; Part 20, 
Criminal Justice Information Systems; Part 22, Confidentiality of Identifiable 
Research and Statistical Information; Part 23, Criminal Intelligence Systems 
Operating Policies; Part 30, Intergovernmental Review of Department of Justice 
Programs and Activities; Part 35, Nondiscrimination on the Basis of Disability in 
State and Local Government Services; Part 38, Equal Treatment of Faith-based 
Organizations; Part 42, Nondiscrimination/Equal Employment Opportunities 
Policies and Procedures; Part 61, Procedures for Implementing the National 
Environmental Policy Act; Part 63, Floodplain Management and Wetland 
Protection Procedures; Part 64, Floodplain Management and Wetland Protection 
Procedures; Federal laws or regulations applicable to Federal Assistance 
Programs; Part 69, New Restrictions on Lobbying; Part 70, Uniform 
Administrative Requirements for Grants and Cooperative Agreements (including 
sub-awards) with Institutions of Higher Learning, Hospitals and other Non-Profit 
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Organizations; and Part 83, Government-Wide Requirements for a Drug Free 
Workplace (grants). 

Nondiscrimination requirements of the Omnibus Crime Control and Safe Streets 
Act of 1968, as amended, 42 USC 3789(d), or the Juvenile Justice and 
Delinquency Prevention Act, or the Victims of Crime Act, as appropriate; the 
provisions of the current edition of the Office of Justice Programs Financial and 
Administrative Guide for Grants, M7100.1, and all other applicable Federal laws, 
orders, circulars, or regulations. 

1. Travel Expenses

Subrecipient, as provided herein, will be compensated for Subrecipient's
reasonable travel expenses incurred in the performance of this Agreement, to
include travel and per diem, unless otherwise expressed. Subrecipient's total
travel for in-State and/or out-of-State and per diem costs must be included in
the contract budget(s). All travel, including out- of-State travel, that is not
included in the budget(s) will not be reimbursed without prior written
authorization from the County of Los Angeles.

Subrecipient's administrative-related travel and per diem reimbursement costs
will not be reimbursed. For programmatic-related travel costs, Subrecipient's
reimbursement rates may not exceed the amounts established under the
grant.

C. Compliance With Grant Requirements

To obtain the grant funds, the State required an authorized representative of the
County of Los Angeles to sign certain promises regarding the way the grant
funds would be spent. These requirements are included in Exhibit F and in the
State's "Grant Assurances". By signing these Grant Assurances and accepting
Exhibit F, the County of Los Angeles became liable to the State for any funds that
are used in violation of the grant requirements. The State's Grant Assurances are
incorporated into this Agreement through Exhibit D. Subrecipient will be liable to
the Granter for any funds the State determines the Subrecipient used in violation
of these Grant Assurances.

Pursuant to this Agreement, Subrecipient shall execute the 2023 Certification of
Grant Assurances in Exhibit D, accepting and agreeing to abide by all provisions,
assurances, and requirements therein. Subrecipient agrees to indemnify and
hold harmless the County of Los Angeles for any sums the State or Federal
government determines Subrecipient used in violation of the Grant Assurances.

To the extent Exhibit D conflicts with language or provisions contained in this
Agreement, or contains more restrictive requirements under Federal and State
law, Exhibit D shall control.
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D. Noncompliance With Grant Requirements

Subrecipient understands that failure to comply with any of the above assurances
and requirements, including Exhibit D, may result in suspension, termination or
reduction of grant funds, and repayment by the Subrecipient to the County of Los
Angeles of any unauthorized expenditures.

§412. Federal, State and Local Taxes

Federal, State and local taxes are the responsibility of the Subrecipient as an 
independent party and not of the County of Los Angeles and must be paid prior 
to requesting reimbursement. However, these taxes are an allowable expense 
under the grant program. 

§413. Inventions, Patents and Copyrights

A. Reporting Procedure for Inventions

If any project produces any invention or discovery ("Invention") patentable or
otherwise under Title 35 of the U.S. Code, including, without limitation, processes
and business methods made in the course of work under this Agreement, the
Subrecipient must report the fact and disclose the Invention promptly and fully to
the County of Los Angeles. The County of Los Angeles will report the fact and
disclose the Invention to the State. Unless there is a prior agreement between
the County of Los Angeles and the State, the State will determine whether to
seek protection on the Invention. The State will determine how the rights in the
Invention, including rights under any patent issued thereon, will be allocated and
administered in order to protect the public interest consistent with the policy
("Policy") embodied in the Federal Acquisition Regulations System, which is
based on Ch. 18 of Title 35 U.S.C. Sections 200 et seq. (Pub. L. 95-517, Pub. L.
98-620, Title 37 CFR Part 401); Presidential Memorandum on Government
Patent Policy to the Heads of the Executive Departments and Agencies, dated
2/18/1983); and Executive Order 12591, 4/10/87, 52 FR 13414, Title 3 CFR,
1987 Comp., p. 220 (as amended by Executive Order 12618, 12/22/87, 52 FR
48661, Title 3 CFR, 1987 Comp., p. 262). Subrecipient hereby agrees to be
bound by the Policy, and will contractually require its personnel to be bound by
the Policy.

B. Rights to Use Inventions

As applicable, County of Los Angeles will have an unencumbered right, and a
non-exclusive, irrevocable, royalty-free license to use, manufacture, improve
upon, and allow others to do so for all government purposes, any Invention
developed under this Agreement.
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C. Copyright Policy

1. Unless otherwise provided by the State or the terms of this Agreement, when
copyrightable material ("Material") is developed under this Agreement, the
County of Los Angeles, at its discretion, may copyright the Material. If the
County of Los Angeles declines to copyright the Material, the County of Los
Angeles will have an unencumbered right, and a non-exclusive, irrevocable,
royalty-free license, to use, manufacture, improve upon, and allow others to
do so for all government purposes, any Material developed under this
Agreement.

2. The State will have an unencumbered right, and a non-exclusive, irrevocable,
royalty-free license, to use, manufacture, improve upon, and allow others to
do so for all government purposes, any Material developed under this
Agreement or any Copyright purchased under this Agreement.

3. Subrecipient must comply with Title 24 CFR 85.34.

D. Rights to Data

The State and the County of Los Angeles will have unlimited rights or copyright
license to any data first produced or delivered under this Agreement. "Unlimited
rights" means the right to use, disclose, reproduce, prepare derivative works,
distribute copies to the public, and perform and display publicly, or permit others
to do so; as required by Title 48 CFR 27.401. Where the data are not first
produced under this Agreement or are published copyrighted data with the notice
of 17 U.S.C. Section 401 or 402, the State acquires the data under a copyright
license as set forth in Title 48 CFR 27.404(f)(2) instead of unlimited rights. (Title
48 CFR 27.404(a)).

E. Obligations Binding on Subcontractors

Subrecipient must require all subcontractors to comply with the obligations of this
section by incorporating the terms of this section into all subcontracts.

§414. Child Support Assignment Orders

Under the terms of this Agreement, Subrecipient must, as applicable, comply with 
California Family Code Section 5230 et seq. 

§415. Minority, Women, And Other Business Enterprise Outreach Program

It is the policy of the County of Los Angeles to provide Minority Business 
Enterprises, Women Business Enterprises and all other business enterprises an 
equal opportunity to participate in the performance of all Subrecipient's contracts, 
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including procurement, construction and personal services. This policy applies to 
all of the Subrecipient's contractors and sub-contractors. 

§416. Compliance with Fair Chance Employment Practices

Subrecipient shall comply with fair chance employment hiring practices set forth 
in California Government Code Section 12952, Employment Discrimination: 
Conviction History. Subrecipient's violation of this paragraph of the Agreement 
may constitute a material breach of the Agreement. In the event of such material 
breach, County of Los Angeles may, in its sole discretion, terminate the 
Agreement. 

§417. Method of Payment and Required Information

The County of Los Angeles may, at its sole discretion, determine the most 
appropriate, efficient, secure, and timely form of payment provided under this 
Agreement. Subrecipient further agrees that the default form of payment shall be 
Electronic Funds Transfer (EFT) or Direct Deposit, unless an alternative method 
of payment is deemed appropriate by the A-C. 

Subrecipient shall provide the A-C with electronic banking and related information 
for the Subrecipient and/or any other payee that the Subrecipient designates to 
receive payment pursuant to this Agreement at 
https://directdeposit.lacounty.gov/. Such electronic banking and related 
information includes, but is not limited to: bank account number and routing 
number, legal business name, valid taxpayer identification number or TIN, a 
working e-mail address capable of receiving remittance advices and other 
payment related correspondence, and any other information that the A-C 
determines is reasonably necessary to process the payment and comply with all 
accounting, record keeping, and tax reporting requirements. 

Any provision of law, grant, or funding agreement requiring a specific form or 
method of payment other than EFT or Direct Deposit shall supersede this 
requirement with respect to those payments. At any time during the duration of 
this Agreement, the Subrecipient may submit a written request for an exemption 
to this requirement and must be based on specific legal, business or operational 
needs and explain why the payment method designated by the A-C is not 
feasible and an alternative is necessary. The A-C, in consultation with CEO, shall 
decide whether to approve exemption requests. 
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SECTION V 

DEFAULTS, SUSPENSION, TERMINATION, AND AMENDMENTS 

§501. Defaults

Should either party fail for any reason to comply with the contractual obligations 
of this Agreement within the time specified by this Agreement, the non-breaching 
party reserves the right to terminate the Agreement, reserving all rights under 
State and Federal law. 

§502. Termination

This Agreement may be terminated, in whole or in part, from time to time, when 
such action is deemed by the County of Los Angeles, in its sole discretion, to be 
in its best interest. Termination of work hereunder shall be effected by notice of 
termination to the Subrecipient specifying the extent to which performance of 
work is terminated and the date upon which such termination becomes effective. 
The date upon which such termination becomes effective shall be no less than 
ten (10) days after the notice is sent. 

§503. Amendments

Except as otherwise provided in this paragraph, any change in the terms of this 
Agreement, including changes in the services to be performed by Subrecipient, 
that are agreed to by the Subrecipient and the County of Los Angeles must be 
incorporated into this Agreement by a written amendment properly signed by 
persons who are authorized to bind the parties. Notwithstanding the foregoing, 
any increase or decrease of the grant amount specified in §301.A., above, or any 
extension of the performance period specified in §201, above, does not require a 
written amendment, but may be effectuated by a written notification by the 
County of Los Angeles to the Subrecipient. 

SECTION VI 

ENTIRE AGREEMENT 

§601. Complete Agreement

This Agreement contains the full and complete Agreement between the two 
parties. Neither verbal agreement nor conversation or other communication with 
any officer or employee of either party will affect or modify any of the terms and 
conditions of this Agreement. 
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§602. Number of Pages and Attachments

This Agreement may be executed utilizing wet, scanned digital, and electronic 
signatures, each of which is deemed to be an original. This Agreement includes 
(27) pages and (8) Exhibits which constitute the entire understanding and
agreement of the parties.

[Remainder of this page intentionally left blank] 
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IN WITNESS WHEREOF, the Subrecipient and the County of Los Angeles have caused 
this Agreement to be executed by their duly authorized representatives. 

COUNTY OF LOS ANGELES 

BY 
FESIA A. DAVENPORT Date 
Chief Executive Officer 

BY ______________________________ 
EDWARD YEN 
Executive Officer, Board of Supervisors

BY ______________________________ 
OSCAR VALDEZ 
Auditor-Controller 

APPROVED AS TO FORM 

DAWYN R. HARRISON 
County Counsel 

BY 
�Deputy County Counsel 

CITY OF REDONDO BEACH 

BY _______________________BB���� -DPHV�$��/LJKW  �________________
�-DPHV�$��/LJKW��0D\RU� (Print Name�� Date 

APPROVED AS TO FORM

BY ______________________BBB� 0LFKDHO�:��:HEE� �BBBBBBBBBBBBBBBBB

�0LFKDHO�:��:HEE��&LW\�$WWRUQH\� �3ULQW�1DPH�������� �'DWH

ATTEST 

BY _____________________BBBBBB� (OHDQRU�0DQ]DQR��&0&��BBBBBBBBBBBBBBBB
�(OHDQRU�0DQ]DQR��&0&��&LW\�&OHUN� ��3ULQW�1DPH�����������������������������������'DWH
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Exhibit A Certification and Disclosure Regarding Lobbying 
 
Exhibit B Certification Regarding Debarment, Suspension, Ineligibility and 

Voluntary Exclusion Lower Tier Covered Transactions 
 
Exhibit C Certification Regarding Drug Free Workplace 
 
Exhibit D Certification of Grant Assurances 
 
Exhibit E Final Grant Award Letter and Project Worksheet 
 
Exhibit F 2023 Notice of Funding Opportunity & 2023 Cal OES Supplemental to 

Federal Notice of Funding Opportunity 
 
Exhibit G Reimbursement Form and Instructions 
 
Exhibit H Monitoring Instrument 
 

 

135



136



City of Redondo Beach

James A. Light

Mayor
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City of Redondo Beach

James A. Light, Mayor
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STATE OF CALIFORNIA

DRUG-FREE WORKPLACE CERTIFICATION

STD. 21 

COMPANY/ORGANIZATION NAME:

The contractor or grant recipient named above hereby certifies compliance with Government Code Section 8355 in 
matters relating to providing a drug-free workplace. The above-named contractor or recipient will:

1. Publish a statement notifying employees that unlawful manufacture, distribution, dispensation, possession, or
use of a controlled substance is prohibited and specifying actions to be taken against employees for violations,
as required by Government Code Section 8355(a).

2. Establish a Drug-Free Awareness Program as required by Government Code Section 8355(b), to inform
employees about all of the following:

(a) The dangers of drug abuse in the workplace,

(b) The person’s or organization’s policy of maintaining a drug-free workplace,

(c) Any available counseling, rehabilitation and employee assistance programs, and

(d) Penalties that may be imposed upon employees for drug abuse violations.

3. Provide as required by Government Code Section 8355(c), that every employee who works on the proposed
contract or subgrant:

(a) Will receive a copy of the company’s drug-free policy statement, and

(b) Will agree to abide by the terms of the company’s statement as a condition of employment on the contract
or subgrant.

CERTIFICATION

I, the official named below, hereby swear that I am duly authorized legally to bind the contractor or Recipient to the above 
described certification. I am fully aware that this certification, executed on the date and in the county below, is made under 
penalty of perjury under the laws of the State of California.

OFFICAL’S NAME DATE EXECUTED

EXECUTED IN THE COUNTY OF

CONTRACTOR or RECEIPEINT SIGNATURE

TITLE

FEDERAL I.D. NUMBER

James A. Light

Los Angeles

Mayor

95-6000813
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STATEMENT ON THE DRUG-FREE WORKPLACE

To comply with the enactment of Senate Bill 1120, (Chapter 1170, Statutes of 1990), which established the 

Drug-Free Workplace Act of 1990, the
(your agency)

accordingly provides this statement of compliance.

In order to maintain funding eligibility, state agencies, along with those in receipt of grant and contractual 
awards, must certify that they provide drug-free workplaces and have issued drug-free workplace statements 
to their employees [Section 8355(a) of the Government Code]. Consequently, in accordance with this directive, 
this statement is issued to meet this requirement.

The (your agency), an agency within the State of California has adopted this

statement in compliance with legislation which addresses issues to avoid the dangers arising from drug and 
alcohol abuse in the workplace. These dangers include death and injury to the employee, co-workers, or the 
public resulting from accidents, dereliction of duty, poor judgment and carelessness. Substance abuse also 
results in lost productivity, reduced efficiency, and increased absenteeism by the substance abuser and 
interferes with the job performance of employees who do not use illegal or unauthorized substances. [Section 
8355(b)(1)]

California law prohibits the unlawful manufacture, dispensation, possession, or illegal use of a controlled 
substance. That prohibition extends to all places and includes the worksite of California state employees.
[Section 8355(a)]

Employees convicted of a violation of criminal drug statute, when the violation occurred at an employee’s 
worksite, shall report the conviction to the granting and monitoring State agency upon conviction. [Section 
8356(a)(1)(2)]

In the event of the unlawful manufacture, distribution, dispensation, possession or illegal use of a controlled 
substance at a State worksite, the State may take disciplinary action pursuant to the law and/or require the 
satisfactory completion of a drug abuse assistance or rehabilitation program. [Section 8355(b)(4)]

The Employee Assistance Program (EAP) provides drug problem assessment and referral to appropriate 
counseling and rehabilitation services. The EAP is available to all agency employees. Procedures exist to 
ensure the confidentiality of EAP records. Contact your personnel office for further information.

It is the intent of the (your agency) to ensure by execution of this statement of 

compliance that each employee shall abide by the terms of this drug-free workplace statement. [Section 
8355(c)]

City of Redondo Beach

City of Redondo Beach

City of Redondo Beach
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James A. Light, Mayor

Michael W. Webb

Eleanor Manzano, CMC
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City of Redondo Beach

James A. Light

Mayor
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)<������6WDWH�+RPHODQG�6HFXULW\�3URJUDP��6+63��3URMHFWV 'DWH

&DO�2(6�,'������������ 5HTXHVW��

*UDQW�������������� 323�6WDUW�

323�(QG�'DWH

3URMHFW�

1R�
&RXUVH�1DPH 'LVFLSOLQH

6ROXWLRQ�$UHD

6XE�&DWHJRU\

([SHQGLWXUH�
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)HHGEDFN�

1XPEHU

7UDLQLQJ�
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7RWDO���

7UDLQHH�V�
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1RQFRPSHWLWLYH�
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����.
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7RWDO�
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����������������
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7KH�'HSDUWPHQW�RI�+RPHODQG�6HFXULW\��'+6�

1RWLFH�RI�)XQGLQJ�2SSRUWXQLW\��12)2��

)LVFDO�<HDU������+RPHODQG�6HFXULW\�*UDQW�3URJUDP�

$OO�HQWLWLHV�ZLVKLQJ�WR�GR�EXVLQHVV�ZLWK�WKH�IHGHUDO�JRYHUQPHQW�PXVW�KDYH�D�XQLTXH�HQWLW\�

LGHQWLILHU��8(,���7KH�8(,�QXPEHU�LV�LVVXHG�E\�WKH�6$0�V\VWHP��5HTXHVWLQJ�D�8(,�XVLQJ�

6$0�JRY�FDQ�EH�IRXQG�DW�KWWSV���VDP�JRY�FRQWHQW�HQWLW\�UHJLVWUDWLRQ��

*UDQWV�JRY�UHJLVWUDWLRQ�LQIRUPDWLRQ�FDQ�EH�IRXQG�DW�

KWWSV���ZZZ�JUDQWV�JRY�ZHE�JUDQWV�UHJLVWHU�KWPO����

3ODQQHG�8(,�8SGDWHV�LQ�*UDQW�$SSOLFDWLRQ�)RUPV�

2Q�$SULO����������WKH�'DWD�8QLYHUVDO�1XPEHULQJ�6\VWHP��'816��1XPEHU�ZDV�UHSODFHG�

E\�D�QHZ��QRQ�SURSULHWDU\�LGHQWLILHU�UHTXHVWHG�LQ��DQG�DVVLJQHG�E\��WKH�6\VWHP�IRU�$ZDUG�

0DQDJHPHQW��6$0�JRY���7KLV�QHZ�LGHQWLILHU�LV�WKH�8QLTXH�(QWLW\�,GHQWLILHU��8(,���

$GGLWLRQDO�,QIRUPDWLRQ�FDQ�EH�IRXQG�RQ�*UDQWV�JRY��

KWWSV���ZZZ�JUDQWV�JRY�ZHE�JUDQWV�IRUPV�SODQQHG�XHL�XSGDWHV�KWPO�

7DEOH�RI�&RQWHQWV�

3ODQQHG�8(,�8SGDWHV�LQ�*UDQW�$SSOLFDWLRQ�)RUPV��������������������������������������������������������������������
$� 3URJUDP�'HVFULSWLRQ�������������������������������������������������������������������������������������������������������������������

�� ,VVXHG�%\�����������������������������������������������������������������������������������������������������������������������������
�� $VVLVWDQFH�/LVWLQJV�1XPEHU�����������������������������������������������������������������������������������������������
�� $VVLVWDQFH�/LVWLQJV�7LWOH�����������������������������������������������������������������������������������������������������
�� )XQGLQJ�2SSRUWXQLW\�7LWOH��������������������������������������������������������������������������������������������������
�� )XQGLQJ�2SSRUWXQLW\�1XPEHU��������������������������������������������������������������������������������������������
�� $XWKRUL]LQJ�$XWKRULW\�IRU�3URJUDP������������������������������������������������������������������������������������
�� $SSURSULDWLRQ�$XWKRULW\�IRU�3URJUDP���������������������������������������������������������������������������������
�� $QQRXQFHPHQW�7\SH�����������������������������������������������������������������������������������������������������������
�� 3URJUDP�&DWHJRU\���������������������������������������������������������������������������������������������������������������
��� 3URJUDP�2YHUYLHZ��2EMHFWLYHV��DQG�3ULRULWLHV�������������������������������������������������������������������
��� 3HUIRUPDQFH�0HDVXUHV�������������������������������������������������������������������������������������������������������

%� )HGHUDO�$ZDUG�,QIRUPDWLRQ�������������������������������������������������������������������������������������������������������
�� $YDLODEOH�)XQGLQJ�IRU�WKH�12)2���������������������������������������������������������������������������
�� 3URMHFWHG�1XPEHU�RI�$ZDUGV������������������������������������������������������������������������������������������
�� 3HULRG�RI�3HUIRUPDQFH�����������PRQWKV������������������������������������������������������������������������������
�� 3URMHFWHG�3HULRG�RI�3HUIRUPDQFH�6WDUW�'DWH�V������������������������������������������������������������
�� 3URMHFWHG�3HULRG�RI�3HUIRUPDQFH�(QG�'DWH�V�������������������������������������������������������������
�� )XQGLQJ�,QVWUXPHQW�7\SH������*UDQW�����������������������������������������������������������������������������������

&� (OLJLELOLW\�,QIRUPDWLRQ���������������������������������������������������������������������������������������������������������������
�� (OLJLEOH�$SSOLFDQWV������������������������������������������������������������������������������������������������������������
�� $SSOLFDQW�(OLJLELOLW\�&ULWHULD���������������������������������������������������������������������������������������������
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��� 2WKHU�(OLJLELOLW\�&ULWHULD�5HVWULFWLRQV��������������������������������������������������������������������������������
D�� 1DWLRQDO�,QFLGHQW�0DQDJHPHQW�6\VWHP��1,06��,PSOHPHQWDWLRQ��������������������������������
E� (PHUJHQF\�0DQDJHPHQW�$VVLVWDQFH�&RPSDFW��(0$&��0HPEHUVKLS�������������������������
F�� /DZ�(QIRUFHPHQW�7HUURULVP�3UHYHQWLRQ�$FWLYLWLHV��/(73$���������������������������������������

��� &RVW�6KDUH�RU�0DWFK����������������������������������������������������������������������������������������������������������
'�� $SSOLFDWLRQ�DQG�6XEPLVVLRQ�,QIRUPDWLRQ����������������������������������������������������������������������������������

��� .H\�'DWHV�DQG�7LPHV���������������������������������������������������������������������������������������������������������
D�� $SSOLFDWLRQ�6WDUW�'DWH�������������������������������������������������������������������������������������������
E� $SSOLFDWLRQ�6XEPLVVLRQ�'HDGOLQH���������������DW���S�P��(7��������������������������������������
F�� $QWLFLSDWHG�)XQGLQJ�6HOHFWLRQ�'DWH����1R�ODWHU�WKDQ��������������������������������������������
G� $QWLFLSDWHG�$ZDUG�'DWH������1R�ODWHU�WKDQ�������������������������������������������������������������
H�� 2WKHU�.H\�'DWHV������������������������������������������������������������������������������������������������������������

��� $JUHHLQJ�WR�7HUPV�DQG�&RQGLWLRQV�RI�WKH�$ZDUG��������������������������������������������������������������
��� $GGUHVV�WR�5HTXHVW�$SSOLFDWLRQ�3DFNDJH��������������������������������������������������������������������������
��� 5HTXLUHPHQWV��2EWDLQ�D�8QLTXH�(QWLW\�,GHQWLILHU��8(,��DQG�5HJLVWHU�LQ�WKH�6\VWHP�IRU�

$ZDUG�0DQDJHPHQW��6$0�����������������������������������������������������������������������������������������������
��� 6WHSV�5HTXLUHG�WR�2EWDLQ�D�8QLTXH�(QWLW\�,GHQWLILHU��5HJLVWHU�LQ�WKH�6\VWHP�IRU�$ZDUG�

0DQDJHPHQW��6$0���DQG�6XEPLW�DQ�$SSOLFDWLRQ�������������������������������������������������������������
��� (OHFWURQLF�'HOLYHU\������������������������������������������������������������������������������������������������������������
��� +RZ�WR�5HJLVWHU�WR�$SSO\�WKURXJK�*UDQWV�JRY������������������������������������������������������������������
��� +RZ�WR�6XEPLW�DQ�,QLWLDO�$SSOLFDWLRQ�WR�)(0$�YLD�*UDQWV�JRY���������������������������������������
��� 6XEPLWWLQJ�WKH�)LQDO�$SSOLFDWLRQ�LQ�1'�*UDQWV����������������������������������������������������������������
���� 7LPHO\�5HFHLSW�5HTXLUHPHQWV�DQG�3URRI�RI�7LPHO\�6XEPLVVLRQ��������������������������������������
���� &RQWHQW�DQG�)RUP�RI�$SSOLFDWLRQ�6XEPLVVLRQ�������������������������������������������������������������������

D�� 6WDQGDUG�5HTXLUHG�$SSOLFDWLRQ�)RUPV�DQG�,QIRUPDWLRQ�����������������������������������������������
E� 3URJUDP�6SHFLILF�5HTXLUHG�)RUPV�DQG�,QIRUPDWLRQ�����������������������������������������������������

���� 2WKHU�6XEPLVVLRQ�5HTXLUHPHQWV����������������������������������������������������������������������������������������
���� ,QWHUJRYHUQPHQWDO�5HYLHZ�������������������������������������������������������������������������������������������������
���� )XQGLQJ�5HVWULFWLRQV�DQG�$OORZDEOH�&RVWV������������������������������������������������������������������������

D�� 3URKLELWLRQV�RQ�([SHQGLQJ�)(0$�$ZDUG�)XQGV�IRU�&RYHUHG�7HOHFRPPXQLFDWLRQV�
(TXLSPHQW�RU�6HUYLFHV�������������������������������������������������������������������������������������������������������
E� 3UH�$ZDUG�&RVWV������������������������������������������������������������������������������������������������������������
F� 0DQDJHPHQW�DQG�$GPLQLVWUDWLRQ��0	$��&RVWV�����������������������������������������������������������
G� ,QGLUHFW�)DFLOLWLHV�	�$GPLQLVWUDWLYH��)	$��&RVWV��������������������������������������������������������
H�� )XQGV�7UDQVIHU�5HVWULFWLRQV�������������������������������������������������������������������������������������������
I�� 2WKHU�'LUHFW�&RVWV���������������������������������������������������������������������������������������������������������

(� $SSOLFDWLRQ�5HYLHZ�,QIRUPDWLRQ�����������������������������������������������������������������������������������������������
��� $SSOLFDWLRQ�(YDOXDWLRQ�&ULWHULD�����������������������������������������������������������������������������������������

D�� 3URJUDPPDWLF�&ULWHULD���������������������������������������������������������������������������������������������������
E� )LQDQFLDO�,QWHJULW\�&ULWHULD��������������������������������������������������������������������������������������������
F�� 6XSSOHPHQWDO�)LQDQFLDO�,QWHJULW\�&ULWHULD�DQG�5HYLHZ�������������������������������������������������

��� 5HYLHZ�DQG�6HOHFWLRQ�3URFHVV�������������������������������������������������������������������������������������������
)�� )HGHUDO�$ZDUG�$GPLQLVWUDWLRQ�,QIRUPDWLRQ������������������������������������������������������������������������������

��� 1RWLFH�RI�$ZDUG�����������������������������������������������������������������������������������������������������������������
��� 3DVV�7KURXJK�5HTXLUHPHQWV����������������������������������������������������������������������������������������������
��� $GPLQLVWUDWLYH�DQG�1DWLRQDO�3ROLF\�5HTXLUHPHQWV������������������������������������������������������������
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D�� '+6�6WDQGDUG�7HUPV�DQG�&RQGLWLRQV���������������������������������������������������������������������������
E� (QVXULQJ�WKH�3URWHFWLRQ�RI�&LYLO�5LJKWV������������������������������������������������������������������������
F�� (QYLURQPHQWDO�3ODQQLQJ�DQG�+LVWRULF�3UHVHUYDWLRQ��(+3��&RPSOLDQFH�����������������������
G� 1DWLRQDO�,QFLGHQW�0DQDJHPHQW�6\VWHP��1,06��,PSOHPHQWDWLRQ��������������������������������
H�� (PHUJHQF\�&RPPXQLFDWLRQV�,QYHVWPHQWV��������������������������������������������������������������������

��� 5HSRUWLQJ���������������������������������������������������������������������������������������������������������������������������
��� 0RQLWRULQJ�DQG�2YHUVLJKW��������������������������������������������������������������������������������������������������

*�� '+6�$ZDUGLQJ�$JHQF\�&RQWDFW�,QIRUPDWLRQ���������������������������������������������������������������������������
��� &RQWDFW�DQG�5HVRXUFH�,QIRUPDWLRQ������������������������������������������������������������������������������������

D�� 3URJUDP�2IILFH�&RQWDFW�������������������������������������������������������������������������������������������������
E� &HQWUDOL]HG�6FKHGXOLQJ�DQG�,QIRUPDWLRQ�'HVN��&6,'��������������������������������������������������
F�� *UDQW�3URJUDPV�'LUHFWRUDWH��*3'��$ZDUG�$GPLQLVWUDWLRQ�'LYLVLRQ���������������������������
G� (TXDO�5LJKWV������������������������������������������������������������������������������������������������������������������
H�� (QYLURQPHQWDO�3ODQQLQJ�DQG�+LVWRULF�3UHVHUYDWLRQ������������������������������������������������������

��� 6\VWHPV�,QIRUPDWLRQ����������������������������������������������������������������������������������������������������������
D�� *UDQWV�JRY���������������������������������������������������������������������������������������������������������������������
E� 1RQ�'LVDVWHU��1'��*UDQWV���������������������������������������������������������������������������������������������
F�� 3D\PHQW�DQG�5HSRUWLQJ�6\VWHP��3$56������������������������������������������������������������������������

+�� $GGLWLRQDO�,QIRUPDWLRQ��������������������������������������������������������������������������������������������������������������
��� 7HUPLQDWLRQ�3URYLVLRQV������������������������������������������������������������������������������������������������������

D�� 1RQFRPSOLDQFH��������������������������������������������������������������������������������������������������������������
E� :LWK�WKH�&RQVHQW�RI�WKH�5HFLSLHQW��������������������������������������������������������������������������������
F�� 1RWLILFDWLRQ�E\�WKH�5HFLSLHQW����������������������������������������������������������������������������������������

��� 3URJUDP�(YDOXDWLRQ�����������������������������������������������������������������������������������������������������������
��� 3HULRG�RI�3HUIRUPDQFH�([WHQVLRQV�������������������������������������������������������������������������������������
��� )LQDQFLDO�$VVLVWDQFH�3URJUDPV�IRU�,QIUDVWUXFWXUH��������������������������������������������������������������

D�� %XLOG�$PHULFD��%X\�$PHULFD�$FW���������������������������������������������������������������������������������
E� :DLYHUV��������������������������������������������������������������������������������������������������������������������������
F�� 'HILQLWLRQV���������������������������������������������������������������������������������������������������������������������

�
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$� 3URJUDP�'HVFULSWLRQ

,VVXHG�%\

8�6��'HSDUWPHQW�RI�+RPHODQG�6HFXULW\��'+6��)HGHUDO�(PHUJHQF\�0DQDJHPHQW�$JHQF\
�)(0$��*UDQW�3URJUDPV�'LUHFWRUDWH��*3'�

$VVLVWDQFH�/LVWLQJV�1XPEHU

������

$VVLVWDQFH�/LVWLQJV�7LWOH

+RPHODQG�6HFXULW\�*UDQW�3URJUDP

)XQGLQJ�2SSRUWXQLW\�7LWOH

)LVFDO�<HDU������+RPHODQG�6HFXULW\�*UDQW�3URJUDP��+6*3�

6WDWH�+RPHODQG�6HFXULW\�3URJUDP��6+63�

8UEDQ�$UHD�6HFXULW\�,QLWLDWLYH��8$6,�

2SHUDWLRQ�6WRQHJDUGHQ��236*�

)XQGLQJ�2SSRUWXQLW\�1XPEHU

'+6����*3'���������

$XWKRUL]LQJ�$XWKRULW\�IRU�3URJUDP

6HFWLRQ������RI�WKH�+RPHODQG�6HFXULW\�$FW�RI�������3XE��/��1R�����������DV�DPHQGHG����
8�6�&��������

$SSURSULDWLRQ�$XWKRULW\�IRU�3URJUDP

&RQVROLGDWHG�$SSURSULDWLRQV�$FW��������3XE��/��1R����������

$QQRXQFHPHQW�7\SH

,QLWLDO

3URJUDP�&DWHJRU\

3UHSDUHGQHVV��&RPPXQLW\�6HFXULW\

3URJUDP�2YHUYLHZ��2EMHFWLYHV��DQG�3ULRULWLHV

D� 2YHUYLHZ

7KH�)LVFDO�<HDU��)<�������+RPHODQG�6HFXULW\�*UDQW�3URJUDP��+6*3��LV�RQH�RI�WKUHH�JUDQW
SURJUDPV�WKDW�FRQVWLWXWH�WKH�'+6�)(0$�IRFXV�RQ�HQKDQFLQJ�WKH�DELOLW\�RI�VWDWH��ORFDO��WULEDO�
DQG�WHUULWRULDO�JRYHUQPHQWV��DV�ZHOO�DV�QRQSURILWV��WR�SUHYHQW��SURWHFW�DJDLQVW��DQG�UHVSRQG�WR
WHUURULVW�DWWDFNV��7KHVH�JUDQW�SURJUDPV�DUH�SDUW�RI�D�FRPSUHKHQVLYH�VHW�RI�PHDVXUHV
DXWKRUL]HG�E\�&RQJUHVV�DQG�LPSOHPHQWHG�E\�'+6�WR�KHOS�VWUHQJWKHQ�WKH�1DWLRQ¶V
FRPPXQLWLHV�DJDLQVW�SRWHQWLDO�WHUURULVW�DWWDFNV��$PRQJ�WKH�ILYH�EDVLF�KRPHODQG�VHFXULW\
PLVVLRQV�QRWHG�LQ�WKH�'+6�6WUDWHJLF�3ODQ IRU�)LVFDO�<HDUV������������WKH�+6*3�VXSSRUWV�WKH
JRDO�WR�6WUHQJWKHQ�1DWLRQDO�3UHSDUHGQHVV�DQG�5HVLOLHQFH�
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,Q�)<�������WKHUH�DUH�WKUHH�FRPSRQHQWV�RI�WKH�+6*3��

��� 6WDWH�+RPHODQG�6HFXULW\�3URJUDP��6+63���6+63�DVVLVWV�VWDWH��ORFDO��WULEDO��DQG�
WHUULWRULDO��6/77��HIIRUWV�WR�EXLOG��VXVWDLQ��DQG�GHOLYHU�WKH�FDSDELOLWLHV�QHFHVVDU\�WR�
SUHYHQW��SUHSDUH�IRU��SURWHFW�DJDLQVW��DQG�UHVSRQG�WR�DFWV�RI�WHUURULVP��

��� 8UEDQ�$UHD�6HFXULW\�,QLWLDWLYH��8$6,���8$6,�DVVLVWV�KLJK�WKUHDW��KLJK�GHQVLW\�8UEDQ�
$UHD�HIIRUWV�WR�EXLOG��VXVWDLQ��DQG�GHOLYHU�WKH�FDSDELOLWLHV�QHFHVVDU\�WR�SUHYHQW��
SUHSDUH�IRU��SURWHFW�DJDLQVW��DQG�UHVSRQG�WR�DFWV�RI�WHUURULVP��

��� 2SHUDWLRQ�6WRQHJDUGHQ �236*���236*�VXSSRUWV�HQKDQFHG�FRRSHUDWLRQ�DQG�
FRRUGLQDWLRQ�DPRQJ�&XVWRPV�DQG�%RUGHU�3URWHFWLRQ��&%3���8QLWHG�6WDWHV�%RUGHU�
3DWURO��86%3���DQG�IHGHUDO��VWDWH��ORFDO��WULEDO��DQG�WHUULWRULDO�ODZ�HQIRUFHPHQW�DJHQFLHV�
WR�LPSURYH�RYHUDOO�ERUGHU�VHFXULW\��236*�SURYLGHV�IXQGLQJ�WR�VXSSRUW�MRLQW�HIIRUWV�WR�
VHFXUH�WKH�8QLWHG�6WDWHV¶�ERUGHUV�DORQJ�URXWHV�RI�LQJUHVV�HJUHVV�WR�DQG�IURP�
LQWHUQDWLRQDO�ERUGHUV��WR�LQFOXGH�WUDYHO�FRUULGRUV�LQ�VWDWHV�ERUGHULQJ�0H[LFR�DQG�
&DQDGD��DV�ZHOO�DV�VWDWHV�DQG�WHUULWRULHV�ZLWK�LQWHUQDWLRQDO�ZDWHU�ERUGHUV��6/77�ODZ�
HQIRUFHPHQW�DJHQFLHV�XWLOL]H�WKHLU�LQKHUHQW�ODZ�HQIRUFHPHQW�DXWKRULWLHV�WR�VXSSRUW�WKH�
ERUGHU�VHFXULW\�PLVVLRQ�DQG�GR�QRW�UHFHLYH�DQ\�DGGLWLRQDO�DXWKRULW\�E\�SDUWLFLSDWLQJ�LQ�
236*���

�

7KH�����������)(0$�6WUDWHJLF�3ODQ�RXWOLQHV�WKUHH�JRDOV�GHVLJQHG�WR�SRVLWLRQ�)(0$�WR�
DGGUHVV�WKH�LQFUHDVLQJ�UDQJH�DQG�FRPSOH[LW\�RI�GLVDVWHUV��VXSSRUW�WKH�GLYHUVLW\�RI�
FRPPXQLWLHV�ZH�VHUYH��DQG�FRPSOHPHQW�WKH�QDWLRQ¶V�JURZLQJ�H[SHFWDWLRQV�RI�WKH�HPHUJHQF\�
PDQDJHPHQW�FRPPXQLW\��7KH�+6*3�VXSSRUWV�)(0$¶V�HIIRUWV�WR�DFKLHYH�HTXLWDEOH�
RXWFRPHV�IRU�WKRVH�ZH�VHUYH��*RDO����DQG�WR�SURPRWH�DQG�VXVWDLQ�D�SUHSDUHG�QDWLRQ��*RDO�����
:H�LQYLWH�RXU�VWDNHKROGHUV�DQG�SDUWQHUV�WR�DOVR�DGRSW�WKHVH�SULRULWLHV�DQG�MRLQ�XV�LQ�EXLOGLQJ�
D�PRUH�SUHSDUHG�DQG�UHVLOLHQW�QDWLRQ���
�
)LQDOO\��IRU�)<�������'+6�LV�IRFXVHG�RQ�WKH�FULWLFDOLW\�RI�LQIRUPDWLRQ�VKDULQJ�DQG�
FROODERUDWLRQ�WR�EXLOGLQJ�D�QDWLRQDO�FXOWXUH�RI�SUHSDUHGQHVV�DQG�SURWHFWLQJ�DJDLQVW�WHUURULVP�
DQG�RWKHU�WKUHDWV�WR�RXU�QDWLRQDO�VHFXULW\��7KH�WKUHDWV�WR�RXU�QDWLRQ�KDYH�HYROYHG�GXULQJ�WKH�
SDVW�WZR�GHFDGHV��:H�QRZ�IDFH�FRQWLQXRXV�F\EHU�WKUHDWV�E\�VRSKLVWLFDWHG�DFWRUV��WKUHDWV�WR�
VRIW�WDUJHWV�DQG�FURZGHG�SODFHV��DQG�WKUHDWV�IURP�GRPHVWLF�YLROHQW�H[WUHPLVWV�ZKR�FXUUHQWO\�
SRVH�WKH�JUHDWHVW�WHUURULVP�WKUHDW�WR�WKH�QDWLRQ���7KHUHIRUH��IRU�)<�������'+6�KDV�LGHQWLILHG�
VL[�SULRULW\�DUHDV��VHH�6HFWLRQ�$����F��UHODWHG�WR�WKH�PRVW�VHULRXV�WKUHDWV�WR�WKH�QDWLRQ��DV�
ZHOO�DV�UHTXLUHG�PLQLPXP�IXQGLQJ�DOORFDWLRQV���
�

E�� 2EMHFWLYH�

7KH�REMHFWLYH�RI�WKH�)<������+6*3�LV�WR�IXQG�6/77�HIIRUWV�WR�SUHYHQW�WHUURULVP�DQG�SUHSDUH�
WKH�1DWLRQ�IRU�WKUHDWV�DQG�KD]DUGV�WKDW�SRVH�WKH�JUHDWHVW�ULVN�WR�WKH�VHFXULW\�RI�WKH�8QLWHG�
6WDWHV��

�
�6WUDWHJLF�,QWHOOLJHQFH�$VVHVVPHQW�DQG�'DWD�RQ�'RPHVWLF�7HUURULVP��)HGHUDO�%XUHDX�RI�,QYHVWLJDWLRQ�DQG�
'HSDUWPHQW�RI�+RPHODQG�6HFXULW\��0D\�������
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F�� 3ULRULWLHV�

6+63�DQG�8$6,�)XQGLQJ�3ULRULWLHV

*LYHQ�WKH�HYROYLQJ�QDWLRQDO�VHFXULW\�WKUHDW�ODQGVFDSH��'+6�)(0$�KDV�HYDOXDWHG�WKH�QDWLRQDO�
ULVN�SURILOH�DQG�VHW�SULRULWLHV�WKDW�KHOS�LQIRUP�DSSURSULDWH�DOORFDWLRQ�RI�VFDUFH�VHFXULW\�GROODUV��
,Q�DVVHVVLQJ�WKH�QDWLRQDO�ULVN�SURILOH�IRU�)<�������VL[�1DWLRQDO�3ULRULW\�$UHDV�SRVH�WKH�PRVW�
FRQFHUQ��'XH�WR�WKH�XQLTXH�WKUHDWV�WKDW�WKH�QDWLRQ�IDFHV�LQ�������'+6�)(0$�KDV�GHWHUPLQHG�
WKDW�UHFLSLHQWV�VKRXOG�DOORFDWH�D�WRWDO�RI�����RI�WKHLU�6+63�DQG�8$6,�DZDUG�IXQGV�DFURVV�
WKHVH�VL[�SULRULW\�DUHDV��$V�LQGLFDWHG�EHORZ��ILYH�RI�WKH�SULRULWLHV�KDYH�PLQLPXP�VSHQG�
UHTXLUHPHQWV�WRWDOLQJ�����RI�6+63�DQG�8$6,�DZDUGV��5HFLSLHQWV�ZLOO�KDYH�WKH�IOH[LELOLW\�WR�
DOORFDWH�WKH�UHPDLQLQJ�����DFURVV�WKH�SULRULWLHV��7KH�IROORZLQJ�DUH�WKH�VL[�SULRULW\�DUHDV�IRU�
)<�������DORQJ�ZLWK�WKH�PLQLPXP�FRUUHVSRQGLQJ�SHUFHQWDJH�RI�6+63�DQG�8$6,�IXQGV�WKDW�
HDFK�UHFLSLHQW�ZLOO�EH�UHTXLUHG�WR�DOORFDWH��
�

��� (QKDQFLQJ�WKH�SURWHFWLRQ�RI�VRIW�WDUJHWV�FURZGHG�SODFHV�±�����
��� (QKDQFLQJ�LQIRUPDWLRQ�DQG�LQWHOOLJHQFH�VKDULQJ�DQG�DQDO\VLV�±�����
��� &RPEDWLQJ�GRPHVWLF�YLROHQW�H[WUHPLVP�±�����
��� (QKDQFLQJ�F\EHUVHFXULW\�±�QR�PLQLPXP�SHUFHQW�
��� (QKDQFLQJ�FRPPXQLW\�SUHSDUHGQHVV�DQG�UHVLOLHQFH�±�����
��� (QKDQFLQJ�HOHFWLRQ�VHFXULW\�±����

�
$GGLWLRQDO�LQIRUPDWLRQ�DERXW�WKHVH�SULRULW\�DUHDV�DQG�KRZ�WKH\�UHODWH�WR�DFKLHYLQJ�DQWL�
WHUURULVP�FDSDELOLWLHV�LV�LQFOXGHG�LQ�6HFWLRQ�'����E�,,,�RI�WKLV�12)2��)DLOXUH�E\�D�UHFLSLHQW�
WR�SURSRVH�LQYHVWPHQWV�DQG�SURMHFWV�WKDW�DOLJQ�ZLWK�WKH�SULRULW\�DUHDV�DQG�VSHQGLQJ�
UHTXLUHPHQWV�ZLOO�UHVXOW�LQ�D�UHFLSLHQW�KDYLQJ�D�SRUWLRQ�RI�WKHLU�6+63�DQG�8$6,�IXQGV��XS�WR�
�����SODFHG�RQ�KROG�XQWLO�WKH\�SURYLGH�SURMHFWV�WKDW�VXIILFLHQWO\�DOLJQ�WR�WKH�1DWLRQDO�
3ULRULW\�$UHDV��DQG�WRWDO�DW�OHDVW�WKH�PLQLPXP�SHUFHQWDJHV�SHU�1DWLRQDO�3ULRULW\�$UHD��DV�
DSSOLFDEOH��DQG�RYHUDOO�����RI�WRWDO�6+63�DQG�8$6,�IXQGV���

�
$�VWDWH�RU�KLJK�ULVN�XUEDQ�DUHD�PXVW�DOORFDWH�WKH�UHPDLQLQJ�����RI�WKHLU�IXQGLQJ�WR�
DGGUHVVLQJ�FDSDELOLW\�JDSV��H�J���EXLOGLQJ�VXVWDLQLQJ�FDSDELOLW\�DQG�RU�FORVLQJ�FDSDELOLW\�
JDSV��LGHQWLILHG�WKURXJK�WKHLU�7KUHDW�DQG�+D]DUG�,GHQWLILFDWLRQ�DQG�5LVN�$VVHVVPHQW�
�7+,5$��DQG�6WDNHKROGHU�3UHSDUHGQHVV�5HYLHZ��635��SURFHVV��
�
/LNHZLVH��WKHUH�DUH�VHYHUDO�HQGXULQJ�VHFXULW\�QHHGV�WKDW�FURVVFXW�WKH�KRPHODQG�VHFXULW\�
HQWHUSULVH�WR�ZKLFK�UHFLSLHQWV�VKRXOG�FRQVLGHU�DOORFDWLQJ�IXQGLQJ�DFURVV�FRUH�FDSDELOLW\�JDSV�
DQG�QDWLRQDO�SULRULWLHV��7KH�IROORZLQJ�DUH�HQGXULQJ�QHHGV�WKDW�KHOS�UHFLSLHQWV�LPSOHPHQW�D�
FRPSUHKHQVLYH�DSSURDFK�WR�VHFXULQJ�FRPPXQLWLHV���

��� (IIHFWLYH�SODQQLQJ���
��� 7UDLQLQJ�DQG�DZDUHQHVV�FDPSDLJQV��
��� (TXLSPHQW�DQG�FDSLWDO�SURMHFWV��DQG�
��� ([HUFLVHV��

�
�,QFOXGLQJ�DVVHVVPHQW�RI�FULWLFDO�LQIUDVWUXFWXUH�V\VWHP�YXOQHUDELOLWLHV�DQG�SODQV�WR�UHGXFH�FRQVHTXHQFHV�RI�
GLVUXSWLRQV��XVLQJ�WKH�,QIUDVWUXFWXUH�5HVLOLHQFH�3ODQQLQJ�)UDPHZRUN�DQG�5HJLRQDO�5HVLOLHQF\�$VVHVVPHQW�
0HWKRGRORJ\�SURGXFHG�E\�WKH�&\EHUVHFXULW\�DQG�,QIUDVWUXFWXUH�6HFXULW\�$JHQF\��
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7KH�WDEOH�EHORZ�SURYLGHV�D�EUHDNGRZQ�RI�WKH�)<������6+63�DQG�8$6,�SULRULWLHV��WKH�IRFXV�
RI�236*�UHPDLQV�XQLTXH�WR�ERUGHU�VHFXULW\���VKRZLQJ�WKH�FRUH�FDSDELOLWLHV�HQKDQFHG�DQG�
OLIHOLQHV�VXSSRUWHG��DV�ZHOO�DV�H[DPSOHV�RI�HOLJLEOH�SURMHFW�W\SHV�IRU�HDFK�DUHD��$�GHWDLOHG�
GHVFULSWLRQ�RI�DOORZDEOH�LQYHVWPHQWV�IRU�HDFK�SURMHFW�W\SH�LV�LQFOXGHG�LQ�WKH�3UHSDUHGQHVV�
*UDQWV�0DQXDO��'+6�)(0$�DQWLFLSDWHV�WKDW�LQ�IXWXUH�\HDUV��QDWLRQDO�SULRULWLHV�ZLOO�FRQWLQXH�
WR�EH�LQFOXGHG�DQG�ZLOO�EH�XSGDWHG�DV�WKH�WKUHDWV�HYROYH�DQG�DV�FDSDELOLW\�JDSV�DUH�FORVHG��
$SSOLFDQWV�DUH�VWURQJO\�HQFRXUDJHG�WR�EHJLQ�SODQQLQJ�WR�VXVWDLQ�H[LVWLQJ�FDSDELOLWLHV�WKURXJK�
IXQGLQJ�PHFKDQLVPV�RWKHU�WKDQ�'+6�SUHSDUHGQHVV�JUDQWV��7KH�H[DPSOH�SURMHFW�W\SHV�LQ�WKH�
WDEOH�EHORZ�DUH�DOORZDEOH�WR�SUHSDUH�IRU�GLVDVWHUV�XQUHODWHG�WR�DFWV�RI�WHUURULVP�DV�ORQJ�DV�
WKH\�DOVR�KHOS�DFKLHYH�WDUJHW�FDSDELOLWLHV�UHODWHG�WR�SUHYHQWLQJ��SUHSDULQJ�IRU��SURWHFWLQJ�
DJDLQVW��RU�UHVSRQGLQJ�WR�DFWV�RI�WHUURULVP���
�

)<������6+63�DQG�8$6,�)XQGLQJ�3ULRULWLHV�

$OO�SULRULWLHV�LQ�WKLV�WDEOH�FRQFHUQ�6DIHW\�DQG�6HFXULW\�/LIHOLQHV��

3ULRULW\�$UHDV� &RUH�&DSDELOLWLHV�� ([DPSOH�3URMHFW�7\SHV�

1DWLRQDO�3ULRULWLHV

(QKDQFLQJ�

&\EHUVHFXULW\��

�&\EHUVHFXULW\��

�,QWHOOLJHQFH�DQG�LQIRUPDWLRQ�
VKDULQJ�

�3ODQQLQJ�

�3XEOLF�LQIRUPDWLRQ�DQG�ZDUQLQJ�

�2SHUDWLRQDO�FRRUGLQDWLRQ�

�6FUHHQLQJ��VHDUFK��DQG�GHWHFWLRQ�

�$FFHVV�FRQWURO�DQG�LGHQWLW\�
YHULILFDWLRQ�

�6XSSO\�FKDLQ�LQWHJULW\�DQG�
VHFXULW\�

�5LVN�PDQDJHPHQW�IRU�SURWHFWLRQ�
SURJUDPV�DQG�DFWLYLWLHV�

�/RQJ�WHUP�YXOQHUDELOLW\�
UHGXFWLRQ�

�6LWXDWLRQDO�DVVHVVPHQW�

�,QIUDVWUXFWXUH�V\VWHPV�

�2SHUDWLRQDO�FRPPXQLFDWLRQV�

�&\EHUVHFXULW\�ULVN�DVVHVVPHQWV�

�0LJUDWLQJ�RQOLQH�VHUYLFHV�WR�WKH�³�JRY´�LQWHUQHW�GRPDLQ�

�3URMHFWV�WKDW�DGGUHVV�YXOQHUDELOLWLHV�LGHQWLILHG�LQ�
F\EHUVHFXULW\�ULVN�DVVHVVPHQWV�
R�,PSURYLQJ�F\EHUVHFXULW\�RI�FULWLFDO�LQIUDVWUXFWXUH�WR�
PHHW�PLQLPXP�OHYHOV�LGHQWLILHG�E\�WKH�&\EHUVHFXULW\�
DQG�,QIUDVWUXFWXUH�6HFXULW\�$JHQF\��&,6$���DQG�WKH�
1DWLRQDO�,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ\�
&\EHUVHFXULW\�)UDPHZRUN�

R�$GRSWLRQ�RI�F\EHUVHFXULW\�SHUIRUPDQFH�JRDOV��&URVV�
6HFWRU�&\EHUVHFXULW\�3HUIRUPDQFH�*RDOV�_�&,6$���

R�&\EHUVHFXULW\�WUDLQLQJ�DQG�SODQQLQJ�

(QKDQFLQJ�WKH�

3URWHFWLRQ�RI�

6RIW�7DUJHWV��

&URZGHG�3ODFHV��

2SHUDWLRQDO�FRRUGLQDWLRQ

�3XEOLF�LQIRUPDWLRQ�DQG�ZDUQLQJ�

�,QWHOOLJHQFH�DQG�LQIRUPDWLRQ�
VKDULQJ�

�,QWHUGLFWLRQ�DQG�GLVUXSWLRQ�

�6FUHHQLQJ��VHDUFK��DQG�GHWHFWLRQ�

�$FFHVV�FRQWURO�DQG�LGHQWLW\�
YHULILFDWLRQ�

�3K\VLFDO�SURWHFWLYH�PHDVXUHV�

�5LVN�PDQDJHPHQW�IRU�SURWHFWLRQ�
SURJUDPV�DQG�DFWLYLWLHV�

2SHUDWLRQDO�RYHUWLPH��)RU�PRUH�LQIRUPDWLRQ�RQ�
RSHUDWLRQDO�RYHUWLPH��VHH�6HFWLRQ�'����I�RI�WKLV�12)2��

�3K\VLFDO�VHFXULW\�HQKDQFHPHQWV�
R�6HFXULW\�FDPHUDV��FORVHG�FLUFXLW�WHOHYLVLRQ�>&&79@���
R�6HFXULW\�VFUHHQLQJ�HTXLSPHQW�IRU�SHRSOH�DQG�EDJJDJH�
R�/LJKWLQJ�
R�$FFHVV�FRQWUROV�
R�)HQFLQJ��JDWHV��EDUULHUV��HWF��

�8QPDQQHG�DLUFUDIW�V\VWHP�GHWHFWLRQ�WHFKQRORJLHV�

(QKDQFLQJ�

LQIRUPDWLRQ�DQG�

LQWHOOLJHQFH�

�,QWHOOLJHQFH�DQG�LQIRUPDWLRQ�
VKDULQJ�

�,QWHUGLFWLRQ�DQG�GLVUXSWLRQ�

�3ODQQLQJ�

�3XEOLF�LQIRUPDWLRQ�DQG�ZDUQLQJ�

�)XVLRQ�FHQWHU�RSHUDWLRQV��)XVLRQ�&HQWHU�SURMHFW�ZLOO�EH�
UHTXLUHG�XQGHU�WKLV�LQYHVWPHQW��QR�ORQJHU�DV�D�VWDQG�
DORQH�LQYHVWPHQW��

�,QIRUPDWLRQ�VKDULQJ�ZLWK�DOO�'+6�FRPSRQHQWV��IXVLRQ�
FHQWHUV��RWKHU�RSHUDWLRQDO��LQYHVWLJDWLYH��DQG�DQDO\WLF�
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3ULRULW\�$UHDV &RUH�&DSDELOLWLHV� ([DPSOH�3URMHFW�7\SHV

VKDULQJ�DQG�

DQDO\VLV�

�2SHUDWLRQDO�FRRUGLQDWLRQ�

�5LVN�PDQDJHPHQW�IRU�SURWHFWLRQ�
SURJUDPV�DQG�DFWLYLWLHV�

HQWLWLHV��DQG�RWKHU�IHGHUDO�ODZ�HQIRUFHPHQW�DQG�
LQWHOOLJHQFH�HQWLWLHV�

&RRSHUDWLRQ�ZLWK�'+6�RIILFLDOV�DQG�RWKHU�HQWLWLHV�
GHVLJQDWHG�E\�'+6�LQ�LQWHOOLJHQFH��WKUHDW�UHFRJQLWLRQ��
DVVHVVPHQW��DQDO\VLV��DQG�PLWLJDWLRQ��

�,GHQWLILFDWLRQ��DVVHVVPHQW��DQG�UHSRUWLQJ�RI�WKUHDWV�RI�
YLROHQFH�

-RLQW�LQWHOOLJHQFH�DQDO\VLV�WUDLQLQJ�DQG�SODQQLQJ�ZLWK�
'+6�RIILFLDOV�DQG�RWKHU�HQWLWLHV�GHVLJQDWHG�E\�'+6�

&RPEDWLQJ�

'RPHVWLF�

9LROHQW�

([WUHPLVP�

�,QWHUGLFWLRQ�DQG�GLVUXSWLRQ�

�,QWHOOLJHQFH�DQG�LQIRUPDWLRQ�
VKDULQJ�

�3ODQQLQJ�

�3XEOLF�LQIRUPDWLRQ�DQG�ZDUQLQJ�

�2SHUDWLRQDO�FRRUGLQDWLRQ�

�5LVN�PDQDJHPHQW�IRU�SURWHFWLRQ�
SURJUDPV�DQG�DFWLYLWLHV�

�2SHQ�VRXUFH�DQDO\VLV�RI�GLVLQIRUPDWLRQ�DQG�
PLVLQIRUPDWLRQ�FDPSDLJQV��WDUJHWHG�YLROHQFH�DQG�WKUHDWV�
WR�OLIH��LQFOXGLQJ�WLSV�OHDGV��DQG�RQOLQH�VRFLDO�PHGLD�
EDVHG�WKUHDWV�

�6KDULQJ�DQG�OHYHUDJLQJ�LQWHOOLJHQFH�DQG�LQIRUPDWLRQ��
LQFOXGLQJ�RSHQ�VRXUFH�DQDO\VLV��

�([HFXWLRQ�DQG�PDQDJHPHQW�RI�WKUHDW�DVVHVVPHQW�
SURJUDPV�WR�LGHQWLI\��HYDOXDWH��DQG�DQDO\]H�LQGLFDWRUV�
DQG�EHKDYLRUV�LQGLFDWLYH�RI�GRPHVWLF�YLROHQW�H[WUHPLVWV�

�7UDLQLQJ�DQG�DZDUHQHVV�SURJUDPV��H�J���WKURXJK�VRFLDO�
PHGLD��VXVSLFLRXV�DFWLYLW\�UHSRUWLQJ�>6$5@�LQGLFDWRUV�
DQG�EHKDYLRUV��WR�KHOS�SUHYHQW�UDGLFDOL]DWLRQ�

�7UDLQLQJ�DQG�DZDUHQHVV�SURJUDPV��H�J���WKURXJK�VRFLDO�
PHGLD��6$5�LQGLFDWRUV�DQG�EHKDYLRUV��WR�HGXFDWH�WKH�
SXEOLF�RQ�PLVLQIRUPDWLRQ�DQG�GLVLQIRUPDWLRQ�FDPSDLJQV�
DQG�UHVRXUFHV�WR�KHOS�WKHP�LGHQWLI\�DQG�UHSRUW�SRWHQWLDO�
LQVWDQFHV�RI�GRPHVWLF�YLROHQW�H[WUHPLVP

(QKDQFLQJ�

&RPPXQLW\�

3UHSDUHGQHVV�DQG�

5HVLOLHQFH�

�3ODQQLQJ�

�3XEOLF�,QIRUPDWLRQ�DQG�
:DUQLQJ�

�&RPPXQLW\�5HVLOLHQFH�

�5LVN�0DQDJHPHQW�IRU�
3URWHFWLRQ�3URJUDPV�DQG�
$FWLYLWLHV��

�0DVV�&DUH�6HUYLFHV�

�,QWHOOLJHQFH�DQG�,QIRUPDWLRQ�
6KDULQJ�

�5LVN�DQG�'LVDVWHU�5HVLOLHQFH�
$VVHVVPHQW�

�/RQJ�7HUP�9XOQHUDELOLW\�
5HGXFWLRQ�

�(VWDEOLVK��WUDLQ��DQG�PDLQWDLQ�&RPPXQLW\�(PHUJHQF\�
5HVSRQVH�7HDPV��&(57��DQG�7HHQ�&(57��ZLWK�D�IRFXV�
RQ�KLVWRULFDOO\�XQGHVHUYHG�FRPPXQLWLHV��LQFOXGLQJ�
SURFXUHPHQW�RI�DSSURSULDWH�WRROV��HTXLSPHQW�DQG�
WUDLQLQJ�DLGHV�
R�/RFDO�GHOLYHU\�RI�&(57�7UDLQ�WKH�7UDLQHU�DQG�&(57�
3URJUDP�0DQDJHU�WR�EXLOG�ORFDO�SURJUDP�WUDLQLQJ�DQG�
PDLQWHQDQFH�FDSDFLW\�

�3URYLGH�FRQWLQXLW\�WUDLQLQJ��VXFK�DV�)(0$¶V�
2UJDQL]DWLRQV�3UHSDULQJ�IRU�(PHUJHQF\�1HHGV�WUDLQLQJ��
WR�IDLWK�EDVHG�RUJDQL]DWLRQV��ORFDO�EXVLQHVVHV��DQG�
FRPPXQLW\�EDVHG�RUJDQL]DWLRQV�VXFK�DV�KRPHOHVV�
VKHOWHUV��IRRG�SDQWULHV��QRQSURILW�PHGLFDO�SURYLGHUV�DQG�
VHQLRU�FDUH�IDFLOLWLHV�WR�EROVWHU�WKHLU�UHVLOLHQFH�WR�DOO�
KD]DUGV�

�3DUWQHU�ZLWK�ORFDO�VFKRRO�GLVWULFWV�WR�GHOLYHU�WKH�6WXGHQW�
7RROV�IRU�(PHUJHQF\�3ODQQLQJ�FXUULFXOXP�RU�RWKHU�
HGXFDWLRQDO�SURJUDPPLQJ�WR�JXLGH�VWXGHQWV�RQ�KRZ�WR�
FUHDWH�HPHUJHQF\�NLWV�DQG�IDPLO\�FRPPXQLFDWLRQV�SODQV�

�3DUWQHU�ZLWK�NH\�VWDNHKROGHUV�WR�DVVLVW�ZLWK�FRPSOHWLQJ�
WKH�(PHUJHQF\�)LQDQFLDO�)LUVW�$LG�.LW�RU�D�VLPLODU�WRRO�
WR�EROVWHU�WKH�GLVDVWHU�FHQWULF�ILQDQFLDO�UHVLOLHQFH�RI�
LQGLYLGXDOV�DQG�KRXVHKROGV�

�([HFXWH�<RX�DUH�WKH�+HOS�8QWLO�WKH�+HOS�$UULYHV�
ZRUNVKRSV�LQ�FRQFHUW�ZLWK�FRPPXQLW\�EDVHG�
RUJDQL]DWLRQV�WR�EROVWHU�LQGLYLGXDO�SUHSDUHGQHVV�

�7DUJHW�\RXWK�SUHSDUHGQHVV�XVLQJ�)(0$�SURJUDPLQJ�
VXFK�DV�3UHSDUH�ZLWK�3HGUR�UHVRXUFHV�DQG�5HDG\�+HOS�
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3ULRULW\�$UHDV &RUH�&DSDELOLWLHV� ([DPSOH�3URMHFW�7\SHV

�3URPRWH�FRPPXQLW\�SODQQLQJ��FRRUGLQDWLRQ��DQG�
LQWHJUDWLRQ�RI�FKLOGUHQ¶V�QHHGV�GXULQJ�HPHUJHQFLHV�
WKURXJK�ZRUNVKRSV�OLNH�)(0$¶V�,QWHJUDWLQJ�WKH�1HHGV�
RI�&KLOGUHQ�

�&RPPXQLW\�0DSSLQJ��LGHQWLI\�FRPPXQLW\�UHVRXUFHV�DQG�
FKDUDFWHULVWLFV�LQ�RUGHU�WR�LGHQWLI\�JDSV�LQ�UHVRXUFHV��
LGHQWLI\�KD]DUGV�DQG�YXOQHUDELOLWLHV��DQG�LQIRUP�DFWLRQ�WR�
SURPRWH�UHVLOLHQFH�

�3URYLGH�WUDLQLQJ�DQG�DZDUHQHVV�SURJUDPV�ZLWK�NH\�
VWDNHKROGHUV��H�J���WKURXJK�VRFLDO�PHGLD��FRPPXQLW\�DQG�
FLYLF�RUJDQL]DWLRQV��WR�HGXFDWH�WKH�SXEOLF�RQ�
PLVLQIRUPDWLRQ�DQG�GLVLQIRUPDWLRQ�FDPSDLJQV�WR�
LQFUHDVH�LQGLYLGXDO�DQG�FRPPXQLW\�UHVLOLHQFH��

�6XSSRUW�LQWHJUDWHG�DQG�FURVV�MXULVGLFWLRQDO�SUHSDUHGQHVV�
SODQQLQJ�WKDW�FRQVLGHUV�KRZ�WKH�FRPPXQLW\�GHYHORSV�
QHWZRUNV�RI�LQIRUPDWLRQ�VKDULQJ�DQG�FROODERUDWLRQ�
DPRQJ�FRPPXQLW\�EDVHG�RUJDQL]DWLRQV�DQG�JRYHUQPHQW�
LQVWLWXWLRQV�WR�HQDEOH�D�TXLFNHU�UHFRYHU\�IURP�PXOWLSOH�
WKUHDWV��LQFOXGLQJ�WHUURULVW�DFWLRQV��

(QKDQFLQJ�

(OHFWLRQ�6HFXULW\�

� &\EHUVHFXULW\��

� ,QWHOOLJHQFH�DQG�LQIRUPDWLRQ�
VKDULQJ�

� 3ODQQLQJ�

� /RQJ�WHUP�YXOQHUDELOLW\�
UHGXFWLRQ�

� 6LWXDWLRQDO�DVVHVVPHQW�

� ,QIUDVWUXFWXUH�V\VWHPV�

� 2SHUDWLRQDO�FRRUGLQDWLRQ�

� &RPPXQLW\�UHVLOLHQFH�

�3K\VLFDO�VHFXULW\�SODQQLQJ�VXSSRUW�

�3K\VLFDO�VLWH�VHFXULW\�PHDVXUHV�±�H�J���ORFNV��VKDWWHU�
SURRI�JODVV��DODUPV��DFFHVV�FRQWUROV��HWF��

�*HQHUDO�HOHFWLRQ�VHFXULW\�QDYLJDWRU�VXSSRUW�

�&\EHU�QDYLJDWRU�VXSSRUW�

�&\EHUVHFXULW\�ULVN�DVVHVVPHQWV��WUDLQLQJ��DQG�SODQQLQJ�

�3URMHFWV�WKDW�DGGUHVV�YXOQHUDELOLWLHV�LGHQWLILHG�LQ�
F\EHUVHFXULW\�ULVN�DVVHVVPHQWV�

�,WHUDWLYH�EDFNXSV��HQFU\SWHG�EDFNXSV��QHWZRUN�
VHJPHQWDWLRQ��VRIWZDUH�WR�PRQLWRU�VFDQ��DQG�HQGSRLQW�
SURWHFWLRQ�

�'LVWULEXWHG�'HQLDO�RI�6HUYLFH�SURWHFWLRQ�

�0LJUDWLQJ�RQOLQH�VHUYLFHV�WR�WKH�³�JRY´�LQWHUQHW�GRPDLQ�

�2QOLQH�KDUDVVPHQW�DQG�WDUJHWLQJ�SUHYHQWLRQ�VHUYLFHV��

�3XEOLF�DZDUHQHVV�SUHSDUHGQHVV�FDPSDLJQV�GLVFXVVLQJ�
HOHFWLRQ�VHFXULW\�DQG�LQWHJULW\�PHDVXUHV��

(QGXULQJ�1HHGV�

3ODQQLQJ�� �3ODQQLQJ�

�5LVN�PDQDJHPHQW�IRU�SURWHFWLRQ�
SURJUDPV�DQG�DFWLYLWLHV�

�5LVN�DQG�GLVDVWHU�UHVLOLHQFH�
DVVHVVPHQW�

�7KUHDWV�DQG�KD]DUGV�
LGHQWLILFDWLRQ�

�2SHUDWLRQDO�FRRUGLQDWLRQ�

�&RPPXQLW\�UHVLOLHQFH�

�'HYHORSPHQW�RI�
R�6HFXULW\�5LVN�0DQDJHPHQW�3ODQV�
R�7KUHDW�0LWLJDWLRQ�3ODQV�
R�&RQWLQXLW\�RI�2SHUDWLRQV�3ODQV�
R�5HVSRQVH�3ODQV�

�(IIRUWV�WR�VWUHQJWKHQ�JRYHUQDQFH�LQWHJUDWLRQ�
EHWZHHQ�DPRQJ�UHJLRQDO�SDUWQHUV�

�-RLQW�WUDLQLQJ�DQG�SODQQLQJ�ZLWK�'+6�RIILFLDOV�DQG�RWKHU�
HQWLWLHV�GHVLJQDWHG�E\�'+6�

�&\EHUVHFXULW\�WUDLQLQJ�DQG�SODQQLQJ�

�5HYLVLRQ�RI�H[LVWLQJ�SODQV�WR�VWUHQJWKHQ�FRPPXQLW\�
UHVLOLHQFH�LQ�XQGHUVHUYHG�FRPPXQLWLHV�

7UDLQLQJ�DQG

$ZDUHQHVV�

�/RQJ�WHUP�YXOQHUDELOLW\�
UHGXFWLRQ�

�3XEOLF�LQIRUPDWLRQ�DQG�ZDUQLQJ�

�2SHUDWLRQDO�FRRUGLQDWLRQ�

�6LWXDWLRQDO�DVVHVVPHQW

�$FWLYH�VKRRWHU�WUDLQLQJ�

�,QWHOOLJHQFH�DQDO\VW�WUDLQLQJ�

�6$5�DQG�WHUURULVP�LQGLFDWRUV�EHKDYLRUV�WUDLQLQJ��

�6HFXULW\�WUDLQLQJ�IRU�HPSOR\HHV�

�3XEOLF�DZDUHQHVV�SUHSDUHGQHVV�FDPSDLJQV
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�

�

)RU�)<�������HDFK�6+63�DQG�8$6,�UHFLSLHQW�LV�UHTXLUHG�WR�VXEPLW�DQ�,QYHVWPHQW�
-XVWLILFDWLRQ��,-��IRU�WKH�ILYH�1DWLRQDO�3ULRULW\�$UHDV�ZLWK�DVVRFLDWHG�PLQLPXP�VSHQG�
UHTXLUHPHQWV��(DFK�RI�WKHVH�ILYH LQYHVWPHQWV�PXVW�DOVR�DFFRXQW�IRU�DW�OHDVW�WKH�UHOHYDQW�
PLQLPXP�SHUFHQWDJH��WRWDOLQJ������RI�WKH�DSSOLFDQW¶V�6+63�DQG�8$6,�DOORFDWLRQ��6WDWH�
$GPLQLVWUDWLYH�$JHQFLHV��6$$V��PD\�VXEPLW�FRPSOHWH�SURMHFW�OHYHO�LQIRUPDWLRQ�DW�WKH�WLPH�
RI�DSSOLFDWLRQ��LQFOXGLQJ�WKH�1DWLRQDO�3ULRULW\�$UHD�,-V��EXW�DUH�QRW�UHTXLUHG�WR�GR�VR��$V�D�
UHPLQGHU��DOO�6+63��DQG�8$6,�IXQGHG�SURMHFWV�PXVW�KDYH�D�GHPRQVWUDWHG�QH[XV�WR�

DFKLHYLQJ�WDUJHW�FDSDELOLWLHV�UHODWHG�WR�SUHYHQWLQJ��SUHSDULQJ�IRU��SURWHFWLQJ�DJDLQVW��

DQG�UHVSRQGLQJ�WR�DFWV�RI�WHUURULVP��+RZHYHU��VXFK�SURMHFWV�PD\�VLPXOWDQHRXVO\�VXSSRUW�
HQKDQFHG�SUHSDUHGQHVV�IRU�GLVDVWHUV�XQUHODWHG�WR�DFWV�RI�WHUURULVP���
�
'+6�)(0$�DOVR�UHTXLUHV�6+63�DQG�8$6,�UHFLSLHQWV��VWDWHV��WHUULWRULHV��DQG�KLJK�ULVN�XUEDQ�
DUHDV��WR�FRPSOHWH�D�7+,5$�635�DQG�SULRULWL]H�JUDQW�IXQGLQJ�WR�VXSSRUW�EXLOGLQJ�FDSDELOLW\�
DQG�RU�FORVLQJ�FDSDELOLW\�JDSV�RU�VXVWDLQLQJ�FDSDELOLWLHV�WKDW�DGGUHVV�QDWLRQDO�SULRULWLHV�DQG�RU�
VXSSRUW�HQGXULQJ�QHHGV��$GGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�7+,5$�635�SURFHVV��LQFOXGLQJ�RWKHU�
1DWLRQDO�3UHSDUHGQHVV�6\VWHP�WRROV�DQG�UHVRXUFHV��FDQ�EH�IRXQG�DW�1DWLRQDO�3UHSDUHGQHVV�
6\VWHP�_�)(0$�JRY��'HWDLOHG�LQIRUPDWLRQ�RQ�7+,5$�635�WLPHOLQHV�DQG�GHDGOLQHV�FDQ�EH�
IRXQG�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��

236*�)XQGLQJ�3ULRULWLHV�

3ULRULW\�$UHDV &RUH�&DSDELOLWLHV� ([DPSOH�3URMHFW�7\SHV

�&RPPXQLW\�UHVLOLHQFH �-RLQW�WUDLQLQJ�DQG�SODQQLQJ�ZLWK�'+6�RIILFLDOV�DQG�RWKHU�
HQWLWLHV�GHVLJQDWHG�E\�'+6

�&\EHUVHFXULW\�WUDLQLQJ�DQG�SODQQLQJ�

�6KDULQJ�DQG�OHYHUDJLQJ�LQWHOOLJHQFH�DQG�LQIRUPDWLRQ�

�7DUJHWHG�RXWUHDFK�DQG�SUHSDUHGQHVV�WUDLQLQJ�IRU�
XQGHUVHUYHG�FRPPXQLWLHV�LQ�FRQMXQFWLRQ�ZLWK�
FRPPXQLW\�EDVHG�RUJDQL]DWLRQV

(TXLSPHQW�DQG�

&DSLWDO�3URMHFWV�

�/RQJ�WHUP�YXOQHUDELOLW\�
UHGXFWLRQ

� ,QIUDVWUXFWXUH�V\VWHPV�

�2SHUDWLRQDO�FRPPXQLFDWLRQV�

� ,QWHUGLFWLRQ�DQG�GLVUXSWLRQ�

�6FUHHQLQJ��VHDUFK�DQG�GHWHFWLRQ�

�$FFHVV�FRQWURO�DQG�LGHQWLW\�
YHULILFDWLRQ�

�3K\VLFDO�SURWHFWLYH�PHDVXUHV�

�3URWHFWLRQ�RI�KLJK�ULVN��KLJK�FRQVHTXHQFH�DUHDV�RU�
V\VWHPV�WKDW�KDYH�EHHQ�LGHQWLILHG�WKURXJK�ULVN�
DVVHVVPHQWV�

�3K\VLFDO�VHFXULW\�HQKDQFHPHQWV�
R�6HFXULW\�FDPHUDV��&&79��
R�6HFXULW\�VFUHHQLQJ�HTXLSPHQW�IRU�SHRSOH�DQG�EDJJDJH�
R�/LJKWLQJ�
R�$FFHVV�&RQWUROV�

�)HQFLQJ��JDWHV��EDUULHUV��HWF��

�(QKDQFLQJ�:HDSRQV�RI�0DVV�'HVWUXFWLRQ�DQG�RU�
LPSURYLVHG�H[SORVLYH�GHYLFH�SUHYHQWLRQ��GHWHFWLRQ��DQG�
UHVSRQVH�FDSDELOLWLHV�
R�&KHPLFDO�%LRORJLFDO�5DGLRORJLFDO��
1XFOHDU�([SORVLYH�GHWHFWLRQ��SUHYHQWLRQ��DQG�
UHVSRQVH HTXLSPHQW�

([HUFLVHV�� �/RQJ�WHUP�YXOQHUDELOLW\�
UHGXFWLRQ�

�2SHUDWLRQDO�FRRUGLQDWLRQ�

�2SHUDWLRQDO�FRPPXQLFDWLRQV�

�&RPPXQLW\�UHVLOLHQFH�

�5HVSRQVH�H[HUFLVHV��LQFOXGLQJ�H[HUFLVH�SODQQLQJ�ZLWK�
FRPPXQLW\�EDVHG�RUJDQL]DWLRQV�
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�

7KH�WDEOH�EHORZ�SURYLGHV�D�EUHDNGRZQ�RI�WKH�)<������236*�IXQGLQJ�SULRULW\��ZKLFK�
UHPDLQV�IRFXVHG�RQ�DQG�XQLTXH�WR�ERUGHU�VHFXULW\��

)<������236*�)XQGLQJ�3ULRULW\�

3ULRULW\�$UHDV� &RUH�&DSDELOLWLHV�� /LIHOLQHV�� ([DPSOH�3URMHFW�7\SHV

1DWLRQDO�3ULRULWLHV

(QKDQFLQJ�

LQIRUPDWLRQ�DQG�

LQWHOOLJHQFH�

VKDULQJ�DQG�

DQDO\VLV��DQG�

FRRSHUDWLRQ�ZLWK�

IHGHUDO�DJHQFLHV��

LQFOXGLQJ�'+6�

,QWHOOLJHQFH�DQG�
LQIRUPDWLRQ�VKDULQJ�

6DIHW\�DQG�
6HFXULW\�

3DUWLFLSDWLRQ�LQ�WKH�'+6�,&(�����J��WUDLQLQJ�
SURJUDP�

�,QIRUPDWLRQ�VKDULQJ�ZLWK�DOO�'+6�FRPSRQHQWV��
IXVLRQ�FHQWHUV��RWKHU�RSHUDWLRQDO��LQYHVWLJDWLYH��DQG�
DQDO\WLF�HQWLWLHV��DQG�RWKHU�IHGHUDO�ODZ�HQIRUFHPHQW�
DQG�LQWHOOLJHQFH�HQWLWLHV�

�&RRSHUDWLRQ�ZLWK�'+6�RIILFLDOV�DQG�RWKHU�HQWLWLHV�
GHVLJQDWHG�E\�'+6�LQ�LQWHOOLJHQFH��WKUHDW�
UHFRJQLWLRQ��DVVHVVPHQW��DQDO\VLV��DQG�PLWLJDWLRQ��

�,GHQWLILFDWLRQ��DVVHVVPHQW��DQG�UHSRUWLQJ�RI�WKUHDWV�RI�
YLROHQFH�

�-RLQW�LQWHOOLJHQFH�DQDO\VLV�WUDLQLQJ�DQG�SODQQLQJ�ZLWK�
'+6�RIILFLDOV�DQG�RWKHU�HQWLWLHV�GHVLJQDWHG�E\�'+6

)RU�)<�������HDFK�236*�DSSOLFDQW�LV�UHTXLUHG�WR�FOHDUO\�DUWLFXODWH�DQG�LGHQWLI\�KRZ�WKH�
&RQFHSW�RI�2SHUDWLRQV�DGGUHVVHV�WKH�QDWLRQDO�SULRULW\�LGHQWLILHG�DERYH���

��� 3HUIRUPDQFH�0HDVXUHV�

3HUIRUPDQFH�PHWULFV�IRU�WKLV�SURJUDP��

6+63�DQG�8$6,��
�

� 3HUFHQWDJH�RI�IXQGLQJ�DOORFDWHG�E\�WKH�UHFLSLHQW�WR�FRUH�FDSDELOLWLHV�WR�EXLOG�RU�VXVWDLQ�
QDWLRQDO�SULRULWLHV�LGHQWLILHG�LQ�WKH�VHFWLRQ�DERYH�

� 3HUFHQWDJH�RI�IXQGLQJ�DQG�SURMHFWV�DOORFDWHG�E\�WKH�UHFLSLHQW�WKDW�DOLJQ�WR�FDSDELOLW\�
JDSV�LGHQWLILHG�WKURXJK�WKH�7+,5$�635�SURFHVV�

� 3HUFHQWDJH�RI�SURMHFWV�LGHQWLILHG�E\�WKH�UHFLSLHQW�WKDW�DGGUHVV�D�FDSDELOLW\�JDS�LQ�D�
FRUH�FDSDELOLW\�WKDW�KDV�D�WDUJHW�V��UDWHG�DV�KLJK�

)(0$�ZLOO�FDOFXODWH�DQG�DQDO\]H�WKH�DERYH�PHWULFV�WKURXJK�D�UHYLHZ�RI�VWDWH�WHUULWRU\�DQG�
XUEDQ�DUHD�635�VXEPLVVLRQV�DQG�UHTXLUHG�SURJUDPPDWLF�UHSRUWV��

236*��

� 1XPEHU�RI�FRQWDFWV�WKDW�RFFXUUHG�DV�D�UHVXOW�RI�236*�GHSOR\PHQWV�
R� 1XPEHU�RI�DUUHVWV�WKDW�UHVXOWHG�IURP�236*�FRQWDFWV�
R� 9DOXH�RI�GUXJ�VHL]XUHV�WKDW�UHVXOWHG�IURP�236*�FRQWDFWV�

%�� )HGHUDO�$ZDUG�,QIRUPDWLRQ�

��� $YDLODEOH�)XQGLQJ�IRU�WKH�12)2�� � � � ���������������
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+6*3�3URJUDPV� )<������$OORFDWLRQ�

6+63� ������������

8$6,� ������������

236*� �����������

7RWDO ��������������

6+63�$OORFDWLRQV

)RU�)<�������'+6�)(0$�ZLOO�DZDUG�6+63�IXQGV�EDVHG�RQ�'+6�)(0$¶V�UHODWLYH�ULVN�
PHWKRGRORJ\�DQG�VWDWXWRU\�PLQLPXPV�SXUVXDQW�WR�WKH�+RPHODQG�6HFXULW\�$FW�RI�������DV�
DPHQGHG��7+,5$�635�UHVXOWV�GR�QRW�LPSDFW�JUDQW�DOORFDWLRQV�RU�DZDUGV����

(DFK�VWDWH�DQG�WHUULWRU\�ZLOO�UHFHLYH�D�PLQLPXP�DOORFDWLRQ�XQGHU�WKH�6+63�XVLQJ�WKUHVKROGV�
HVWDEOLVKHG�LQ�WKH�+RPHODQG�6HFXULW\�$FW�RI�������DV�DPHQGHG��$OO����6WDWHV��WKH�'LVWULFW�RI�
&ROXPELD��DQG�WKH�&RPPRQZHDOWK�RI�3XHUWR�5LFR�ZLOO�UHFHLYH�������RI�WKH�WRWDO�IXQGV�
DOORFDWHG�IRU�JUDQWV�XQGHU�6HFWLRQ������DQG�6HFWLRQ������RI�WKH�+RPHODQG�6HFXULW\�$FW�RI�
������DV�DPHQGHG��(DFK�RI�WKH�IRXU�WHUULWRULHV��$PHULFDQ�6DPRD��*XDP��WKH�1RUWKHUQ�
0DULDQD�,VODQGV��DQG�WKH�8�6��9LUJLQ�,VODQGV��ZLOO�UHFHLYH�D�PLQLPXP�DOORFDWLRQ�RI�������RI�
WKH�WRWDO�IXQGV�DOORFDWHG�IRU�JUDQWV�XQGHU�6HFWLRQ������DQG������RI�WKH�+RPHODQG�6HFXULW\�
$FW�RI�������DV�DPHQGHG�

(DFK�VWDWH�PXVW�LQFOXGH�D�VHSDUDWH�,-�IRU�HDFK�RI�WKH�ILYH�1DWLRQDO�3ULRULW\�$UHDV�ZLWK�D�
PLQLPXP�VSHQG�UHTXLUHPHQW��$OO�SURMHFWV�UHODWHG�WR�WKH�PLQLPXP�VSHQG�IRU�WKH�1DWLRQDO�
3ULRULW\�$UHD�PXVW�EH�LQFOXGHG�LQ�WKH�,-��)RU�WKH�1DWLRQDO�3ULRULW\�$UHDV�WKDW�KDYH�D�
PLQLPXP�VSHQG�SHUFHQWDJH�UHTXLUHPHQW��WKH�IXQGLQJ�OHYHO�LQ�HDFK�RI�WKRVH�1DWLRQDO�3ULRULW\�
$UHD�LQYHVWPHQWV�PXVW�HTXDO�RU�H[FHHG WKH�SHUFHQWDJH�IRU�WKDW�UHVSHFWLYH�1DWLRQDO�3ULRULW\�
$UHD��FDOFXODWHG�DV�D�SHUFHQWDJH�RI�WKH�VWDWH¶V�6+63�DOORFDWLRQ�LQ�WKH�WDEOH�EHORZ��7KH�
IXQGLQJ�OHYHOV�DFURVV�DOO�VL[�1DWLRQDO�3ULRULW\�$UHDV�PXVW�HTXDO�RU�H[FHHG�����RI�WKH�WRWDO�
6+63�DOORFDWLRQ��

)<������6+63�$//2&$7,216�

6WDWH�7HUULWRU\� )<������

$OORFDWLRQ�

6WDWH�7HUULWRU\ )<������

$OORFDWLRQ�

$ODEDPD� ���������� 0RQWDQD� ����������

$ODVND� ���������� 1HEUDVND� ����������

$PHULFDQ�6DPRD� ���������� 1HYDGD� ����������

$UL]RQD ���������� 1HZ�+DPSVKLUH� ����������

$UNDQVDV ���������� 1HZ�-HUVH\� ����������

&DOLIRUQLD� ����������� 1HZ�0H[LFR� ����������

&RORUDGR ���������� 1HZ�<RUN� �����������

&RQQHFWLFXW� ���������� 1RUWK�&DUROLQD� ����������
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6WDWH�7HUULWRU\� )<������

$OORFDWLRQ�

6WDWH�7HUULWRU\ )<������

$OORFDWLRQ�

'HODZDUH� ���������� 1RUWK�'DNRWD ����������

'LVWULFW�RI�&ROXPELD� ���������� 1RUWKHUQ�0DULDQD�,VODQGV� ����������

)ORULGD� ���������� 2KLR ����������

*HRUJLD ���������� 2NODKRPD� ����������

*XDP� ���������� 2UHJRQ ����������

+DZDLL� ���������� 3HQQV\OYDQLD� ����������

,GDKR� ���������� 3XHUWR�5LFR ����������

,OOLQRLV ����������� 5KRGH�,VODQG ����������

,QGLDQD ���������� 6RXWK�&DUROLQD� ����������

,RZD ���������� 6RXWK�'DNRWD ����������

.DQVDV� ���������� 7HQQHVVHH� ����������

.HQWXFN\� ���������� 7H[DV� �����������

/RXLVLDQD� ���������� 8�6��9LUJLQ�,VODQGV� ����������

0DLQH� ���������� 8WDK� ����������

0DU\ODQG� ���������� 9HUPRQW� ����������

0DVVDFKXVHWWV� ���������� 9LUJLQLD� ����������

0LFKLJDQ� ���������� :DVKLQJWRQ� ����������

0LQQHVRWD ���������� :HVW�9LUJLQLD� ����������

0LVVLVVLSSL� ���������� :LVFRQVLQ ����������

0LVVRXUL� ���������� :\RPLQJ ����������

7RWDO ������������

8$6,�$OORFDWLRQV�

(OLJLEOH�FDQGLGDWHV�IRU�WKH�)<������8$6,�SURJUDP�DUH�LGHQWLILHG�LQ�WKH�WDEOH�EHORZ��
(OLJLELOLW\�KDV�EHHQ�GHWHUPLQHG�WKURXJK�DQ�DQDO\VLV�RI�UHODWLYH�ULVN�RI�WHUURULVP�IDFHG�E\�WKH�
����PRVW�SRSXORXV�0HWURSROLWDQ�6WDWLVWLFDO�$UHDV��06$��LQ�WKH�8QLWHG�6WDWHV��LQ�DFFRUGDQFH�
ZLWK�WKH�+RPHODQG�6HFXULW\�$FW�RI�������DV�DPHQGHG��'HWDLOHG�LQIRUPDWLRQ�RQ�06$V�LV�
SXEOLFO\�DYDLODEOH�IURP�WKH�8QLWHG�6WDWHV�&HQVXV�%XUHDX�DW�0HWURSROLWDQ�DQG�0LFURSROLWDQ�
�FHQVXV�JRY���7+,5$�635�UHVXOWV�GR�QRW�LPSDFW�JUDQW�DOORFDWLRQV�RU�DZDUGV���

7KH�0HWURSROLWDQ�$UHDV�6WDQGDUGL]DWLRQ�DQG�3URWHFWLRQ��0$36��$FW�RI�������3�/�����������
SURKLELWV�DXWRPDWLFDOO\�XSGDWLQJ�FRUH�EDVHG�VWDWLVWLFDO�DUHDV��ZKLFK�DUH�XVHG�WR�GHOLQHDWH�
06$V��IRU�JUDQWPDNLQJ��7KH�0$36�$FW�UHTXLUHV�WKDW�)(0$�LVVXH�QRWLFH�DQG�FRPPHQW�
UXOHPDNLQJ�WR�PDNH�DQ\�FKDQJHV��6KRXOG�FKDQJHV�EH�QHFHVVDU\�LQ�)<�������)(0$�ZLOO�LVVXH�
QRWLFH�DQG�FRPPHQW�UXOHPDNLQJ�ZLWKLQ�WKH�VWDWXWRULO\�GHILQHG�JXLGHOLQHV�

7KH�IROORZLQJ�WDEOH�LGHQWLILHV�WKH�8$6,�DOORFDWLRQV�IRU�HDFK�KLJK�ULVN�XUEDQ�DUHD�EDVHG�RQ�
'+6�)(0$¶V�UHODWLYH�ULVN�PHWKRGRORJ\�SXUVXDQW�WR�WKH�+RPHODQG�6HFXULW\�$FW�RI�������DV�
DPHQGHG���
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,Q�LWV�DSSOLFDWLRQ��HDFK�KLJK�ULVN�XUEDQ�DUHD��WKURXJK�WKH�VWDWH��PXVW�LQFOXGH�D�VHSDUDWH�,-�IRU�
HDFK�RI�WKH�ILYH�1DWLRQDO�3ULRULW\�$UHDV�ZLWK�PLQLPXP�VSHQG�UHTXLUHPHQWV��$OO�SURMHFWV�
UHODWHG�WR�WKH�PLQLPXP�VSHQG�IRU�WKH�1DWLRQDO�3ULRULW\�$UHD�PXVW EH�LQFOXGHG�LQ�WKH�,-��
)RU�WKH�1DWLRQDO�3ULRULW\�$UHDV�WKDW�KDYH�D�PLQLPXP�VSHQG�SHUFHQWDJH�UHTXLUHPHQW��WKH�
IXQGLQJ�OHYHO�LQ�HDFK�RI�WKRVH�1DWLRQDO�3ULRULW\�$UHD�LQYHVWPHQWV�PXVW�HTXDO�RU�H[FHHG�WKH�
SHUFHQWDJH�IRU�WKDW�UHVSHFWLYH�1DWLRQDO�3ULRULW\�$UHD��FDOFXODWHG�DV�D�SHUFHQWDJH�RI�WKH�XUEDQ�
DUHD¶V�8$6,�DOORFDWLRQ�LQ�WKH�WDEOH�EHORZ��7KH�IXQGLQJ�OHYHOV�DFURVV�DOO�VL[�1DWLRQDO�3ULRULW\�
$UHDV�PXVW�HTXDO�RU�H[FHHG�����RI�WKH�WRWDO�8$6,�DOORFDWLRQ��

�
)<������8$6,�$//2&$7,216�

6WDWH�7HUULWRU\ 8UEDQ�$UHD� )<������8$6,�$OORFDWLRQ�

$UL]RQD 3KRHQL[�$UHD� ������������

&DOLIRUQLD�

$QDKHLP�6DQWD�$QD�$UHD� ������������

%D\�$UHD �������������

/RV�$QJHOHV�/RQJ�%HDFK�$UHD� �������������

5LYHUVLGH�$UHD� ������������

6DFUDPHQWR�$UHD� ������������

6DQ�'LHJR�$UHD �������������

&RORUDGR 'HQYHU�$UHD� ������������

'LVWULFW�RI�&ROXPELD� 1DWLRQDO�&DSLWDO�5HJLRQ� �������������

)ORULGD

-DFNVRQYLOOH�$UHD ������������

0LDPL�)RUW�/DXGHUGDOH�$UHD� �������������

2UODQGR�$UHD�� ������������

7DPSD�$UHD�� ������������

*HRUJLD $WODQWD�$UHD�� ������������

+DZDLL +RQROXOX�$UHD� ������������

,OOLQRLV� &KLFDJR�$UHD�� �������������

,QGLDQD ,QGLDQDSROLV�$UHD ������������

/RXLVLDQD 1HZ�2UOHDQV�$UHD ������������

0DU\ODQG %DOWLPRUH�$UHD� ������������

0DVVDFKXVHWWV� %RVWRQ�$UHD�� �������������

0LFKLJDQ 'HWURLW�$UHD�� ������������

0LQQHVRWD 7ZLQ�&LWLHV�$UHD� ������������

0LVVRXUL�
.DQVDV�&LW\�$UHD� ������������

6W��/RXLV�$UHD�� ������������

1HYDGD� /DV�9HJDV�$UHD ������������

1HZ�-HUVH\� -HUVH\�&LW\�1HZDUN�$UHD� �������������

1HZ�<RUN� 1HZ�<RUN�&LW\�$UHD�� �������������

1RUWK�&DUROLQD� &KDUORWWH�$UHD� ������������

2KLR &LQFLQQDWL�$UHD� ������������
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6WDWH�7HUULWRU\ 8UEDQ�$UHD )<������8$6,�$OORFDWLRQ

&OHYHODQG�$UHD� ������������

2UHJRQ 3RUWODQG�$UHD�� ������������

3HQQV\OYDQLD�
3KLODGHOSKLD�$UHD� �������������

3LWWVEXUJK�$UHD� �����������

7HQQHVVHH� 1DVKYLOOH�$UHD� ������������

7H[DV�

$XVWLQ�$UHD� ������������

'DOODV�)RUW�:RUWK�$UOLQJWRQ�$UHD� ������������

+RXVWRQ�$UHD� �������������

6DQ�$QWRQLR�$UHD�� ������������

9LUJLQLD +DPSWRQ�5RDGV�$UHD� ������������

:DVKLQJWRQ 6HDWWOH $UHD� ������������

7RWDO �������������

236*�$OORFDWLRQV

)RU�)<�������'+6�)(0$�ZLOO�DZDUG�236*�IXQGV�EDVHG�RQ�ULVN�DQG�WKH�DQWLFLSDWHG�
HIIHFWLYHQHVV�RI�WKH�SURSRVHG�XVH�RI�JUDQW�IXQGV�XSRQ�FRPSOHWLRQ�RI�WKH�DSSOLFDWLRQ�UHYLHZ�
SURFHVV��7KH�)<������236*�ULVN�DVVHVVPHQW�LV�GHVLJQHG�WR�LGHQWLI\�WKH�ULVN�WR�ERUGHU�
VHFXULW\�DQG�WR�DVVLVW�ZLWK�WKH�GLVWULEXWLRQ�RI�IXQGV�IRU�WKH�JUDQW�SURJUDP��)XQGLQJ�XQGHU�
236*�LV�GLVWULEXWHG�EDVHG�RQ�WKH�ULVN�WR�WKH�VHFXULW\�RI�WKH�ERUGHU�DQG�WKH�HIIHFWLYHQHVV�RI�
WKH�SURSRVHG�SURMHFWV��(QWLWLHV�HOLJLEOH�IRU�IXQGLQJ�DUH�WKH�VWDWH��ORFDO��DQG�WULEDO�ODZ�
HQIRUFHPHQW�DJHQFLHV�WKDW�DUH�ORFDWHG�DORQJ�WKH�ERUGHU�RI�WKH�8QLWHG�6WDWHV��'+6�)(0$�ZLOO�
PDNH�ILQDO�DZDUG�GHWHUPLQDWLRQV�EDVHG�XSRQ�D�UHYLHZ�RI�WKH�DQWLFLSDWHG�HIIHFWLYHQHVV�RI�WKH�
VWDWH¶V�DSSOLFDWLRQ�DV�GHVFULEHG�LQ�6HFWLRQ�'��EHORZ��7KH�7+,5$�635�SURFHVV�LV�QRW�
UHTXLUHG�IRU�236*��

)RU�WKH�SXUSRVHV�RI�236*��WKH�ULVN�LV�GHILQHG�DV�WKH�SRWHQWLDO�IRU�DQ�DGYHUVH�RXWFRPH�
DVVHVVHG�DV�D�IXQFWLRQ�RI�WKUHDWV��YXOQHUDELOLWLHV��DQG�FRQVHTXHQFHV�DVVRFLDWHG�ZLWK�DQ�
LQFLGHQW��HYHQW��RU�RFFXUUHQFH���

%DVHG�XSRQ�RQJRLQJ�LQWHOOLJHQFH�DQDO\VLV�DQG�H[WHQVLYH�VHFXULW\�UHYLHZV��'+6�&%3�
FRQWLQXHV�WR�IRFXV�WKH�EXON�RI�236*�IXQGV�EDVHG�XSRQ�ULVN�DQDO\VHV��7KH�ULVN�PRGHO�XVHG�WR�
DOORFDWH�236*�IXQGV�FRQVLGHUV�WKH�SRWHQWLDO�ULVN�WKDW�FHUWDLQ�WKUHDWV�SRVH�WR�ERUGHU�VHFXULW\�
DQG�HVWLPDWHV�WKH�UHODWLYH�ULVN�IDFHG�E\�D�JLYHQ�DUHD��,Q�HYDOXDWLQJ�ULVN��'+6�&%3�FRQVLGHUV�
LQWHOOLJHQFH��VLWXDWLRQDO�DZDUHQHVV��FULPLQDO�WUHQGV��DQG�VWDWLVWLFDO�GDWD�VSHFLILF�WR�HDFK�RI�WKH�
ERUGHU�VHFWRUV��DQG�WKH�SRWHQWLDO�LPSDFWV�WKDW�WKHVH�WKUHDWV�SRVH�WR�WKH�VHFXULW\�RI�WKH�ERUGHU�
DUHD��)RU�YXOQHUDELOLW\�DQG�FRQVHTXHQFH��'+6�&%3�FRQVLGHUV�WKH�H[SHFWHG�LPSDFW�DQG�
FRQVHTXHQFHV�RI�VXFFHVVIXO�ERUGHU�HYHQWV�RFFXUULQJ�LQ�VSHFLILF�DUHDV��

�
7KUHDW�DQG�YXOQHUDELOLW\�DUH�HYDOXDWHG�EDVHG�RQ�VSHFLILF�RSHUDWLRQDO�GDWD�IURP�'+6�&%3��
7KUHDW�FRPSRQHQWV�SUHVHQW�LQ�HDFK�RI�WKH�VHFWRUV�DUH�XVHG�WR�GHWHUPLQH�WKH�RYHUDOO�WKUHDW�
VFRUH��7KHVH�FRPSRQHQWV�DUH�WHUURULVP��FULPLQDO�DOLHQV��GUXJ�WUDIILFNLQJ�RUJDQL]DWLRQV��DQG�
DOLHQ�VPXJJOLQJ�RUJDQL]DWLRQV��
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(IIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV�ZLOO�EH�HYDOXDWHG�EDVHG�RQ�WKH�UHFLSLHQW¶V�
LQYHVWPHQW�VWUDWHJ\��EXGJHW��FROODERUDWLRQ��DQG�SDVW�SHUIRUPDQFH��

��� 3URMHFWHG�1XPEHU�RI�$ZDUGV�� � � � � ���

��� 3HULRG�RI�3HUIRUPDQFH���� � � � � ���PRQWKV�

([WHQVLRQV�WR�WKH�SHULRG�RI�SHUIRUPDQFH�DUH�DOORZHG� )RU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�SHULRG�RI�
SHUIRUPDQFH�H[WHQVLRQV��SOHDVH�UHIHU�WR�6HFWLRQ�+�RI�WKLV�12)2�DQG�WKH�3UHSDUHGQHVV�*UDQWV�
0DQXDO��

)(0$�DZDUGV�XQGHU�PRVW�SURJUDPV��LQFOXGLQJ�WKLV�SURJUDP��RQO\�LQFOXGH�RQH�EXGJHW�SHULRG��
VR�LW�ZLOO�EH�VDPH�DV�WKH�SHULRG�RI�SHUIRUPDQFH��6HH���&�)�5����������IRU�GHILQLWLRQV�RI�
³EXGJHW�SHULRG´�DQG�³SHULRG�RI�SHUIRUPDQFH�´�

��� 3URMHFWHG�3HULRG�RI�3HUIRUPDQFH�6WDUW�'DWH�V��� � ����������

��� 3URMHFWHG�3HULRG�RI�3HUIRUPDQFH�(QG�'DWH�V��� � ����������

��� )XQGLQJ�,QVWUXPHQW�7\SH�� � � � � *UDQW�

&�� (OLJLELOLW\�,QIRUPDWLRQ�

��� (OLJLEOH�$SSOLFDQWV

7KH�6$$�LV�WKH�RQO\�HQWLW\�HOLJLEOH�WR�VXEPLW�+6*3�DSSOLFDWLRQV�WR�'+6�)(0$��LQFOXGLQJ�
WKRVH�DSSOLFDWLRQV�VXEPLWWHG�RQ�EHKDOI�RI�8$6,�DQG�236*�DSSOLFDQWV��$OO����VWDWHV�DQG�
WHUULWRULHV��LQFOXGLQJ�DQ\�VWDWH�RI�WKH�8QLWHG�6WDWHV��WKH�'LVWULFW�RI�&ROXPELD��WKH�
&RPPRQZHDOWK�RI�3XHUWR�5LFR��WKH�8�6��9LUJLQ�,VODQGV��*XDP��$PHULFDQ�6DPRD��DQG�WKH�
&RPPRQZHDOWK�RI�WKH�1RUWKHUQ�0DULDQD�,VODQGV��DUH�HOLJLEOH�WR�DSSO\�IRU�6+63�IXQGV��7ULEDO�
JRYHUQPHQWV�PD\�QRW�DSSO\�GLUHFWO\�IRU�+6*3�IXQGLQJ��KRZHYHU��IXQGLQJ�PD\�EH�DYDLODEOH�
WR�WULEHV�WKURXJK�WKH�6$$����

��� $SSOLFDQW�(OLJLELOLW\�&ULWHULD

(OLJLEOH�KLJK�ULVN�XUEDQ�DUHDV�IRU�WKH�)<������8$6,�SURJUDP�KDYH�EHHQ�GHWHUPLQHG�WKURXJK�
DQ�DQDO\VLV�RI�UHODWLYH�ULVN�RI�WHUURULVP�IDFHG�E\�WKH�����PRVW�SRSXORXV�06$V�LQ�WKH�8QLWHG�
6WDWHV��6XEDZDUGV�ZLOO�EH�PDGH�E\�WKH�6$$V�WR�WKH�GHVLJQDWHG�KLJK�ULVN�XUEDQ�DUHDV�

)RU�������HDFK�6$$�LV�VWURQJO\�HQFRXUDJHG�WR�UH�HYDOXDWH�LWV�SURFHVV�IRU�FROOHFWLQJ�DQG�
HYDOXDWLQJ�VXEDZDUG�DSSOLFDWLRQV��)(0$�HQFRXUDJHV�HDFK�6$$�WR�PLQLPL]H�WKH�W\SH�DQG�
TXDQWLW\�RI�LQIRUPDWLRQ�WKDW�LW�FROOHFWV�DV�SDUW�RI�WKH�VXEDZDUG�DSSOLFDWLRQ�SURFHVV��LQ�RUGHU�WR�
GHFUHDVH�WKH�RYHUDOO�ILQDQFLDO�DQG�WLPH�EXUGHQ�DVVRFLDWHG�ZLWK�DSSO\LQJ�IRU�VXEDZDUGV�XQGHU�
WKLV�JUDQW�SURJUDP��(DFK�6$$�VKRXOG�UHYLHZ�LWV�VXEDZDUG�DSSOLFDWLRQ��DQG�UHGXFH�RU�
HOLPLQDWH�WKH�UHTXHVW�IRU�DQ\�LQIRUPDWLRQ�WKDW�LV�QRW�QHHGHG�IRU�OHJDO��ILQDQFLDO��RU�RYHUVLJKW�
SXUSRVHV���

,Q�)<�������236*�HOLJLEOH�VXEUHFLSLHQWV�DUH�ORFDO�XQLWV�RI�JRYHUQPHQW�DW�WKH�FRXQW\�OHYHO�RU�
HTXLYDOHQW�OHYHO�RI�JRYHUQPHQW�DQG�IHGHUDOO\�UHFRJQL]HG�WULEDO�JRYHUQPHQWV�LQ�VWDWHV�
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ERUGHULQJ�&DQDGD�RU�0H[LFR�DQG�VWDWHV�DQG�WHUULWRULHV�ZLWK�LQWHUQDWLRQDO�ZDWHU�ERUGHUV��$OO�
DSSOLFDQWV�PXVW�KDYH�DFWLYH�RQJRLQJ�86%3�RSHUDWLRQV�FRRUGLQDWHG�WKURXJK�D�&%3�VHFWRU�
RIILFH�WR�EH�HOLJLEOH�IRU�236*�IXQGLQJ��

,Q�)<�������236*�VXEUHFLSLHQWV�HOLJLEOH�WR�DSSO\�IRU�DQG�UHFHLYH�D�VXEDZDUG�GLUHFWO\�IURP�
WKH�6$$V�DUH�GLYLGHG�LQWR�WKUHH�7LHUV��7LHU���HQWLWLHV�DUH�ORFDO�XQLWV�RI�JRYHUQPHQW�DW�WKH�
FRXQW\�OHYHO�RU�HTXLYDOHQW�DQG�IHGHUDOO\�UHFRJQL]HG�WULEDO�JRYHUQPHQWV�WKDW�DUH�RQ�D�SK\VLFDO�
ERUGHU�LQ�VWDWHV�ERUGHULQJ�&DQDGD��VWDWHV�ERUGHULQJ�0H[LFR��DQG�VWDWHV�DQG�WHUULWRULHV�ZLWK�
LQWHUQDWLRQDO�ZDWHU�ERUGHUV��7LHU���HOLJLEOH�VXEUHFLSLHQWV�DUH�WKRVH�QRW�ORFDWHG�RQ�WKH�SK\VLFDO�
ERUGHU�RU�LQWHUQDWLRQDO�ZDWHU�EXW�DUH�FRQWLJXRXV�WR�D�7LHU���FRXQW\��7LHU���HOLJLEOH�
VXEUHFLSLHQWV�DUH�WKRVH�QRW�ORFDWHG�RQ�WKH�SK\VLFDO�ERUGHU�RU�LQWHUQDWLRQDO�ZDWHU�EXW�DUH�
FRQWLJXRXV�WR�D�7LHU���HOLJLEOH�VXEUHFLSLHQW��7KH�WLHU�VWUXFWXUH�LV�RQO\�DSSOLFDEOH�ZLWK�UHJDUG�
WR�HOLJLELOLW\��236*�IXQGLQJ�DOORFDWLRQV�DUH�EDVHG�RQ�WKH�DVVHVVHG�ERUGHU�VHFXULW\�ULVNV�DV�
GHWHUPLQHG�E\�WKH�86%3���

$Q�DSSOLFDWLRQ�VXEPLWWHG�E\�DQ�RWKHUZLVH�HOLJLEOH�QRQ�IHGHUDO�HQWLW\��L�H���WKH�DSSOLFDQW��PD\�
EH�GHHPHG�LQHOLJLEOH�ZKHQ�WKH�SHUVRQ�WKDW�VXEPLWWHG�WKH�DSSOLFDWLRQ�LV�QRW�����D�FXUUHQW�
HPSOR\HH��SHUVRQQHO��RIILFLDO��VWDII��RU�OHDGHUVKLS�RI�WKH�QRQ�IHGHUDO�HQWLW\��DQG����GXO\�
DXWKRUL]HG�WR�DSSO\�IRU�DQ�DZDUG�RQ�EHKDOI�RI�WKH�QRQ�IHGHUDO�HQWLW\�DW�WKH�WLPH�RI�
DSSOLFDWLRQ���

)XUWKHU��WKH�$XWKRUL]HG�2UJDQL]DWLRQ�5HSUHVHQWDWLYH��$25��PXVW�EH�D�GXO\�DXWKRUL]HG�
FXUUHQW�HPSOR\HH��SHUVRQQHO��RIILFLDO��VWDII��RU�OHDGHUVKLS�RI�WKH�UHFLSLHQW�DQG�SURYLGH�DQ�
HPDLO�DGGUHVV�XQLTXH�WR�WKH�UHFLSLHQW�DW�WKH�WLPH�RI�DSSOLFDWLRQ�DQG�XSRQ�DQ\�FKDQJH�LQ�

DVVLJQPHQW�GXULQJ�WKH�SHULRG�RI�SHUIRUPDQFH��&RQVXOWDQWV�RU�FRQWUDFWRUV�RI�WKH�UHFLSLHQW�

DUH�QRW�SHUPLWWHG�WR�EH�WKH�$25�RI�WKH�UHFLSLHQW�

�

��� 2WKHU�(OLJLELOLW\�&ULWHULD�5HVWULFWLRQV��

D�� 1DWLRQDO�,QFLGHQW�0DQDJHPHQW�6\VWHP��1,06��,PSOHPHQWDWLRQ�

3ULRU�WR�DOORFDWLRQ�RI�DQ\�IHGHUDO�SUHSDUHGQHVV�DZDUGV��UHFLSLHQWV�PXVW�HQVXUH�DQG�PDLQWDLQ�
DGRSWLRQ�DQG�LPSOHPHQWDWLRQ�RI�1,06��7KH�OLVW�RI�REMHFWLYHV�XVHG�IRU�SURJUHVV�DQG�
DFKLHYHPHQW�UHSRUWLQJ�LV�RQ�)(0$¶V�ZHEVLWH�DW�1,06�,PSOHPHQWDWLRQ�DQG�7UDLQLQJ�_�

)(0$�JRY��

3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�PRUH�LQIRUPDWLRQ�RQ�1,06�

E�� (PHUJHQF\�0DQDJHPHQW�$VVLVWDQFH�&RPSDFW��(0$&��0HPEHUVKLS�

,Q�VXSSRUW�RI�WKH�1DWLRQDO�3UHSDUHGQHVV�*RDO��WKH�*RDO���6+63�UHFLSLHQWV�PXVW�EHORQJ�WR��EH�
LQ��RU�DFW�DV�D�WHPSRUDU\�PHPEHU�RI�(0$&��H[FHSW�IRU�$PHULFDQ�6DPRD�DQG�WKH�
&RPPRQZHDOWK�RI�WKH�1RUWKHUQ�0DULDQD�,VODQGV��ZKLFK�DUH�QRW�UHTXLUHG�WR�EHORQJ�WR�(0$&�
DW�WKLV�WLPH��$OO�DVVHWV�VXSSRUWHG�LQ�SDUW�RU�HQWLUHO\�ZLWK�)<������+6*3�IXQGLQJ�PXVW�EH�
UHDGLO\�GHSOR\DEOH�DQG�1,06�W\SHG��ZKHQ�SRVVLEOH��WR�VXSSRUW�HPHUJHQF\�RU�GLVDVWHU�
RSHUDWLRQV�SHU�H[LVWLQJ�(0$&�DJUHHPHQWV��,Q�DGGLWLRQ��IXQGLQJ�PD\�EH�XVHG�IRU�WKH�
VXVWDLQPHQW�RI�FRUH�FDSDELOLWLHV�WKDW��ZKLOH�WKH\�PD\�QRW�EH�SK\VLFDOO\�GHSOR\DEOH��VXSSRUW�
QDWLRQDO�UHVSRQVH�FDSDELOLWLHV��VXFK�DV�*HRJUDSKLF�*HRVSDWLDO�,QIRUPDWLRQ�6\VWHPV��
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LQWHURSHUDEOH�FRPPXQLFDWLRQV�V\VWHPV��FDSDELOLWLHV�DV�GHILQHG�XQGHU�WKH�0LWLJDWLRQ�0LVVLRQ�
$UHD�RI�WKH�*RDO��DQG�IXVLRQ�FHQWHUV��

�

F�� /DZ�(QIRUFHPHQW�7HUURULVP�3UHYHQWLRQ�$FWLYLWLHV��/(73$��
3HU�VHFWLRQ������RI�WKH�+RPHODQG�6HFXULW\�$FW�RI�������DV�DPHQGHG����8�6�&����������
'+6�)(0$�LV�UHTXLUHG�WR�HQVXUH�WKDW�DW�OHDVW�����RI�JUDQW�IXQGLQJ�DSSURSULDWHG�IRU�JUDQWV�
DZDUGHG�XQGHU�+6*3¶V�DXWKRUL]LQJ�VWDWXWH�DUH�XVHG�IRU�/(73$V��)RU�)<�������'+6�)(0$�
LV�UHTXLULQJ�WKDW�DW�OHDVW�����RI�JUDQW�IXQGLQJ�DSSURSULDWHG�XQGHU�+6*3�LV�XVHG�IRU�

/(73$��'+6�)(0$�PHHWV�WKLV�UHTXLUHPHQW��LQ�SDUW��E\�UHTXLULQJ�DOO�UHFLSLHQWV�DOORFDWH�DW�
OHDVW�����RI�WKH�FRPELQHG�+6*3�IXQGV�DOORFDWHG�XQGHU�6+63�DQG�8$6,�WRZDUGV�/(73$V��
DV�GHILQHG�LQ���8�6�&���������7KH�/(73$�DOORFDWLRQ�FDQ�EH�IURP�6+63��8$6,��RU�ERWK��7KH�
����/(73$�DOORFDWLRQ�PD\�EH�PHW�E\�IXQGLQJ�SURMHFWV�LQ�DQ\�FRPELQDWLRQ�RI�WKH�VL[�
1DWLRQDO�3ULRULW\�$UHDV�LGHQWLILHG�DERYH�DQG�DQ\�RWKHU�LQYHVWPHQWV��7KH�����/(73$�
DOORFDWLRQ�UHTXLUHPHQW�LV�LQ�DGGLWLRQ�WR�WKH�����SDVV�WKURXJK�UHTXLUHPHQW�WR�ORFDO�XQLWV�RI�
JRYHUQPHQW�DQG�WULEHV��UHIHUHQFHG�EHORZ��7KH�3UHSDUHGQHVV�*UDQWV�0DQXDO�DQG�,QIRUPDWLRQ�
%XOOHWLQ��,%������LQFOXGH�DGGLWLRQDO�LQIRUPDWLRQ�RQ�SURMHFW�VHOHFWLRQ�FRQVLGHUDWLRQV�DQG�
DOORZDEOH�DFWLYLWLHV�IRU�/(73$�LQYHVWPHQWV��$OVR�VHH�6HFWLRQ�'����I�³$OORZDEOH�&RVWV�
0DWUL[�´�

7KH�1DWLRQDO�3UHYHQWLRQ�)UDPHZRUN�GHVFULEHV�WKRVH�DFWLYLWLHV�WKDW�VKRXOG�EH�H[HFXWHG�XSRQ�
WKH�GLVFRYHU\�RI�LQWHOOLJHQFH�RU�LQIRUPDWLRQ�UHJDUGLQJ�DQ�LPPLQHQW�WKUHDW�WR�WKH�KRPHODQG��WR�
WKZDUW�DQ�LQLWLDO�RU�IROORZ�RQ�WHUURULVW�DWWDFN�DQG�SURYLGHV�JXLGDQFH�WR�HQVXUH�WKH�1DWLRQ�LV�
SUHSDUHG�WR�LGHQWLI\��SUHYHQW��DYRLG��RU�VWRS�D�WKUHDWHQHG�RU�DFWXDO�DFW�RI�WHUURULVP��$FWLYLWLHV�
RXWOLQHG�LQ�WKH�1DWLRQDO�3UHYHQWLRQ�)UDPHZRUN�DUH�HOLJLEOH�IRU�XVH�DV�/(73$�IRFXVHG�IXQGV��
$OVR��ZKHUH�FDSDELOLWLHV�DUH�VKDUHG�ZLWK�WKH�SURWHFWLRQ�PLVVLRQ�DUHD��WKH�1DWLRQDO�3URWHFWLRQ�
)UDPHZRUN�DFWLYLWLHV�DUH�DOVR�HOLJLEOH��$OO�RWKHU�WHUURULVP�SUHYHQWLRQ�DFWLYLWLHV�SURSRVHG�IRU�
IXQGLQJ�XQGHU�/(73$�PXVW�EH�DSSURYHG�E\�WKH�)(0$�$GPLQLVWUDWRU��

7R�HQVXUH�WKDW�'+6�)(0$¶V�SROLF\�JXLGDQFH�RQ�WKH�XVH�RI�/(73$�IXQGV�UHIOHFWV�WKH�
HYROYLQJ�WKUHDW�HQYLURQPHQW��LV�UHVSRQVLYH�WR�VWDNHKROGHU�IHHGEDFN��LV�FOHDU�DQG�HDV\�WR�
XQGHUVWDQG��DQG�LV�DSSOLHG�FRQVLVWHQWO\�DFURVV�JUDQW�UHFLSLHQWV��'+6�)(0$�ZLOO�LVVXH�
DGGLWLRQDO�JXLGDQFH�WKURXJK�DQ�,QIRUPDWLRQ�%XOOHWLQ�IRU�WKH�)<������+6*3��7KLV�JXLGDQFH�
ZLOO�SURYLGH�DSSOLFDQWV�DQG�UHFLSLHQWV�IXUWKHU�FODULILFDWLRQ�RQ�KRZ�WR�DFFRXQW�IRU�/(73$�
DFWLYLWLHV��,W�ZLOO�DOVR�SURYLGH�FODULILFDWLRQ�RQ�ZKDW�VKRXOG�EH�LQFOXGHG�LQ�WKH�LQYHVWPHQW�
MXVWLILFDWLRQV��EHVW�SUDFWLFHV�IRU�VXEPLWWLQJ�LQYHVWPHQW�MXVWLILFDWLRQV�IRU�/(73$�FODLPHG�
DFWLYLWLHV��DV�ZHOO�DV�LQIRUPDWLRQ�RQ�KRZ�WR�GLVWLQJXLVK�/(73$�DFWLYLWLHV�IURP�RWKHUV��7KH�
,QIRUPDWLRQ�%XOOHWLQ�ZLOO�EH�LVVXHG�FRQFXUUHQWO\�RU�VRRQ�DIWHU�WKH�UHOHDVH�RI�WKLV�12)2���

,Q�VXSSRUW�RI�HIIRUWV�WR�HQKDQFH�FDSDELOLWLHV�IRU�GHWHFWLQJ��GHWHUULQJ��GLVUXSWLQJ��DQG�SUHYHQWLQJ�
DFWV�RI�WHUURULVP�DQG�RWKHU�FDWDVWURSKLF�HYHQWV��RSHUDWLRQDO�RYHUWLPH�FRVWV�DUH�DOORZDEOH�IRU�
LQFUHDVHG�SURWHFWLYH�VHFXULW\�PHDVXUHV�DW�FULWLFDO�LQIUDVWUXFWXUH�VLWHV�RU�RWKHU�KLJK�ULVN�ORFDWLRQV�
DQG�WR�HQKDQFH�SXEOLF�VDIHW\�GXULQJ�PDVV�JDWKHULQJV�DQG�KLJK�SURILOH�HYHQWV��)RU�PRUH�
LQIRUPDWLRQ�DERXW�RSHUDWLRQDO�RYHUWLPH�FRVWV��VHH�6HFWLRQ�'����I�RI�WKLV�12)2�DQG�WKH�
3UHSDUHGQHVV�*UDQWV�0DQXDO��

��� &RVW�6KDUH�RU�0DWFK�
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7KHUH�LV�QR�FRVW�VKDUH�RU�PDWFK�UHTXLUHPHQW�IRU�WKH�)<������+6*3���

'�� $SSOLFDWLRQ�DQG�6XEPLVVLRQ�,QIRUPDWLRQ�

��� .H\�'DWHV�DQG�7LPHV�

D�� $SSOLFDWLRQ�6WDUW�'DWH�� � � � � �����������

E�� $SSOLFDWLRQ�6XEPLVVLRQ�'HDGOLQH�� � � ���������� DW���S�P��(7

$OO�DSSOLFDWLRQV�PXVW�EH�UHFHLYHG�E\�WKH�HVWDEOLVKHG�GHDGOLQH���
�
7KH�1RQ�'LVDVWHU��1'��*UDQWV�6\VWHP�KDV�D�GDWH�VWDPS�WKDW�LQGLFDWHV�ZKHQ�DQ�DSSOLFDWLRQ�LV�
VXEPLWWHG��$SSOLFDQWV�ZLOO�UHFHLYH�DQ�HOHFWURQLF�PHVVDJH�FRQILUPLQJ�UHFHLSW�RI�WKHLU�
VXEPLVVLRQ��)RU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�KRZ�DQ�DSSOLFDQW�ZLOO�EH�QRWLILHG�RI�DSSOLFDWLRQ�
UHFHLSW��VHH�WKH�VXEVHFWLRQ�WLWOHG�³7LPHO\�5HFHLSW�5HTXLUHPHQWV�DQG�3URRI�RI�7LPHO\�
6XEPLVVLRQ´�LQ�6HFWLRQ�'�RI�WKLV�12)2���

)(0$�ZLOO�QRW�UHYLHZ�DSSOLFDWLRQV�WKDW�DUH�UHFHLYHG�DIWHU�WKH�GHDGOLQH�RU�FRQVLGHU�

WKHVH�ODWH�DSSOLFDWLRQV�IRU�IXQGLQJ��)(0$�PD\��KRZHYHU��H[WHQG�WKH�DSSOLFDWLRQ�GHDGOLQH�
RQ�UHTXHVW�IRU�DQ\�DSSOLFDQW�ZKR�FDQ�GHPRQVWUDWH�WKDW�JRRG�FDXVH�H[LVWV�WR�MXVWLI\�H[WHQGLQJ�
WKH�GHDGOLQH��*RRG�FDXVH�IRU�DQ�H[WHQVLRQ�PD\�LQFOXGH�WHFKQLFDO�SUREOHPV�RXWVLGH�RI�WKH�
DSSOLFDQW¶V�FRQWURO�WKDW�SUHYHQW�VXEPLVVLRQ�RI�WKH�DSSOLFDWLRQ�E\�WKH�GHDGOLQH��RWKHU�H[LJHQW�
RU�HPHUJHQF\�FLUFXPVWDQFHV��RU�VWDWXWRU\�UHTXLUHPHQWV�IRU�)(0$�WR�PDNH�DQ�DZDUG���

$SSOLFDQWV�H[SHULHQFLQJ�WHFKQLFDO�SUREOHPV�RXWVLGH�RI�WKHLU�FRQWURO�PXVW�QRWLI\�)(0$�

DV�VRRQ�DV�SRVVLEOH�DQG�EHIRUH�WKH�DSSOLFDWLRQ�GHDGOLQH��)DLOXUH�WR�WLPHO\�QRWLI\�)(0$�RI�
WKH�LVVXH�WKDW�SUHYHQWHG�WKH�WLPHO\�ILOLQJ�RI�WKH�DSSOLFDWLRQ�PD\�SUHFOXGH�FRQVLGHUDWLRQ�RI�WKH�
DZDUG��³7LPHO\�QRWLILFDWLRQ´�PHDQV�SULRU�WR�WKH�DSSOLFDWLRQ�GHDGOLQH�DQG�ZLWKLQ����KRXUV�
DIWHU�WKH�DSSOLFDQW�EHFDPH�DZDUH�RI�WKH�LVVXH��

$�OLVW�RI�)(0$�FRQWDFWV�FDQ�EH�IRXQG�LQ�6HFWLRQ�*�RI�WKLV�12)2��³'+6�$ZDUGLQJ�$JHQF\�
&RQWDFW�,QIRUPDWLRQ�´�)RU�DGGLWLRQDO�DVVLVWDQFH�XVLQJ�WKH�1'�*UDQWV�6\VWHP��SOHDVH�FRQWDFW�
WKH�1'�*UDQWV�6HUYLFH�'HVN�DW����������������RU�1'*UDQWV#IHPD�GKV�JRY��7KH�1'�*UDQWV�

6HUYLFH�'HVN�LV�DYDLODEOH�0RQGD\�WKURXJK�)ULGD\�������$0�±������30�(DVWHUQ�7LPH��(7���
)RU�SURJUDPPDWLF�RU�JUDQWV�PDQDJHPHQW�TXHVWLRQV��SOHDVH�FRQWDFW�\RXU�3UHSDUHGQHVV�2IILFHU�
RU�*UDQWV�0DQDJHPHQW�6SHFLDOLVW��,I�DSSOLFDQWV�GR�QRW�NQRZ�ZKR�WR�FRQWDFW��SOHDVH�FRQWDFW�
WKH�&HQWUDOL]HG�6FKHGXOLQJ�DQG�,QIRUPDWLRQ�'HVN��&6,'��E\�SKRQH�DW����������������RU�E\�
H�PDLO�DW�DVNFVLG#IHPD�GKV�JRY��0RQGD\�WKURXJK�)ULGD\�������$0�±������30�(7��

F�� $QWLFLSDWHG�)XQGLQJ�6HOHFWLRQ�'DWH�� � � 1R�ODWHU�WKDQ������������

G�� $QWLFLSDWHG�$ZDUG�'DWH��� � � � 1R�ODWHU�WKDQ������������

H�� 2WKHU�.H\�'DWHV��

(YHQW 6XJJHVWHG�'HDGOLQH�IRU�&RPSOHWLRQ�
,QLWLDO�UHJLVWUDWLRQ�LQ�6$0�JRY�

LQFOXGHV�8(,�LVVXDQFH�

)RXU�ZHHNV�EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH�
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��� $JUHHLQJ�WR�7HUPV�DQG�&RQGLWLRQV�RI�WKH�$ZDUG�

%\�VXEPLWWLQJ�DQ�DSSOLFDWLRQ��DSSOLFDQWV�DJUHH�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�
12)2�DQG�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�DZDUG��VKRXOG�WKH\�UHFHLYH�DQ�DZDUG��

��� $GGUHVV�WR�5HTXHVW�$SSOLFDWLRQ�3DFNDJH�

6HH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�UHTXHVWLQJ�DQG�VXEPLWWLQJ�DQ�DSSOLFDWLRQ��

,QLWLDO�DSSOLFDWLRQV�DUH�SURFHVVHG�WKURXJK�WKH�*UDQWV�JRY�SRUWDO��)LQDO�DSSOLFDWLRQV�DUH�
FRPSOHWHG�DQG�VXEPLWWHG�WKURXJK�)(0$¶V�1RQ�'LVDVWHU�*UDQWV��1'�*UDQWV��6\VWHP��
$SSOLFDWLRQ�IRUPV�DQG�LQVWUXFWLRQV�DUH�DYDLODEOH�DW�*UDQWV�JRY��7R�DFFHVV�WKHVH�PDWHULDOV��JR�
WR�KWWS���ZZZ�JUDQWV�JRY���

��� 5HTXLUHPHQWV��2EWDLQ�D�8QLTXH�(QWLW\�,GHQWLILHU��8(,��DQG�5HJLVWHU�LQ�WKH�6\VWHP�IRU�

$ZDUG�0DQDJHPHQW��6$0���

(DFK�DSSOLFDQW��XQOHVV�WKH\�KDYH�D�YDOLG�H[FHSWLRQ�XQGHU���&)5���������PXVW��
��� %H�UHJLVWHUHG�LQ�6$0�JRY�EHIRUH�DSSOLFDWLRQ�VXEPLVVLRQ���
��� 3URYLGH�D�YDOLG�8QLTXH�(QWLW\�,GHQWLILHU��8(,��LQ�LWV�DSSOLFDWLRQ��DQG�
��� &RQWLQXH�WR�DOZD\V�PDLQWDLQ�DQ�DFWLYH�6\VWHP�IRU�$ZDUG�0DQDJHPHQW��6$0��

UHJLVWUDWLRQ�ZLWK�FXUUHQW�LQIRUPDWLRQ�GXULQJ�WKH�)HGHUDO�$ZDUG�SURFHVV�LI�VHOHFWHG�IRU�
DZDUG��

�
��� 6WHSV�5HTXLUHG�WR�2EWDLQ�D�8QLTXH�(QWLW\�,GHQWLILHU��5HJLVWHU�LQ�WKH�6\VWHP�IRU�$ZDUG�

0DQDJHPHQW��6$0���DQG�6XEPLW�DQ�$SSOLFDWLRQ�

$SSO\LQJ�IRU�DQ�DZDUG�XQGHU�WKLV�SURJUDP�LV�D�PXOWL�VWHS�SURFHVV�DQG�UHTXLUHV�WLPH�WR�
FRPSOHWH��$SSOLFDQWV�DUH�HQFRXUDJHG�WR�UHJLVWHU�HDUO\�DV�WKH�UHJLVWUDWLRQ�SURFHVV�FDQ�WDNH�IRXU�
ZHHNV�RU�PRUH�WR�FRPSOHWH��7KHUHIRUH��UHJLVWUDWLRQ�VKRXOG�EH�GRQH�LQ�VXIILFLHQW�WLPH�WR�
HQVXUH�LW�GRHV�QRW�LPSDFW�\RXU�DELOLW\�WR�PHHW�UHTXLUHG�VXEPLVVLRQ�GHDGOLQHV���

3OHDVH�UHYLHZ�WKH�WDEOH�DERYH�IRU�HVWLPDWHG�GHDGOLQHV�WR�FRPSOHWH�HDFK�RI�WKH�VWHSV�OLVWHG��
)DLOXUH�RI�DQ�DSSOLFDQW�WR�FRPSO\�ZLWK�DQ\�RI�WKH�UHTXLUHG�VWHSV�EHIRUH�WKH�GHDGOLQH�IRU�
VXEPLWWLQJ�DQ�DSSOLFDWLRQ�PD\�GLVTXDOLI\�WKDW�DSSOLFDWLRQ�IURP�IXQGLQJ��
7R�DSSO\�IRU�DQ�DZDUG�XQGHU�WKLV�SURJUDP��DOO�DSSOLFDQWV�PXVW��

(YHQW 6XJJHVWHG�'HDGOLQH�IRU�&RPSOHWLRQ�
2EWDLQLQJ�D�YDOLG�(PSOR\HU�
,GHQWLILFDWLRQ�1XPEHU��(,1��

)RXU�ZHHNV�EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH��

&UHDWLQJ�DQ�DFFRXQW�ZLWK�ORJLQ�JRY�� )RXU�ZHHNV�EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH��

5HJLVWHULQJ�LQ�6$0�RU�XSGDWLQJ�6$0�
UHJLVWUDWLRQ�

)RXU�ZHHNV�EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH��

5HJLVWHULQJ�LQ�*UDQWV�JRY� )RXU�ZHHNV�EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH�

5HJLVWHULQJ�LQ�1'�*UDQWV� )RXU�ZHHNV�EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH�

6WDUWLQJ�DSSOLFDWLRQ�LQ�*UDQWV�JRY� 2QH�ZHHN�EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH�

6XEPLWWLQJ�DSSOLFDWLRQ�LQ�*UDQWV�JRY 7KUHH GD\V EHIRUH�DFWXDO�VXEPLVVLRQ�GHDGOLQH

6XEPLWWLQJ�WKH�ILQDO�DSSOLFDWLRQ�LQ�
1'�*UDQWV

%\�WKH�VXEPLVVLRQ�GHDGOLQH�
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�
D�� $SSO\�IRU��XSGDWH��RU�YHULI\�WKHLU�8QLTXH�(QWLW\�,GHQWLILHU��8(,��QXPEHU�IURP�6$0�JRY�

DQG�(PSOR\HU�,GHQWLILFDWLRQ�1XPEHU��(,1��IURP�WKH�,QWHUQDO�5HYHQXH�6HUYLFH���
E�� ,Q�WKH�DSSOLFDWLRQ��SURYLGH�DQ�8(,�QXPEHU��
F�� +DYH�DQ�DFFRXQW�ZLWK�ORJLQ�JRY��
G�� 5HJLVWHU�IRU��XSGDWH��RU�YHULI\�WKHLU�6$0�DFFRXQW�DQG�HQVXUH�WKH�DFFRXQW�LV�DFWLYH�EHIRUH�

VXEPLWWLQJ�WKH�DSSOLFDWLRQ��
H�� &UHDWH�D�*UDQWV�JRY�DFFRXQW��
I�� $GG�D�SURILOH�WR�D�*UDQWV�JRY�DFFRXQW��
J�� (VWDEOLVK�DQ�$XWKRUL]HG�2UJDQL]DWLRQDO�5HSUHVHQWDWLYH��$25��LQ�*UDQWV�JRY��
K�� 5HJLVWHU�LQ�1'�*UDQWV�
L� 6XEPLW�DQ�LQLWLDO�DSSOLFDWLRQ�LQ�*UDQWV�JRY��
M�� 6XEPLW�WKH�ILQDO�DSSOLFDWLRQ�LQ�1'�*UDQWV��LQFOXGLQJ�HOHFWURQLFDOO\�VLJQLQJ�
DSSOLFDEOH�IRUPV��DQG�

N�� &RQWLQXH�WR�PDLQWDLQ�DQ�DFWLYH�6$0�UHJLVWUDWLRQ�ZLWK�FXUUHQW�LQIRUPDWLRQ�DW�DOO�WLPHV�
GXULQJ�ZKLFK�LW�KDV�DQ�DFWLYH�IHGHUDO�DZDUG�RU�DQ�DSSOLFDWLRQ�RU�SODQ�XQGHU�FRQVLGHUDWLRQ�
E\�D�IHGHUDO�DZDUGLQJ�DJHQF\��$V�SDUW�RI�WKLV��DSSOLFDQWV�PXVW�DOVR�SURYLGH�LQIRUPDWLRQ�
RQ�DQ�DSSOLFDQW¶V�LPPHGLDWH�DQG�KLJKHVW�OHYHO�RZQHU�DQG�VXEVLGLDULHV��DV�ZHOO�DV�RQ�DOO�
SUHGHFHVVRUV�WKDW�KDYH�EHHQ�DZDUGHG�IHGHUDO�FRQWUDFWV�RU�IHGHUDO�ILQDQFLDO�DVVLVWDQFH�
ZLWKLQ�WKH�ODVW�WKUHH�\HDUV��LI�DSSOLFDEOH��

6SHFLILF�LQVWUXFWLRQV�RQ�KRZ�WR�DSSO\�IRU��XSGDWH��RU�YHULI\�DQ�8(,�QXPEHU�RU�6$0�
UHJLVWUDWLRQ�RU�HVWDEOLVK�DQ�$25�DUH�LQFOXGHG�EHORZ�LQ�WKH�VWHSV�IRU�DSSO\LQJ�WKURXJK�
*UDQWV�JRY��

$SSOLFDQWV�DUH�DGYLVHG�WKDW�)(0$�PD\�QRW�PDNH�D�IHGHUDO�DZDUG�XQWLO�WKH�DSSOLFDQW�KDV�
FRPSOLHG�ZLWK�DOO�DSSOLFDEOH�6$0�UHTXLUHPHQWV��7KHUHIRUH��DQ�DSSOLFDQW¶V�6$0�UHJLVWUDWLRQ�
PXVW�EH�DFWLYH�QRW�RQO\�DW�WKH�WLPH�RI�DSSOLFDWLRQ��EXW�DOVR�GXULQJ�WKH�DSSOLFDWLRQ�UHYLHZ�
SHULRG�DQG�ZKHQ�)(0$�LV�UHDG\�WR�PDNH�D�IHGHUDO�DZDUG��)XUWKHU��DV�QRWHG�DERYH��DQ�
DSSOLFDQW¶V�RU�UHFLSLHQW¶V�6$0�UHJLVWUDWLRQ�PXVW�UHPDLQ�DFWLYH�IRU�WKH�GXUDWLRQ�RI�DQ�DFWLYH�
IHGHUDO�DZDUG��,I�DQ�DSSOLFDQW¶V�6$0�UHJLVWUDWLRQ�LV�H[SLUHG�DW�WKH�WLPH�RI�DSSOLFDWLRQ��H[SLUHV�
GXULQJ�DSSOLFDWLRQ�UHYLHZ��RU�H[SLUHV�DQ\�RWKHU�WLPH�EHIRUH�DZDUG��)(0$�PD\�GHWHUPLQH�
WKDW�WKH�DSSOLFDQW�LV�QRW�TXDOLILHG�WR�UHFHLYH�D�IHGHUDO�DZDUG�DQG�XVH�WKDW�GHWHUPLQDWLRQ�DV�D�
EDVLV�IRU�PDNLQJ�D�IHGHUDO�DZDUG�WR�DQRWKHU�DSSOLFDQW���

3HU���&�)�5�����������F�����LLL���LI�DQ�DSSOLFDQW�LV�H[SHULHQFLQJ�H[LJHQW�FLUFXPVWDQFHV�WKDW�
SUHYHQWV�LW�IURP�REWDLQLQJ�DQ�8(,�QXPEHU�DQG FRPSOHWLQJ�6$0�UHJLVWUDWLRQ�SULRU�WR�
UHFHLYLQJ�D�IHGHUDO�DZDUG��WKH�DSSOLFDQW�PXVW�QRWLI\�)(0$�DV�VRRQ�DV�SRVVLEOH�E\�FRQWDFWLQJ�
DVNFVLG#IHPD�GKV�JRY�DQG�SURYLGLQJ�WKH�GHWDLOV�RI�WKH�FLUFXPVWDQFHV�WKDW�SUHYHQW�
FRPSOHWLRQ�RI�WKHVH�UHTXLUHPHQWV��,I�)(0$�GHWHUPLQHV�WKDW�WKHUH�DUH�H[LJHQW�FLUFXPVWDQFHV�
DQG�)(0$�KDV�GHFLGHG�WR�PDNH�DQ�DZDUG��WKH�DSSOLFDQW�ZLOO�EH�UHTXLUHG�WR�REWDLQ�DQ�8(,�
QXPEHU��LI�DSSOLFDEOH��DQG�FRPSOHWH�6$0�UHJLVWUDWLRQ�ZLWKLQ����GD\V�RI�WKH�IHGHUDO�DZDUG�
GDWH���

��� (OHFWURQLF�'HOLYHU\�
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'+6�LV�SDUWLFLSDWLQJ�LQ�WKH�*UDQWV�JRY�LQLWLDWLYH�WR�SURYLGH�WKH�JUDQW�FRPPXQLW\�ZLWK�D�VLQJOH�
VLWH�WR�ILQG�DQG�DSSO\�IRU�JUDQW�IXQGLQJ�RSSRUWXQLWLHV��'+6�HQFRXUDJHV�RU�UHTXLUHV�DSSOLFDQWV�
WR�VXEPLW�WKHLU�DSSOLFDWLRQV�RQOLQH�WKURXJK�*UDQWV�JRY��GHSHQGLQJ�RQ�WKH�IXQGLQJ�
RSSRUWXQLW\���

)RU�WKLV�IXQGLQJ�RSSRUWXQLW\��)(0$�UHTXLUHV�DSSOLFDQWV�WR�VXEPLW�LQLWLDO�DSSOLFDWLRQV�WKURXJK�
*UDQWV�JRY�DQG�D�ILQDO�DSSOLFDWLRQ�WKURXJK�1'�*UDQWV��

��� +RZ�WR�5HJLVWHU�WR�$SSO\�WKURXJK�*UDQWV�JRY�

)RU�LQIRUPDWLRQ�RQ�KRZ�WR�UHJLVWHU�WR�DSSO\�WKURXJK�*UDQWV�JRY��SOHDVH�VHH�WKH�3UHSDUHGQHVV�
*UDQWV�0DQXDO��

��� +RZ�WR�6XEPLW�DQ�,QLWLDO�$SSOLFDWLRQ�WR�)(0$�YLD�*UDQWV�JRY�

6WDQGDUG�)RUP������6)������LV�WKH�LQLWLDO�DSSOLFDWLRQ�IRU�WKLV�12)2��

*UDQWV�JRY�DSSOLFDQWV�FDQ�DSSO\�RQOLQH�XVLQJ�D�ZRUNVSDFH��$�ZRUNVSDFH�LV�D�VKDUHG��RQOLQH�
HQYLURQPHQW�ZKHUH�PHPEHUV�RI�D�JUDQW�WHDP�PD\�VLPXOWDQHRXVO\�DFFHVV�DQG�HGLW�GLIIHUHQW�
ZHE�IRUPV�ZLWKLQ�DQ�DSSOLFDWLRQ��)RU�HDFK�1RWLFH�RI�)XQGLQJ�2SSRUWXQLW\��\RX�FDQ�FUHDWH�
LQGLYLGXDO�LQVWDQFHV�RI�D�ZRUNVSDFH��$SSOLFDQWV�DUH�HQFRXUDJHG�WR�VXEPLW�WKHLU�LQLWLDO�
DSSOLFDWLRQV�LQ�*UDQWV�JRY�DW�OHDVW�VHYHQ�GD\V�EHIRUH�WKH�DSSOLFDWLRQ�GHDGOLQH��

,Q�*UDQWV�JRY��DSSOLFDQWV�PXVW�VXEPLW�WKH�IROORZLQJ�IRUPV��

6)������$SSOLFDWLRQ�IRU�)HGHUDO�$VVLVWDQFH��DQG�

*UDQWV�JRY�/REE\LQJ�)RUP��&HUWLILFDWLRQ�5HJDUGLQJ�/REE\LQJ��

)RU�IXUWKHU�LQIRUPDWLRQ�RQ�KRZ�WR�VXEPLW�DQ�LQLWLDO�DSSOLFDWLRQ�YLD�*UDQWV�JRY��SOHDVH�VHH�WKH�
3UHSDUHGQHVV�*UDQWV�0DQXDO��

��� 6XEPLWWLQJ�WKH�)LQDO $SSOLFDWLRQ�LQ�1'�*UDQWV�

$IWHU�VXEPLWWLQJ�WKH�LQLWLDO�DSSOLFDWLRQ�LQ�*UDQWV�JRY��HOLJLEOH�DSSOLFDQWV�ZLOO�EH�QRWLILHG�E\�
)(0$�DQG�DVNHG�WR�SURFHHG�ZLWK�VXEPLWWLQJ�WKHLU�FRPSOHWH�DSSOLFDWLRQ�SDFNDJH�LQ�1'�
*UDQWV��$SSOLFDQWV�FDQ�UHJLVWHU�HDUO\�ZLWK�1'�*UDQWV�DQG�DUH�HQFRXUDJHG�WR�EHJLQ�WKHLU�1'�
*UDQWV�UHJLVWUDWLRQ�DW�WKH�WLPH�RI�WKLV�DQQRXQFHPHQW�RU��DW�WKH�ODWHVW��VHYHQ�GD\V�EHIRUH�WKH�
DSSOLFDWLRQ�GHDGOLQH��(DUO\�UHJLVWUDWLRQ�ZLOO�DOORZ�DSSOLFDQWV�WR�KDYH�DGHTXDWH�WLPH�WR�VWDUW�
DQG�FRPSOHWH�WKHLU�DSSOLFDWLRQV��
�
$SSOLFDQWV�QHHGLQJ�DVVLVWDQFH�UHJLVWHULQJ�IRU�WKH�1'�*UDQWV�V\VWHP�VKRXOG�FRQWDFW�
QGJUDQWV#IHPD�GKV�JRY�RU�����������������)RU�VWHS�E\�VWHS�GLUHFWLRQV�RQ�XVLQJ�WKH�1'�
*UDQWV�V\VWHP�DQG�RWKHU�JXLGHV��SOHDVH�VHH�1RQ�'LVDVWHU�*UDQWV�0DQDJHPHQW�6\VWHP�_�
)(0$�JRY��

,Q�1'�*UDQWV��DSSOLFDQWV�ZLOO�EH�SURPSWHG�WR�VXEPLW�WKH�VWDQGDUG�DSSOLFDWLRQ�LQIRUPDWLRQ�
DQG�DQ\�SURJUDP�VSHFLILF�LQIRUPDWLRQ�UHTXLUHG�DV�GHVFULEHG�LQ�6HFWLRQ�'����RI�WKLV�12)2��
³&RQWHQW�DQG�)RUP�RI�$SSOLFDWLRQ�6XEPLVVLRQ�´�7KH�6WDQGDUG�)RUPV��6)��DUH�DXWR�JHQHUDWHG�
LQ�1'�*UDQWV��EXW�DSSOLFDQWV�PD\�DFFHVV�WKHVH�IRUPV�LQ�DGYDQFH�WKURXJK�WKH�)RUPV�WDE�XQGHU�
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WKH�6)�����IDPLO\�RQ�*UDQWV�JRY��$SSOLFDQWV�VKRXOG�UHYLHZ�WKHVH�IRUPV�EHIRUH�DSSO\LQJ�WR�
HQVXUH�WKH\�KDYH�DOO�WKH�LQIRUPDWLRQ�UHTXLUHG�

)RU�DGGLWLRQDO�DSSOLFDWLRQ�VXEPLVVLRQ�UHTXLUHPHQWV��LQFOXGLQJ�SURJUDP�VSHFLILF�
UHTXLUHPHQWV��SOHDVH�UHIHU�WR�WKH�VXEVHFWLRQ�WLWOHG�³&RQWHQW�DQG�)RUP�RI�$SSOLFDWLRQ�
6XEPLVVLRQ´�XQGHU�6HFWLRQ�'�RI�WKLV�12)2�

����7LPHO\�5HFHLSW�5HTXLUHPHQWV�DQG�3URRI�RI�7LPHO\�6XEPLVVLRQ�

$V�DSSOLFDWLRQ�VXEPLVVLRQ�LV�D�WZR�VWHS�SURFHVV��WKH�DSSOLFDQW�ZLWK�WKH�$25�UROH�ZKR�
VXEPLWWHG�WKH�DSSOLFDWLRQ�LQ�*UDQWV�JRY�ZLOO�UHFHLYH�DQ�DFNQRZOHGJHPHQW�RI�UHFHLSW�DQG�D�
WUDFNLQJ�QXPEHU��*5$17;;;;;;;;��IURP�*UDQWV�JRY�ZLWK�WKH�VXFFHVVIXO�WUDQVPLVVLRQ�
RI�LWV�LQLWLDO�DSSOLFDWLRQ��7KLV�QRWLILFDWLRQ�GRHV�QRW�VHUYH�DV�SURRI�RI�WLPHO\�VXEPLVVLRQ��DV�
WKH�DSSOLFDWLRQ�LV�QRW�FRPSOHWH�XQWLO�LW�LV�VXEPLWWHG�LQ�1'�*UDQWV��$SSOLFDQWV�FDQ�DOVR�
YLHZ�WKH�1'�*UDQWV�$JHQF\�7UDFNLQJ�1XPEHU�E\�DFFHVVLQJ�WKH�'HWDLOV�WDE�LQ�WKH�VXEPLWWHG�
ZRUNVSDFH�VHFWLRQ�LQ�*UDQWV�JRY��XQGHU�WKH�$JHQF\�7UDFNLQJ�1XPEHU�FROXPQ��6KRXOG�WKH�
$JHQF\�7UDFNLQJ�1XPEHU�QRW�DSSHDU��WKH�DSSOLFDWLRQ�KDV�QRW�\HW�PLJUDWHG�IURP�*UDQWV�JRY�
LQWR�WKH�1'�*UDQWV�6\VWHP��3OHDVH�DOORZ����KRXUV�IRU�\RXU�1'�*UDQWV�DSSOLFDWLRQ�WUDFNLQJ�
QXPEHU�WR�PLJUDWH���

$OO�DSSOLFDWLRQV�PXVW�EH�UHFHLYHG�LQ�1'�*UDQWV�E\������30�(7�RQ�WKH�DSSOLFDWLRQ�GHDGOLQH��
3URRI�RI�WLPHO\�VXEPLVVLRQ�LV�DXWRPDWLFDOO\�UHFRUGHG�E\�1'�*UDQWV��$Q�HOHFWURQLF�GDWH�WLPH�
VWDPS�LV�JHQHUDWHG�ZLWKLQ�WKH�V\VWHP�ZKHQ�WKH�DSSOLFDWLRQ�LV�VXFFHVVIXOO\�UHFHLYHG�E\�1'�
*UDQWV��$GGLWLRQDOO\��WKH�DSSOLFDQW�V��OLVWHG�DV�FRQWDFWV�RQ�WKH�DSSOLFDWLRQ�ZLOO�UHFHLYH�D�
V\VWHP�JHQHUDWHG�HPDLO�WR�FRQILUP�UHFHLSW�

����&RQWHQW�DQG�)RUP�RI�$SSOLFDWLRQ�6XEPLVVLRQ�

D�� 6WDQGDUG�5HTXLUHG�$SSOLFDWLRQ�)RUPV�DQG�,QIRUPDWLRQ�

7KH�IROORZLQJ�IRUPV�RU�LQIRUPDWLRQ�DUH�UHTXLUHG�WR�EH�VXEPLWWHG�LQ�HLWKHU�*UDQWV�JRY�RU�1'�
*UDQWV��7KH�6WDQGDUG�)RUPV��6)��DUH�VXEPLWWHG�HLWKHU�WKURXJK�*UDQWV�JRY��WKURXJK�IRUPV�
JHQHUDWHG�LQ�1'�*UDQWV��RU�DV�DQ�DWWDFKPHQW�LQ�1'�*UDQWV��$SSOLFDQWV�PD\�DOVR�DFFHVV�WKH�
6)V�DW�6)�����)DPLO\�_�*UDQWV�JRY���

,�� *5$176�*29

6)������$SSOLFDWLRQ�IRU�)HGHUDO�$VVLVWDQFH��LQLWLDO�DSSOLFDWLRQ�VXEPLWWHG�WKURXJK�
*UDQWV�JRY�

*UDQWV�JRY�/REE\LQJ�)RUP��&HUWLILFDWLRQ�5HJDUGLQJ�/REE\LQJ��VXEPLWWHG�WKURXJK�
*UDQWV�JRY�

,,�� 1'�*5$176�

6)����$��%XGJHW�,QIRUPDWLRQ��1RQ�&RQVWUXFWLRQ���VXEPLWWHG�YLD�WKH�IRUPV�JHQHUDWHG�
E\�1'�*UDQWV�

R� )RU�FRQVWUXFWLRQ�XQGHU�DQ�DZDUG��VXEPLW�6)����&��%XGJHW�,QIRUPDWLRQ�

�&RQVWUXFWLRQ���VXEPLWWHG�YLD�WKH�IRUPV�JHQHUDWHG�E\�1'�*UDQWV��LQ�DGGLWLRQ�WR�
RU�LQVWHDG�RI�6)����$�

6)����%��6WDQGDUG�$VVXUDQFHV��1RQ�&RQVWUXFWLRQ���VXEPLWWHG�YLD�WKH�IRUPV�JHQHUDWHG�
E\�1'�*UDQWV�
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R� )RU�FRQVWUXFWLRQ�XQGHU�DQ�DZDUG��VXEPLW�6)����'��6WDQGDUG�$VVXUDQFHV�

�&RQVWUXFWLRQ���VXEPLWWHG�YLD�WKH�IRUPV�JHQHUDWHG�E\�1'�*UDQWV��LQ�DGGLWLRQ�WR�
RU�LQVWHDG�RI�6)����%�

6)�///��'LVFORVXUH�RI�/REE\LQJ�$FWLYLWLHV��VXEPLWWHG�YLD�WKH�IRUPV�JHQHUDWHG�E\�1'�
*UDQWV�

,QGLUHFW�&RVW�$JUHHPHQW�RU�3URSRVDO��VXEPLWWHG�DV�DQ�DWWDFKPHQW�LQ�1'�*UDQWV�LI�WKH�
EXGJHW�LQFOXGHV�LQGLUHFW�FRVWV�DQG�WKH�DSSOLFDQW�LV�UHTXLUHG�WR�KDYH�DQ�LQGLUHFW�FRVW�UDWH�
DJUHHPHQW�RU�SURSRVDO��,I�WKH�DSSOLFDQW�GRHV�QRW�KDYH�RU�LV�QRW�UHTXLUHG�WR�KDYH�DQ�
LQGLUHFW�FRVW�UDWH�DJUHHPHQW�RU�SURSRVDO��SOHDVH�VHH�6HFWLRQ�'����RI�WKLV�12)2��³)XQGLQJ�
5HVWULFWLRQV�DQG�$OORZDEOH�&RVWV�´�IRU�IXUWKHU�LQIRUPDWLRQ�UHJDUGLQJ�DOORZDELOLW\�RI�
LQGLUHFW�FRVWV�DQG�ZKHWKHU�DOWHUQDWLYHV�WR�DQ�LQGLUHFW�FRVW�UDWH�DJUHHPHQW�RU�SURSRVDO�
PLJKW�EH�DYDLODEOH��RU�FRQWDFW�WKH�UHOHYDQW�)(0$�VWDII�LGHQWLILHG�LQ�6HFWLRQ�*�RI�WKLV�
12)2��³'+6�$ZDUGLQJ�$JHQF\�&RQWDFW�,QIRUPDWLRQ´�IRU�IXUWKHU�LQVWUXFWLRQV�

�
*HQHUDOO\��DSSOLFDQWV�KDYH�WR�VXEPLW�HLWKHU�WKH�QRQ�FRQVWUXFWLRQ�IRUPV��L�H���6)����$�DQG�
6)����%��RU�FRQVWUXFWLRQ�IRUPV��L�H���6)����&�DQG�6)����'���PHDQLQJ�WKDW�DSSOLFDQWV�WKDW�
RQO\�KDYH�FRQVWUXFWLRQ�ZRUN�DQG�GR�QRW�KDYH�DQ\�QRQ�FRQVWUXFWLRQ�ZRUN�QHHG�RQO\�VXEPLW�
WKH�FRQVWUXFWLRQ�IRUPV��L�H���6)����&�DQG�6)����'��DQG�QRW�WKH�QRQ�FRQVWUXFWLRQ�IRUPV��L�H���
6)����$�DQG�6)����%���DQG�YLFH�YHUVD��+RZHYHU��DSSOLFDQWV�ZKR�KDYH�ERWK�FRQVWUXFWLRQ�
DQG�QRQ�FRQVWUXFWLRQ�ZRUN�XQGHU�WKLV�SURJUDP�QHHG�WR�VXEPLW�ERWK�WKH�FRQVWUXFWLRQ�DQG�QRQ�
FRQVWUXFWLRQ�IRUPV��

E�� 3URJUDP�6SHFLILF�5HTXLUHG�)RUPV�DQG�,QIRUPDWLRQ�

,�� ,-�'(9(/230(17� 6+63�$1'�8$6,

$V�SDUW�RI�WKH�)<������+6*3�DSSOLFDWLRQ�SURFHVV�IRU�6+63�DQG�8$6,�IXQGV��DSSOLFDQWV�
PXVW�GHYHORS�IRUPDO�,-V�WKDW�DGGUHVV�WKH�SURSRVHG�LQYHVWPHQWV��)DLOXUH�WR�IXOILOO�DOO�RI�WKH�
WHUPV�FRQWDLQHG�LQ�WKLV�VHFWLRQ�ZLOO�EH�FRQVLGHUHG�E\�'+6�)(0$�LQ�LWV�HYDOXDWLRQ�RI�WKH�
HIIHFWLYHQHVV�RI�WKH�,-V�VXEPLWWHG�WR�PHHW�WKH�PLQLPXP�SHUFHQW�VSHQG�UHTXLUHPHQW�IRU�WKH�
1DWLRQDO�3ULRULW\�$UHDV��)DLOXUH�WR�VXIILFLHQWO\�DOLJQ�SURMHFWV�WR�WKH�1DWLRQDO�3ULRULW\�$UHDV�
DQG�PHHW�WKH�PLQLPXP�SHUFHQW�VSHQG�UHTXLUHPHQW�ZLOO�UHVXOW�LQ�IXQGV�EHLQJ�SODFHG�RQ�KROG�
XQWLO�WKRVH�LVVXHV�DUH�DGGUHVVHG��

�
)<������6+63�DQG�8$6,�DSSOLFDWLRQV�PXVW�LQFOXGH�RQH�����,-�DQG�DW�OHDVW�RQH�����
UHVSHFWLYH�SURMHFW�IRU�HDFK�RI�WKH�ILYH�1DWLRQDO�3ULRULW\�$UHDV�ZLWK�D�PLQLPXP�VSHQG�
UHTXLUHPHQW��6RIW�7DUJHWV�&URZGHG�3ODFHV��,QWHOOLJHQFH�DQG�,QIRUPDWLRQ�6KDULQJ��
&RXQWHULQJ�'RPHVWLF�9LROHQW�([WUHPLVP��(OHFWLRQ�6HFXULW\��DQG�&RPPXQLW\�3UHSDUHGQHVV�
DQG�5HVLOLHQFH��LGHQWLILHG�LQ�WKLV�12)2��(DFK�RI�WKHVH�,-V�PXVW�DOVR�PHHW�RU�H[FHHG�WKH�
PLQLPXP�SHUFHQW�VSHQG�UHTXLUHPHQW�EDVHG�RQ�WKH�DSSOLFDQW¶V�6+63�DQG�8$6,�DOORFDWLRQ�
VWDWHG�LQ�WKLV�12)2��$OO�SURMHFWV�DVVRFLDWHG�ZLWK�WKH�PLQLPXP�VSHQG�RI�D�1DWLRQDO�
3ULRULW\�$UHD�PXVW�EH�VXEPLWWHG�LQ�WKH�VDPH�,-��6$$V�PD\�VXEPLW�FRPSOHWH�SURMHFW�
OHYHO�LQIRUPDWLRQ�DW�WKH�WLPH�RI�DSSOLFDWLRQ�EXW�DUH�QRW�UHTXLUHG�WR�GR�VR�DW�WKH�WLPH�RI�
DSSOLFDWLRQ��+RZHYHU��DQ\�6+63�RU�8$6,�DSSOLFDWLRQ�WKDW�GRHV�QRW�LQFOXGH�DQ�,-�IRU�HDFK�
1DWLRQDO�3ULRULW\�$UHD�WKDW�PHHWV�WKH�PLQLPXP�VSHQG�UHTXLUHPHQW�ZLOO�KDYH�WKDW�IXQGLQJ�
SODFHG�RQ�KROG��XS�WR�WKH�1DWLRQDO�3ULRULW\�$UHD�PLQLPXP�SHUFHQW�DQG�XS�WR�����RI�WKH�
WRWDO�6+63�RU�8$6,�DOORFDWLRQV��XQWLO�WKRVH�,-V�DQG�SURMHFW�OHYHO�GHWDLOV�WKDW�VXIILFLHQWO\�
DGGUHVV�WKH�1DWLRQDO�3ULRULW\�$UHDV�DUH�UHFHLYHG�DQG�DSSURYHG�E\�'+6�)(0$��
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(DFK�,-�PXVW�GHPRQVWUDWH�KRZ�SURSRVHG�LQYHVWPHQWV��

� 6XSSRUW�WHUURULVP�SUHSDUHGQHVV��DQG

� 6XSSRUW�EXLOGLQJ�FDSDELOLW\�DQG�RU�FORVLQJ�FDSDELOLW\�JDSV�RU�VXVWDLQLQJ�FDSDELOLWLHV�
LGHQWLILHG LQ�WKH�FRPPXQLW\¶V�7+,5$�635�SURFHVV�

�
(DFK�,-�PXVW�H[SODLQ�KRZ�WKH�SURSRVHG�LQYHVWPHQWV�ZLOO�VXSSRUW�WKH�DSSOLFDQW¶V�HIIRUWV�WR��

�

� 3UHYHQW�D�WKUHDWHQHG�RU�DQ�DFWXDO�DFW�RI�WHUURULVP�

� 3UHSDUH�IRU�DOO�KD]DUGV�DQG�WKUHDWV��ZKLOH�H[SODLQLQJ�WKH�QH[XV�WR�WHUURULVP�
SUHSDUHGQHVV�

� 3URWHFW FLWL]HQV��UHVLGHQWV��YLVLWRUV��DQG�DVVHWV�DJDLQVW�WKH�JUHDWHVW�WKUHDWV�DQG�KD]DUGV��
UHODWLQJ�WR�DFWV�RI�WHUURULVP��DQG�RU��

� 5HVSRQG�TXLFNO\�DQG�HTXLWDEO\�WR�VDYH�OLYHV��SURWHFW�SURSHUW\�DQG�WKH�HQYLURQPHQW��DQG�
PHHW�EDVLF�KXPDQ�QHHGV�LQ�WKH�DIWHUPDWK�RI�DQ�DFW�RI�WHUURULVP�RU�RWKHU�FDWDVWURSKLF�
LQFLGHQWV�

�
,I�QRW�LQFOXGHG�LQ�WKH�DSSOLFDWLRQ��6+63�DQG�8$6,�UHFLSLHQWV�PXVW�VXEPLW�FRPSOHWH�
SURMHFW�OHYHO�LQIRUPDWLRQ�IRU�HDFK�6+63�DQG�8$6,�,-�DV�SDUW�RI�WKH�%LDQQXDO�6WUDWHJ\�
,PSOHPHQWDWLRQ�5HSRUW��%6,5��GXH�E\�-DQXDU\�����������7KLV�LQFOXGHV�,-V�IRU�WKH�1DWLRQDO�
3ULRULW\�$UHDV��

�
'+6�)(0$�ZLOO�HYDOXDWH�WKH�HIIHFWLYHQHVV�RI�WKH�SURMHFWV�VXEPLWWHG�LQ�VXSSRUW�RI�WKH�
1DWLRQDO�3ULRULW\�$UHDV��HLWKHU�DW�WKH�WLPH�RI�DSSOLFDWLRQ�RU�DV�SDUW�RI�WKH�'HFHPEHU������
%6,5�GXH�-DQXDU\�����������'+6�)(0$�ZLOO�QRW�UHGXFH�)<������+6*3�DZDUGV�EDVHG�RQ�
WKH�HIIHFWLYHQHVV�UHYLHZ�EXW�ZLOO�ZRUN�ZLWK�UHFLSLHQWV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�
1DWLRQDO�3ULRULW\�$UHD�UHTXLUHPHQWV�EDVHG�RQ�WKH�UHVXOWV�RI�WKH�HIIHFWLYHQHVV�UHYLHZ��
5HFLSLHQWV�DQG�VXEUHFLSLHQWV�ZLOO�QRW�EH�SHUPLWWHG�WR�H[SHQG�IXQGLQJ�XQGHU�WKH�1DWLRQDO�
3ULRULW\�$UHDV�XQWLO�WKH�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�SURMHFWV�KDV�EHHQ�UHYLHZHG�DQG�
FRQILUPHG�E\�)(0$���
�

,,�� '(9(/230(17�2)�,19(670(176�$1'�352-(&76��6+63�$1'�8$6,�

$SSOLFDQWV�PXVW�SURSRVH�DW OHDVW���DQG PD\�LQFOXGH�XS�WR �� LQYHVWPHQWV�

:LWKLQ�HDFK�LQYHVWPHQW��DSSOLFDQWV�PXVW�SURSRVH�DW�OHDVW�RQH�SURMHFW�WR�GHVFULEH�WKH�
DFWLYLWLHV WKH\�SODQ�WR LPSOHPHQW ZLWK 6+63�DQG�8$6,�IXQGV�� 7KHUH LV�QR�OLPLW WR�WKH�
QXPEHU�RI�SURMHFWV�WKDW�PD\�EH VXEPLWWHG�

5HTXLUHG�1DWLRQDO�3ULRULW\�$UHD�,-V�PXVW�LQFOXGH�WKH�QDPH�RI�WKH�SULRULW\�LQ�WKH�
LQYHVWPHQW�QDPH�IRU�HDV\�LGHQWLILFDWLRQ�

� $OO�UHTXHVWHG�IXQGLQJ�PXVW�EH�DVVRFLDWHG�ZLWK�VSHFLILF�SURMHFWV��)RU�HDFK�SURMHFW��VHYHUDO�
SLHFHV�RI�LQIRUPDWLRQ�PXVW�EH�SURYLGHG�WR�VXEPLW�WKH�SURMHFW�IRU�FRQVLGHUDWLRQ�LQ�WKH�
DSSOLFDWLRQ��LQFOXGLQJ��

R� 3URMHFW�QDPH��
R� 3URMHFW�GHVFULSWLRQ���
R� 6XEUHFLSLHQW�QDPH��LI�DSSOLFDEOH���
R� 5HFLSLHQW�W\SH��H�J���VWDWH�RU�ORFDO���
R� 3URMHFW�ORFDWLRQ��]LS�FRGH�RI�WKH�SULPDU\�ORFDWLRQ�RI�WKH�SURMHFW���
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R� 3ULPDU\�FRUH�FDSDELOLW\�WKH�SURMHFW�VXSSRUWV��
R� :KHWKHU�WKH�SURMHFW�DFWLYLWLHV�DUH�VKDUHDEOH�DQG�GHSOR\DEOH��DQG��
R� :KLFK�1DWLRQDO�3ULRULW\�$UHD��LI�DQ\��WKH�SURMHFW�VXSSRUWV���

� 3URMHFWV�VKRXOG�GHVFULEH�KRZ�WKH�SURSRVHG�LQYHVWPHQW�VXSSRUWV�EXLOGLQJ�FDSDELOLW\�DQG�RU�
FORVLQJ�FDSDELOLW\�JDSV�RU�VXVWDLQLQJ�FDSDELOLWLHV�LGHQWLILHG�LQ�WKH�7+,5$�635�SURFHVV���

� )(0$�HQFRXUDJHV�VWDWHV�WR�XVH�DQ\�'+6�SURYLGHG�DVVHVVPHQWV��VXFK�DV�WKRVH�SHUIRUPHG�
E\�'+6¶V�3URWHFWLYH�6HFXULW\�$GYLVRUV�DQG�&\EHUVHFXULW\�$GYLVRUV��ZKHQ�GHYHORSLQJ�
WKHLU�,-V���

,,,�� 1$7,21$/�35,25,7<�$5($�,19(670(176��6+63�$1'�8$6,�

6WDWHV�DUH�HQFRXUDJHG�WR�UHYLHZ�WKH�6WUDWHJLF�)UDPHZRUN�IRU�&RXQWHULQJ�7HUURULVP�DQG�
7DUJHWHG�9LROHQFH�ZKHQ�GHYHORSLQJ�LQYHVWPHQWV����

� 6RIW�7DUJHWV�&URZGHG�3ODFHV������
6RIW�WDUJHWV�DQG�FURZGHG�SODFHV�DUH�LQFUHDVLQJO\�DSSHDOLQJ�WR�WHUURULVWV�DQG�RWKHU�YLROHQW�
H[WUHPLVW�DFWRUV�EHFDXVH�RI�WKHLU�UHODWLYH�DFFHVVLELOLW\�DQG�WKH�ODUJH�QXPEHU�RI�SRWHQWLDO�
WDUJHWV��7KLV�FKDOOHQJH�LV�FRPSOLFDWHG�E\�WKH�SUHYDOHQW�XVH�RI�VLPSOH�WDFWLFV�DQG�OHVV�
VRSKLVWLFDWHG�DWWDFNV��6HJPHQWV�RI�RXU�VRFLHW\�DUH�LQKHUHQWO\�RSHQ�WR�WKH�JHQHUDO�SXEOLF��
DQG�E\�QDWXUH�RI�WKHLU�SXUSRVH�GR�QRW�LQFRUSRUDWH�VWULFW�VHFXULW\�PHDVXUHV��*LYHQ�WKH�
LQFUHDVHG�HPSKDVLV�E\�WHUURULVWV�DQG�RWKHU�YLROHQW�H[WUHPLVW�DFWRUV�WR�OHYHUDJH�OHVV�
VRSKLVWLFDWHG�PHWKRGV�WR�LQIOLFW�KDUP�LQ�SXEOLF�DUHDV��LW�LV�YLWDO�WKDW�WKH�SXEOLF�DQG�SULYDWH�
VHFWRUV�FROODERUDWH�WR�HQKDQFH�VHFXULW\�RI�ORFDWLRQV�VXFK�DV�WUDQVSRUWDWLRQ�FHQWHUV��SDUNV��
UHVWDXUDQWV��VKRSSLQJ�FHQWHUV��VSHFLDO�HYHQW�YHQXHV��SROOLQJ�SODFHV��DQG�VLPLODU�IDFLOLWLHV��
�
7KH�PDOLFLRXV�XVH�RI�XQPDQQHG�DLUFUDIW�V\VWHPV�SRVHV�D�WKUHDW�WR�WKH�VDIHW\�DQG�VHFXULW\�
RI�WKH�$PHULFDQ�SHRSOH��FRPPXQLWLHV��DQG�LQVWLWXWLRQV��7HFKQRORJLHV�WR�GHWHFW�RU�PLWLJDWH�
XQPDQQHG�DLUFUDIW�V\VWHPV�DUH�DQ�DOORZDEOH�XVH�XQGHU�WKH�+6*3�LQ�DFFRUGDQFH�ZLWK�WKH�
'RPHVWLF�&RXQWHU�8QPDQQHG�$LUFUDIW�6\VWHPV��8$6��1DWLRQDO�$FWLRQ�3ODQ��5HFLSLHQWV�
VKRXOG�HQVXUH�WKDW��SULRU�WR�WKH�WHVWLQJ��DFTXLVLWLRQ��LQVWDOODWLRQ��RU�XVH�RI�8$6�GHWHFWLRQ�
DQG�RU�PLWLJDWLRQ�V\VWHPV��WKH\�VHHN�WKH�DGYLFH�RI�FRXQVHO�H[SHULHQFHG�ZLWK�ERWK�IHGHUDO�
DQG�VWDWH�FULPLQDO��VXUYHLOODQFH��DQG�FRPPXQLFDWLRQV�ODZV�ZKLFK�PD\�DSSO\�WR�WKH�XVH�RI�
VXFK�WHFKQRORJLHV��
�
*LYHQ�WKH�LQFUHDVHG�ULVN�WR�VRIW�WDUJHWV�DQG�FURZGHG�SODFHV��DW�OHDVW�RQH�LQYHVWPHQW�PXVW�
EH�LQ�VXSSRUW�RI�WKH�VWDWH¶V�DQG�KLJK�ULVN�XUEDQ�DUHD¶V�HIIRUWV�WR�SURWHFW�VRIW�
WDUJHWV�FURZGHG�SODFHV��$GGLWLRQDOO\��WKH�SURSRVHG�LQYHVWPHQW�PXVW�PHHW�RU�H[FHHG�WKH�
)<������QDWLRQDO�SULRULW\�SHUFHQWDJH�IRU�VRIW�WDUJHWV�FURZGHG�SODFHV�DQG�ZLOO�DOVR�EH�
VXEMHFW�WR�'+6�)(0$¶V�HYDOXDWLRQ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV��
6WDWHV�DUH�DOVR�HQFRXUDJHG�WR�HQJDJH�'+6¶�3URWHFWLYH�6HFXULW\�$GYLVRUV¶�VHFXULW\�
DVVHVVPHQWV�RI�VRIW�WDUJHWV�WR�HQVXUH�WKDW�UHFRPPHQGDWLRQV�IURP�WKRVH�DVVHVVPHQWV�DUH�
WDNHQ�LQWR�FRQVLGHUDWLRQ�ZKHQ�DOORFDWLQJ�JUDQW�IXQGLQJ��
�
$GGLWLRQDO�UHVRXUFHV�DQG�LQIRUPDWLRQ�UHJDUGLQJ�VHFXULQJ�VRIW�WDUJHWV�DQG�FURZGHG�SODFHV�
DUH�DYDLODEOH�WKURXJK�WKH�&\EHUVHFXULW\�DQG�,QIUDVWUXFWXUH�6HFXULW\�$JHQF\�DQG�WKH�

1DWLRQDO�,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ\���
�
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� ,QIRUPDWLRQ�DQG�,QWHOOLJHQFH�6KDULQJ������
(IIHFWLYH�KRPHODQG�VHFXULW\�RSHUDWLRQV�UHO\�RQ�DFFHVV�WR��DQDO\VLV�RI��DQG�WKH�WLPHO\�
VKDULQJ�RI�RSHQ�VRXUFH��XQFODVVLILHG��DQG�FODVVLILHG�LQIRUPDWLRQ��VXVSLFLRXV�DFWLYLW\�
UHSRUWV��WLSV�OHDGV��DQG�DFWLRQDEOH�LQWHOOLJHQFH�RQ�LQGLFDWRUV�DQG�EHKDYLRUV�WR�DFFXUDWHO\�
LGHQWLI\��DVVHVV��DQG�PLWLJDWH�D�ZLGH�DUUD\�RI�WKUHDWV�DJDLQVW�WKH�8QLWHG�6WDWHV��LQFOXGLQJ�
WHUURULVP��WKUHDWV�WR�OLIH��WDUJHWHG�YLROHQFH��DQG�RWKHU�WKUHDWV�ZLWKLQ�WKH�'+6�PLVVLRQ�
VSDFH��$FFRUGLQJO\��'+6�ZRUNV�GLOLJHQWO\�WR�HQKDQFH�LQWHOOLJHQFH�FROOHFWLRQ��LQWHJUDWLRQ��
DQDO\VLV��DQG�LQIRUPDWLRQ�VKDULQJ�FDSDELOLWLHV�WR�HQVXUH�SDUWQHUV��VWDNHKROGHUV��DQG�VHQLRU�
OHDGHUV�UHFHLYH�DFWLRQDEOH�LQWHOOLJHQFH�DQG�LQIRUPDWLRQ�QHFHVVDU\�WR�LQIRUP�WKHLU�
GHFLVLRQV�DQG�RSHUDWLRQV��$�FULWLFDO�DQG�VWDWXWRULO\�FKDUJHG�PLVVLRQ�RI�'+6�LV�WR�GHOLYHU�
LQWHOOLJHQFH�DQG�LQIRUPDWLRQ�WR�IHGHUDO��VWDWH��ORFDO��WULEDO��DQG�WHUULWRULDO�JRYHUQPHQWV�DQG�
SULYDWH�VHFWRU�SDUWQHUV��&RRSHUDWLRQ�DQG�LQIRUPDWLRQ�VKDULQJ�DPRQJ�VWDWH��ORFDO��WULEDO��
WHUULWRULDO��DQG�IHGHUDO�SDUWQHUV�DFURVV�DOO�DUHDV�RI�WKH�KRPHODQG�VHFXULW\�HQWHUSULVH��
LQFOXGLQJ�FRXQWHUWHUURULVP��ZKLOH�XSKROGLQJ�SULYDF\��FLYLO�ULJKWV��DQG�FLYLO�OLEHUWLHV�
SURWHFWLRQV��LV�FULWLFDO�WR�KRPHODQG�VHFXULW\�RSHUDWLRQV�DQG�WKH�SUHYHQWLRQ�RI��SUHSDUDWLRQ�
IRU��SURWHFWLRQ�DJDLQVW��DQG�UHVSRQVH�WR�DFWV�RI�WHUURULVP��DQG�RWKHU�WKUHDWV�WR�OLIH�DQG�
FULPLQDO�DFWV�RI�WDUJHWHG�YLROHQFH��&RXQWHUWHUURULVP�LQFOXGHV�ERWK�LQWHUQDWLRQDO�DQG�
GRPHVWLF�WHUURULVP��F\EHUVHFXULW\��ERUGHU�VHFXULW\��WUDQVQDWLRQDO�RUJDQL]HG�FULPH��
LPPLJUDWLRQ�HQIRUFHPHQW��HFRQRPLF�VHFXULW\��DQG�RWKHU�DUHDV��
�
*LYHQ�WKH�LPSRUWDQFH�RI�LQIRUPDWLRQ�VKDULQJ�DQG�FROODERUDWLRQ�WR�HIIHFWLYH�KRPHODQG�
VHFXULW\�VROXWLRQV��DW�OHDVW�RQH�LQYHVWPHQW�PXVW�EH�LQ�VXSSRUW�RI�WKH�VWDWH¶V�DQG�KLJK�ULVN�
XUEDQ�DUHD¶V�HIIRUWV�WR�HQKDQFH�LQIRUPDWLRQ�VKDULQJ�DQG�FRRSHUDWLRQ�ZLWK�'+6�DQG�RWKHU�
IHGHUDO�DJHQFLHV��$V�QRWHG�DERYH��WKLV�UHTXLUHPHQW�PXVW�LQFOXGH�DW�OHDVW�RQH�GHGLFDWHG�
IXVLRQ�FHQWHU�SURMHFW��$GGLWLRQDO�LQVWUXFWLRQV�RQ�GHYHORSPHQW�RI�WKH�IXVLRQ�FHQWHU�SURMHFW�
FDQ�EH�IRXQG�EHORZ��$SSOLFDQWV�PXVW�MXVWLI\�SHUVXDVLYHO\�KRZ�WKH\�ZLOO�FRQWULEXWH�WR�WKH�
LQIRUPDWLRQ�VKDULQJ�DQG�FROODERUDWLRQ�SXUSRVHV�RI�WKH�LQYHVWPHQW�DQG�D�FXOWXUH�RI�
QDWLRQDO�SUHSDUHGQHVV��$GGLWLRQDOO\��WKH�SURSRVHG�LQYHVWPHQW�PXVW�PHHW�RU�H[FHHG�WKH�
)<������QDWLRQDO�SULRULW\�SHUFHQWDJH�IRU�LQIRUPDWLRQ�VKDULQJ�DQG�ZLOO�DOVR�EH�VXEMHFW�WR�
'+6�)(0$¶V�HYDOXDWLRQ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV���
�
$GGLWLRQDO�UHVRXUFHV�DQG�LQIRUPDWLRQ�UHJDUGLQJ�FROODERUDWLRQ�DQG�LQIRUPDWLRQ�VKDULQJ�DUH�
DYDLODEOH�WKURXJK�WKH�'HSDUWPHQW¶V�2IILFH�RI�,QWHOOLJHQFH�DQG�$QDO\VLV��

�

� 'RPHVWLF�9LROHQW�([WUHPLVP������
$V�VWDWHG�LQ�WKH�+RPHODQG�7KUHDW�$VVHVVPHQW�2FWREHU�������GRPHVWLF�YLROHQW�H[WUHPLVWV��
LQFOXGLQJ�LGHRORJLFDOO\�PRWLYDWHG�ORQH�RIIHQGHUV�DQG�VPDOO�JURXSV��SUHVHQW�WKH�PRVW�
SHUVLVWHQW�DQG�OHWKDO�WHUURULVW�WKUHDW�WR�WKH�+RPHODQG��7KHVH�YLROHQW�H[WUHPLVWV�FDSLWDOL]H�
RQ�VRFLDO�DQG�SROLWLFDO�WHQVLRQV��ZKLFK�KDYH�UHVXOWHG�LQ�DQ�HOHYDWHG�WKUHDW�HQYLURQPHQW��
7KH\�XWLOL]H�VRFLDO�PHGLD�SODWIRUPV�DQG�RWKHU�WHFKQRORJLHV�WR�VSUHDG�YLROHQW�H[WUHPLVW�
LGHRORJLHV�WKDW�HQFRXUDJH�YLROHQFH�DQG�LQIOXHQFH�DFWLRQ�ZLWKLQ�WKH�8QLWHG�6WDWHV��7KH�
&29,'����SDQGHPLF�KDV�IXUWKHU�FUHDWHG�DQ�HQYLURQPHQW�WKDW�PD\�OHDG�WR�DFFHOHUDWHG�
PRELOL]DWLRQ�WR�WDUJHWHG�YLROHQFH�DQG�RU�UDGLFDOL]DWLRQ�WR�GRPHVWLF�WHUURULVP��LQFOXGLQJ�
OHYHUDJLQJ�ODZIXO�SURWHVWV�WR�LQFLWH�YLROHQFH��LQWLPLGDWH�WDUJHWV��DQG�SURPRWH�WKHLU�YLROHQW�
H[WUHPLVW�LGHRORJLHV��
�
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*LYHQ�WKH�ULVH�RI�GRPHVWLF�YLROHQW�H[WUHPLVP�LQ�UHFHQW�\HDUV��DW�OHDVW�RQH�LQYHVWPHQW�PXVW�
EH�LQ�VXSSRUW�RI�WKH�VWDWH¶V�DQG�KLJK�ULVN�XUEDQ�DUHD¶V�HIIRUWV�WR�FRPEDW�WKH�ULVH��
LQIOXHQFH��DQG�VSUHDG�RI�GRPHVWLF�YLROHQW�H[WUHPLVP��$GGLWLRQDOO\��WKH�SURSRVHG�
LQYHVWPHQW�PXVW�PHHW�RU�H[FHHG�WKH�)<������QDWLRQDO�SULRULW\�SHUFHQWDJH�IRU�GRPHVWLF�
YLROHQW�H[WUHPLVP�DQG�ZLOO�DOVR�EH�VXEMHFW�WR�'+6�)(0$¶V�HYDOXDWLRQ�RI�WKH�
HIIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV��
�
$GGLWLRQDO�UHVRXUFHV�DQG�LQIRUPDWLRQ�UHJDUGLQJ�GRPHVWLF�YLROHQW�H[WUHPLVP�DUH�DYDLODEOH�
WKURXJK�&HQWHU�IRU�3UHYHQWLRQ�3URJUDPV�DQG�3DUWQHUVKLSV�_�+RPHODQG�6HFXULW\��GKV�JRY���
�

� &\EHUVHFXULW\��QR�PLQLPXP�SHUFHQW��

7RGD\¶V�ZRUOG�LV�PRUH�LQWHUFRQQHFWHG�WKDQ�HYHU�EHIRUH��EXW�ZLWK�LQFUHDVHG�FRQQHFWLYLW\�
FRPHV�LQFUHDVHG�ULVN�RI�RXU�DGYHUVDULHV��LQFOXGLQJ�WHUURULVWV��H[SORLWLQJ�F\EHU�
YXOQHUDELOLWLHV�DQG�ZHDNQHVVHV�WR�GLVUXSW�RXU�ZD\�RI�OLIH��:KLOH�QRW�UHTXLUHG��DSSOLFDQWV�
DUH�HQFRXUDJHG�WR�VXEPLW�DQ�LQYHVWPHQW�UHODWHG�WR�WKHLU�RQJRLQJ�RU�QHDU�WHUP�KLJK�
SULRULW\�F\EHUVHFXULW\�SURMHFWV��7KH�LQYHVWPHQW�ZLOO�EH�VXEMHFW�WR�'+6�)(0$¶V�
HYDOXDWLRQ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV��&\EHUVHFXULW\�LQYHVWPHQWV�
PXVW�VXSSRUW�WKH�VHFXULW\�DQG�IXQFWLRQLQJ�RI�FULWLFDO�LQIUDVWUXFWXUH�DQG�FRUH�FDSDELOLWLHV�DV�
WKH\�UHODWH�WR�SUHYHQWLQJ��SUHSDULQJ�IRU��SURWHFWLQJ�DJDLQVW��RU�UHVSRQGLQJ�WR�DFWV�RI�
WHUURULVP��5HFLSLHQWV�DQG�VXEUHFLSLHQWV�RI�)<������+6*3�JUDQW�DZDUGV�ZLOO�EH�UHTXLUHG
WR�FRPSOHWH�WKH������1DWLRQZLGH�&\EHUVHFXULW\�5HYLHZ��1&65���HQDEOLQJ�DJHQFLHV�WR�
EHQFKPDUN�DQG�PHDVXUH�SURJUHVV�RI�LPSURYLQJ�WKHLU�F\EHUVHFXULW\�SRVWXUH��7KH�&KLHI�
,QIRUPDWLRQ�2IILFHU��&,2���&KLHI�,QIRUPDWLRQ�6HFXULW\�2IILFHU��&,62���RU�HTXLYDOHQW�IRU�
HDFK�UHFLSLHQW�VKRXOG�FRPSOHWH�WKH�1&65��,I�WKHUH�LV�QR�&,2�RU�&,62��WKH�PRVW�VHQLRU�
F\EHUVHFXULW\�SURIHVVLRQDO�VKRXOG�FRPSOHWH�WKH�DVVHVVPHQW��7KH�1&65�LV�DYDLODEOH�DW�QR�
FRVW�WR�WKH�XVHU�DQG�WDNHV�DSSUR[LPDWHO\�����KRXUV�WR�FRPSOHWH��7KH������1&65�LV�
HVWLPDWHG�WR�EH�RSHQ�IURP�2FWREHU������WKURXJK�)HEUXDU\�������
�
7KH�1&65�LV�DQ�DQQXDO�UHTXLUHPHQW�IRU�UHFLSLHQWV�DQG�VXEUHFLSLHQWV�RI�+6*3�IXQGV�DQG�
LV�WDNHQ�RQFH�IRU�HDFK�ILVFDO�\HDU�DZDUG��$GGLWLRQDOO\��)(0$�UHFRJQL]HV�WKDW�VRPH�
VXEDZDUGV�ZLOO�QRW�EH�LVVXHG�XQWLO�DIWHU�WKH�1&65�KDV�FORVHG��,Q�VXFK�FDVHV��VXFK�
VXEUHFLSLHQWV�ZLOO�EH�UHTXLUHG�WR�FRPSOHWH�WKH�ILUVW�DYDLODEOH�1&65�RIIHUHG�DIWHU�WKH�
VXEDZDUG�KDV�EHHQ�LVVXHG�E\�WKH�SDVV�WKURXJK�HQWLW\��$OWKRXJK�QRW�UHTXLUHG�E\�6/77V�
WKDW�GLG�QRW�UHFHLYH�+6*3�IXQGV��DOO�6/77�DJHQFLHV�ZLWK�SUHSDUHGQHVV�UHVSRQVLELOLWLHV�
DUH�KLJKO\�HQFRXUDJHG�WR�SDUWLFLSDWH�DQG�FRPSOHWH�WKH�1&65�WR�HYDOXDWH�WKHLU�
F\EHUVHFXULW\�SRVWXUH��)RU�GHWDLOHG�LQIRUPDWLRQ�DQG�EDFNJURXQG�RQ�WKH�1&65��SOHDVH�VHH�
,%������
�
$GGLWLRQDO�UHVRXUFHV�DQG�LQIRUPDWLRQ�UHJDUGLQJ�F\EHUVHFXULW\�DQG�F\EHUVHFXULW\�
SHUIRUPDQFH�JRDOV�DUH�DYDLODEOH�WKURXJK�WKH�&\EHUVHFXULW\�DQG�,QIUDVWUXFWXUH�6HFXULW\�
$JHQF\��&URVV�6HFWRU�&\EHUVHFXULW\�3HUIRUPDQFH�*RDOV�_�&,6$��DQG�WKH�1DWLRQDO�
,QVWLWXWH�RI�6WDQGDUGV�DQG�7HFKQRORJ\���
�

� &RPPXQLW\�3UHSDUHGQHVV�DQG�5HVLOLHQFH������
&RPPXQLW\�RUJDQL]DWLRQV�DUH�WKH�EDFNERQHV�RI�$PHULFDQ�FLYLF�OLIH��ERWK�GXULQJ�³EOXH�
VNLHV´�DQG�LQ�WKH�DIWHUPDWK�RI�WHUURULVW�DWWDFNV��&RPPXQLW\�RUJDQL]DWLRQV��VXFK�DV�
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KRPHOHVV�VKHOWHUV��IRRG�EDQNV��SXEOLF�OLEUDULHV��IDLWK�EDVHG�LQVWLWXWLRQV��DQG�QRQSURILW�
PHGLFDO�SURYLGHUV�PXVW�KDYH�WKH�FDSDELOLWLHV�WR�ZLWKVWDQG�DFWV�RI�WHUURULVP�DQG�SURYLGH�
HVVHQWLDO�VHUYLFHV��HVSHFLDOO\�WR�PHPEHUV�RI�XQGHUVHUYHG�FRPPXQLWLHV��LQ�WKH�DIWHUPDWK�RI�
DQ�DWWDFN��,Q�DGGLWLRQ��LQGLYLGXDO�FLWL]HQV�DQG�YROXQWHHU�UHVSRQGHUV��VXFK�DV�&RPPXQLW\�
(PHUJHQF\�5HVSRQVH�7HDPV��DUH�RIWHQ�WKH�ILUVW�RQ�WKH�VFHQH�DIWHU�D�WHUURULVW�DWWDFN��7KH�
DELOLW\�RI�WKHVH�YROXQWHHUV�WR�SURYLGH�DVVLVWDQFH�WR�WKHLU�IHOORZ�FLWL]HQV�SULRU�WR�WKH�DUULYDO�
RI�SURIHVVLRQDO�ILUVW�UHVSRQGHUV�LV�SDUDPRXQW�WR�D�FRPPXQLW\¶V�UHVLOLHQFH��)(0$¶V������
1DWLRQDO�+RXVHKROG�6XUYH\ UHFRUGHG�D����GHFOLQH�LQ�WKH�QXPEHU�RI�$PHULFDQV�WKDW�KDYH�
WDNHQ�DW�OHDVW�WKUHH�SUHSDUHGQHVV�DFWLRQV�WR�EROVWHU�LQGLYLGXDO�DQG�KRXVHKROG�UHVLOLHQFH��,Q�
DGGLWLRQ��WKH�&29,'����SDQGHPLF�KDV�SODFHG�D�VLJQLILFDQW�EXUGHQ�RQ�FRPPXQLW\�EDVHG�
RUJDQL]DWLRQV�VXFK�DV�KRPHOHVV�VKHOWHUV��IRRG�EDQNV��SXEOLF�OLEUDULHV��IDLWK�EDVHG�
LQVWLWXWLRQV��DQG�QRQSURILW�PHGLFDO�SURYLGHUV�WR�FRQWLQXH�WR�SURYLGH�NH\�VHUYLFHV�GXULQJ�
DQG�DIWHU�GLVDVWHUV��LQFOXGLQJ�DFWV�RI�WHUURULVP��7KLV�1DWLRQDO�3ULRULW\�$UHD�ZLOO�EROVWHU�
FRPPXQLW\�SUHSDUHGQHVV�DQG�UHVLOLHQFH�E\�LQYHVWLQJ�LQ�ORFDO��FRPPXQLW\�GULYHQ�
FDSDELOLWLHV���

$GGLWLRQDOO\��HTXLW\�LQ�HPHUJHQF\�PDQDJHPHQW�UHTXLUHV�SURDFWLYHO\�SULRULWL]LQJ�DFWLRQV�
WKDW�UHLQIRUFH�FXOWXUDO�FRPSHWHQF\��DFFHVVLELOLW\��DQG�LQFOXVLRQ��DV�ZHOO�DV�UHIOHFW�WKH�
KLVWRULFDO�FRQWH[W�RI�VSHFLILF�JURXSV�RI�SHRSOH��7R�WKDW�HQG��VWDWHV��WHUULWRULHV��DQG�KLJK�
ULVN�XUEDQ�DUHDV�DUH�VWURQJO\�HQFRXUDJHG�WR�H[SORUH�KRZ�6+63��DQG�8$6,�IXQGHG�
DFWLYLWLHV�FDQ�DGGUHVV�WKH�QHHGV�RI�XQGHUVHUYHG��DW�ULVN�FRPPXQLWLHV�WR�KHOS�HQVXUH�
FRQVLVWHQW�DQG�V\VWHPDWLF��IDLU��MXVW��DQG�LPSDUWLDO�WUHDWPHQW�RI�DOO�LQGLYLGXDOV�EHIRUH��
GXULQJ��DQG�DIWHU�D�GLVDVWHU���
�
7KH�IRFXV�RQ�HTXLW\�DQG�LQYHVWLQJ�LQ�VWUDWHJLHV�WKDW�PHHW�WKH�QHHGV�RI�XQGHUVHUYHG�
FRPPXQLWLHV�ZLOO�VWUHQJWKHQ�WKH�ZKROH�RI�FRPPXQLW\�V\VWHP�RI�HPHUJHQF\�PDQDJHPHQW��
6XEVWDQWLDO�DQG�RQJRLQJ�SULRULWL]DWLRQ�RI��DQG�LQYHVWPHQW�LQ��XQGHUVHUYHG�FRPPXQLWLHV�LV�
HVVHQWLDO�IRU�WKH�HQWLUH�V\VWHP�WR�EH�HIIHFWLYH�DQG�HIILFLHQW��(QJDJLQJ�WKH�ZKROH�
FRPPXQLW\�UHTXLUHV�DOO�PHPEHUV�RI�WKH�FRPPXQLW\�WR�EH�SDUW�RI�WKH�HPHUJHQF\�
PDQDJHPHQW�WHDP��LQFOXGLQJ�UHSUHVHQWDWLYHV�RI�XQGHUVHUYHG�FRPPXQLWLHV��GLYHUVH�
FRPPXQLW\�PHPEHUV��VRFLDO�DQG�FRPPXQLW\�VHUYLFH�JURXSV�DQG�LQVWLWXWLRQV��IDLWK�EDVHG�
DQG�GLVDELOLW\�DGYRFDF\�JURXSV��DFDGHPLD��SURIHVVLRQDO�DVVRFLDWLRQV��WKH�SULYDWH�DQG�
QRQSURILW�VHFWRUV��DQG�JRYHUQPHQW�DJHQFLHV�WKDW�PD\�QRW�WUDGLWLRQDOO\�KDYH�EHHQ�GLUHFWO\�
LQYROYHG�LQ�HPHUJHQF\�PDQDJHPHQW��7KH�ZKROH�FRPPXQLW\�LQFOXGHV�FKLOGUHQ��ROGHU�
DGXOWV��LQGLYLGXDOV�ZLWK�GLVDELOLWLHV�DQG�RWKHUV�ZLWK�DFFHVV�DQG�IXQFWLRQDO�QHHGV��WKRVH�
IURP�UHOLJLRXV��UDFLDO��DQG�HWKQLFDOO\�GLYHUVH�EDFNJURXQGV��SHRSOH�ZLWK�OLPLWHG�(QJOLVK�
SURILFLHQF\��DQG�RZQHUV�RI�DQLPDOV�LQFOXGLQJ�KRXVHKROG�SHWV�DQG�VHUYLFH�DQLPDOV��
�
7KHVH�IDFWRUV�XQGHUSLQ�WKH�UHTXLUHPHQW�WKDW�DW�OHDVW�RQH�LQYHVWPHQW�PXVW�EH�LQ�VXSSRUW�RI�
WKH�VWDWH¶V�DQG�XUEDQ�DUHD¶V�HIIRUWV�WR�DGGUHVV�FRPPXQLW\�SUHSDUHGQHVV�DQG�UHVLOLHQFH��
$GGLWLRQDOO\��WKH�SURSRVHG�LQYHVWPHQW�PXVW�PHHW�RU�H[FHHG�WKH�)<������QDWLRQDO�SULRULW\�
SHUFHQWDJH�IRU�FRPPXQLW\�SUHSDUHGQHVV�DQG�UHVLOLHQFH�DQG�ZLOO�DOVR�EH�VXEMHFW�WR�
'+6�)(0$¶V�HYDOXDWLRQ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV���

$GGLWLRQDO�UHVRXUFHV�DQG�LQIRUPDWLRQ�UHJDUGLQJ�FRPPXQLW\�SUHSDUHGQHVV�DQG�UHVLOLHQFH�
DUH�DYDLODEOH�WKURXJK�,QGLYLGXDOV�DQG�&RPPXQLWLHV�_�)(0$�JRY��

�
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� (OHFWLRQ�6HFXULW\������
,Q�-DQXDU\�������'+6�GHVLJQDWHG�WKH�LQIUDVWUXFWXUH�XVHG�WR�DGPLQLVWHU�WKH�1DWLRQ¶V�
HOHFWLRQV�DV�FULWLFDO�LQIUDVWUXFWXUH��7KLV�GHVLJQDWLRQ�UHFRJQL]HV�WKDW�WKH�8QLWHG�6WDWHV¶�
HOHFWLRQ�LQIUDVWUXFWXUH�LV�RI�VXFK�YLWDO�LPSRUWDQFH�WR�WKH�$PHULFDQ�ZD\�RI�OLIH�WKDW�LWV�
LQFDSDFLWDWLRQ�RU�GHVWUXFWLRQ�ZRXOG�KDYH�D�GHYDVWDWLQJ�HIIHFW�RQ�WKH�FRXQWU\��6HFXULQJ�
HOHFWLRQ�LQIUDVWUXFWXUH��HQVXULQJ�LWV�FRQWLQXHG�RSHUDWLRQ�LQ�WKH�IDFH�RI�WKUHDWV�DQG�
KDUDVVPHQW��DGYDQFLQJ�WKH�VDIHW\�RI�HOHFWLRQ�RIILFLDOV��DQG�HQVXULQJ�DQ�HOHFWLRQ�IUHH�IURP�
IRUHLJQ�LQWHUIHUHQFH�DUH�QDWLRQDO�VHFXULW\�SULRULWLHV��7KUHDWV�WR�HOHFWLRQ�V\VWHPV�DUH�
FRQVWDQWO\�HYROYLQJ��VR�GHIHQGLQJ�WKHVH�V\VWHPV�UHTXLUHV�FRQVWDQW�YLJLODQFH��LQQRYDWLRQ��
DQG�DGDSWDWLRQ��$V�VXFK��DW�OHDVW�RQH�LQYHVWPHQW�PXVW�EH�LQ�VXSSRUW�RI�WKH�VWDWH¶V�DQG�
KLJK�ULVN�XUEDQ�DUHD¶V�HIIRUWV�WR�HQKDQFH�SK\VLFDO�HOHFWLRQ�VHFXULW\�DQG�RU�F\EHU�HOHFWLRQ�
VHFXULW\��$GGLWLRQDOO\��WKH�SURSRVHG�LQYHVWPHQW�PXVW�PHHW�RU�H[FHHG�WKH�)<������
QDWLRQDO�SULRULW\�SHUFHQWDJH�IRU�HOHFWLRQ�VHFXULW\�DQG�ZLOO�DOVR�EH�VXEMHFW�WR�'+6�)(0$¶V�
HYDOXDWLRQ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV��
�
7KH�6$$�PXVW�LQFOXGH�WKH�6WDWH¶V�&KLHI�(OHFWLRQ�2IILFLDO�IRU�DOO�SURMHFWV�DQG�PDWWHUV�
UHODWHG�WR�WKH�HOHFWLRQ�VHFXULW\�1DWLRQDO�3ULRULW\�$UHD��$Q\�DFWLYLWLHV�SURSRVHG�WKDW�
FRXOG�EH�XVHG�WR�VXSSUHVV�YRWHU�UHJLVWUDWLRQ�RU�WXUQRXW�ZLOO�QRW�EH�DSSURYHG���
�
$GGLWLRQDO�UHVRXUFHV�DQG�LQIRUPDWLRQ�UHJDUGLQJ�HOHFWLRQ�VHFXULW\�DUH�DYDLODEOH�WKURXJK�
WKH�&\EHUVHFXULW\�DQG�,QIUDVWUXFWXUH�6HFXULW\�$JHQF\��
�

,9�� '(9(/230(17�2)�)86,21�&(17(5�352-(&76��6+63 $1'�8$6,

(DFK�DSSOLFDQW�PXVW�LGHQWLI\�D�IXVLRQ�FHQWHU�SURMHFW�WKDW�ZLOO���

� ,QGLFDWH�DOLJQPHQW�WR�D�GHVLJQDWHG�)XVLRQ�&HQWHU��DQG��

� 3URYLGH�ERWK�D�EULHI�QDUUDWLYH�GHVFULSWLRQ�DQG�IXQGLQJ�LWHPL]DWLRQ�IRU�WKH�SURSRVHG�
SURMHFW�DFWLYLWLHV�WKDW�GLUHFWO\�VXSSRUW�WKH�GHVLJQDWHG�IXVLRQ�FHQWHU��

�
7KH�GHVFULSWLYH�QDUUDWLYH�DQG�WKH�ILQDQFLDO�LWHPL]DWLRQ�VKRXOG�DOLJQ�LPSURYHPHQW�RU�
VXVWDLQPHQW�UHTXHVWV�ZLWK�IXVLRQ�FHQWHU�DFWLYLWLHV�DV�WKH\�UHODWH�WR�WKH�)XVLRQ�&HQWHU�
3HUIRUPDQFH�0HDVXUHV�IRXQG�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO���
�

6DPSOH�)XVLRQ�&HQWHU�)XQGLQJ�,WHPL]DWLRQ

$�VDPSOH�SURMHFW�GHVFULSWLRQ�DQG�IXQGLQJ�LWHPL]DWLRQ�DUH�EHORZ��)RU�WKH�LWHPL]HG�SURMHFWV��
FOHDUO\�LGHQWLI\�WKH�DQWLFLSDWHG�IXVLRQ�FHQWHU�SHUIRUPDQFH�LPSURYHPHQW�RU�VXVWDLQPHQW�DV�D�
UHVXOW�RI�WKH�SURSRVHG�IXQGLQJ�

7KH�;�)XVLRQ�HQKDQFHPHQW�SURMHFW�ZLOO�IXQG��

6DODULHV��EHQHILWV��DQG�WUDLQLQJ�IRU�;�QXPEHU�RI�)XVLRQ�&HQWHU�LQWHOOLJHQFH�DQDO\VWV

7UDYHO�FRVWV�DVVRFLDWHG�ZLWK�IXVLRQ�FHQWHU�DQDO\VW�WUDLQLQJ

7KLV�SURMHFW�ZLOO�GLUHFWO\�VXVWDLQ�WKH�&HQWHU¶V�FXUUHQW�FDSDELOLWLHV�DQG�SHUIRUPDQFH�

DQG�GLUHFWO\�DOLJQV�ZLWK�SHUIRUPDQFH�PHDVXUHV������;;;��

� :H�DQWLFLSDWH�VHHLQJ�DQ�LPSURYHPHQW�LQ�WKH�TXDOLW\�DQG�TXDQWLW\�RI�DQDO\WLF�
SURGXFWLRQ�DQG�UHVSRQVHV�WR�UHTXHVWV�IRU�LQIRUPDWLRQ�DV�D�GLUHFW�UHVXOW�RI�WKH�

IXQGLQJ�RI�WKLV�SURMHFW�
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7KH�IXQGLQJ�LWHPL]DWLRQ�IRU�D�IXVLRQ�FHQWHU�SURMHFW�VKRXOG�LQFOXGH�WKH�DPRXQW�DQG�SHUFHQW�RI�
HDFK�UHOHYDQW�VROXWLRQ�DUHD��$V�DQ�H[DPSOH��

�

6ROXWLRQ�$UHD�DQG�$PRXQW�RI�3URSRVHG�

)XQGLQJ�

3HUFHQW�RI�3URSRVHG�

)XQGLQJ�

3ODQQLQJ� ������������� ���

2UJDQL]DWLRQ�� ��������� ����

(TXLSPHQW�� ��������� ����

7UDLQLQJ� ������� ��

([HUFLVHV� �� ��

7RWDO� �������� ����

9�� &203/(7,1*�,-6�,1�7+(�*5$17�5(3257,1*�722/��*57�� 6+63 $1'�8$6,�

,Q�WKH�5HODWHG�'RFXPHQWV�VHFWLRQ�RI�WKH�*UDQWV�JRY�SRVWLQJ��DSSOLFDQWV�FDQ�ILQG�WKH�,-�
WHPSODWH�DQG�LQVWUXFWLRQV�IRU�FROOHFWLQJ�WKH�UHTXLUHG�LQIRUPDWLRQ�IRU�LQYHVWPHQWV�DQG�SURMHFWV��
$GGLWLRQDOO\��DSSOLFDQWV�VKRXOG�XWLOL]H�WKH�3URMHFW�:RUNVKHHW�ORFDWHG�LQ�*UDQWV�JRY�SRVWLQJ�WR�
DVVHPEOH�WKH�LQIRUPDWLRQ�UHTXLUHG�IRU�HDFK�SURMHFW��ZKLFK�ZLOO�IDFLOLWDWH�WKH�LQSXW�RI�WKDW�
LQIRUPDWLRQ�LQWR�WKH�*57��

$SSOLFDQWV�PXVW�HQVXUH�WKH�DSSURSULDWH�1DWLRQDO�3ULRULW\�$UHD�³,QYHVWPHQW�7\SH´��2YHUYLHZ�
7DE�±�,QYHVWPHQW�,QIRUPDWLRQ�6HFWLRQ��LV�VHOHFWHG�IRU�WKH�FRUUHVSRQGLQJ�1DWLRQDO�3ULRULW\�
$UHD���

9,�� '(9(/230(17�2)�&21&(37�2)�23(5$7,216�)25�236*�

$V�SDUW�RI�WKH�)<������236*�DSSOLFDWLRQ�SURFHVV��HDFK�HOLJLEOH�ORFDO�XQLW�RI�JRYHUQPHQW�DW�
WKH�FRXQW\�RU�IHGHUDOO\�UHFRJQL]HG�WULEDO�JRYHUQPHQW�OHYHO�PXVW�GHYHORS�D�VWUDWHJLF�SODQ�
FDOOHG�D�&RQFHSW�RI�2SHUDWLRQV��&2123��$SSOLFDWLRQ��ZKLFK�LV�D�IRUPDO�SURSRVDO�RI�DFWLRQ�
WR�DGGUHVV�D�VSHFLILF�VLWXDWLRQ�DQG�IRUPV�WKH�EDVLV�IRU�2SHUDWLRQV�2UGHUV��LQ�FRRUGLQDWLRQ�ZLWK�
VWDWH�DQG�IHGHUDO�ODZ�HQIRUFHPHQW�DJHQFLHV��WR�LQFOXGH��EXW�QRW�OLPLWHG�WR�&%3�86%3��
&2123V�WKDW�DUH�GHYHORSHG�DW�WKH�FRXQW\�OHYHO�VKRXOG�EH�LQFOXVLYH�RI�FLW\��FRXQW\��WULEDO��
DQG�RWKHU�ORFDO�ODZ�HQIRUFHPHQW�DJHQFLHV�WKDW�DUH�HOLJLEOH�WR�SDUWLFLSDWH�LQ�236*�RSHUDWLRQDO�
DFWLYLWLHV��DQG�WKH�&2123�$SSOLFDWLRQ�VKRXOG�GHVFULEH�SDUWLFLSDWLQJ�DJHQFLHV�LQ�WKH�
([HFXWLYH�6XPPDU\��

�
&2123�$SSOLFDWLRQ�GHWDLOV�VKRXOG�LQFOXGH�WKH�QDPHV�RI�WKH�DJHQFLHV��SRLQWV�RI�FRQWDFW��DQG�
LQGLYLGXDO�IXQGLQJ�UHTXHVWV��$OO�&2123V�$SSOLFDWLRQV�PXVW�EH�GHYHORSHG�LQ�FROODERUDWLRQ�
ZLWK�WKH�ORFDO�86%3�VHFWRU�RIILFH��WKH�6$$��DQG�WKH�ORFDO�XQLW�RI�JRYHUQPHQW��5HTXHVWV�IRU�
IXQGLQJ�LQ�&2123V�$SSOLFDWLRQV�PXVW�EH�EDVHG�RQ�ULVNV�DQG�WKH�RSHUDWLRQDO�HQIRUFHPHQW�
VXSSRUW�UHTXLUHPHQWV�RI�LWV�FRUUHVSRQGLQJ�86%3�6HFWRU��DV�ZHOO�DV�WKH�QDWLRQDO�SULRULWLHV�
LGHQWLILHG�EHORZ��86%3�6HFWRU�RIILFHV�ZLOO�IRUZDUG�WKH�&2123V�WR�86%3�+HDGTXDUWHUV�IRU�
YHWWLQJ�DQG�FRRUGLQDWLRQ��$SSOLFDQWV�ZLOO�IRUZDUG�FRUUHVSRQGLQJ�236*�$SSOLFDWLRQV�WR�WKH�
6$$�IRU�VXEPLVVLRQ�WR�)(0$��86%3�+HDGTXDUWHUV�ZLOO�UHFRQFLOH�DOO�VXEPLWWHG�&2123V�
ZLWK�WKH�236*�$SSOLFDWLRQV��)(0$�ZLOO�UHYLHZ�DQG�HYDOXDWH�DOO�&2123V�DQG�236*�
$SSOLFDWLRQV�DQG�IXQGLQJ�ZLOO�EH�DOORFDWHG�EDVHG�RQ�WKH�UHYLHZ�DQG�VHOHFWLRQ�FULWHULD�
LGHQWLILHG�LQ�WKLV�12)2��
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236*�$SSOLFDQWV�ZLOO�EH�UHTXLUHG�WR�FOHDUO\�DUWLFXODWH�DQG�LGHQWLI\�KRZ�WKH�&2123V�

ZLOO�DGGUHVV�WKH�QDWLRQDO�SULRULW\�LGHQWLILHG�EHORZ��

� ,QIRUPDWLRQ�DQG�,QWHOOLJHQFH�6KDULQJ�DQG�&RRSHUDWLRQ��
(IIHFWLYH�ERUGHU�VHFXULW\�RSHUDWLRQV�UHO\�RQ�DFFHVV�WR��DQDO\VLV�RI��DQG�WKH�WLPHO\�VKDULQJ�
RI�RSHQ�VRXUFH��XQFODVVLILHG��DQG�FODVVLILHG�LQIRUPDWLRQ��VXVSLFLRXV�DFWLYLW\�UHSRUWV��
WLSV�OHDGV��DQG�DFWLRQDEOH�LQWHOOLJHQFH�RQ�LQGLFDWRUV�DQG�EHKDYLRUV�WR�DFFXUDWHO\�LGHQWLI\��
DVVHVV��DQG�PLWLJDWH�D�ZLGH�DUUD\�RI�WKUHDWV�DJDLQVW�WKH�8QLWHG�6WDWHV��LQFOXGLQJ�WHUURULVP��
WKUHDWV�WR�OLIH��WDUJHWHG�YLROHQFH��DQG�RWKHU�WKUHDWV�ZLWKLQ�WKH�'+6�PLVVLRQ�VSDFH��
$FFRUGLQJO\��'+6�ZRUNV�GLOLJHQWO\�WR�HQKDQFH�LQWHOOLJHQFH�FROOHFWLRQ��LQWHJUDWLRQ��
DQDO\VLV��DQG�LQIRUPDWLRQ�VKDULQJ�FDSDELOLWLHV�WR�HQVXUH�SDUWQHUV��VWDNHKROGHUV��DQG�VHQLRU�
OHDGHUV�UHFHLYH�DFWLRQDEOH�LQWHOOLJHQFH�DQG�LQIRUPDWLRQ�QHFHVVDU\�WR�LQIRUP�WKHLU�
GHFLVLRQV�DQG�RSHUDWLRQV��2QH�FULWLFDO��VWDWXWRULO\�UHTXLUHG�PLVVLRQ�RI�'+6�LV�WR�GHOLYHU�
LQWHOOLJHQFH�DQG�LQIRUPDWLRQ�WR�IHGHUDO��VWDWH��ORFDO��DQG�WULEDO�JRYHUQPHQWV�DQG�SULYDWH�
VHFWRU�SDUWQHUV��&RRSHUDWLRQ�DQG�LQIRUPDWLRQ�VKDULQJ�DPRQJ�VWDWH��IHGHUDO��DQG�ORFDO�
SDUWQHUV�DFURVV�DOO�DUHDV�RI�WKH�KRPHODQG�VHFXULW\�HQWHUSULVH��LQFOXGLQJ�ERWK�LQWHUQDWLRQDO�
DQG�GRPHVWLF�WHUURULVP��F\EHUVHFXULW\��WUDQVQDWLRQDO�RUJDQL]HG�FULPH��HFRQRPLF�VHFXULW\��
ERUGHU�VHFXULW\��LPPLJUDWLRQ�HQIRUFHPHQW��DQG�RWKHU�DUHDV��ZKLOH�XSKROGLQJ�SULYDF\��FLYLO�
ULJKWV�DQG�FLYLO�OLEHUWLHV�SURWHFWLRQV��LV�FULWLFDO�WR�KRPHODQG�VHFXULW\�RSHUDWLRQV�DQG�WKH�
SUHYHQWLRQ�RI��SUHSDUDWLRQ�IRU��SURWHFWLRQ�DJDLQVW��DQG�UHVSRQGLQJ�WR�DFWV�RI�WHUURULVP��DQG�
RWKHU�WKUHDWV�WR�OLIH�DQG�FULPLQDO�DFWV�RI�WDUJHWHG�YLROHQFH���

*LYHQ�WKH�LPSRUWDQFH�RI�LQIRUPDWLRQ�VKDULQJ�DQG�FROODERUDWLRQ�WR�HIIHFWLYH�KRPHODQG�
VHFXULW\�VROXWLRQV��WKH�&2123�PXVW�VXSSRUW�WKH�UHFLSLHQW¶V�HIIRUWV�WR�HQKDQFH�
LQIRUPDWLRQ�VKDULQJ�DQG�FRRSHUDWLRQ�ZLWK�'+6�DQG�RWKHU�IHGHUDO�DJHQFLHV��$SSOLFDQWV�
PXVW�MXVWLI\�SHUVXDVLYHO\�KRZ�WKH\�ZLOO�FRQWULEXWH�WR�WKH�LQIRUPDWLRQ�VKDULQJ�DQG�
FROODERUDWLRQ�SXUSRVHV�RI�WKH�236*�SURJUDP�DQG�D�FXOWXUH�RI�QDWLRQDO�SUHSDUHGQHVV���
�
$GGLWLRQDO�UHVRXUFHV�DQG�LQIRUPDWLRQ�UHJDUGLQJ�FROODERUDWLRQ�DQG�LQIRUPDWLRQ�VKDULQJ�DUH�
DYDLODEOH�WKURXJK�WKH�'HSDUWPHQW¶V�2IILFH�RI�,QWHOOLJHQFH�DQG�$QDO\VLV��

�
9,,�� '(7$,/(' %XGJHW��

$SSOLFDQWV�PXVW�SURYLGH�EXGJHW�VXPPDU\�ZRUNVKHHWV�IRU�DOO�IXQGV�UHTXHVWHG�DW�WKH�WLPH�RI�
DSSOLFDWLRQ��7KH�EXGJHW�VXPPDU\�ZRUNVKHHWV�PXVW�EH�FRPSOHWH��UHDVRQDEOH��DQG�FRVW�
HIIHFWLYH�LQ�UHODWLRQ�WR�WKH�SURSRVHG�SURMHFW�DQG�VKRXOG�SURYLGH�WKH�EDVLV�RI�FRPSXWDWLRQ�RI�
DOO�SURMHFW�UHODWHG�FRVWV��LQFOXGLQJ�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�FRVWV��DQG�DQ\�DSSURSULDWH�
QDUUDWLYH��)(0$�PXVW�EH�DEOH�WR�WKRURXJKO\�HYDOXDWH�WKH�SURMHFWV�EHLQJ�VXEPLWWHG�EDVHG�RQ�
WKH�LQIRUPDWLRQ�SURYLGHG��)(0$�PXVW�EH�DEOH�WR�GHWHUPLQH�KRZ�PXFK�IXQGLQJ�LV�EHLQJ�
SDVVHG�WKURXJK�WR�VXEUHFLSLHQWV�IRU�HDFK�VXE�SURJUDP��8$6,��6+63��236*���&RQVHTXHQWO\��
DSSOLFDQWV�PXVW�SURYLGH�DQ�DSSURSULDWH�OHYHO�RI�GHWDLO�ZLWKLQ�WKH�EXGJHW�VXPPDU\�ZRUNVKHHWV�
WR�FODULI\�ZKDW�ZLOO�EH�SXUFKDVHG�DQG�VSHQW��6DPSOH�EXGJHW�VXPPDU\�ZRUNVKHHWV�DUH�
DYDLODEOH�RQ�WKH�JUDQWV�JRY�SRVWLQJ�IRU�WKH�+6*3�LQ�WKH�5HODWHG�'RFXPHQWV�WDE�DQG�PD\�EH�
XVHG�DV�D�JXLGH�WR�DVVLVW�DSSOLFDQWV�LQ�WKH�SUHSDUDWLRQ�RI�EXGJHWV�DQG�EXGJHW�QDUUDWLYHV��

����2WKHU�6XEPLVVLRQ�5HTXLUHPHQWV

)XVLRQ�&HQWHU�,QYHVWPHQWV�
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2I�WKH�SURSRVHG�6+63��DQG�8$6,�IXQGHG�LQYHVWPHQWV��RQH�VLQJOH�SURMHFW�PXVW�EH�LQ�VXSSRUW�
RI�D�GHVLJQDWHG�IXVLRQ�FHQWHU��5HFLSLHQWV�PXVW�FRRUGLQDWH�ZLWK�WKH�IXVLRQ�FHQWHU�ZKHQ�
GHYHORSLQJ�D�IXVLRQ�FHQWHU�SURMHFW�SULRU�WR�VXEPLVVLRQ��6HH�DGGLWLRQDO�LQIRUPDWLRQ�RQ�KRZ�WR�
GHYHORS�WKH�IXVLRQ�FHQWHU�SURMHFWV�EHORZ�DQG�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO���

(PHUJHQF\�&RPPXQLFDWLRQV�,QYHVWPHQWV�

$OO�HPHUJHQF\�FRPPXQLFDWLRQV�LQYHVWPHQWV�PXVW�GHVFULEH�KRZ�VXFK�DFWLYLWLHV�DOLJQ�ZLWK�
QHHGV�LGHQWLILHG�LQ�WKHLU�6WDWHZLGH�&RPPXQLFDWLRQ�,QWHURSHUDELOLW\�3ODQ��6&,3���5HFLSLHQWV�
PXVW�FRRUGLQDWH�ZLWK�WKHLU�6WDWHZLGH�,QWHURSHUDELOLW\�&RRUGLQDWRU��6:,&��DQG�RU�6WDWHZLGH�
,QWHURSHUDELOLW\�*RYHUQLQJ�%RG\��6,*%��ZKHQ�GHYHORSLQJ�DQ�HPHUJHQF\�FRPPXQLFDWLRQV�
LQYHVWPHQW�SULRU�WR�VXEPLVVLRQ�WR�HQVXUH�WKH�SURMHFW�VXSSRUWV�WKH�VWDWHZLGH�VWUDWHJ\�WR�
LPSURYH�HPHUJHQF\�FRPPXQLFDWLRQV�DQG�LV�FRPSDWLEOH�DQG�LQWHURSHUDEOH�ZLWK�VXUURXQGLQJ�
V\VWHPV��(IIHFWLYH�SURMHFW�DOLJQPHQW�ZLOO�UHTXLUH�DGYDQFH�FRRUGLQDWLRQ�ZLWK�WKH�6:,&�DQG�
FRQVXOWDWLRQ�ZLWK�JRYHUQLQJ�ERGLHV�VXFK�DV�WKH�6,*%�RU�6WDWHZLGH�,QWHURSHUDELOLW\�([HFXWLYH�
&RPPLWWHH��DV�WKH\�VHUYH�DV�WKH�SULPDU\�VWHHULQJ�JURXS�IRU�WKH�VWDWHZLGH�LQWHURSHUDELOLW\�
VWUDWHJ\��$GGLWLRQDOO\��UHFLSLHQWV�VKRXOG�FRQVXOW�VXEMHFW�PDWWHU�H[SHUWV�VHUYLQJ�RQ�JRYHUQDQFH�
ERGLHV��VXFK�DV�EURDGEDQG�H[SHUWV��FKLHI�LQIRUPDWLRQ�RIILFHUV��UHSUHVHQWDWLYHV�IURP�XWLOLWLHV��
RU�OHJDO�DQG�ILQDQFLDO�H[SHUWV��ZKHQ�GHYHORSLQJ�SURSRVDOV��7KH�LQYHVWPHQW�QDPH�PXVW�
LQFOXGH�WKH�ZRUGV�³HPHUJHQF\�FRPPXQLFDWLRQV´�WR�HDVLO\�LGHQWLI\�DQ\�HPHUJHQF\�
FRPPXQLFDWLRQV�LQYHVWPHQWV��

����,QWHUJRYHUQPHQWDO�5HYLHZ��

$Q�LQWHUJRYHUQPHQWDO�UHYLHZ�PD\�EH�UHTXLUHG��$SSOLFDQWV�PXVW�FRQWDFW�WKHLU�VWDWH¶V�6LQJOH�
3RLQW�RI�&RQWDFW��632&��WR�FRPSO\�ZLWK�WKH�VWDWH¶V�SURFHVV�XQGHU�([HFXWLYH�2UGHU�������
�6HH�([HFXWLYH�2UGHUV�_�1DWLRQDO�$UFKLYHV�DQG�,QWHUJRYHUQPHQWDO�5HYLHZ��632&�/LVW��
�ZKLWHKRXVH�JRY���

����)XQGLQJ�5HVWULFWLRQV�DQG�$OORZDEOH�&RVWV

$OO�FRVWV�FKDUJHG�WR�DZDUGV�FRYHUHG�E\�WKLV�12)2�PXVW�FRPSO\�ZLWK�WKH�8QLIRUP�
$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�DW���&�)�5��3DUW������
XQOHVV�RWKHUZLVH�LQGLFDWHG�LQ�WKH�12)2��WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�DZDUG��RU�WKH�
3UHSDUHGQHVV�*UDQWV�0DQXDO��7KLV�LQFOXGHV��DPRQJ�RWKHU�UHTXLUHPHQWV��WKDW�FRVWV�PXVW�EH�
LQFXUUHG��DQG�SURGXFWV�DQG�VHUYLFHV�PXVW�EH�GHOLYHUHG��ZLWKLQ�WKH�SHULRG�RI�SHUIRUPDQFH�RI�
WKH�DZDUG��6HH���&�)�5������������K���UHIHUULQJ�WR�EXGJHW�SHULRGV��ZKLFK�IRU�)(0$�DZDUGV�
XQGHU�WKLV�SURJUDP�LV�WKH�VDPH�DV�WKH�SHULRG�RI�SHUIRUPDQFH���

)HGHUDO�IXQGV�PDGH�DYDLODEOH�WKURXJK�WKLV�DZDUG�PD\�EH�XVHG�IRU�WKH�SXUSRVH�VHW�IRUWK�LQ�WKLV�
12)2��WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��DQG�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�DZDUG�DQG�PXVW�
EH�FRQVLVWHQW�ZLWK�WKH�VWDWXWRU\�DXWKRULW\�IRU�WKH�DZDUG��$ZDUG�IXQGV�PD\�QRW�EH�XVHG�IRU�
PDWFKLQJ�IXQGV�IRU�DQ\�RWKHU�IHGHUDO�DZDUGV��OREE\LQJ��RU�LQWHUYHQWLRQ�LQ�IHGHUDO�UHJXODWRU\�
RU�DGMXGLFDWRU\�SURFHHGLQJV��,Q�DGGLWLRQ��IHGHUDO�IXQGV�PD\�QRW�EH�XVHG�WR�VXH�WKH�)HGHUDO�
*RYHUQPHQW�RU�DQ\�RWKHU�JRYHUQPHQW�HQWLW\��6HH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�PRUH�
LQIRUPDWLRQ�RQ�IXQGLQJ�UHVWULFWLRQV�DQG�DOORZDEOH�FRVWV��

D�� 3URKLELWLRQV�RQ�([SHQGLQJ�)(0$�$ZDUG�)XQGV�IRU�&RYHUHG�7HOHFRPPXQLFDWLRQV�

(TXLSPHQW�RU�6HUYLFHV��
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5HFLSLHQWV�DQG�VXEUHFLSLHQWV�RI�)(0$�IHGHUDO�ILQDQFLDO�DVVLVWDQFH�DUH�VXEMHFW�WR�WKH�
SURKLELWLRQV�GHVFULEHG�LQ�VHFWLRQ�����RI�WKH�-RKQ�6��0F&DLQ�1DWLRQDO�'HIHQVH�$XWKRUL]DWLRQ�
$FW�IRU�)LVFDO�<HDU�������)<������1'$$���3XE��/��1R�����������������DQG���&�)�5�����
���������������������������DQG�$SSHQGL[�,,�WR���&�)�5��3DUW������%HJLQQLQJ�$XJXVW�����
������WKH�VWDWXWH�±�DV�LW�DSSOLHV�WR�)(0$�UHFLSLHQWV��VXEUHFLSLHQWV��DQG�WKHLU�FRQWUDFWRUV�DQG�
VXEFRQWUDFWRUV�±�SURKLELWV�REOLJDWLQJ�RU�H[SHQGLQJ�IHGHUDO�DZDUG�IXQGV�RQ�FHUWDLQ�
WHOHFRPPXQLFDWLRQV�DQG�YLGHR�VXUYHLOODQFH�SURGXFWV�DQG�FRQWUDFWLQJ�ZLWK�FHUWDLQ�HQWLWLHV�IRU�
QDWLRQDO�VHFXULW\�UHDVRQV��

*XLGDQFH�LV�DYDLODEOH�DW�3URKLELWLRQV�RQ�([SHQGLQJ�)(0$�$ZDUG�)XQGV�IRU�&RYHUHG�
7HOHFRPPXQLFDWLRQV�(TXLSPHQW�RU�6HUYLFHV��)(0$�3ROLF\�������������RU�VXSHUVHGLQJ�
GRFXPHQW���
�

$GGLWLRQDO�JXLGDQFH�LV�DYDLODEOH�DW�&RQWUDFW�3URYLVLRQV�*XLGH��1DYLJDWLQJ�$SSHQGL[�,,�WR�
3DUW�������&RQWUDFW�3URYLVLRQV�IRU�1RQ�)HGHUDO�(QWLW\�&RQWUDFWV�8QGHU�)HGHUDO�$ZDUGV�
�IHPD�JRY���

(IIHFWLYH�$XJXVW�����������)(0$�UHFLSLHQWV�DQG�VXEUHFLSLHQWV�PD\�QRW�XVH�DQ\�)(0$�
IXQGV�XQGHU�RSHQ�RU�QHZ�DZDUGV�WR���

� 3URFXUH�RU�REWDLQ�DQ\�HTXLSPHQW��V\VWHP��RU�VHUYLFH�WKDW�XVHV�FRYHUHG�
WHOHFRPPXQLFDWLRQV�HTXLSPHQW�RU�VHUYLFHV�DV�D�VXEVWDQWLDO�RU�HVVHQWLDO�FRPSRQHQW�RI�
DQ\�V\VWHP��RU�DV�FULWLFDO�WHFKQRORJ\�RI�DQ\�V\VWHP��

� (QWHU�LQWR��H[WHQG��RU�UHQHZ�D�FRQWUDFW�WR�SURFXUH�RU�REWDLQ�DQ\�HTXLSPHQW��V\VWHP��RU�
VHUYLFH�WKDW�XVHV�FRYHUHG�WHOHFRPPXQLFDWLRQV�HTXLSPHQW�RU�VHUYLFHV�DV�D�VXEVWDQWLDO�
RU�HVVHQWLDO�FRPSRQHQW�RI�DQ\�V\VWHP��RU�DV�FULWLFDO�WHFKQRORJ\�RI�DQ\�V\VWHP��RU�

� (QWHU�LQWR��H[WHQG��RU�UHQHZ�FRQWUDFWV�ZLWK�HQWLWLHV�WKDW�XVH�FRYHUHG�
WHOHFRPPXQLFDWLRQV�HTXLSPHQW�RU�VHUYLFHV�DV�D�VXEVWDQWLDO�RU�HVVHQWLDO�FRPSRQHQW�RI�
DQ\�V\VWHP��RU�DV�FULWLFDO�WHFKQRORJ\�DV�SDUW�RI�DQ\�V\VWHP��

,�� 5(3/$&(0(17�(48,30(17�$1'�6(59,&(6�

)(0$�JUDQW�IXQGLQJ�PD\�EH�SHUPLWWHG�WR�SURFXUH�UHSODFHPHQW�HTXLSPHQW�DQG�VHUYLFHV�
LPSDFWHG�E\�WKLV�SURKLELWLRQ��SURYLGHG�WKH�FRVWV�DUH�RWKHUZLVH�FRQVLVWHQW�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKH�12)2�DQG�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��

,,�� '(),1,7,216�

3HU�VHFWLRQ�����I���������RI�WKH�)<������1'$$�DQG���&�)�5�������������FRYHUHG�
WHOHFRPPXQLFDWLRQV�HTXLSPHQW�RU�VHUYLFHV�PHDQV��

L�� 7HOHFRPPXQLFDWLRQV�HTXLSPHQW�SURGXFHG�E\�+XDZHL�7HFKQRORJLHV�&RPSDQ\�RU�
=7(�&RUSRUDWLRQ���RU�DQ\�VXEVLGLDU\�RU�DIILOLDWH�RI�VXFK�HQWLWLHV���

LL�� )RU�WKH�SXUSRVH�RI�SXEOLF�VDIHW\��VHFXULW\�RI�*RYHUQPHQW�IDFLOLWLHV��SK\VLFDO�
VHFXULW\�VXUYHLOODQFH�RI�FULWLFDO�LQIUDVWUXFWXUH��DQG�RWKHU�QDWLRQDO�VHFXULW\�
SXUSRVHV��YLGHR�VXUYHLOODQFH�DQG�WHOHFRPPXQLFDWLRQV�HTXLSPHQW�SURGXFHG�E\�
+\WHUD�&RPPXQLFDWLRQV�&RUSRUDWLRQ��+DQJ]KRX�+LNYLVLRQ�'LJLWDO�7HFKQRORJ\�
&RPSDQ\��RU�'DKXD�7HFKQRORJ\�&RPSDQ\��RU�DQ\�VXEVLGLDU\�RU�DIILOLDWH�RI�VXFK�
HQWLWLHV��
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LLL�� 7HOHFRPPXQLFDWLRQV�RU�YLGHR�VXUYHLOODQFH�VHUYLFHV�SURYLGHG�E\�VXFK�HQWLWLHV�RU�
XVLQJ�VXFK�HTXLSPHQW��RU�

LY�� 7HOHFRPPXQLFDWLRQV�RU�YLGHR�VXUYHLOODQFH�HTXLSPHQW�RU�VHUYLFHV�SURGXFHG�RU�
SURYLGHG�E\�DQ�HQWLW\�WKDW�WKH�6HFUHWDU\�RI�'HIHQVH��LQ�FRQVXOWDWLRQ�ZLWK�WKH�
'LUHFWRU�RI�1DWLRQDO�,QWHOOLJHQFH�RU�WKH�'LUHFWRU�RI�WKH�)HGHUDO�%XUHDX�RI�
,QYHVWLJDWLRQ��UHDVRQDEO\�EHOLHYHV�WR�EH�DQ�HQWLW\�RZQHG�RU�FRQWUROOHG�E\��RU�
RWKHUZLVH�FRQQHFWHG�WR��WKH�3HRSOH¶V�5HSXEOLF�RI�&KLQD��

([DPSOHV�RI�WKH�W\SHV�RI�SURGXFWV�FRYHUHG�E\�WKLV�SURKLELWLRQ�LQFOXGH�SKRQHV��LQWHUQHW��YLGHR�
VXUYHLOODQFH��DQG�FORXG�VHUYHUV�ZKHQ�SURGXFHG��SURYLGHG��RU�XVHG�E\�WKH�HQWLWLHV�OLVWHG�LQ�WKH�
GHILQLWLRQ�RI�³FRYHUHG�WHOHFRPPXQLFDWLRQV�HTXLSPHQW�RU�VHUYLFHV�´�6HH���&�)�5�������������

E�� 3UH�$ZDUG�&RVWV�

3UH�DZDUG�FRVWV�DUH�DOORZDEOH�RQO\�ZLWK�WKH�SULRU�ZULWWHQ�DSSURYDO�RI�'+6�)(0$�DQG�DV�
LQFOXGHG�LQ�WKH�DZDUG�DJUHHPHQW��7R�UHTXHVW�SUH�DZDUG�FRVWV��D�ZULWWHQ�UHTXHVW�PXVW�EH�
LQFOXGHG�ZLWK�WKH�DSSOLFDWLRQ��VLJQHG�E\�WKH�$25�RI�WKH�HQWLW\��7KH�OHWWHU�PXVW�RXWOLQH�ZKDW�
WKH�SUH�DZDUG�FRVWV�DUH�IRU��LQFOXGLQJ�D�GHWDLOHG�EXGJHW�EUHDN�RXW�RI�SUH�DZDUG�FRVWV�IURP�WKH�
SRVW�DZDUG�FRVWV��DQG�D�MXVWLILFDWLRQ�IRU�DSSURYDO���
�

F�� 0DQDJHPHQW�DQG�$GPLQLVWUDWLRQ��0	$��&RVWV��

0	$�FRVWV�DUH�DOORZHG��5HFLSLHQWV�PD\�XVH�D�PD[LPXP�RI�XS�WR����RI�+6*3�IXQGV�
DZDUGHG�IRU�WKHLU�0	$��DQG�DQ\�IXQGV�UHWDLQHG�DUH�WR�EH�XVHG�VROHO\�IRU�0	$�SXUSRVHV�
DVVRFLDWHG�ZLWK�WKH�+6*3�DZDUG��6XEUHFLSLHQWV�PD\�DOVR�XVH�D�PD[LPXP�RI�XS�WR����RI�WKH�
IXQGLQJ�SDVVHG�WKURXJK�E\�WKH�VWDWH�VROHO\�IRU�0	$�SXUSRVHV�DVVRFLDWHG�ZLWK�WKH�+6*3�
DZDUG��0	$�DFWLYLWLHV�DUH�WKRVH�GLUHFWO\�UHODWLQJ�WR�WKH�PDQDJHPHQW�DQG�DGPLQLVWUDWLRQ�RI�
+6*3�IXQGV��VXFK�DV�ILQDQFLDO�PDQDJHPHQW�DQG�PRQLWRULQJ��0	$�H[SHQVHV�PXVW�EH�EDVHG�
RQ�DFWXDO�H[SHQVHV�RU�NQRZQ�FRQWUDFWXDO�FRVWV��0	$�UHTXHVWV�WKDW�DUH�VLPSOH�SHUFHQWDJHV�RI�
WKH�DZDUG��ZLWKRXW�VXSSRUWLQJ�MXVWLILFDWLRQ��ZLOO�QRW�EH�DOORZHG�RU�FRQVLGHUHG�IRU�
UHLPEXUVHPHQW���
�
0	$�FRVWV�DUH�QRW�RSHUDWLRQDO�FRVWV��7KH\�DUH�WKH�QHFHVVDU\�FRVWV�LQFXUUHG�LQ�GLUHFW�VXSSRUW�
RI�WKH�JUDQW�RU�DV�D�UHVXOW�RI�WKH�JUDQW�DQG�VKRXOG�EH�DOORFDWHG�DFURVV�WKH�HQWLUH�OLIHF\FOH�RI�WKH�
JUDQW��([DPSOHV�LQFOXGH�SUHSDULQJ�DQG�VXEPLWWLQJ�UHTXLUHG�SURJUDPPDWLF�DQG�ILQDQFLDO�
UHSRUWV��HVWDEOLVKLQJ�DQG�RU�PDLQWDLQLQJ�HTXLSPHQW�LQYHQWRU\��GRFXPHQWLQJ�RSHUDWLRQDO�DQG�
HTXLSPHQW�H[SHQGLWXUHV�IRU�ILQDQFLDO�DFFRXQWLQJ�SXUSRVHV��UHVSRQGLQJ�WR�RIILFLDO�
LQIRUPDWLRQDO�UHTXHVWV�IURP�VWDWH�DQG�IHGHUDO�RYHUVLJKW�DXWKRULWLHV��LQFOXGLQJ�FRPSOHWLQJ�WKH�
&LYLO�5LJKWV�(YDOXDWLRQ�7RRO�DV�UHTXLUHG�E\�'+6��DQG�JUDQW�SHUIRUPDQFH�PHDVXUHPHQW�RU�
HYDOXDWLRQ�DFWLYLWLHV��3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�DGGLWLRQDO�LQIRUPDWLRQ�

RQ�GLUHFW�FRVWV��
�
5HFLSLHQWV�RU�VXEUHFLSLHQWV�PD\�DSSO\�RU�FUHGLW�0	$�IXQGLQJ�WRZDUG�WKH�UHFLSLHQW¶V�
UHTXLUHPHQW�WR�DOORFDWH�IXQGLQJ�WRZDUG�WKH�1DWLRQDO�3ULRULW\�$UHDV��)RU�H[DPSOH��LI�D�
UHFLSLHQW�VSHQGV��������WR�PDQDJH�RU�DGPLQLVWHU�LWV�IXQGLQJ�GHGLFDWHG�WRZDUG�LWV�VRIW�
WDUJHWV�FURZGHG�SODFHV�LQYHVWPHQW��WKH�UHFLSLHQW�PD\�FUHGLW�WKDW�IXQGLQJ�WRZDUG�LWV�
UHTXLUHPHQW�WR�DOORFDWH�DW�OHDVW����RI�LWV�DZDUG�WR�WKH�HQKDQFLQJ�WKH�SURWHFWLRQ�RI�VRIW�WDUJHWV�
DQG�FURZGHG�SODFHV�1DWLRQDO�3ULRULW\�$UHD���

(;+,%,7�)

197



������������������

)<������+6*3�12)2� %DFN�WR�WKH�7RS

$�VWDWH¶V�+6*3�IXQGV�IRU�0	$�FDOFXODWLRQ�SXUSRVHV�LQFOXGHV�WKH�WRWDO�RI�LWV�6+63��8$6,��
DQG�236*�DZDUGV��:KLOH�WKH�6$$�PD\�UHWDLQ�XS�WR����RI�WKLV�WRWDO�IRU�0	$��WKH�VWDWH�PXVW�
VWLOO�HQVXUH�WKDW�DOO�VXEUHFLSLHQW�DZDUG�DPRXQWV�PHHW�WKH�PDQGDWRU\�PLQLPXP�SDVV�WKURXJK�
UHTXLUHPHQWV�WKDW�DUH�DSSOLFDEOH�WR�HDFK�+6*3�SURJUDP��7R�PHHW�WKLV�UHTXLUHPHQW��WKH�
SHUFHQWDJH�RI�6+63�DQG�8$6,�IXQGV�SDVVHG�WKURXJK�WR�ORFDO�RU�WULEDO�MXULVGLFWLRQV�PXVW�EH�
EDVHG�RQ�WKH�VWDWH¶V�WRWDO�+6*3�DZDUG�SULRU�WR�ZLWKKROGLQJ�DQ\�0	$��

,Q�UHWDLQLQJ�WKHVH�IXQGV��VWDWHV�PD\�UHWDLQ�D�PD[LPXP�RI������RI�WKH�236*�DOORFDWLRQ��
ZKLFK�PXVW�EH�ZLWKKHOG�IURP�WKH�SDVV�WKURXJK�WR�HDFK�VXEUHFLSLHQW�FRXQW\�RU�WULEH�LQ�DQ�
HTXDO�SHUFHQWDJH��7KH�6$$�PD\�DOVR�UHWDLQ�DGGLWLRQDO�IXQGLQJ�IURP�LWV�6+63�DZDUG�WR�
PDQDJH�DQG�DGPLQLVWHU�WKH�236*�DZDUG��EXW�WKDW�DGGLWLRQDO�DPRXQW�LV�DOVR�FDSSHG�DW�DQ�
DPRXQW�HTXDO�WR������RI�WKH�236*�DZDUG��([DPSOHV�DSSO\LQJ�WKLV�SULQFLSOH��

6$$����
7RWDO�DZDUG�������������
6+63�������������236*�������������8$6,�������������
0	$�0D[LPXP���������������RI������������
0D[LPXP�0	$�IRU�6+63� ���������
0D[LPXP�0	$�IRU�236*� �����������2I�WKDW�DPRXQW�����������������PD\�EH�
UHWDLQHG�IURP�WKH�236*�DOORFDWLRQ��DQG�WKH�RWKHU���������ZRXOG�FRPH�IURP�WKH�6+63�
DOORFDWLRQ��$Q\�DPRXQW�XVHG�WR�PDQDJH�DQG�DGPLQLVWHU�236*�WKDW�LV�FKDUJHG�WR�6+63�
PD\�EH�DERYH�DQG�EH\RQG�WKH���������DYDLODEOH�WR�PDQDJH�WKH�6+63�DOORFDWLRQ��
0D[LPXP�0	$�IRU�8$6,� ����������

6$$����
7RWDO�DZDUG�������������
6+63�������������236*�������������
0	$�0D[LPXP���������������RI��������������
0D[LPXP�0	$�IRU�6+63� ����������
0D[LPXP�0	$�IRU�236*� ����������2I�WKDW�DPRXQW�����������������PD\�EH�
UHWDLQHG�IURP�WKH�236*�DOORFDWLRQ��DQG�WKH�RWKHU���������ZRXOG�FRPH�IURP�WKH�6+63�
DOORFDWLRQ��$Q\�DPRXQW�XVHG�WR�PDQDJH�DQG�DGPLQLVWHU�236*�WKDW�LV�FKDUJHG�WR�6+63�
PD\�EH�DERYH�DQG�EH\RQG�WKH����������DYDLODEOH�WR�PDQDJH�WKH�6+63�DOORFDWLRQ��

�
+6*3�UHFLSLHQWV�DUH�DOVR�UHPLQGHG�WKDW�DQ\�0	$�FKDUJHG�WR�D�UHFLSLHQW¶V�RU�VXEUHFLSLHQW¶V�
8$6,�IXQGLQJ�PXVW�EH�GLUHFWO\�DOORFDEOH�WR�DGPLQLVWUDWLRQ�RI�WKH�8$6,�JUDQW�SURJUDP�DQG�
FDQQRW�EH�XVHG�WR�FRYHU�0	$�FRVWV�WKDW�DUH�GLUHFWO\�DOORFDEOH�WR�6+63�RU�236*�IXQGLQJ��
6LPLODUO\��DQ\�0	$�FKDUJHG�WR�D�UHFLSLHQW¶V�RU�VXEUHFLSLHQW¶V�6+63�RU�236*�IXQGLQJ�
FDQQRW�EH�XVHG�WR�FRYHU�0	$�FRVWV�GLUHFWO\�DOORFDEOH�WR�8$6,�IXQGLQJ��

3OHDVH�QRWH��,%������0DQDJHPHQW�DQG�$GPLQLVWUDWLRQ�&RVWV�LQ�WKH�+RPHODQG�6HFXULW\�*UDQW�
3URJUDP�DQG�'+6�)(0$�3ROLF\�����������GR�QRW�DSSO\�WR�DZDUGV�PDGH�LQ�)<������
XQGHU�WKLV�12)2��3OHDVH�DOVR�UHIHUHQFH�,%�����IRU�DGGLWLRQDO�FODULILFDWLRQ�RQ�236*�0	$��
EXW�WR�WKH�H[WHQW�WKDW�WKHUH�LV�DQ\�FRQIOLFW�EHWZHHQ�,%�����DQG�WKLV�12)2��WKH�UHTXLUHPHQWV�
RI�WKLV�12)2�ZLOO�DSSO\�WR�)<������DZDUGV�PDGH�XQGHU�WKLV�12)2�
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G�� ,QGLUHFW�)DFLOLWLHV�	�$GPLQLVWUDWLYH��)	$��&RVWV��

,QGLUHFW�FRVWV�DUH�DOORZDEOH�XQGHU�WKLV�SURJUDP�DV�GHVFULEHG�LQ���&�)�5��3DUW������LQFOXGLQJ���
&�)�5�������������$SSOLFDQWV�ZLWK�D�FXUUHQW�QHJRWLDWHG�LQGLUHFW�FRVW�UDWH�DJUHHPHQW�WKDW�
GHVLUH�WR�FKDUJH�LQGLUHFW�FRVWV�WR�DQ�DZDUG�PXVW�SURYLGH�D�FRS\�RI�WKHLU�QHJRWLDWHG�LQGLUHFW�
FRVW�UDWH�DJUHHPHQW�DW�WKH�WLPH�RI�DSSOLFDWLRQ��1RW�DOO�DSSOLFDQWV�DUH�UHTXLUHG�WR�KDYH�D�
FXUUHQW�QHJRWLDWHG�LQGLUHFW�FRVW�UDWH�DJUHHPHQW��$SSOLFDQWV�WKDW�DUH�QRW�UHTXLUHG�E\���&�)�5��
3DUW�����WR�KDYH�D�QHJRWLDWHG�LQGLUHFW�FRVW�UDWH�DJUHHPHQW�EXW�DUH�UHTXLUHG�E\���&�)�5��3DUW�
����WR�GHYHORS�DQ�LQGLUHFW�FRVW�UDWH�SURSRVDO�PXVW�SURYLGH�D�FRS\�RI�WKHLU�SURSRVDO�DW�WKH�WLPH�
RI�DSSOLFDWLRQ��$SSOLFDQWV�ZKR�GR�QRW�KDYH�D�FXUUHQW�QHJRWLDWHG�LQGLUHFW�FRVW�UDWH�DJUHHPHQW�
�LQFOXGLQJ�D�SURYLVLRQDO�UDWH��DQG�ZLVK�WR�FKDUJH�WKH�GH�PLQLPLV�UDWH�PXVW�UHDFK�RXW�WR�WKH�
)(0$�*UDQWV�0DQDJHPHQW�6SHFLDOLVW�IRU�IXUWKHU�LQVWUXFWLRQV��$SSOLFDQWV�ZKR�ZLVK�WR�XVH�D�
FRVW�DOORFDWLRQ�SODQ�LQ�OLHX�RI�DQ�LQGLUHFW�FRVW�UDWH�PXVW�DOVR�UHDFK�RXW�WR�WKH�)(0$�*UDQWV�
0DQDJHPHQW�6SHFLDOLVW�IRU�IXUWKHU�LQVWUXFWLRQV��3RVW�DZDUG�UHTXHVWV�WR�FKDUJH�LQGLUHFW�FRVWV�
ZLOO�EH�FRQVLGHUHG�RQ�D�FDVH�E\�FDVH�EDVLV�DQG�EDVHG�XSRQ�WKH�VXEPLVVLRQ�RI�DQ�DJUHHPHQW�RU�
SURSRVDO�DV�GLVFXVVHG�DERYH�RU�EDVHG�XSRQ�RQ�WKH�GH�PLQLPLV�UDWH�RU�FRVW�DOORFDWLRQ�SODQ��DV�
DSSOLFDEOH��

�

H�� )XQGV�7UDQVIHU�5HVWULFWLRQV��

7KH�UHFLSLHQW�LV�SURKLELWHG�IURP�WUDQVIHUULQJ�IXQGV�EHWZHHQ�SURJUDPV��LQFOXGHV�6+63��8$6,��
DQG�236*���5HFLSLHQWV�FDQ�VXEPLW�DQ�LQYHVWPHQW�SURMHFW�ZKHUH�IXQGV�FRPH�IURP�PXOWLSOH�
IXQGLQJ�VRXUFHV��H�J���6+63�DQG�8$6,���KRZHYHU��UHFLSLHQWV�DUH�QRW�DOORZHG�WR�GLYHUW�
IXQGLQJ�IURP�RQH�SURJUDP�WR�DQRWKHU�GXH�WR�WKH�ULVN�EDVHG�IXQGLQJ�DOORFDWLRQV��ZKLFK�ZHUH�
PDGH�DW�WKH�GLVFUHWLRQ�RI�'+6�)(0$��
�

I�� 2WKHU�'LUHFW�&RVWV��

,�� 3/$11,1*�

3ODQQLQJ�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO
IRU�PRUH�LQIRUPDWLRQ��

,,� 25*$1,=$7,21

2UJDQL]DWLRQ�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�
0DQXDO IRU�PRUH�LQIRUPDWLRQ�
�

,,,�� (48,30(17�

(TXLSPHQW�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�
0DQXDO�IRU�PRUH�LQIRUPDWLRQ�

� *HQHUDO�3XUSRVH�(TXLSPHQW�
+6*3�DOORZV�H[SHQGLWXUHV�RQ�JHQHUDO�SXUSRVH�HTXLSPHQW�LI�LW�DOLJQV�WR�DQG�VXSSRUWV�RQH�RU�
PRUH�FRUH�FDSDELOLWLHV�LGHQWLILHG�LQ�WKH�*RDO�DQG�KDV�D�QH[XV�WR�WHUURULVP�SUHSDUHGQHVV��
*HQHUDO�SXUSRVH�HTXLSPHQW��OLNH�DOO�HTXLSPHQW�IXQGHG�XQGHU�WKH�+6*3��PXVW�EH�VKDUDEOH�
WKURXJK�WKH�(0$&��DQG�DOORZDEOH�XQGHU���8�6�&���������DQG�DQ\�RWKHU�DSSOLFDEOH�SURYLVLRQ�
RI�WKH�+RPHODQG�6HFXULW\�$FW�RI�������DV�DPHQGHG��([DPSOHV�RI�VXFK�JHQHUDO�SXUSRVH�

�
�([FHSW�IRU�$PHULFDQ�6DPRD�DQG�WKH�&RPPRQZHDOWK�RI�WKH�1RUWKHUQ�0DULDQD�,VODQGV��ZKLFK�DUH�QRW�UHTXLUHG�WR�
EHORQJ�WR�(0$&�DW�WKLV�WLPH��
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HTXLSPHQW�PD\�LQFOXGH��
�
R� /DZ�HQIRUFHPHQW�JHQHUDO�XVH�YHKLFOHV��236*�RQO\���
R� (PHUJHQF\�PHGLFDO�VHUYLFHV�HTXLSPHQW�DQG�YHKLFOHV��
R� )LUH�VHUYLFH�HTXLSPHQW�DQG�YHKLFOHV��WR�LQFOXGH�KRVH��SXPS�DFFHVVRULHV��DQG�IRDP�

FRQFHQWUDWH�IRU�VSHFLDOL]HG�FKHPLFDO�ELRORJLFDO�UDGLRORJLFDO�QXFOHDU�H[SORVLYH�
�&%51(��UHVSRQVH���

R� ,QWHURSHUDELOLW\�RI�GDWD�V\VWHPV��VXFK�DV�FRPSXWHU�DLGHG�GLVSDWFK��&$'��DQG�UHFRUG�
PDQDJHPHQW�V\VWHPV��506���DQG�

R� 2IILFH�HTXLSPHQW�IRU�VWDII��HQJDJHG�LQ�KRPHODQG�VHFXULW\�SURJUDP�DFWLYLW\��
�

� &RQWUROOHG�(TXLSPHQW�
)RU�GHFDGHV��WKH�IHGHUDO�JRYHUQPHQW�KDV�SURYLGHG�HTXLSPHQW�WR�VWDWH��ORFDO��DQG�WULEDO�ODZ�
HQIRUFHPHQW�DJHQFLHV��/($V��WKURXJK�IHGHUDO�JUDQWV��6RPH�IHGHUDO�JUDQW�SURJUDPV�KDYH�
DVVLVWHG�/($V�DV�WKH\�FDUU\�RXW�WKHLU�FULWLFDO�PLVVLRQV�WR�NHHS�WKH�$PHULFDQ�SHRSOH�VDIH��7KH�
HTXLSPHQW�DFTXLUHG�E\�/($V�WKURXJK�WKHVH�SURJUDPV�LQFOXGHV�DGPLQLVWUDWLYH�HTXLSPHQW��
VXFK�DV�RIILFH�IXUQLWXUH�DQG�FRPSXWHUV��6RPH�IHGHUDO�JUDQW�SURJUDPV�DOVR�PD\�LQFOXGH�
PLOLWDU\�DQG�PLOLWDU\�VW\OHG�HTXLSPHQW��ILUHDUPV��DQG�WDFWLFDO�YHKLFOHV�SURYLGHG�E\�WKH�
IHGHUDO�JRYHUQPHQW��LQFOXGLQJ�SURSHUW\�FRYHUHG�XQGHU����&�)�5��3DUW�����DQG����&�)�5��3DUW�
�����FROOHFWLYHO\���FRQWUROOHG�HTXLSPHQW�����
�
+RZHYHU��QRW�DOO�HTXLSPHQW�WKDW�LV�FRQVLGHUHG�FRQWUROOHG�HTXLSPHQW�LV�DOORZDEOH�XQGHU�WKH�
+6*3��$V�QRWHG�LQ�6HFWLRQ�%�RI�)(0$�3ROLF\��������������3URKLELWHG�RU�&RQWUROOHG�
(TXLSPHQW�8QGHU�)(0$�$ZDUGV��FHUWDLQ�HTXLSPHQW�LV�SURKLELWHG�DQG�LV�QRW�DOORZDEOH�
XQGHU�+6*3��*UDQW�IXQGV�XQGHU�WKLV�SURJUDP�PD\�QRW�EH�XVHG�IRU�WKH�SXUFKDVH�RI�
HTXLSPHQW�QRW�DSSURYHG�E\�'+6�)(0$��)RU�H[DPSOH��WKH�SXUFKDVH�RI�WUDFNHG�DUPRUHG�
YHKLFOHV��FDPRXIODJH�XQLIRUPV��ZHDSRQV��DQG�ZHDSRQV�DFFHVVRULHV��LQFOXGLQJ�DPPXQLWLRQ��
LV�JHQHUDOO\�QRW�DOORZHG�ZLWK�+6*3�IXQGV����
�
)RU�VRPH�FRQWUROOHG�HTXLSPHQW�WKDW�LV�DOORZDEOH�XQGHU�WKH�+6*3��DGGLWLRQDO�GRFXPHQWDWLRQ��
MXVWLILFDWLRQV��UHYLHZV��DQG�DSSURYDOV�DUH�UHTXLUHG��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�SURRI�RI�
SROLFLHV�DQG�SURFHGXUHV�WR�VDIHJXDUG�LQGLYLGXDOV¶�SULYDF\��FLYLO�ULJKWV��DQG�FLYLO�OLEHUWLHV��
&RQWDFW�\RXU�3UHSDUHGQHVV�2IILFHU�LI�\RX�KDYH�TXHVWLRQV�FRQFHUQLQJ�+6*3�UHTXLUHPHQWV�IRU�
FRQWUROOHG�HTXLSPHQW�UHTXHVWV���
�
*UDQW�IXQGV�XQGHU�WKLV�SURJUDP�PXVW�FRPSO\�ZLWK�WKH�DIRUHPHQWLRQHG�)(0$�3ROLF\�����
���������3URKLELWHG�RU�&RQWUROOHG�(TXLSPHQW�8QGHU�)(0$�$ZDUGV��$V�SHU�WKLV�)(0$�
3ROLF\��H[FHSWHG�RU�FRQWUROOHG�HTXLSPHQW�PXVW�UHPDLQ�LQ�WKH�SRVVHVVLRQ�RI�WKH�RULJLQDO�
)(0$�JUDQW�UHFLSLHQW�DQG�PD\�QRW�EH�WUDQVIHUUHG��7KH�XVH�RI�FRQWUROOHG�HTXLSPHQW�XQGHU�D�

�
�7KLV�DSSOLHV�WR�DOO�KRPHODQG�VHFXULW\�SHUVRQQHO�DQG�LV�QRW�OLPLWHG�WR�0	$�VWDII��DQG�FRVWV�DUH�WR�EH�FDSWXUHG�
RXWVLGH�WKH�FDS�RQ�0	$�FRVWV��
��)(0$�LVVXHG�3ROLF\�������������LQ�UHVSRQVH�WR�([HFXWLYH�2UGHU��(2���������$GYDQFLQJ�(IIHFWLYH��$FFRXQWDEOH�
3ROLFLQJ�DQG�&ULPLQDO�-XVWLFH�3UDFWLFHV�WR�(QKDQFH�3XEOLF�7UXVW�DQG�3XEOLF�6DIHW\��ZKLFK�3UHVLGHQW�-RVHSK�5��%LGHQ�
LVVXHG�RQ�0D\�����������(2�������GLUHFWV�WKH�'+6�WR�SURKLELW�WKH�XVH�RI�JUDQW�IXQGLQJ�WR�SXUFKDVH�FHUWDLQ�W\SHV�RI�
PLOLWDU\�HTXLSPHQW�E\�VWDWH��ORFDO��WULEDO��DQG�WHUULWRULDO�ODZ�HQIRUFHPHQW�DJHQFLHV�DQG�WR�FRPSO\�ZLWK�DQG�
LPSOHPHQW�WKH�UHFRPPHQGDWLRQV�VWHPPLQJ�IURP�(2��������ZKLFK�HVWDEOLVKHG�SURKLELWHG�HTXLSPHQW�DQG�FRQWUROOHG�
HTXLSPHQW�OLVWV��
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0HPRUDQGXP�RI�8QGHUVWDQGLQJ�RU�RWKHU�UHJLRQDO�VKDULQJ�DJUHHPHQW��VHH�6HFWLRQ�'���RI�WKLV�
)(0$ 3ROLF\��GRHV�QRW FRQVWLWXWH�D�WUDQVIHU�RI�FRQWUROOHG�HTXLSPHQW���
�
'+6�)(0$�ZLOO�FRQWLQXH�WR�FROODERUDWH�ZLWK�IHGHUDO�DJHQF\�SDUWQHUV�WR�HQVXUH�WKDW�WKHUH�LV�
D�FRQVLVWHQW�DQG�UHDVRQDEOH�DSSURDFK�WR�WKH�UHVWULFWLRQV�SODFHG�RQ�FRQWUROOHG�HTXLSPHQW�
H[SHQGLWXUHV�ZKLOH�FRQWLQXLQJ�WR�VXSSRUW�WKHVH�LQYHVWPHQWV�ZKHQ�WKHUH�LV�D�MXVWLILDEOH�QHHG��
)XUWKHU��'+6�)(0$�ZLOO�FRQWLQXH�WR�PDLQWDLQ�DQ�DZDUHQHVV�RI�WKH�HYROYLQJ�SROLF\�
GHYHORSPHQWV�UHODWHG�WR�FRQWUROOHG�HTXLSPHQW�H[SHQGLWXUHV�DQG�NHHS�JUDQW�UHFLSLHQWV�XS�WR�
GDWH�RQ�IXWXUH�GHYHORSPHQWV��

,9�� 75$,1,1*

7UDLQLQJ�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�
IRU�PRUH�LQIRUPDWLRQ��5HFLSLHQWV�DUH�HQFRXUDJHG�WR�FRQVLGHU�WXLWLRQ�IUHH�FRXUVHV�RIIHUHG�E\�
)(0$�ILUVW��EHIRUH�LQYHVWLQJ�LQ�WUDLQLQJ��)RU�PRUH�LQIRUPDWLRQ�DQG�D�FDWDORJ�RI�FRXUVHV�
SOHDVH�UHIHU�WR�WKH�1DWLRQDO�3UHSDUHGQHVV�&RXUVH�&DWDORJ�DW�17('��

9�� (;(5&,6(6

([HUFLVH�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�
IRU�PRUH�LQIRUPDWLRQ��
�

9,�� 3(56211(/

3HUVRQQHO�KLULQJ��RYHUWLPH��DQG�EDFNILOO�H[SHQVHV�DUH�SHUPLWWHG�XQGHU�WKLV�JUDQW�WR�SHUIRUP�
DOORZDEOH�+6*3�SODQQLQJ��RUJDQL]DWLRQ��WUDLQLQJ��H[HUFLVH��DQG�HTXLSPHQW�DFWLYLWLHV��8QGHU�
236*��RYHUWLPH�FRVWV�DUH�DOORZDEOH�RQO\�LQ�VR�IDU�DV�WKH\�PHHW�WKH�LQWHQW�RI�WKH�SURJUDP��
$OO�UHFLSLHQWV�DQG�VXEUHFLSLHQWV�RI�+6*3�IXQGV��LQFOXGLQJ�6+63��8$6,��DQG�236*�
DOORFDWLRQV��PD\�QRW�XVH�PRUH�WKDQ�����RI�WKHLU�DZDUGV�WR�SD\�IRU�SHUVRQQHO�DFWLYLWLHV�
XQOHVV�D�ZDLYHU�LV�DSSURYHG�E\�)(0$��)RU�PRUH�LQIRUPDWLRQ�RQ�WKH�����SHUVRQQHO�FDS��
SOHDVH�VHH�)(0$�,%����E��&ODULILFDWLRQ�RQ�WKH�3HUVRQQHO�5HLPEXUVHPHQW�IRU�,QWHOOLJHQFH�
&RRSHUDWLRQ�DQG�(QKDQFHPHQW�RI�+RPHODQG�6HFXULW\�$FW�RI�������3XEOLF�/DZ����������±�
WKH�35,&(�$FW��3OHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�PRUH�LQIRUPDWLRQ��

�
9,,�� 23(5$7,21$/�29(57,0(�

2SHUDWLRQDO�RYHUWLPH�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3ULRU�WR�XVH�RI�IXQGV�IRU�
RSHUDWLRQDO�RYHUWLPH��UHFLSLHQWV�PXVW�UHFHLYH�DSSURYDO�IURP�'+6�)(0$��2SHUDWLRQDO�
RYHUWLPH�FRVWV�DUH�DOVR�VXEMHFW�WR�WKH�����SHUVRQQHO�FDS��)RU�PRUH�LQIRUPDWLRQ�RQ�WKH�����
SHUVRQQHO�FDS��SOHDVH�VHH�)(0$�,%����E��)RU�PRUH�LQIRUPDWLRQ�DERXW�RSHUDWLRQDO�RYHUWLPH�
FRVWV�IRU�6+63��8$6,��DQG�236*��SOHDVH�VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��
�
2SHUDWLRQDO�2YHUWLPH &RVWV�IRU�6+63�DQG�8$6,�

$V�VWDWHG�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��LQ�VXSSRUW�RI�HIIRUWV�WR�HQKDQFH�FDSDELOLWLHV�IRU�
GHWHFWLQJ��GHWHUULQJ��GLVUXSWLQJ��DQG�SUHYHQWLQJ�DFWV�RI�WHUURULVP�DQG�RWKHU�FDWDVWURSKLF�HYHQWV��
RSHUDWLRQDO�RYHUWLPH�FRVWV�DUH�DOORZDEOH�IRU�LQFUHDVHG�SURWHFWLYH�VHFXULW\�PHDVXUHV�DW�FULWLFDO�
LQIUDVWUXFWXUH�VLWHV�RU�RWKHU�KLJK�ULVN�ORFDWLRQV�DQG�WR�HQKDQFH�SXEOLF�VDIHW\�GXULQJ�PDVV�
JDWKHULQJV�DQG�KLJK�SURILOH�HYHQWV��6+63�RU�8$6,�IXQGV�PD\�EH�XVHG�WR�VXSSRUW�VHOHFW�
RSHUDWLRQDO�H[SHQVHV�DVVRFLDWHG�ZLWK�LQFUHDVHG�VHFXULW\�PHDVXUHV�LQ�WKH�DXWKRUL]HG�FDWHJRULHV�
LQ�WKH�DXWKRUL]HG�FDWHJRULHV�RXWOLQHG�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��)(0$�UHWDLQV�WKH�
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GLVFUHWLRQ�WR�DSSURYH�RWKHU�W\SHV�RI�UHTXHVWV�WKDW�GR�QRW�ILW�ZLWKLQ�RQH�RI�WKHVH�FDWHJRULHV��
�
([FHSW�IRU�DQ�HOHYDWHG�1DWLRQDO�7HUURULVP�$GYLVRU\��17$6��DOHUW��6+63�RU�8$6,�IXQGV�
PD\�RQO\�EH�VSHQW�IRU�RSHUDWLRQDO�RYHUWLPH�FRVWV�XSRQ�SULRU�ZULWWHQ�DSSURYDO�E\�)(0$��
3RVW�HYHQW�RSHUDWLRQDO�RYHUWLPH�UHTXHVWV�ZLOO�RQO\�EH�FRQVLGHUHG�RQ�D�FDVH�E\�FDVH�EDVLV��
ZKHUH�LW�LV�GHPRQVWUDWHG�WKDW�H[LJHQW�FLUFXPVWDQFHV�SUHYHQWHG�VXEPLVVLRQ�RI�D�UHTXHVW�LQ�
DGYDQFH�RI�WKH�HYHQW�RU�DFWLYLW\��
�
2SHUDWLRQDO�2YHUWLPH &RVWV�IRU�236*

$V�VWDWHG�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��236*�IXQGV�VKRXOG�EH�XVHG�IRU�RSHUDWLRQDO�
RYHUWLPH�FRVWV�DVVRFLDWHG�ZLWK�ODZ�HQIRUFHPHQW�DFWLYLWLHV�LQ�VXSSRUW�RI�ERUGHU�ODZ�
HQIRUFHPHQW�DJHQFLHV�IRU�HQKDQFHG�ERUGHU�VHFXULW\��2YHUWLPH�VKDOO�EH�UHLPEXUVHG�FRQVLVWHQW�
ZLWK�WKH�QRQ�IHGHUDO�HQWLW\¶V�RYHUWLPH�SROLF\�DQG�WKH�UHTXLUHPHQWV�DV�VWDWHG�LQ WKH�
3UHSDUHGQHVV�*UDQWV�0DQXDO��
�

9,,,�� 75$9(/�

'RPHVWLF�WUDYHO�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��DV�SURYLGHG�IRU�LQ�WKLV�12)2�DQG�LQ�
WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��,QWHUQDWLRQDO�WUDYHO�LV�QRW�DQ�DOORZDEOH�FRVW�XQGHU�WKLV�
SURJUDP�XQOHVV�DSSURYHG�LQ�DGYDQFH�E\�'+6�)(0$��
�

,;�� &216758&7,21�$1'�5(129$7,21�

&RQVWUXFWLRQ�DQG�UHQRYDWLRQ�FRVWV�WR�DFKLHYH�FDSDELOLW\�WDUJHWV�UHODWHG�WR�SUHYHQWLQJ��
SUHSDULQJ�IRU��SURWHFWLQJ�DJDLQVW��RU�UHVSRQGLQJ�WR�DFWV�RI�WHUURULVP�DUH�DOORZHG�XQGHU�WKLV�
SURJUDP��)RU�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�FRVWV�WR�EH�DOORZHG��WKH\�PXVW�EH�VSHFLILFDOO\�
DSSURYHG�E\�'+6�)(0$�LQ�ZULWLQJ�SULRU�WR�WKH�XVH�RI�DQ\�SURJUDP�IXQGV��/LPLWV�RQ�WKH�
WRWDO�DPRXQW�RI�JUDQW�IXQGLQJ�WKDW�PD\�EH�XVHG�IRU�FRQVWUXFWLRQ�RU�UHQRYDWLRQ�PD\�DSSO\��
$GGLWLRQDOO\��UHFLSLHQWV�DUH�UHTXLUHG�WR�VXEPLW�6)����&�DQG�6)����'���
�
$OO�SURSRVHG�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�DFWLYLWLHV�PXVW�XQGHUJR�DQ�(QYLURQPHQWDO�
3ODQQLQJ�DQG�+LVWRULF�3UHVHUYDWLRQ �(+3��UHYLHZ��LQFOXGLQJ�DSSURYDO�RI�WKH�UHYLHZ IURP�
)(0$��SULRU�WR�XQGHUWDNLQJ�DQ\�DFWLRQ�UHODWHG�WR�WKH�SURMHFW��)DLOXUH�RI�D�JUDQW�UHFLSLHQW�WR�
PHHW�WKHVH�UHTXLUHPHQWV�PD\�MHRSDUGL]H�)HGHUDO�IXQGLQJ��3OHDVH�VHH�WKH�3UHSDUHGQHVV�
*UDQWV�0DQXDO IRU�PRUH�LQIRUPDWLRQ�

;�� 0$,17(1$1&(�$1'�6867$,10(17�

0DLQWHQDQFH��DQG�VXVWDLQPHQW�UHODWHG�FRVWV��VXFK�DV�PDLQWHQDQFH�FRQWUDFWV��ZDUUDQWLHV��
UHSDLU�RU�UHSODFHPHQW�FRVWV��XSJUDGHV��DQG�XVHU�IHHV��DUH�DOORZDEOH��3OHDVH�VHH�WKH�
3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�PRUH�LQIRUPDWLRQ���
�

;,�� &5,7,&$/�(0(5*(1&<�6833/,(6�

&ULWLFDO�HPHUJHQF\�VXSSOLHV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3OHDVH�VHH�WKH�3UHSDUHGQHVV�
*UDQWV�0DQXDO�IRU�PRUH�LQIRUPDWLRQ��

�

;,,�� 6(&85(�,'(17,),&$7,21�

6HFXUH�,GHQWLILFDWLRQ�FRVWV�DUH�DOORZHG�XQGHU�WKLV�SURJUDP��3OHDVH�VHH�WKH�3UHSDUHGQHVV�
*UDQWV�0DQXDO�IRU�PRUH�LQIRUPDWLRQ��
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�
$OORZDEOH�&RVW�0DWUL[�

7KH�IROORZLQJ�PDWUL[�SURYLGHV�DOORZDEOH�FRVW�DFWLYLWLHV�WKDW�IDOO�XQGHU�HDFK�RI�WKH�FRVW�FDWHJRULHV�
QRWHG�DERYH��5HFLSLHQWV�DQG�VXEUHFLSLHQWV�PXVW�IROORZ�DOO�DSSOLFDEOH�UHTXLUHPHQWV�LQ���&�)�5��
3DUW�����8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�
)HGHUDO�$ZDUGV��+6*3�IXQGV�PD\�EH�XVHG�WR�FRYHU�WKH�FRVWV�IRU�HYDOXDWLQJ�WKH�LPSDFW�RI�WKHVH�
JUDQWV�RQ�WKH�VWDWH�RU�XUEDQ�DUHD¶V�FRUH�FDSDELOLWLHV�DQG�FDSDELOLW\�JDSV��7KLV�OLVW�LV�QRW�
H[KDXVWLYH��WKHUHIRUH��LI�WKHUH�DUH�DQ\�TXHVWLRQV�UHJDUGLQJ�DOORZDEOH�FRVWV��SOHDVH�FRQWDFW�WKH�
DSSURSULDWH�+4�)(0$�3UHSDUHGQHVV�2IILFHU��)RU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�DOORZDEOH�FRVWV��VHH�
WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��

$OORZDEOH�3URJUDP�$FWLYLWLHV� 6+63� 8$6, 236*
$OORZDEOH�3ODQQLQJ�&RVWV�

'HYHORSLQJ�KD]DUG�WKUHDW�VSHFLILF�DQQH[HV� < < 1

'HYHORSLQJ DQG LPSOHPHQWLQJ KRPHODQG VHFXULW\ VXSSRUW SURJUDPV DQG DGRSWLQJ�

RQJRLQJ�'+6�)(0$�QDWLRQDO�LQLWLDWLYHV� <� <� 1�

'HYHORSLQJ�UHODWHG�WHUURULVP�DQG�RWKHU�FDWDVWURSKLF�HYHQW�SUHYHQWLRQ�DFWLYLWLHV < < 1

'HYHORSLQJ�DQG�HQKDQFLQJ�SODQV�DQG�SURWRFROV� < < 1

'HYHORSLQJ�RU�FRQGXFWLQJ�DVVHVVPHQWV� < < 1

+LULQJ�RI�IXOO� RU SDUW�WLPH�VWDII RU�FRQWUDFW�FRQVXOWDQWV�WR�DVVLVW�ZLWK SODQQLQJ��

HQJDJHPHQW��DQG�YROXQWHHU�PDQDJHPHQW�DFWLYLWLHV�
<� <� 1�

0DWHULDOV�UHTXLUHG�WR�FRQGXFW�SODQQLQJ��HQJDJHPHQW��DQG�YROXQWHHU�PDQDJHPHQW�

DFWLYLWLHV�
<� <� 1�

7UDYHO�SHU�GLHP�UHODWHG�WR�SODQQLQJ��HQJDJHPHQW��DQG�YROXQWHHU�PDQDJHPHQW�DFWLYLWLHV� < < <

2YHUWLPH�DQG�EDFNILOO�FRVWV��LQ�DFFRUGDQFH�ZLWK�RSHUDWLRQDO�&RVW�*XLGDQFH�� < < <

,VVXDQFH�RI�:HVWHUQ�+HPLVSKHUH�7UDYHO�,QLWLDWLYH�FRPSOLDQW�7ULEDO�LGHQWLILFDWLRQ�FDUGV� < 1 1

$FWLYLWLHV�WR DFKLHYH SODQQLQJ�LQFOXVLYH�RI SHRSOH�ZLWK�GLVDELOLWLHV DQG RWKHUV ZLWK�DFFHVV�

DQG�IXQFWLRQDO�QHHGV�DQG�OLPLWHG�(QJOLVK�SURILFLHQF\�� <� <� 1�

&RRUGLQDWLRQ�ZLWK�&LWL]HQ�&RUSV�&RXQFLOV�IRU�SXEOLF�LQIRUPDWLRQ�HGXFDWLRQ�DQG

GHYHORSPHQW�RI�YROXQWHHU�SURJUDPV� <� <� 1�

&RRUGLQDWLRQ�DQG�PDWHULDO�VXSSRUW�WR�&LWL]HQ�&RUSV�&RXQFLOV�DQG�ORFDO�ILUHKRXVHV�IRU�

WKH�HVWDEOLVKPHQW��WUDLQLQJ�DQG�PDLQWHQDQFH�RI�&(57V <� <� 1�

8SGDWH�JRYHUQDQFH�VWUXFWXUHV�DQG�SURFHVVHV�DQG�SODQV�IRU�HPHUJHQF\�FRPPXQLFDWLRQV� < < 1

'HYHORSPHQW��DQG�UHYLHZ�DQG�UHYLVLRQ�RI�FRQWLQXLW\�RI�RSHUDWLRQV�SODQV� < < 1

'HYHORSPHQW��DQG�UHYLHZ�DQG�UHYLVLRQ�RI�WKH�7+,5$�635�DQG�FRQWLQXLW\�RI�RSHUDWLRQV�

SODQV�
<� <� 1�

'HYHORSLQJ�RU�FRQGXFWLQJ�HTXLW\�DVVHVVPHQWV�WR�DGGUHVV�SODQQLQJ�DQG�SUHSDUHGQHVV�

GLVSDULWLHV�IRU�KLVWRULFDOO\�XQGHUVHUYHG�FRPPXQLWLHV��
<� <� 1�

$OORZDEOH�2UJDQL]DWLRQDO�$FWLYLWLHV�

1RWH��3HUVRQQHO�KLULQJ��RYHUWLPH��DQG�EDFNILOO�H[SHQVHV�DUH�SHUPLWWHG�XQGHU�WKLV�JUDQW�RQO\�WR�WKH�H[WHQW�WKDW�VXFK�

H[SHQVHV�DUH�IRU�WKH�DOORZDEOH�DFWLYLWLHV�ZLWKLQ�WKH�VFRSH�RI�WKH�JUDQW��

3URJUDP�PDQDJHPHQW� <� < 1

'HYHORSPHQW�RI�ZKROH�FRPPXQLW\�SDUWQHUVKLSV�� <� < 1

6WUXFWXUHV�DQG�PHFKDQLVPV�IRU�LQIRUPDWLRQ�VKDULQJ�EHWZHHQ�WKH�SXEOLF�DQG�SULYDWH�

VHFWRU� <� <� 1�

,PSOHPHQWLQJ�PRGHOV��SURJUDPV��DQG�ZRUNIRUFH�HQKDQFHPHQW�LQLWLDWLYHV� <� < 1
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$OORZDEOH�3URJUDP�$FWLYLWLHV 6+63 8$6, 236*
7RROV��UHVRXUFHV��DQG DFWLYLWLHV�WKDW�IDFLOLWDWH VKDUHG�VLWXDWLRQDO DZDUHQHVV�EHWZHHQ�WKH�

SXEOLF�DQG�SULYDWH�VHFWRUV� <� <� 1�

2SHUDWLRQDO�VXSSRUW < < 1

8WLOL]DWLRQ�RI�VWDQGDUGL]HG�UHVRXUFH�PDQDJHPHQW�FRQFHSWV <� < 1

5HVSRQGLQJ�WR�DQ�LQFUHDVH�LQ�WKH�WKUHDW�OHYHO�XQGHU�WKH�1DWLRQDO�7HUURULVP�$GYLVRU\�

6\VWHP��17$6���RU�QHHGV�LQ�UHVXOWLQJ�IURP�D�1DWLRQDO�6SHFLDO�6HFXULW\�(YHQW <� <� 1�

5HLPEXUVHPHQW�IRU�VHOHFW�RSHUDWLRQDO�H[SHQVHV�DVVRFLDWHG�ZLWK�LQFUHDVHG�VHFXULW\

PHDVXUHV�DW�FULWLFDO�LQIUDVWUXFWXUH�VLWHV�LQFXUUHG��XS�WR�����RI�WKH�DOORFDWLRQ�� <� <� <�

2YHUWLPH�IRU LQIRUPDWLRQ��LQYHVWLJDWLYH��DQG�LQWHOOLJHQFH�VKDULQJ�DFWLYLWLHV��XS�WR�����RI�

WKHDOORFDWLRQ� <� <� <�

+LULQJ�RI�QHZ�VWDII�SRVLWLRQV�FRQWUDFWRUV�FRQVXOWDQWV�IRU�SDUWLFLSDWLRQ�LQ�

LQIRUPDWLRQ�LQWHOOLJHQFH�DQDO\VLV�DQG�VKDULQJ�JURXSV�RU�IXVLRQ�FHQWHU�DFWLYLWLHV��XS�WR�

����RI�WKH�DOORFDWLRQ���

<� <� <�

+LULQJ�RU�PDLQWDLQLQJ�VWDII�SRVLWLRQV�FRQWUDFWRUV�FRQVXOWDQWV�DW�6/77�OHYHOV�WR�GHOLYHU�

FRPPXQLW\�SUHSDUHGQHVV�WUDLQLQJ��UHVRXUFHV�DQG�PDWHULDO�WR�VFKRROV��FRPPXQLW\�EDVHG�

RUJDQL]DWLRQV��IDLWK�EDVHG�LQVWLWXWLRQV�DQG�ORFDO�EXVLQHVVHV���

<� <� 1�

+LULQJ�RU�PDLQWDLQLQJ�VWDII�SRVLWLRQV�FRQWUDFWRUV�FRQVXOWDQWV�WR�FUHDWH��VXSSRUW�DQG�

PDLQWDLQ�&(57�RU�7HHQ�&(57�
<� <� 1�

&RVW�RI�PLJUDWLQJ�RQOLQH�VHUYLFHV�WR�WKH�³�JRY´�GRPDLQ� <� < 1�

$OORZDEOH�(TXLSPHQW�&DWHJRULHV

3HUVRQDO�3URWHFWLYH�(TXLSPHQW� <� < <

$OORZDEOH�(TXLSPHQW�&DWHJRULHV

([SORVLYH�'HYLFH�0LWLJDWLRQ�DQG�5HPHGLDWLRQ�(TXLSPHQW� <� < 1

&%51(�2SHUDWLRQDO�6HDUFK�DQG�5HVFXH�(TXLSPHQW� <� < 1

,QIRUPDWLRQ�7HFKQRORJ\ <� < <

&\EHUVHFXULW\�(QKDQFHPHQW�(TXLSPHQW <� < 1

,QWHURSHUDEOH�&RPPXQLFDWLRQV�(TXLSPHQW� <� < <

'HWHFWLRQ� <� < <

'HFRQWDPLQDWLRQ� <� < 1

0HGLFDO�FRXQWHUPHDVXUHV� <� < <

3RZHU��H�J���JHQHUDWRUV��EDWWHULHV��SRZHU�FHOOV�� <� < <

&%51(�5HIHUHQFH�0DWHULDOV <� < 1

&%51(�,QFLGHQW�5HVSRQVH�9HKLFOHV <� < 1

7HUURULVP�,QFLGHQW�3UHYHQWLRQ�(TXLSPHQW < < <

3K\VLFDO�6HFXULW\�(QKDQFHPHQW�(TXLSPHQW� <� < <

,QVSHFWLRQ�DQG�6FUHHQLQJ�6\VWHPV� <� < <

$QLPDO�&DUH�DQG�)RUHLJQ�$QLPDO�'LVHDVH� <� < 1

&%51(�3UHYHQWLRQ�DQG�5HVSRQVH�:DWHUFUDIW� <� < 1

&%51(�3UHYHQWLRQ�DQG�5HVSRQVH�8QPDQQHG�$LUFUDIW� <� < 1

&%51(�$YLDWLRQ�(TXLSPHQW� <� < 1

&%51(�/RJLVWLFDO�6XSSRUW�(TXLSPHQW� <� < 1

,QWHUYHQWLRQ�(TXLSPHQW��H�J���WDFWLFDO�HQWU\��FULPH�VFHQH�SURFHVVLQJ�� <� < <
&ULWLFDO�HPHUJHQF\�VXSSOLHV <� < 1

*HQHUDO�XVH�YHKLFOH�DFTXLVLWLRQ��OHDVH��DQG�UHQWDO 1� 1 <�

6SHFLDOL]HG�YHKLFOH�DFTXLVLWLRQ��OHDVH��DQG�UHQWDO� <� < <�

2WKHU�$XWKRUL]HG�(TXLSPHQW� <� < <

$OORZDEOH�7UDLQLQJ�&RVWV�

2YHUWLPH�DQG�EDFNILOO�IRU�HPHUJHQF\�SUHSDUHGQHVV�DQG�UHVSRQVH SHUVRQQHO�

DWWHQGLQJ�'+6�)(0$�VSRQVRUHG�DQG�DSSURYHG�WUDLQLQJ�FODVVHV� <� <� 1�
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$OORZDEOH�3URJUDP�$FWLYLWLHV 6+63 8$6, 236*
2YHUWLPH�DQG�EDFNILOO�H[SHQVHV�IRU�SDUW�WLPH�DQG�YROXQWHHU�HPHUJHQF\�UHVSRQVH�

SHUVRQQHO�SDUWLFLSDWLQJ�LQ�'+6�)(0$�WUDLQLQJ� <� <� 1�

7UDLQLQJ�ZRUNVKRSV�DQG�FRQIHUHQFHV� <� <� <

$FWLYLWLHV�WR�DFKLHYH�WUDLQLQJ�LQFOXVLYH�RI�SHRSOH�ZLWK�GLVDELOLWLHV�DQG�RWKHUV�ZLWK

DFFHVV�DQG�IXQFWLRQDO�QHHGV�DQG�OLPLWHG�(QJOLVK�SURILFLHQF\� <� <� 1�

)XOO��RU�SDUW�WLPH�VWDII�RU�FRQWUDFWRUV�FRQVXOWDQWV� < <� <�

7UDYHO� < <� <�

6XSSOLHV < <� 1�

,QVWUXFWRU�FHUWLILFDWLRQ�UH�FHUWLILFDWLRQ� < <� 1�

&RRUGLQDWLRQ�ZLWK�&LWL]HQ�&RUSV�&RXQFLOV�DQG�&(57�LQ�FRQGXFWLQJ�WUDLQLQJ�H[HUFLVHV� < <� 1�

3UHSDUHGQHVV�WUDLQLQJ�IRU�FRPPXQLW\�SUHSDUHGQHVV�LQLWLDWLYHV�DQG�SURJUDPV < <� 1�

,QWHURSHUDEOH�FRPPXQLFDWLRQV�WUDLQLQJ < <� 1�

$FWLYLWLHV�WR�DFKLHYH�SODQQLQJ�LQFOXVLYH�RI�SHRSOH�ZLWK�OLPLWHG�(QJOLVK�SURILFLHQF\� < <� 1�

,PPLJUDWLRQ�HQIRUFHPHQW�WUDLQLQJ� < <� <�

$OORZDEOH�([HUFLVH�5HODWHG�&RVWV�

'HVLJQ��'HYHORS��&RQGXFW��DQG�(YDOXDWH�DQ�([HUFLVH� <� <� 1�

)XOO� RU�SDUW�WLPH�VWDII�RU�FRQWUDFWRUV�FRQVXOWDQWV < <� 1�

2YHUWLPH�DQG�EDFNILOO�FRVWV��LQFOXGLQJ�H[SHQVHV�IRU�SDUW�WLPH�DQG�YROXQWHHU�HPHUJHQF\�
UHVSRQVH�SHUVRQQHO�SDUWLFLSDWLQJ�LQ�'+6�)(0$�H[HUFLVHV <� <� 1�

,PSOHPHQWDWLRQ�RI�+6((3 < <� 1�

$FWLYLWLHV�WR�DFKLHYH�H[HUFLVHV�LQFOXVLYH�RI�SHRSOH�ZLWK�GLVDELOLWLHV�DQG�RWKHUV�ZLWK�
DFFHVV�DQG�IXQFWLRQDO�QHHGV� <� <� 1�

7UDYHO < <� 1�

6XSSOLHV� <� <� 1�

,QWHURSHUDEOH�FRPPXQLFDWLRQV�H[HUFLVHV� <� <� 1�

$OORZDEOH�([HUFLVH�5HODWHG�&RVWV�

$FWLYLWLHV�WR�DFKLHYH�SODQQLQJ�LQFOXVLYH�RI�SHRSOH�ZLWK�OLPLWHG�(QJOLVK�SURILFLHQF\ <� <� 1�

$OORZDEOH�0	$�&RVWV�

+LULQJ�RI�IXOO��RU�SDUW�WLPH�VWDII�RU�FRQWUDFWRUV�FRQVXOWDQWV�WR�DVVLVW�ZLWK�WKH�
PDQDJHPHQW�RI�WKH�UHVSHFWLYH�JUDQW�SURJUDP��DSSOLFDWLRQ�UHTXLUHPHQWV��DQG�
FRPSOLDQFH�ZLWK�UHSRUWLQJ�DQG�GDWD�FROOHFWLRQ�UHTXLUHPHQWV�

<� <� <�

'HYHORSPHQW�RI�RSHUDWLQJ�SODQV�IRU�LQIRUPDWLRQ�FROOHFWLRQ�DQG�SURFHVVLQJ�QHFHVVDU\�WR�
UHVSRQG�WR�'+6�)(0$�GDWD�FDOOV� < < <

2YHUWLPH�DQG�EDFNILOO�FRVWV� <� <� <�

7UDYHO� <� <� <�

0HHWLQJ�UHODWHG�H[SHQVHV <� <� <�

$XWKRUL]HG�RIILFH�HTXLSPHQW� <� <� <�

5HFXUULQJ�H[SHQVHV�VXFK�DV�WKRVH�DVVRFLDWHG�ZLWK�FHOO�SKRQHV�DQG�ID[HV�GXULQJ�WKH�
SHULRG�RI�SHUIRUPDQFH�RI�WKH�JUDQW�SURJUDP� <� <� 1�

/HDVLQJ�RU�UHQWLQJ�RI�VSDFH�IRU�QHZO\�KLUHG�SHUVRQQHO�GXULQJ�WKH�SHULRG�RI�SHUIRUPDQFH�
RI�WKH�JUDQW�SURJUDP� <� <� 1�

&RPSOHWLQJ�WKH�&LYLO�5LJKWV�(YDOXDWLRQ�7RRO <� <� <�

&RQGXFWLQJ�DFWLYLWLHV�UHODWHG�WR�HYDOXDWLQJ�SURMHFW�HIIHFWLYHQHVV�IRU�+6*3�IXQGHG�
SURMHFWV�

<� <� <�

/(73$�&RVWV

,QWHJUDWLRQ�DQG�LQWHURSHUDELOLW\�RI�V\VWHPV�DQG�GDWD��VXFK�DV�&$'�DQG�506��WR�

IDFLOLWDWH�WKH�FROOHFWLRQ��
<� <� 1�

0DWXUDWLRQ��HQKDQFHPHQW��DQG�VXVWDLQPHQW�RI�GHVLJQDWHG�VWDWH�DQG�PDMRU�8UEDQ�$UHD�

IXVLRQ�FHQWHUV��LQFOXGLQJ�LQIRUPDWLRQ�VKDULQJ�DQG�DQDO\VLV��WKUHDW�UHFRJQLWLRQ��WHUURULVW�

LQWHUGLFWLRQ��DQG�LQWHOOLJHQFH�DQDO\VW�WUDLQLQJ�DQG�VDODULHV��VXEMHFW�WR�FHUWDLQ�FRQGLWLRQV��

<� <� 1�
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$OORZDEOH�3URJUDP�$FWLYLWLHV 6+63 8$6, 236*
5HJLRQDO�FRXQWHUWHUURULVP�WUDLQLQJ�SURJUDPV�IRU�VPDOO��PHGLXP��DQG�ODUJH�MXULVGLFWLRQV�

WR�H[FKDQJH�LQIRUPDWLRQ�DQG�GLVFXVV�WKH�FXUUHQW�WKUHDW�HQYLURQPHQW��OHVVRQV�OHDUQHG��

DQG�EHVW�SUDFWLFHV�WR�KHOS�SUHYHQW��SURWHFW�DJDLQVW��DQG�PLWLJDWH�DFWV�RI�WHUURULVP�

<� <� 1�

&RRUGLQDWLRQ�RI�UHJLRQDO�IXOO�VFDOH�WUDLQLQJ�H[HUFLVHV��IHGHUDO��VWDWH��DQG�ORFDO�ODZ�

HQIRUFHPHQW�SDUWLFLSDWLRQ��IRFXVHG�RQ�WHUURULVP�UHODWHG�HYHQWV�
<� <� 1�

/DZ�HQIRUFHPHQW�&KHPLFDO��%LRORJLFDO��5DGLRORJLFDO��1XFOHDU��DQG�KLJK�\LHOG�

([SORVLYHV�GHWHFWLRQ�DQG�UHVSRQVH�FDSDELOLWLHV��VXFK�DV�ERPE�GHWHFWLRQ�GLVSRVDO�

FDSDELOLW\�GHYHORSPHQW��VXVWDLQPHQW��RU�HQKDQFHPHQW��LQFOXGLQJ�FDQLQH�WHDPV��URERWLFV�

SODWIRUPV��DQG�[�UD\�WHFKQRORJ\�

<� <� 1�

&RRUGLQDWLRQ�EHWZHHQ�IXVLRQ�FHQWHUV�DQG�RWKHU�RSHUDWLRQDO�DQDO\WLF��DQG�LQYHVWLJDWLYH�

HIIRUWV�
<� <� 1�

,PSOHPHQWDWLRQ��PDLQWHQDQFH��DQG�VXVWDLQPHQW�RI�WKH�1DWLRQZLGH�6XVSLFLRXV�$FWLYLW\�

5HSRUWLQJ�,QLWLDWLYH�
<� <� 1�

,PSOHPHQWDWLRQ�RI�WKH��,I�<RX�6HH�6RPHWKLQJ��6D\�6RPHWKLQJ���FDPSDLJQ < < 1

,QFUHDVH�SK\VLFDO�VHFXULW\��WKURXJK�ODZ�HQIRUFHPHQW�SHUVRQQHO�DQG�RWKHU�SURWHFWLYH�

PHDVXUHV��E\�LPSOHPHQWLQJ�SUHYHQWLYH�DQG�SURWHFWLYH�PHDVXUHV�DW�FULWLFDO�LQIUDVWUXFWXUH�

ORFDWLRQV�

<� <� 1�

(�� $SSOLFDWLRQ�5HYLHZ�,QIRUPDWLRQ�

��� $SSOLFDWLRQ�(YDOXDWLRQ�&ULWHULD�

D� 3URJUDPPDWLF�&ULWHULD�

,�� 5,6.�0(7+2'2/2*<�

7KH�ULVN�PHWKRGRORJ\�GHWHUPLQHV�WKH�UHODWLYH�ULVN�RI�WHUURULVP�IDFHG�E\�D�JLYHQ�DUHD�
FRQVLGHULQJ�WKH�SRWHQWLDO�ULVN�RI�WHUURULVP�WR�SHRSOH��FULWLFDO�LQIUDVWUXFWXUH��DQG�HFRQRPLF�
VHFXULW\��7KH�DQDO\VLV�LQFOXGHV��EXW�LV�QRW�OLPLWHG�WR��WKUHDWV�IURP�YLROHQW�GRPHVWLF�
H[WUHPLVWV��LQWHUQDWLRQDO�WHUURULVW�JURXSV��DQG�LQGLYLGXDOV�LQVSLUHG�E\�WHUURULVWV�DEURDG��6HH�
WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO IRU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�ULVN�PHWKRGRORJ\��

127(��7KH�7+,5$�635�SURFHVV�LV�VHSDUDWH�IURP�WKH�ULVN�PHWKRGRORJ\�DQG�LWV�UHVXOWV�GR�
QRW�DIIHFW�JUDQW�DOORFDWLRQV��

7KH�5LVN�0HWKRGRORJ\�LV�XVHG�WR�LQIRUP�DOORFDWLRQV�XQGHU�+6*3��)RU�PRUH�LQIRUPDWLRQ�RQ�
WKH�6+63��8$6,��DQG�236*�DOORFDWLRQ�SURFHVVHV��SOHDVH�VHH�6HFWLRQ�%���RI�WKLV�12)2��
³$YDLODEOH�)XQGLQJ�IRU�WKH�12)2�´�
�

,,�� $33/,&$7,21�(9$/8$7,21�&5,7(5,$��
)(0$�ZLOO�HYDOXDWH�WKH�)<������+6*3�DSSOLFDWLRQV�IRU�FRPSOHWHQHVV��DGKHUHQFH�WR�
SURJUDPPDWLF�JXLGHOLQHV��DQG�DQWLFLSDWHG�HIIHFWLYHQHVV�RI�WKH�SURSRVHG�LQYHVWPHQWV��
)(0$¶V�UHYLHZ�ZLOO�LQFOXGH�YHULILFDWLRQ�WKDW�HDFK�,-�DQG�SURMHFW���

� $OLJQV�ZLWK�DW�OHDVW�RQH�FRUH�FDSDELOLW\�LGHQWLILHG�LQ�WKH�*RDO���

� 'HPRQVWUDWHV�KRZ�LQYHVWPHQWV�VXSSRUW�EXLOGLQJ�FDSDELOLW\�DQG�RU�FORVLQJ�FDSDELOLW\�
JDSV�RU�VXVWDLQLQJ�FDSDELOLWLHV�LGHQWLILHG�LQ�WKH�7+,5$�635�SURFHVV��DQG��

� 6XSSRUWV�D�1,06�W\SHG�UHVRXUFH�DQG�ZKHWKHU�WKRVH�DVVHWV�DUH�GHSOR\DEOH�VKDUHDEOH�WR�
VXSSRUW�HPHUJHQF\�RU�GLVDVWHU�RSHUDWLRQV�SHU�H[LVWLQJ�(0$&�DJUHHPHQWV���
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�
,Q�DGGLWLRQ�WR�WKH�DERYH��)(0$�ZLOO�HYDOXDWH�ZKHWKHU�SURSRVHG�SURMHFWV�DUH�����ERWK�
IHDVLEOH�DQG�HIIHFWLYH�DW�UHGXFLQJ�WKH�ULVNV�IRU�ZKLFK�WKH�SURMHFW�ZDV�GHVLJQHG��DQG����DEOH�WR�
EH�IXOO\�FRPSOHWHG�ZLWKLQ�WKH�WKUHH�\HDU�SHULRG�RI�SHUIRUPDQFH��)(0$�ZLOO�XVH�WKH�
LQIRUPDWLRQ�SURYLGHG�LQ�WKH�DSSOLFDWLRQ�DQG�DIWHU�WKH�VXEPLVVLRQ�RI�WKH�ILUVW�%6,5�WR�
GHWHUPLQH�WKH�IHDVLELOLW\�DQG�HIIHFWLYHQHVV�RI�D�JUDQW�SURMHFW��7R�WKDW�HQG��,-V�VKRXOG�LQFOXGH���

� $Q�H[SODQDWLRQ�RI�KRZ�WKH�SURSRVHG�SURMHFW�V��ZLOO�DFKLHYH�REMHFWLYHV�DV�LGHQWLILHG�LQ�
WKH�635��LQFOXGLQJ�H[SHFWHG�ORQJ�WHUP�LPSDFW�ZKHUH�DSSOLFDEOH��DQG�ZKLFK�FRUH�
FDSDELOLW\�JDS�V��LW�KHOSV�WR�FORVH�DQG�KRZ���

� $�VXPPDU\�RI�WKH�VWDWXV�RI�SODQQLQJ�DQG�GHVLJQ�HIIRUWV�DFFRPSOLVKHG�WR�GDWH��H�J���
LQFOXGHG�LQ�D�FDSLWDO�LPSURYHPHQW�SODQ���DQG��

� $�SURMHFW�VFKHGXOH�ZLWK�FOHDU�PLOHVWRQHV���
�

5HFLSLHQWV�DUH�H[SHFWHG�WR�FRQIRUP��DV�DSSOLFDEOH��ZLWK�DFFHSWHG�HQJLQHHULQJ�SUDFWLFHV��
HVWDEOLVKHG�FRGHV��VWDQGDUGV��PRGHOLQJ�WHFKQLTXHV��DQG�EHVW�SUDFWLFHV��DQG�SDUWLFLSDWH�LQ�WKH�
GHYHORSPHQW�RI�FDVH�VWXGLHV�GHPRQVWUDWLQJ�WKH�HIIHFWLYH�XVH�RI�JUDQW�IXQGV��DV�UHTXHVWHG���

)(0$�ZLOO�DOVR�UHYLHZ�DQ\�VXEPLWWHG�1DWLRQDO�3ULRULW\�$UHD�DOLJQHG�,-V�DQG�SURMHFWV�WR�
HQVXUH�WKH\�PHHW�WKH�PLQLPXP�VSHQG�UHTXLUHPHQWV��$GGLWLRQDO�LQIRUPDWLRQ�RQ�KRZ�WKH�
1DWLRQDO�3ULRULW\�$UHD�,-V�DQG�SURMHFWV�ZLOO�EH�UHYLHZHG�IRU�HIIHFWLYHQHVV�LV�LQFOXGHG�LQ�WKH�
5HYLHZ�DQG�6HOHFWLRQ�3URFHVV�VHFWLRQ�EHORZ�

E�� )LQDQFLDO�,QWHJULW\�&ULWHULD�

3ULRU�WR�PDNLQJ�D�IHGHUDO�DZDUG��)(0$�LV�UHTXLUHG�E\����8�6�&����������DV�HQDFWHG�E\�WKH�
3D\PHQW�,QWHJULW\�,QIRUPDWLRQ�$FW�RI�������3XE��/��1R���������������������8�6�&����������
DQG���&�)�5������������WR�UHYLHZ�LQIRUPDWLRQ�DYDLODEOH�WKURXJK�DQ\�2IILFH�RI�0DQDJHPHQW�
DQG�%XGJHW��20%��GHVLJQDWHG�UHSRVLWRULHV�RI�JRYHUQPHQWZLGH�HOLJLELOLW\�TXDOLILFDWLRQ�RU�
ILQDQFLDO�LQWHJULW\�LQIRUPDWLRQ��LQFOXGLQJ�ZKHWKHU�WKH�DSSOLFDQW�LV�VXVSHQGHG�RU�GHEDUUHG��
)(0$�PD\�DOVR�SRVH�DGGLWLRQDO�TXHVWLRQV�WR�WKH�DSSOLFDQW�WR�DLG�LQ�FRQGXFWLQJ�WKH�SUH�DZDUG�
ULVN�UHYLHZ��7KHUHIRUH��DSSOLFDWLRQ�HYDOXDWLRQ�FULWHULD�PD\�LQFOXGH�WKH�IROORZLQJ�ULVN�EDVHG�
FRQVLGHUDWLRQV�RI�WKH�DSSOLFDQW���
�

L�� )LQDQFLDO�VWDELOLW\���
LL�� 4XDOLW\�RI�PDQDJHPHQW�V\VWHPV�DQG�DELOLW\�WR�PHHW�PDQDJHPHQW�VWDQGDUGV��
LLL�� +LVWRU\�RI�SHUIRUPDQFH�LQ�PDQDJLQJ�IHGHUDO�DZDUG���
LY�� 5HSRUWV�DQG�ILQGLQJV�IURP�DXGLWV��DQG�RU�
Y�� $ELOLW\�WR�HIIHFWLYHO\�LPSOHPHQW�VWDWXWRU\��UHJXODWRU\��RU�RWKHU�UHTXLUHPHQWV��
�

F�� 6XSSOHPHQWDO�)LQDQFLDO�,QWHJULW\�&ULWHULD�DQG�5HYLHZ��

3ULRU�WR�PDNLQJ�D�IHGHUDO�DZDUG�ZKHUH�WKH�DQWLFLSDWHG�WRWDO�IHGHUDO�VKDUH�ZLOO�EH�JUHDWHU�WKDQ�
WKH�VLPSOLILHG�DFTXLVLWLRQ�WKUHVKROG��FXUUHQWO\������������
�

L�� )(0$�LV�UHTXLUHG�WR�UHYLHZ�DQG�FRQVLGHU�DQ\�LQIRUPDWLRQ�DERXW�WKH�DSSOLFDQW��
LQFOXGLQJ�LQIRUPDWLRQ�RQ�WKH�DSSOLFDQW¶V�LPPHGLDWH�DQG�KLJKHVW�OHYHO�RZQHU��
VXEVLGLDULHV��DQG�SUHGHFHVVRUV��LI�DSSOLFDEOH��WKDW�LV�LQ�WKH�GHVLJQDWHG�LQWHJULW\�
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DQG�SHUIRUPDQFH�V\VWHP�DFFHVVLEOH�WKURXJK�WKH�6\VWHP�IRU�$ZDUG�
0DQDJHPHQW��6$0���ZKLFK�LV�FXUUHQWO\�WKH�)HGHUDO�$ZDUGHH�3HUIRUPDQFH�
DQG�,QWHJULW\�,QIRUPDWLRQ�6\VWHP �)$3,,6��

LL�� $Q�DSSOLFDQW��DW�LWV�RSWLRQ��PD\�UHYLHZ�LQIRUPDWLRQ�LQ�)$3,,6�DQG�FRPPHQW�
RQ�DQ\�LQIRUPDWLRQ�DERXW�LWVHOI�WKDW�D�IHGHUDO�DZDUGLQJ�DJHQF\�SUHYLRXVO\�
HQWHUHG��

LLL�� )(0$�ZLOO�FRQVLGHU�DQ\�FRPPHQWV�E\�WKH�DSSOLFDQW��LQ�DGGLWLRQ�WR�WKH�RWKHU�
LQIRUPDWLRQ�LQ�)$3,,6��LQ�PDNLQJ�D�MXGJPHQW�DERXW�WKH�DSSOLFDQW¶V�LQWHJULW\��
EXVLQHVV�HWKLFV��DQG�UHFRUG�RI�SHUIRUPDQFH�XQGHU�IHGHUDO�DZDUGV�ZKHQ�
FRPSOHWLQJ�WKH�UHYLHZ�RI�ULVN�SRVHG�E\�DSSOLFDQWV�DV�GHVFULEHG�LQ���&�)�5����
���������

��� 5HYLHZ�DQG�6HOHFWLRQ�3URFHVV�

D�� 6+63�DQG�8$6,��

$OO�SURSRVHG�LQYHVWPHQWV�ZLOO�XQGHUJR�D�IHGHUDO�UHYLHZ�E\�'+6�)(0$�WR�YHULI\�
FRPSOLDQFH�ZLWK�DOO�DGPLQLVWUDWLYH�DQG�HOLJLELOLW\�FULWHULD�LGHQWLILHG�LQ�WKH�12)2��7KH�
IHGHUDO�UHYLHZ�ZLOO�EH�FRQGXFWHG�E\�)(0$�+4�3UHSDUHGQHVV�2IILFHUV��)(0$�+4�
3UHSDUHGQHVV�2IILFHUV�ZLOO�XVH�D�FKHFNOLVW�WR�YHULI\�FRPSOLDQFH�ZLWK�DOO�DGPLQLVWUDWLYH�DQG�
HOLJLELOLW\�FULWHULD�LGHQWLILHG�LQ�WKH�12)2��5HFLSLHQWV�PXVW�EH�DEOH�WR�GHPRQVWUDWH�KRZ�
LQYHVWPHQWV�VXSSRUW�EXLOGLQJ�FDSDELOLW\�DQG�RU�FORVLQJ�FDSDELOLW\�JDSV�RU�VXVWDLQLQJ�
FDSDELOLWLHV�LGHQWLILHG�LQ�WKH�7+,5$�635�SURFHVV��,-V�ZLOO�EH�UHYLHZHG�DW�ERWK�WKH�
LQYHVWPHQW�DQG�SURMHFW�OHYHO���

(PHUJHQF\�FRPPXQLFDWLRQV�LQYHVWPHQWV�ZLOO�EH�MRLQWO\�UHYLHZHG�E\�)(0$�DQG�&,6$¶V�
(PHUJHQF\�&RPPXQLFDWLRQV�'LYLVLRQ��(&'��WR�YHULI\�FRPSOLDQFH�ZLWK�6$)(&20�
*XLGDQFH�RQ�(PHUJHQF\�&RPPXQLFDWLRQV�*UDQWV��6$)(&20�*XLGDQFH���)(0$�DQG�(&'�
ZLOO�FRRUGLQDWH�GLUHFWO\�ZLWK�WKH�UHFLSLHQW�RQ�DQ\�FRPSOLDQFH�FRQFHUQV�DQG�ZLOO�SURYLGH�
WHFKQLFDO�DVVLVWDQFH�DV�QHFHVVDU\�WR�KHOS�HQVXUH�IXOO�FRPSOLDQFH��
�
$GGLWLRQDO�(IIHFWLYHQHVV�(YDOXDWLRQ�&ULWHULD�IRU�WKH�1DWLRQDO�3ULRULW\�$UHDV�

)(0$�ZLOO�HYDOXDWH�WKH�)<������+6*3�,-V�DQG�SURMHFWV�VXEPLWWHG�LQ�VXSSRUW�RI�WKH�
1DWLRQDO�3ULRULW\�$UHDV�IRU�DQWLFLSDWHG�HIIHFWLYHQHVV��)(0$¶V�UHYLHZ�ZLOO�LQFOXGH�
YHULILFDWLRQ�WKDW�HDFK�,-�RU�SURMHFW�PHHWV�WKH�1DWLRQDO�3ULRULW\�$UHD�UHTXLUHG�VSHQG�
SHUFHQWDJHV�

&\EHUVHFXULW\�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�E\�'+6�)(0$��&,6$��DQG�RWKHU�'+6�
FRPSRQHQWV�DV�DSSURSULDWH��IRU�FRPSOLDQFH�ZLWK�SXUSRVHV�DQG�UHTXLUHPHQWV�RI�WKH�SULRULW\�
LQYHVWPHQW�DUHD��3URSRVHG�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�IRU�HIIHFWLYHQHVV�XVLQJ�WKH�FULWHULD�
VHW�IRUWK�LQ�WKLV�12)2��

6RIW�7DUJHWV�&URZGHG�3ODFHV�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�E\�'+6�)(0$��&,6$��DQG�
RWKHU�'+6�FRPSRQHQWV�DV�DSSURSULDWH��IRU�FRPSOLDQFH�ZLWK�SXUSRVHV�DQG�UHTXLUHPHQWV�RI�
WKH�SULRULW\�LQYHVWPHQW�DUHD��3URSRVHG�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�IRU�HIIHFWLYHQHVV�XVLQJ�
WKH�FULWHULD�VHW�IRUWK�LQ�WKLV�12)2��
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,QIRUPDWLRQ�6KDULQJ�DQG�&RRSHUDWLRQ�,QYHVWPHQWV�ZLOO�EH�UHYLHZHG�E\�'+6�)(0$��'+6�
2IILFH�RI�,QWHOOLJHQFH�DQG�$QDO\VLV��DQG�RWKHU�'+6�FRPSRQHQWV�DV�DSSURSULDWH��IRU�
FRPSOLDQFH�ZLWK�SXUSRVHV�DQG�UHTXLUHPHQWV�RI�WKH�SULRULW\�LQYHVWPHQW�DUHD��3URSRVHG�
LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�IRU�HIIHFWLYHQHVV�XVLQJ�WKH�FULWHULD�VHW�IRUWK�LQ�WKLV�12)2���

)RU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�)XVLRQ�&HQWHU�UHTXLUHPHQWV��SOHDVH�VHH�WKH�3UHSDUHGQHVV�
*UDQWV�0DQXDO���

'RPHVWLF�YLROHQW�H[WUHPLVP�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�E\�'+6�)(0$��'+6�2IILFH�RI�
,QWHOOLJHQFH�DQG�$QDO\VLV��'+6�&HQWHU�IRU�3UHYHQWLRQ�3URJUDPV�DQG�3DUWQHUVKLSV��DQG�RWKHU�
'+6�FRPSRQHQWV�DV�DSSURSULDWH��IRU�FRPSOLDQFH�ZLWK�SXUSRVHV�DQG�UHTXLUHPHQWV�RI�WKH�
SULRULW\�LQYHVWPHQW�DUHD��3URSRVHG�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�IRU�HIIHFWLYHQHVV�XVLQJ�WKH�
VFRULQJ�FULWHULD�VHW�IRUWK�LQ�WKLV�12)2��
�
&RPPXQLW\�SUHSDUHGQHVV�DQG�UHVLOLHQFH�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�E\�'+6�)(0$�DQG�
RWKHU�'+6�FRPSRQHQWV�DV�DSSURSULDWH��IRU�FRPSOLDQFH�ZLWK�SXUSRVHV�DQG�UHTXLUHPHQWV�RI�
WKH�SULRULW\�LQYHVWPHQW�DUHD��3URSRVHG�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�IRU�HIIHFWLYHQHVV�XVLQJ�
WKH�VFRULQJ�FULWHULD�VHW�IRUWK�LQ�WKLV�12)2�
�
(OHFWLRQ�VHFXULW\�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�E\�'+6�)(0$��&,6$��DQG�RWKHU�'+6�
FRPSRQHQWV�DV�DSSURSULDWH��IRU�FRPSOLDQFH�ZLWK�SXUSRVHV�DQG�UHTXLUHPHQWV�RI�WKH�SULRULW\�
LQYHVWPHQW�DUHD��3URSRVHG�LQYHVWPHQWV�ZLOO�EH�UHYLHZHG�IRU�HIIHFWLYHQHVV�XVLQJ�WKH�VFRULQJ�
FULWHULD�VHW�IRUWK�LQ�WKLV�12)2��
�
)(0$�ZLOO�GHWHUPLQH�ZKHWKHU�WKH�SURSRVHG�DSSURDFK�LV�FOHDU��ORJLFDO��DQG�UHDVRQDEOH�WR�
DGGUHVV�WKH�SULRULW\�DUHDV�RI�LQWHUHVW�DQG�FRQWULEXWH�WR�D�FXOWXUH�RI�QDWLRQDO�SUHSDUHGQHVV��
7KLV�LQFOXGHV�IDFWRUV�VXFK�DV�WKH�REMHFWLYHV�DQG�VWUDWHJLHV�SURSRVHG�WR�DGGUHVV�WKH�SULRULW\�
DUHD��KRZ�WKH�REMHFWLYHV�DQG�VWUDWHJLHV�RYHUFRPH�OHJDO��SROLWLFDO��RU�SUDFWLFDO�REVWDFOHV�WR�
UHGXFH�RYHUDOO�ULVN��WKH�SURFHVV��DQG�FULWHULD�WR�VHOHFW�DGGLWLRQDO�UHOHYDQW�SURMHFWV��DQG�WKH�
DSSURDFK�WR�PRQLWRU�DZDUGV�WR�VDWLVI\�WKH�IXQGLQJ�SHUFHQWDJH�DOORFDWLRQV����
�
)RU�DSSOLFDQWV�WKDW�HOHFW�WR�VXEPLW�,-V�DQG�SURMHFW�OHYHO�GHWDLOV�IRU�WKH�1DWLRQDO�3ULRULW\�
$UHDV�DW�WKH�WLPH�RI�DSSOLFDWLRQ��HIIHFWLYHQHVV�ZLOO�EH�HYDOXDWHG�SULRU�WR�DZDUG��,I�WKH�
SURMHFWV�DUH�IRXQG�WR�QRW�VXIILFLHQWO\�DOLJQ�ZLWK�WKH�1DWLRQDO�3ULRULW\�$UHD�V���DSSOLFDQWV�PD\�
KDYH�IXQGV�SODFHG�RQ�KROG��XS�WR������XQWLO�WKH�SURMHFWV�DUH�UHYLVHG�WR�VDWLVIDFWRULO\�DGGUHVV�
WKH�1DWLRQDO�3ULRULW\�$UHDV�
�
)RU�DSSOLFDQWV�WKDW�HOHFW�WR�VXEPLW�,-V�DQG�SURMHFW�OHYHO�GHWDLOV�IRU�WKH�1DWLRQDO�3ULRULW\�
$UHDV�DV�SDUW�RI�WKH�'HFHPEHU������%6,5��WKH\�ZLOO�KDYH�IXQGV�SODFHG�RQ�KROG�LQ�WKH�
DPRXQW�RI������7KH�KROG�ZLOO�EH�UHOHDVHG�RQO\�DIWHU�WKHLU�'HFHPEHU������%6,5�VXEPLVVLRQ�
KDV�EHHQ�UHYLHZHG��DQG�SURMHFWV�UHODWHG�WR�WKH�1DWLRQDO�3ULRULW\�$UHDV�GHHPHG�LQ�DOLJQPHQW�
E\�'+6�)(0$���
�
6$$V�DUH�VWLOO�UHTXLUHG�WR�PHHW�SDVV�WKURXJK�UHTXLUHPHQWV�HYHQ�LI�IXQGV�DUH�RQ�

KROG�UHODWHG�WR�WKH�1DWLRQDO�3ULRULW\�$UHDV��
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7R�WKDW�HQG��,-V�VKRXOG�LQFOXGH��
�

� +RZ�WKH�SURSRVHG�LQYHVWPHQW�DGGUHVVHV�WKH�1DWLRQDO�3ULRULW\�$UHD�

� $Q�H[SODQDWLRQ�RI�KRZ�WKH�SURSRVHG�SURMHFWV�ZHUH�VHOHFWHG�DQG�ZLOO�DFKLHYH�
REMHFWLYHV�DQG�VWUDWHJLHV�WR�EXLOG�RU�VXVWDLQ�WKH�FRUH�FDSDELOLW\�JDSV�LGHQWLILHG�LQ�WKH�
635��LQFOXGLQJ�H[SHFWHG�ORQJ�WHUP�LPSDFW�ZKHUH�DSSOLFDEOH��DQG�

� $�VXPPDU\�RI�WKH�FROODERUDWLRQ�HIIRUWV�WR�SUHYHQW��SUHSDUH�IRU��SURWHFW�DJDLQVW��DQG�
UHVSRQG�WR�DFWV�RI�WHUURULVP�DV�ZHOO�DV�DQWLFLSDWHG�RXWFRPHV�RI�WKH�SURMHFW��

)RU�)<������6+63�DQG�8$6,�LQYHVWPHQWV�DQG�SURMHFWV�UHODWHG�WR�WKH�1DWLRQDO�3ULRULW\�
$UHDV��HIIHFWLYHQHVV�ZLOO�EH�HYDOXDWHG�EDVHG�RQ�WKH�IROORZLQJ�IRXU�IDFWRUV��

� ,QYHVWPHQW�6WUDWHJ\��������3URSRVDOV�ZLOO�EH�HYDOXDWHG�EDVHG�RQ�WKH�TXDOLW\�DQG�
H[WHQW�WR�ZKLFK�DSSOLFDQWV�GHVFULEH�DQ�HIIHFWLYH�VWUDWHJ\�WKDW�GHPRQVWUDWHV�WKDW�
SURSRVHG�SURMHFWV�VXSSRUW�WKH�SURJUDP�REMHFWLYH�RI�SUHYHQWLQJ��SUHSDULQJ�IRU��
SURWHFWLQJ�DJDLQVW��DQG�UHVSRQGLQJ�WR�DFWV�RI�WHUURULVP��WR�PHHW�LWV�WDUJHW�FDSDELOLWLHV��
DQG�RWKHUZLVH�UHGXFH�WKH�RYHUDOO�ULVN�WR�WKH�KLJK�ULVN�XUEDQ�DUHD��WKH�VWDWH��RU�WKH�
1DWLRQ��

� %XGJHW��������3URSRVDOV�ZLOO�EH�HYDOXDWHG�EDVHG�RQ�WKH�H[WHQW�WR�ZKLFK�DSSOLFDQWV�
GHVFULEH�D�EXGJHW�SODQ�IRU�HDFK�LQYHVWPHQW�GHPRQVWUDWLQJ�KRZ�WKH�DSSOLFDQW�ZLOO�
PD[LPL]H�FRVW�HIIHFWLYHQHVV�RI�JUDQW�H[SHQGLWXUHV���

� ,PSDFW�2XWFRPHV��������3URSRVDOV�ZLOO�EH�HYDOXDWHG�RQ�KRZ�WKH�LQYHVWPHQW�KHOSV�
WKH�MXULVGLFWLRQ�FORVH�FDSDELOLW\�JDSV�LGHQWLILHG�LQ�LWV�635�DQG�DGGUHVVHV�WKH�UHOHYDQW�
1DWLRQDO�3ULRULW\�$UHD�RXWOLQHG�LQ�WKLV�12)2��)XUWKHU��SURSRVDOV�ZLOO�EH�HYDOXDWHG�RQ�
WKHLU�LGHQWLILFDWLRQ�DQG�HVWLPDWHG�LPSURYHPHQW�RI�FRUH�FDSDELOLW\�LHV���WKH�DVVRFLDWHG�
VWDQGDUGL]HG�WDUJHW�V��WKDW�DOLJQ�ZLWK�WKHLU�SURSRVHG�LQYHVWPHQW��DQG�WKH�ZD\V�LQ�
ZKLFK�WKH�DSSOLFDQW�ZLOO�PHDVXUH�DQG�RU�HYDOXDWH�LPSURYHPHQW���

� 3DVW�3HUIRUPDQFH��DGGLWLRQDO�FRQVLGHUDWLRQ���3URSRVDOV�ZLOO�EH�HYDOXDWHG�EDVHG�RQ�WKH�
DSSOLFDQWV�GHPRQVWUDWHG�FDSDELOLW\�WR�H[HFXWH�WKH�SURSRVHG�LQYHVWPHQWV��,Q�HYDOXDWLQJ�
DSSOLFDQWV�XQGHU�WKLV�IDFWRU�)(0$�ZLOO�FRQVLGHU�WKH�LQIRUPDWLRQ�SURYLGHG�E\�WKH�
DSSOLFDQW�DQG�PD\�DOVR�FRQVLGHU�UHOHYDQW�LQIRUPDWLRQ�IURP�RWKHU�VRXUFHV��

E� 236*�

$SSOLFDWLRQV�ZLOO�EH�UHYLHZHG�E\�WKH�6$$�DQG�86%3�6HFWRU�+HDGTXDUWHUV�IRU�FRPSOHWHQHVV�
DQG�DGKHUHQFH�WR�SURJUDPPDWLF�JXLGHOLQHV�DQG�HYDOXDWHG�IRU�DQWLFLSDWHG�IHDVLELOLW\��QHHG��
DQG�LPSDFW�RI�WKH�2SHUDWLRQV�2UGHUV��)RU�PRUH�LQIRUPDWLRQ�RQ�2SHUDWLRQV�2UGHUV�DQG�RWKHU�
UHTXLUHPHQWV�RI�236*��VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��

'+6�)(0$�ZLOO�YHULI\�FRPSOLDQFH�ZLWK�DOO�DGPLQLVWUDWLYH�DQG�HOLJLELOLW\�FULWHULD�LGHQWLILHG�
LQ�WKH�12)2�DQG�UHTXLUHG�VXEPLVVLRQ�RI�2SHUDWLRQV�2UGHUV�DQG�,QYHQWRU\�RI�2SHUDWLRQV�
2UGHUV�E\�WKH�HVWDEOLVKHG�GXH�GDWHV��'+6�)(0$�DQG�86%3�ZLOO�XVH�WKH�UHVXOWV�RI�ERWK�WKH�
ULVN�DQDO\VLV�DQG�WKH�IHGHUDO�UHYLHZ�E\�'+6�)(0$�WR�PDNH�UHFRPPHQGDWLRQV�IRU�IXQGLQJ�
WR�WKH�6HFUHWDU\�RI�+RPHODQG�6HFXULW\���
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)<������236*�IXQGV�ZLOO�EH�DOORFDWHG�DPRQJ�WKH�HOLJLEOH�MXULVGLFWLRQV�EDVHG�RQ�ULVN�EDVHG�
SULRULWL]DWLRQ�XVLQJ�WKH�236*�5LVN�$VVHVVPHQW�GHVFULEHG�DERYH��)LQDO�IXQGLQJ�DOORFDWLRQV�
DUH�GHWHUPLQHG�E\�WKH�6HFUHWDU\�RI�+RPHODQG�6HFXULW\��ZKR�PD\�FRQVLGHU�LQIRUPDWLRQ�DQG�
LQSXW�IURP�YDULRXV�ODZ�HQIRUFHPHQW�RIILFHV�RU�VXEMHFW�PDWWHU�H[SHUWV�ZLWKLQ�WKH�'HSDUWPHQW��
)DFWRUV�FRQVLGHUHG�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR�WKUHDW��YXOQHUDELOLW\��PLOHV�RI�WKH�ERUGHU��
DQG�RWKHU�ERUGHU�VSHFLILF�ODZ�HQIRUFHPHQW�LQWHOOLJHQFH��DV�ZHOO�DV�WKH�IHDVLELOLW\�RI�)<������
2SHUDWLRQV�2UGHUV�WR�GHVLJQDWHG�ORFDOLWLHV�ZLWKLQ�ERUGHU�VWDWHV�DQG�WHUULWRULHV��

�

)�� )HGHUDO�$ZDUG�$GPLQLVWUDWLRQ�,QIRUPDWLRQ

��� 1RWLFH�RI�$ZDUG�

%HIRUH�DFFHSWLQJ�WKH�DZDUG��WKH�$25�DQG�UHFLSLHQW�VKRXOG�FDUHIXOO\�UHDG�WKH�DZDUG�SDFNDJH��
7KH�DZDUG�SDFNDJH�LQFOXGHV�LQVWUXFWLRQV�RQ�DGPLQLVWHULQJ�WKH�JUDQW�DZDUG�DQG�WKH�WHUPV�DQG�
FRQGLWLRQV�DVVRFLDWHG�ZLWK�UHVSRQVLELOLWLHV�XQGHU�IHGHUDO�DZDUGV��5HFLSLHQWV�PXVW�DFFHSW�DOO�
FRQGLWLRQV�LQ�WKLV�12)2�DQG�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�DV�ZHOO�DV�DQ\�VSHFLILF�

WHUPV�DQG�FRQGLWLRQV�LQ�WKH�1RWLFH�RI�$ZDUG�WR�UHFHLYH�DQ�DZDUG�XQGHU�WKLV�SURJUDP��

5HFLSLHQWV�PXVW�DFFHSW�WKHLU�DZDUGV�QR�ODWHU�WKDQ����GD\V�IURP�WKH�DZDUG�GDWH��7KH�UHFLSLHQW�
VKDOO�QRWLI\�)(0$�RI�LWV�LQWHQW�WR�DFFHSW�DQG�SURFHHG�ZLWK�ZRUN�XQGHU�WKH�DZDUG�RU�SURYLGH�D�
QRWLFH�RI�LQWHQW�WR�GHFOLQH�WKURXJK�WKH�1'�*UDQWV�V\VWHP��)RU�LQVWUXFWLRQV�RQ�KRZ�WR�DFFHSW�
RU�GHFOLQH�DQ�DZDUG�LQ�WKH�1'�*UDQWV�V\VWHP��SOHDVH�VHH�WKH�1'�*UDQWV�*UDQW�5HFLSLHQW�8VHU�
*XLGH��ZKLFK�LV�DYDLODEOH�DW�1RQ�'LVDVWHU�*UDQWV�0DQDJHPHQW�6\VWHP�_�)(0$�JRY�DORQJ�
ZLWK�RWKHU�1'�*UDQWV�PDWHULDOV����

)XQGV�ZLOO�UHPDLQ�RQ�KROG�XQWLO�WKH�UHFLSLHQW�DFFHSWV�WKH�DZDUG�WKURXJK�WKH�1'�*UDQWV�
V\VWHP�DQG�DOO�RWKHU�FRQGLWLRQV�RI�WKH�DZDUG�KDYH�EHHQ�VDWLVILHG�RU�XQWLO�WKH�DZDUG�LV�
RWKHUZLVH�UHVFLQGHG��)DLOXUH�WR�DFFHSW�D�JUDQW�DZDUG�ZLWKLQ�WKH����GD\�WLPHIUDPH�PD\�UHVXOW�
LQ�D�ORVV�RI�IXQGV��

6HH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�LQIRUPDWLRQ�RQ�1RWLFH�RI�$ZDUG��

��� 3DVV�7KURXJK�5HTXLUHPHQWV��

$ZDUGV�PDGH�WR�WKH�6$$�IRU�+6*3�FDUU\�DGGLWLRQDO�VWDWXWRULO\�PDQGDWHG�SDVV�WKURXJK�
UHTXLUHPHQWV��3DVV�WKURXJK�LV�GHILQHG�DV�DQ�REOLJDWLRQ�RQ�WKH�SDUW�RI�WKH�6$$�WR�PDNH�IXQGV�
DYDLODEOH�WR�ORFDO�XQLWV�RI�JRYHUQPHQW��FRPELQDWLRQV�RI�ORFDO�XQLWV��WULEDO�JRYHUQPHQWV��RU�
RWKHU�VSHFLILF�JURXSV�RU�RUJDQL]DWLRQV��7KHVH�HQWLWLHV�DUH�GHILQHG�DW���8�6�&������������DV��
�

� $�FRXQW\��PXQLFLSDOLW\��FLW\��WRZQ��WRZQVKLS��ORFDO�SXEOLF�DXWKRULW\��VFKRRO�GLVWULFW��
VSHFLDO�GLVWULFW��LQWUDVWDWH�GLVWULFW��FRXQFLO�RI�JRYHUQPHQWV��UHJDUGOHVV�RI�ZKHWKHU�WKH�
FRXQFLO�RI�JRYHUQPHQWV�LV�LQFRUSRUDWHG�DV�D�QRQSURILW�FRUSRUDWLRQ�XQGHU�6WDWH�ODZ���
UHJLRQDO�RU�LQWHUVWDWH�JRYHUQPHQW�HQWLW\��RU�DJHQF\�RU�LQVWUXPHQWDOLW\�RI�D�ORFDO�
JRYHUQPHQW��

� $Q�,QGLDQ�WULEH�RU�DXWKRUL]HG�WULEDO�RUJDQL]DWLRQ��RU�LQ�$ODVND�D�1DWLYH�YLOODJH�RU�
$ODVND�5HJLRQDO�1DWLYH�&RUSRUDWLRQ��

� $�UXUDO�FRPPXQLW\��XQLQFRUSRUDWHG�WRZQ�RU�YLOODJH��RU�RWKHU�SXEOLF�HQWLW\��
�

)RXU�FULWHULD�PXVW�EH�PHW�WR�SDVV�WKURXJK�JUDQW�IXQGV��
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� 7KH�6$$�PXVW�PDNH�D�ILUP�ZULWWHQ�FRPPLWPHQW�WR�SDVVLQJ�WKURXJK�JUDQW�IXQGV�WR�
VXEUHFLSLHQWV��

� 7KH�6$$¶V�FRPPLWPHQW�PXVW�EH�XQFRQGLWLRQDO��L�H���QR�FRQWLQJHQFLHV�IRU�WKH�
DYDLODELOLW\�RI�6$$�IXQGV���

� 7KHUH�PXVW�EH�GRFXPHQWDU\�HYLGHQFH��L�H���DZDUG�GRFXPHQW��WHUPV��DQG�FRQGLWLRQV��RI�
WKH�FRPPLWPHQW��DQG�

� 7KH�DZDUG�WHUPV�PXVW�EH�FRPPXQLFDWHG�WR�WKH�VXEUHFLSLHQW�
�

7LPLQJ�DQG�$PRXQW

7KH�6$$�PXVW�SDVV�WKURXJK�DW�OHDVW�����RI�WKH�IXQGV�DZDUGHG�XQGHU�6+63�DQG�8$6,�WR�
WKH�DERYH�GHILQHG�ORFDO�RU�WULEDO�XQLWV�RI�JRYHUQPHQW�ZLWKLQ����FDOHQGDU�GD\V�RI�UHFHLSW�RI�
WKH�IXQGV��³5HFHLSW�RI�WKH�IXQGV´�RFFXUV�HLWKHU�ZKHQ�WKH�6$$�DFFHSWV�WKH�DZDUG�RU����
FDOHQGDU�GD\V�DIWHU�WKH�6$$�UHFHLYHV�QRWLFH�RI�WKH�DZDUG��ZKLFKHYHU�LV�HDUOLHU��

6$$V�DUH�VHQW�QRWLILFDWLRQ�RI�+6*3�DZDUGV�YLD�WKH�*3'¶V�1'�*UDQWV�V\VWHP��,I�DQ�6$$�
DFFHSWV�LWV�DZDUG�ZLWKLQ����FDOHQGDU�GD\V�RI�UHFHLYLQJ�QRWLFH�RI�WKH�DZDUG�LQ�WKH�1'�*UDQWV�
V\VWHP��WKH����FDOHQGDU�GD\V�SDVV�WKURXJK�SHULRG�ZLOO�VWDUW�RQ�WKH�GDWH�WKH�6$$�DFFHSWHG�WKH�
DZDUG��6KRXOG�DQ�6$$�QRW�DFFHSW�WKH�+6*3�DZDUG�ZLWKLQ����FDOHQGDU�GD\V�RI�UHFHLYLQJ�
QRWLFH�RI�WKH�DZDUG�LQ�WKH�1'�*UDQWV�V\VWHP��WKH����FDOHQGDU�GD\V�SDVV�WKURXJK�SHULRG�ZLOO�
EHJLQ����FDOHQGDU�GD\V�DIWHU�WKH�DZDUG�QRWLILFDWLRQ�LV�VHQW�WR�WKH�6$$�YLD�WKH�1'�*UDQWV�
V\VWHP��

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�SHULRG�RI�SHUIRUPDQFH�VWDUW�GDWH�GRHV�QRW�GLUHFWO\�DIIHFW�WKH�
VWDUW�RI�WKH����FDOHQGDU�GD\V�SDVV�WKURXJK�SHULRG��)RU�H[DPSOH��DQ�6$$�PD\�UHFHLYH�QRWLFH�
RI�WKH�+6*3�DZDUG�RQ�$XJXVW�����������ZKLOH�WKH�SHULRG�RI�SHUIRUPDQFH�GDWHV�IRU�WKDW�
DZDUG�6HSWHPEHU����������WKURXJK�$XJXVW�����������,Q�WKLV�H[DPSOH��WKH����GD\�SDVV�
WKURXJK�SHULRG�ZLOO�EHJLQ�RQ�WKH�GDWH�WKH�6$$�DFFHSWV�WKH�+6*3�DZDUG�RU�6HSWHPEHU����
���������FDOHQGDU�GD\V�DIWHU�WKH�6$$�ZDV�QRWLILHG�RI�WKH�DZDUG���ZKLFKHYHU�GDWH�RFFXUV�
ILUVW��7KH�SHULRG�RI�SHUIRUPDQFH�VWDUW�GDWH�RI�6HSWHPEHU���������ZRXOG�QRW�DIIHFW�WKH�WLPLQJ�
RI�PHHWLQJ�WKH����FDOHQGDU�GD\�SDVV�WKURXJK�UHTXLUHPHQW�

2WKHU�6+63�DQG�8$6,�3DVV�7KURXJK�5HTXLUHPHQWV�

7KH�VLJQDWRU\�DXWKRULW\�RI�WKH�6$$�PXVW�FHUWLI\�LQ�ZULWLQJ�WR�'+6�)(0$�WKDW�SDVV�WKURXJK�
UHTXLUHPHQWV�KDYH�EHHQ�PHW��$�OHWWHU�RI�LQWHQW��RU�HTXLYDOHQW��WR�GLVWULEXWH�IXQGV�LV�QRW�
FRQVLGHUHG�VXIILFLHQW��$�OHWWHU�RI�LQWHQW�LV�QRW�D�ILUP�FRPPLWPHQW�DQG�LI�LVVXHG�EHIRUH�
)(0$�PDNHV�WKH�DZDUG��WKHQ�D�OHWWHU�RI�LQWHQW�LV�DOVR�QRW�XQFRQGLWLRQDO�VLQFH�LW�LV�LQKHUHQWO\�
FRQGLWLRQHG�RQ�UHFHLSW�RI�IXQGV���
�
7KH�SDVV�WKURXJK�UHTXLUHPHQW�GRHV�QRW�DSSO\�WR�6+63�DZDUGV�PDGH�WR�WKH�'LVWULFW�RI�
&ROXPELD��*XDP��$PHULFDQ�6DPRD��WKH�8�6��9LUJLQ�,VODQGV��RU�WKH�&RPPRQZHDOWK�RI�WKH�
1RUWKHUQ�0DULDQD�,VODQGV��7KH�&RPPRQZHDOWK�RI�3XHUWR�5LFR�LV�UHTXLUHG�WR�FRPSO\�
ZLWK�WKH�SDVV�WKURXJK�UHTXLUHPHQW��DQG�LWV�6$$�PXVW�DOVR�REOLJDWH�DW�OHDVW�����RI�WKH�
IXQGV�WR�ORFDO�XQLWV�RI�JRYHUQPHQW�ZLWKLQ����FDOHQGDU�GD\V�RI�UHFHLSW�RI�WKH�IXQGV��

8QGHU�6+63��WKH�6$$�PD\�UHWDLQ�PRUH�WKDQ�����RI�IXQGLQJ�IRU�H[SHQGLWXUHV�PDGH�E\�WKH�
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VWDWH�RQ�EHKDOI�RI�WKH�ORFDO�XQLW�V��RI�JRYHUQPHQW��VXFK�DV�H[SHQGLWXUHV�E\�WKH�VWDWH�LQ�RUGHU�
WR�SDVV�WKURXJK�JRRGV�RU�VHUYLFHV�WR�ORFDO�XQLW�V��RI�JRYHUQPHQW�LQ�OLHX�RI�FDVK��7KLV�PD\�
RFFXU�RQO\�ZLWK�WKH�ZULWWHQ�FRQVHQW��VXFK�DV�D�0HPRUDQGXP�RI�8QGHUVWDQGLQJ��EHWZHHQ�WKH�
6$$�DQG�WKH�ORFDO�XQLW�V��RI�JRYHUQPHQW��6HSDUDWH�ZULWWHQ�FRQVHQW�LV�QHFHVVDU\�IRU�HDFK�
ORFDO�XQLW�RI�JRYHUQPHQW�LQ�ZKLFK�PRUH�WKDQ�����RI�IXQGLQJ�LV�UHWDLQHG�RQ�WKHLU�EHKDOI�E\�
WKH�VWDWH��7KH�ZULWWHQ�FRQVHQW�PXVW�VSHFLI\�WKH�DPRXQW�RI�IXQGV�WR�EH�UHWDLQHG�DQG�WKH�
LQWHQGHG�XVH�RI�IXQGV��LQFOXGLQJ�ZKHWKHU�DQ\�JRRGV�RU�VHUYLFHV�ZLOO�EH�SDVVHG�WKURXJK�LQ�
OLHX�RI�FDVK��,W�PXVW�DOVR�EH�VLJQHG�E\�DXWKRUL]HG�UHSUHVHQWDWLYHV�RI�ERWK�WKH�VWDWH�DQG�WKH�
ORFDO�XQLW�RI�JRYHUQPHQW��
�
6WDWHV�VKDOO�UHYLHZ�WKHLU�ZULWWHQ�FRQVHQW�DJUHHPHQWV�\HDUO\�DQG�HQVXUH�WKDW�WKH\�DUH�VWLOO�
YDOLG��,I�D�ZULWWHQ�FRQVHQW�DJUHHPHQW�LV�DOUHDG\�LQ�SODFH�IURP�SUHYLRXV�ILVFDO�\HDUV��
'+6�)(0$�ZLOO�FRQWLQXH�WR�UHFRJQL]H�LW�IRU�)<�������XQOHVV�WKH�ZULWWHQ�FRQVHQW�UHYLHZ�
LQGLFDWHV�WKH�ORFDO�JRYHUQPHQW�LV�QR�ORQJHU�LQ�DJUHHPHQW��,I�PRGLILFDWLRQV�WR�WKH�H[LVWLQJ�
DJUHHPHQW�DUH�QHFHVVDU\��WKH�6$$�VKRXOG�FRQWDFW�WKHLU�DVVLJQHG�)(0$�+4�3UHSDUHGQHVV�
2IILFHU���
�
+RZHYHU��HYHQ�LI�D�ZULWWHQ�FRQVHQW�DJUHHPHQW�LV�LQ�SODFH�IURP�SUHYLRXV�ILVFDO�\HDUV��WKH�
6$$�PXVW�VWLOO�LQLWLDOO\�FDUU\�RXW�WKH�SDVV�WKURXJK�GRFXPHQWDWLRQ�IRU�LWV�)<������

DZDUG�DQG�FRPSO\�ZLWK�WKH�IRXU�SDVV�WKURXJK�FULWHULD�GHVFULEHG�DERYH�EHIRUH�WKH�

ZULWWHQ�FRQVHQW�DJUHHPHQW�FDQ�WDNH�HIIHFW�IRU�SXUSRVHV�RI�WKH�)<������IXQGLQJ��
�

$GGLWLRQDO�236*�5HTXLUHPHQWV

7KH�UHFLSLHQW�LV�SURKLELWHG�IURP�REOLJDWLQJ�RU�H[SHQGLQJ�IXQGV�SURYLGHG�WKURXJK�WKLV�DZDUG�
XQWLO�HDFK�XQLTXH�DQG�VSHFLILF�FRXQW\�OHYHO�RU�HTXLYDOHQW�2SHUDWLRQDO�2UGHU�)UDJPHQWDU\�
2SHUDWLRQV�2UGHU�EXGJHW�KDV�EHHQ�UHYLHZHG�DQG�DSSURYHG�WKURXJK�DQ�RIILFLDO�HOHFWURQLF�
PDLO�QRWLFH�LVVXHG�E\�'+6�)(0$�UHPRYLQJ�WKLV�VSHFLDO�SURJUDPPDWLF�FRQGLWLRQ��

��� $GPLQLVWUDWLYH�DQG�1DWLRQDO�3ROLF\�5HTXLUHPHQWV�

,Q�DGGLWLRQ�WR�WKH�UHTXLUHPHQWV�RI�LQ�WKLV�VHFWLRQ�DQG�LQ�WKLV�12)2��)(0$�PD\�SODFH�
VSHFLILF�WHUPV�DQG�FRQGLWLRQV�RQ�LQGLYLGXDO�DZDUGV�LQ�DFFRUGDQFH�ZLWK���&�)�5��3DUW������

,Q�DGGLWLRQ�WR�WKH�LQIRUPDWLRQ�UHJDUGLQJ�'+6�6WDQGDUG�7HUPV�DQG�&RQGLWLRQV�DQG�(QVXULQJ�
WKH�3URWHFWLRQ�RI�&LYLO�5LJKWV��VHH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�DGGLWLRQDO�LQIRUPDWLRQ�
RQ�DGPLQLVWUDWLYH�DQG�QDWLRQDO�SROLF\�UHTXLUHPHQWV��LQFOXGLQJ��

� (+3�&RPSOLDQFH��

� )LUVW1HW��

� 1,06�,PSOHPHQWDWLRQ��DQG�

� 6$)(&20�*XLGDQFH��

D�� '+6�6WDQGDUG�7HUPV�DQG�&RQGLWLRQV�

$OO�VXFFHVVIXO�DSSOLFDQWV�IRU�'+6�JUDQW�DQG�FRRSHUDWLYH�DJUHHPHQWV�DUH�UHTXLUHG�WR�FRPSO\�
ZLWK�'+6�6WDQGDUG�7HUPV�DQG�&RQGLWLRQV��ZKLFK�DUH�DYDLODEOH�RQOLQH�DW��'+6�6WDQGDUG�
7HUPV�DQG�&RQGLWLRQV��
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7KH�DSSOLFDEOH�'+6�6WDQGDUG�7HUPV�DQG�&RQGLWLRQV�ZLOO�EH�WKRVH�LQ�HIIHFW�DW�WKH�WLPH�WKH�
DZDUG�ZDV�PDGH��:KDW�WHUPV�DQG�FRQGLWLRQV�ZLOO�DSSO\�IRU�WKH�DZDUG�ZLOO�EH�FOHDUO\�VWDWHG�LQ�
WKH�DZDUG�SDFNDJH�DW�WKH�WLPH�RI�DZDUG�

E�� (QVXULQJ�WKH�3URWHFWLRQ�RI�&LYLO�5LJKWV

$V�WKH�1DWLRQ�ZRUNV�WRZDUGV�DFKLHYLQJ�WKH�1DWLRQDO�3UHSDUHGQHVV�*RDO��LW�LV�LPSRUWDQW�WR�
FRQWLQXH�WR�SURWHFW�WKH�FLYLO�ULJKWV�RI�LQGLYLGXDOV��5HFLSLHQWV�DQG�VXEUHFLSLHQWV�PXVW�FDUU\�RXW�
WKHLU�SURJUDPV�DQG�DFWLYLWLHV��LQFOXGLQJ�WKRVH�UHODWHG�WR�WKH�EXLOGLQJ��VXVWDLQPHQW��DQG�
GHOLYHU\�RI�FRUH�FDSDELOLWLHV��LQ�D�PDQQHU�WKDW�UHVSHFWV�DQG�HQVXUHV�WKH�SURWHFWLRQ�RI�FLYLO�
ULJKWV�IRU�SURWHFWHG�SRSXODWLRQV���

)HGHUDO�FLYLO�ULJKWV�VWDWXWHV��VXFK�DV�6HFWLRQ�����RI�WKH�5HKDELOLWDWLRQ�$FW�RI������DQG�7LWOH�
9,�RI�WKH�&LYLO�5LJKWV�$FW�RI�������DORQJ�ZLWK�'+6�DQG�)(0$�UHJXODWLRQV��SURKLELW�
GLVFULPLQDWLRQ�RQ�WKH�EDVLV�RI�UDFH��FRORU��QDWLRQDO�RULJLQ��VH[��UHOLJLRQ��DJH��GLVDELOLW\��
OLPLWHG�(QJOLVK�SURILFLHQF\��RU�HFRQRPLF�VWDWXV�LQ�FRQQHFWLRQ�ZLWK�SURJUDPV�DQG�DFWLYLWLHV�
UHFHLYLQJ�IHGHUDO�ILQDQFLDO�DVVLVWDQFH IURP�)(0$���

7KH�'+6�6WDQGDUG�7HUPV�DQG�&RQGLWLRQV�LQFOXGH�D�IXOOHU�OLVW�RI�WKH�FLYLO�ULJKWV�SURYLVLRQV�
WKDW�DSSO\�WR�UHFLSLHQWV��7KHVH�WHUPV�DQG�FRQGLWLRQV�FDQ�EH�IRXQG�LQ�WKH�'+6�6WDQGDUG�7HUPV�
DQG�&RQGLWLRQV��$GGLWLRQDO�LQIRUPDWLRQ�RQ�FLYLO�ULJKWV�SURYLVLRQV�LV�DYDLODEOH�DW�([WHUQDO�
&LYLO�5LJKWV�'LYLVLRQ�_�)(0$�JRY��

0RQLWRULQJ�DQG�RYHUVLJKW�UHTXLUHPHQWV�LQ�FRQQHFWLRQ�ZLWK�UHFLSLHQW�FRPSOLDQFH�ZLWK�IHGHUDO�
FLYLO�ULJKWV�ODZV�DUH�DOVR�DXWKRUL]HG�SXUVXDQW�WR����&�)�5��3DUW����

,Q�DFFRUGDQFH�ZLWK�FLYLO�ULJKWV�ODZV�DQG�UHJXODWLRQV��UHFLSLHQWV�DQG�VXEUHFLSLHQWV�PXVW�HQVXUH�
WKH�FRQVLVWHQW�DQG�V\VWHPDWLF�IDLU��MXVW��DQG�LPSDUWLDO�WUHDWPHQW�RI�DOO�LQGLYLGXDOV��LQFOXGLQJ�
LQGLYLGXDOV�ZKR�EHORQJ�WR�XQGHUVHUYHG�FRPPXQLWLHV�WKDW�KDYH�EHHQ�GHQLHG�VXFK�WUHDWPHQW��

F�� (QYLURQPHQWDO�3ODQQLQJ�DQG�+LVWRULF�3UHVHUYDWLRQ��(+3��&RPSOLDQFH�

$V�D�IHGHUDO�DJHQF\��)(0$�LV�UHTXLUHG�WR�FRQVLGHU�WKH�HIIHFWV�RI�LWV�DFWLRQV�RQ�WKH�
HQYLURQPHQW�DQG�KLVWRULF�SURSHUWLHV�WR�HQVXUH�WKDW�DOO�DFWLYLWLHV�DQG�SURJUDPV�IXQGHG�E\�
)(0$��LQFOXGLQJ�JUDQW�IXQGHG�SURMHFWV��FRPSO\�ZLWK�IHGHUDO�(+3�ODZV��([HFXWLYH�2UGHUV��
UHJXODWLRQV��DQG�SROLFLHV��DV�DSSOLFDEOH���
�
$OO�QRQ�FULWLFDO�QHZ�FRQVWUXFWLRQ�RU�VXEVWDQWLDO�LPSURYHPHQW�RI�VWUXFWXUHV�LQ�D�6SHFLDO�)ORRG�
+D]DUG�$UHD�PXVW��DW�D�PLQLPXP��DSSO\�WKH�IORRG�HOHYDWLRQV�RI�WKH�)HGHUDO�)ORRG�5LVN�
0DQDJHPHQW�6WDQGDUG¶V�)UHHERDUG�9DOXH�$SSURDFK�XQOHVV�GRLQJ�VR�ZRXOG�FDXVH�WKH�SURMHFW�
WR�EH�XQDEOH�WR�PHHW�DSSOLFDEOH�SURJUDP�FRVW�HIIHFWLYHQHVV�UHTXLUHPHQWV��$OO�RWKHU�W\SHV�RI�
SURMHFWV�PD\�FKRRVH�WR�DSSO\�WKH�IORRG�HOHYDWLRQV�RI�WKH�)HGHUDO�)ORRG�5LVN�0DQDJHPHQW�
6WDQGDUG¶V�)UHHERDUG�9DOXH�$SSURDFK��6HH�([HFXWLYH�2UGHU��(2���������&OLPDWH�5HODWHG�
)LQDQFLDO�5LVN�DQG�)(0$�3ROLF\����������������3DUWLDO�,PSOHPHQWDWLRQ�RI�WKH�)HGHUDO�
)ORRG�5LVN�0DQDJHPHQW�6WDQGDUG�IRU�+D]DUG�0LWLJDWLRQ�$VVLVWDQFH�3URJUDPV��,QWHULP��
�IHPD�JRY�����

$OO�*3'�DFWLRQV��LQFOXGLQJ�JUDQW�IXQGHG�DFWLRQV��PXVW�FRPSO\�ZLWK�1DWLRQDO�)ORRG�
,QVXUDQFH�3URJUDP�FULWHULD�RU�DQ\�PRUH�UHVWULFWLYH�IHGHUDO��VWDWH��RU�ORFDO�IORRGSODLQ�
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PDQDJHPHQW�VWDQGDUGV�RU�EXLOGLQJ�FRGH�����&)5��������G�������$OO�*3'�IXQGHG�QRQ�FULWLFDO�
DFWLRQV�LQ����DQQXDO�FKDQFH�IORRGSODLQV��DOVR�NQRZQ�DV�����\HDU�IORRGSODLQV��WKDW�LQYROYH�
QHZ�FRQVWUXFWLRQ�RU�VXEVWDQWLDO�LPSURYHPHQW�RI�VWUXFWXUHV�PXVW�EH�HOHYDWHG��DW�D�PLQLPXP��
WR�WKH�ORZHU�RI��

� 7ZR�IHHW�DERYH�WKH����DQQXDO�FKDQFH�IORRG�HOHYDWLRQ��DOVR�NQRZQ�DV�WKH�EDVH�
IORRG�HOHYDWLRQ���LQ�DFFRUGDQFH�ZLWK�WKH�)HGHUDO�)ORRG�5LVN�0DQDJHPHQW�6WDQGDUG�
�))506��³)UHHERDUG�9DOXH�$SSURDFK´��)9$���RU��
� 7KH������DQQXDO�FKDQFH�IORRG�HOHYDWLRQ��:KHUH������DQQXDO�FKDQFH�IORRG�
HOHYDWLRQV�DUH�QRW�DYDLODEOH��VXFK�DFWLRQV�PXVW�EH�HOHYDWHG�WR�DW�OHDVW�WZR�IHHW�DERYH�
WKH����DQQXDO�FKDQFH�IORRG�HOHYDWLRQ���

$OO�*3'�IXQGHG�FULWLFDO�DFWLRQV�LQ������DQQXDO�FKDQFH�IORRGSODLQV��DOVR�NQRZQ�DV�����\HDU����������
IORRGSODLQV��WKDW�LQYROYH�QHZ�FRQVWUXFWLRQ�RU�VXEVWDQWLDO�LPSURYHPHQW�RI�VWUXFWXUHV�PXVW�EH�
HOHYDWHG��DW�D�PLQLPXP��WR�WKH�KLJKHU�RI���

� 7KUHH�IHHW�DERYH�WKH����DQQXDO�FKDQFH�IORRG�HOHYDWLRQ��RU���
� 7KH������DQQXDO�FKDQFH�IORRG�HOHYDWLRQ��:KHUH������DQQXDO�FKDQFH�IORRG�
HOHYDWLRQV�DUH�QRW�DYDLODEOH��VXFK�DFWLRQV�PXVW�EH�HOHYDWHG�WR�DW�OHDVW�WKUHH�IHHW�DERYH�
WKH����DQQXDO�FKDQFH�IORRG�HOHYDWLRQ���

6HH�(2��������)ORRGSODLQ�0DQDJHPHQW��DV�DPHQGHG�E\�(2��������(VWDEOLVKLQJ�D�)HGHUDO�
)ORRG�5LVN�0DQDJHPHQW�6WDQGDUG�DQG�D�3URFHVV�IRU�)XUWKHU�6ROLFLWLQJ�DQG�&RQVLGHULQJ�
6WDNHKROGHU�,QSXW��

5HFLSLHQWV�DQG�VXEUHFLSLHQWV�SURSRVLQJ�SURMHFWV�WKDW�KDYH�WKH�SRWHQWLDO�WR�LPSDFW�WKH�

HQYLURQPHQW��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��WKH�FRQVWUXFWLRQ�RI�FRPPXQLFDWLRQ�WRZHUV��

PRGLILFDWLRQ�RU�UHQRYDWLRQ�RI�H[LVWLQJ�EXLOGLQJV��VWUXFWXUHV��DQG�IDFLOLWLHV��RU�QHZ�

FRQVWUXFWLRQ�LQFOXGLQJ�UHSODFHPHQW�RI�IDFLOLWLHV��PXVW�SDUWLFLSDWH�LQ�WKH�)(0$�(+3�

UHYLHZ�SURFHVV��7KH�(+3�UHYLHZ�SURFHVV�LQYROYHV�WKH�VXEPLVVLRQ�RI�D�GHWDLOHG�SURMHFW�
GHVFULSWLRQ�DORQJ�ZLWK�DQ\�VXSSRUWLQJ�GRFXPHQWDWLRQ�UHTXHVWHG�E\�)(0$�LQ�RUGHU�WR�
GHWHUPLQH�ZKHWKHU�WKH�SURSRVHG�SURMHFW�KDV�WKH�SRWHQWLDO�WR�LPSDFW�HQYLURQPHQWDO�UHVRXUFHV�
RU�KLVWRULF�SURSHUWLHV���
�
,Q�VRPH�FDVHV��)(0$�LV�DOVR�UHTXLUHG�WR�FRQVXOW�ZLWK�RWKHU�UHJXODWRU\�DJHQFLHV�DQG�WKH�
SXEOLF�LQ�RUGHU�WR�FRPSOHWH�WKH�UHYLHZ�SURFHVV��)HGHUDO�ODZ�UHTXLUHV�(+3�UHYLHZ�WR�EH�
FRPSOHWHG�EHIRUH�IHGHUDO�IXQGV�DUH�UHOHDVHG�WR�FDUU\�RXW�SURSRVHG�SURMHFWV��)(0$�PD\�QRW�
EH�DEOH�WR�IXQG�SURMHFWV�WKDW�DUH�QRW�LQFRPSOLDQFH�ZLWK�DSSOLFDEOH�(+3�ODZV��([HFXWLYH�
2UGHUV��UHJXODWLRQV��DQG�SROLFLHV��
�
'+6�DQG�)(0$�(+3�SROLF\�LV�IRXQG�LQ�GLUHFWLYHV�DQG�LQVWUXFWLRQV�DYDLODEOH�RQ�WKH�
)(0$�JRY�(+3�SDJH��WKH�)(0$�ZHEVLWH�SDJH�WKDW�LQFOXGHV�GRFXPHQWV�UHJDUGLQJ�(+3�
UHVSRQVLELOLWLHV�DQG�SURJUDP�UHTXLUHPHQWV��LQFOXGLQJ�LPSOHPHQWDWLRQ�RI�WKH�1DWLRQDO�
(QYLURQPHQWDO�3ROLF\�$FW�DQG�RWKHU�(+3�UHJXODWLRQV�DQG�([HFXWLYH�2UGHUV��

7KH�*3'�(+3�VFUHHQLQJ�IRUP�LV�ORFDWHG�DW�)(0$�)RUP��$GGLWLRQDOO\��DOO�UHFLSLHQWV�XQGHU�
WKLV�IXQGLQJ�RSSRUWXQLW\�DUH�UHTXLUHG�WR�FRPSO\�ZLWK�WKH�)(0$�*3'�(+3�3ROLF\�*XLGDQFH��
)(0$�3ROLF\�������������
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G�� 1DWLRQDO�,QFLGHQW�0DQDJHPHQW�6\VWHP��1,06��,PSOHPHQWDWLRQ�

,Q�H[SHQGLQJ�IXQGV�XQGHU�WKLV�SURJUDP��UHFLSLHQWV�WKDW�DUH�VWDWH��ORFDO��WULEDO��RU�WHUULWRULDO�
JRYHUQPHQWV�PXVW�HQVXUH�DQG�PDLQWDLQ�DGRSWLRQ�DQG�LPSOHPHQWDWLRQ�RI�1,06��7KH�VWDWH��
ORFDO��WULEDO��RU�WHUULWRULDO�JRYHUQPHQW�PXVW�VKRZ�DGRSWLRQ�RI�1,06�GXULQJ�DQ\�SRLQW�RI�WKH�
SHULRG�RI�SHUIRUPDQFH��7KH�OLVW�RI�REMHFWLYHV�XVHG�IRU�SURJUHVV�DQG�DFKLHYHPHQW�UHSRUWLQJ�LV�
DW�KWWSV���ZZZ�IHPD�JRY�HPHUJHQF\�PDQDJHUV�QLPV�LPSOHPHQWDWLRQ�WUDLQLQJ���

(PHUJHQF\�PDQDJHPHQW�DQG�LQFLGHQW�UHVSRQVH�DFWLYLWLHV�UHTXLUH�FDUHIXOO\�PDQDJHG�UHVRXUFHV�
�SHUVRQQHO��WHDPV��IDFLOLWLHV��HTXLSPHQW��DQG�RU�VXSSOLHV��WR�PHHW�LQFLGHQW�QHHGV��8VLQJ�
VWDQGDUGL]HG�UHVRXUFH�PDQDJHPHQW�FRQFHSWV�VXFK�DV�W\SLQJ��FUHGHQWLDOLQJ��DQG�LQYHQWRU\LQJ��
SURPRWH�D�VWURQJ�QDWLRQDO�PXWXDO�DLG�FDSDELOLW\�QHHGHG�WR�VXSSRUW�GHOLYHU\�RI�FRUH�
FDSDELOLWLHV��$GGLWLRQDO�LQIRUPDWLRQ�RQ�UHVRXUFH�PDQDJHPHQW��1,06�UHVRXUFH�W\SLQJ�
GHILQLWLRQV��MRE�WLWOHV��DQG�SRVLWLRQ�TXDOLILFDWLRQV�LV�RQ�)(0$¶V�ZHEVLWH�DW�1,06�
&RPSRQHQWV���*XLGDQFH�DQG�7RROV�_�)(0$�JRY��

)(0$�GHYHORSHG�WKH�1DWLRQDO�,QFLGHQW�0DQDJHPHQW�6\VWHP�*XLGHOLQH�IRU�WKH�1DWLRQDO�
4XDOLILFDWLRQ�6\VWHP�WR�GHVFULEH�QDWLRQDO�FUHGHQWLDOLQJ�VWDQGDUGV�DQG�WR�SURYLGH�ZULWWHQ�
JXLGDQFH�UHJDUGLQJ�WKH�XVH�RI�WKRVH�VWDQGDUGV��7KLV�JXLGHOLQH�GHVFULEHV�FUHGHQWLDOLQJ�DQG�
W\SLQJ�SURFHVVHV�DQG�LGHQWLILHV�WRROV�ZKLFK�)HGHUDO�(PHUJHQF\�5HVSRQVH�2IILFLDOV�DQG�
HPHUJHQF\�PDQDJHUV�DW�DOO�OHYHOV�RI�JRYHUQPHQW�PD\�XVH�ERWK�URXWLQHO\�DQG�WR�IDFLOLWDWH�
PXOWLMXULVGLFWLRQDO�FRRUGLQDWHG�UHVSRQVHV��

$OWKRXJK�VWDWH��ORFDO��WULEDO��DQG�SULYDWH�VHFWRU�SDUWQHUV��LQFOXGLQJ�QRQJRYHUQPHQWDO�
RUJDQL]DWLRQV��DUH�QRW�UHTXLUHG�WR�FUHGHQWLDO�WKHLU�SHUVRQQHO�LQ�DFFRUGDQFH�ZLWK�WKHVH�
JXLGHOLQHV��)(0$�VWURQJO\�HQFRXUDJHV�WKHP�WR�GR�VR�WR�OHYHUDJH�WKH�IHGHUDO�LQYHVWPHQW�LQ�
WKH�)HGHUDO�,QIRUPDWLRQ�3URFHVVLQJ�6WDQGDUGV�����LQIUDVWUXFWXUH�DQG�WR�IDFLOLWDWH�
LQWHURSHUDELOLW\�IRU�SHUVRQQHO�GHSOR\HG�RXWVLGH�WKHLU�KRPH�MXULVGLFWLRQ���

$GGLWLRQDO�LQIRUPDWLRQ�DERXW�1,06�LQ�JHQHUDO�LV�DYDLODEOH�DW�1DWLRQDO�,QFLGHQW�0DQDJHPHQW�
6\VWHP�_�)(0$�JRY��

H�� (PHUJHQF\�&RPPXQLFDWLRQV�,QYHVWPHQWV

,I�DQ�HQWLW\�XVHV�+6*3�IXQGLQJ�WR�VXSSRUW�HPHUJHQF\�FRPPXQLFDWLRQV�LQYHVWPHQWV��WKH�
IROORZLQJ�UHTXLUHPHQWV�VKDOO�DSSO\�WR�DOO�VXFK�JUDQW�IXQGHG�FRPPXQLFDWLRQV�LQYHVWPHQWV�LQ�
VXSSRUW�RI�WKH�HPHUJHQF\�FRPPXQLFDWLRQV�SULRULWLHV�DQG�UHFRJQL]HG�EHVW�SUDFWLFHV���

� 7KH�VLJQDWRU\�DXWKRULW\�IRU�WKH�6$$�PXVW�FHUWLI\�LQ�ZULWLQJ�WR�'+6�)(0$�WKHLU�
FRPSOLDQFH�ZLWK�WKH�6$)(&20�*XLGDQFH��7KH�FHUWLILFDWLRQ�OHWWHU�VKRXOG�EH�
FRRUGLQDWHG�ZLWK�WKH�6:,&�IRU�HDFK�VWDWH�DQG�PXVW�EH�XSORDGHG�WR�1'�*UDQWV�DW�WKH�
WLPH�RI�WKH�ILUVW�3URJUDP�3HUIRUPDQFH�5HSRUW�VXEPLVVLRQ���

� $OO�VWDWHV�DQG�WHUULWRULHV�PXVW�GHVLJQDWH�D�IXOO�WLPH�6:,&�ZKR�KDV�WKH�DXWKRULW\�DQG�
UHVRXUFHV�WR�DFWLYHO\�LPSURYH�LQWHURSHUDELOLW\�ZLWK�HPHUJHQF\�PDQDJHPHQW�DQG�
UHVSRQVH�DJHQFLHV�DFURVV�DOO�OHYHOV�RI�JRYHUQPHQW��WR�LQFOXGH�HVWDEOLVKLQJ�VWDWHZLGH�
SODQV��SROLFLHV��DQG�SURFHGXUHV��DQG�FRRUGLQDWLQJ�GHFLVLRQV�RQ�FRPPXQLFDWLRQV�
LQYHVWPHQWV�IXQGHG�WKURXJK�IHGHUDO�JUDQWV��1RWH�WKDW�WKH�GHVLJQDWHG�IXOO�WLPH�6:,&�
PD\�DOVR�EH�WKH�VWDWH¶V�RU�WHUULWRU\¶V�F\EHUVHFXULW\�SRLQW�RI�FRQWDFW��6:,&�VWDWXV�
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LQIRUPDWLRQ�ZLOO�EH�PDLQWDLQHG�E\�&,6$�DQG�ZLOO�EH�YHULILHG�E\�)(0$�*3'�WKURXJK�
SURJUDPPDWLF�PRQLWRULQJ�DFWLYLWLHV���

� %\�WKH�SHULRG�RI�SHUIRUPDQFH�HQG�GDWH��DOO�VWDWHV�DQG�WHUULWRULHV�PXVW�XSGDWH�WKH�6&,3��
ZLWK�D�IRFXV�RQ�FRPPXQLFDWLRQV�UHVLOLHQFH�FRQWLQXLW\��WR�LQFOXGH�DVVHVVPHQW�DQG�
PLWLJDWLRQ�RI�DOO�SRWHQWLDO�ULVNV�LGHQWLILHG�LQ�WKH�6&,3��QDWXUDO�GLVDVWHUV��DFFLGHQWDO�
GDPDJH��KXPDQ�IDLOXUHV���LQWHQWLRQDO�GDPDJH��VDERWDJH��WHUURULVP���F\EHUVHFXULW\��
HWF��)ROORZLQJ�WKH�LQLWLDO�XSGDWH��WKH�6&,3�VKRXOG�EH�XSGDWHG�RQ�DQ�DQQXDO�EDVLV��
6&,3�VWDWXV�LQIRUPDWLRQ�ZLOO�EH�PDLQWDLQHG�E\�&,6$�DQG�ZLOO�EH�YHULILHG�E\�)(0$�
*3'�WKURXJK�SURJUDPPDWLF�PRQLWRULQJ�DFWLYLWLHV��

�
$OO�VWDWHV�DQG�WHUULWRULHV�PXVW�WHVW�WKHLU�HPHUJHQF\�FRPPXQLFDWLRQV�FDSDELOLWLHV�DQG�
SURFHGXUHV��DV�RXWOLQHG�LQ�WKHLU�RSHUDWLRQDO�FRPPXQLFDWLRQV�SODQV��LQ�FRQMXQFWLRQ�ZLWK�
UHJXODUO\�SODQQHG�H[HUFLVHV��VHSDUDWH�DGGLWLRQ�HPHUJHQF\�FRPPXQLFDWLRQV�H[HUFLVHV�DUH�QRW�
UHTXLUHG���([HUFLVHV�VKRXOG�EH�XVHG�WR�ERWK�GHPRQVWUDWH�DQG�YDOLGDWH�VNLOOV�OHDUQHG�LQ�
WUDLQLQJ�DQG�WR�LGHQWLI\�JDSV�LQ�FDSDELOLWLHV��5HVLOLHQFH�DQG�FRQWLQXLW\�RI�FRPPXQLFDWLRQV�
VKRXOG�EH�WHVWHG�GXULQJ�WUDLQLQJ�DQG�H[HUFLVHV�WR�WKH�JUHDWHVW�H[WHQW�SRVVLEOH��)XUWKHU��
H[HUFLVHV�VKRXOG�LQFOXGH�SDUWLFLSDQWV�IURP�PXOWLSOH�MXULVGLFWLRQV��GLVFLSOLQHV��DQG�OHYHOV�RI�
JRYHUQPHQW�DQG�LQFOXGH�HPHUJHQF\�PDQDJHPHQW��HPHUJHQF\�PHGLFDO�VHUYLFHV��ODZ�
HQIRUFHPHQW��LQWHURSHUDELOLW\�FRRUGLQDWRUV��SXEOLF�KHDOWK�RIILFLDOV��KRVSLWDO�RIILFLDOV��RIILFLDOV�
IURP�FROOHJHV�DQG�XQLYHUVLWLHV��DQG�RWKHU�GLVFLSOLQHV�DQG�SULYDWH�VHFWRU�HQWLWLHV��DV�
DSSURSULDWH��)LQGLQJV�IURP�H[HUFLVHV�VKRXOG�EH�XVHG�WR�XSGDWH�SURJUDPV�WR�DGGUHVV�JDSV�LQ�
HPHUJHQF\�FRPPXQLFDWLRQV�DV�ZHOO�DV�HPHUJLQJ�WHFKQRORJLHV��SROLFLHV��DQG�SDUWQHUV��
5HFLSLHQWV�DUH�HQFRXUDJHG�WR�LQFUHDVH�DZDUHQHVV�DQG�DYDLODELOLW\�RI�HPHUJHQF\�
FRPPXQLFDWLRQV�H[HUFLVH�RSSRUWXQLWLHV�DFURVV�DOO�OHYHOV�RI�JRYHUQPHQW��
��
6WDWHV��WHUULWRULHV��DQG�RWKHU�HOLJLEOH�JUDQW�UHFLSLHQWV�DUH�DGYLVHG�WKDW�+6*3�IXQGLQJ�PD\�EH�
XVHG�WR�VXSSRUW�FRPPXQLFDWLRQV�SODQQLQJ��LQFOXGLQJ�WKH�FRVW�RI�KLULQJ�D�6:,&��
SDUWLFLSDWLRQ�LQ�JRYHUQDQFH�ERGLHV�DQG�UHTXLUHPHQWV�GHOLQHDWHG�DERYH���WUDLQLQJ��H[HUFLVHV��
DQG�HTXLSPHQW�FRVWV��&RVWV�IRU�WUDQVLWLRQLQJ�WR�WKH�)LUVW1HW�QHWZRUN�PD\�DOVR�EH�HOLJLEOH��
0RUH�LQIRUPDWLRQ�UHJDUGLQJ�)LUVW1HW�FDQ�EH�IRXQG�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��

��� 5HSRUWLQJ�

5HFLSLHQWV�DUH�UHTXLUHG�WR�VXEPLW�YDULRXV�ILQDQFLDO�DQG�SURJUDPPDWLF�UHSRUWV�DV�D�FRQGLWLRQ�
RI�DZDUG�DFFHSWDQFH��)XWXUH�DZDUGV�DQG�IXQGV�GUDZGRZQ�PD\�EH�ZLWKKHOG�LI�WKHVH�UHSRUWV�
DUH�GHOLQTXHQW���

6HH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�LQIRUPDWLRQ�RQ�UHSRUWLQJ�UHTXLUHPHQWV��

��� 0RQLWRULQJ�DQG�2YHUVLJKW�

3HU���&�)�5�������������)(0$��WKURXJK�LWV�DXWKRUL]HG�UHSUHVHQWDWLYHV��KDV�WKH�ULJKW��DW�DOO�
UHDVRQDEOH�WLPHV��WR�PDNH�VLWH�YLVLWV�RU�FRQGXFW�GHVN�UHYLHZV�WR�UHYLHZ�SURMHFW�
DFFRPSOLVKPHQWV�DQG�PDQDJHPHQW�FRQWURO�V\VWHPV�WR�UHYLHZ�DZDUG�SURJUHVV�DQG�WR�SURYLGH�
DQ\�UHTXLUHG�WHFKQLFDO�DVVLVWDQFH��'XULQJ�VLWH�YLVLWV�RU�GHVN�UHYLHZV��)(0$�ZLOO�UHYLHZ�
UHFLSLHQWV¶�ILOHV�UHODWHG�WR�WKH�DZDUG��$V�SDUW�RI�DQ\�PRQLWRULQJ�DQG�SURJUDP�HYDOXDWLRQ�
DFWLYLWLHV��UHFLSLHQWV�PXVW�SHUPLW�)(0$��XSRQ�UHDVRQDEOH�QRWLFH��WR�UHYLHZ�JUDQW�UHODWHG�
UHFRUGV�DQG�WR�LQWHUYLHZ�WKH�RUJDQL]DWLRQ¶V�VWDII�DQG�FRQWUDFWRUV�UHJDUGLQJ�WKH�SURJUDP��
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5HFLSLHQWV�PXVW�UHVSRQG�LQ�D�WLPHO\�DQG�DFFXUDWH�PDQQHU�WR�)(0$�UHTXHVWV�IRU�LQIRUPDWLRQ�
UHODWLQJ�WR�WKH�DZDUG� )DLOXUH�WR�UHVSRQG�LQ�WKLV�PDQQHU�PD\�UHVXOW�LQ�IXQGLQJ�KROGV�RQ�
FXUUHQW�DQG�IXWXUH�DZDUGV�XQWLO�WKH�UHTXHVWHG�LQIRUPDWLRQ�LV�SURYLGHG�
�
6HH�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�LQIRUPDWLRQ�RQ�PRQLWRULQJ�DQG�RYHUVLJKW��

*�� '+6�$ZDUGLQJ�$JHQF\�&RQWDFW�,QIRUPDWLRQ�

��� &RQWDFW�DQG�5HVRXUFH�,QIRUPDWLRQ�

D�� 3URJUDP�2IILFH�&RQWDFW�

)(0$�KDV�DVVLJQHG�VWDWH�VSHFLILF�3UHSDUHGQHVV�2IILFHUV�IRU�WKH�+6*3��,I�\RX�GR�QRW�NQRZ�
\RXU�3UHSDUHGQHVV�2IILFHU��SOHDVH�FRQWDFW�WKH�&HQWUDOL]HG�6FKHGXOLQJ�DQG�,QIRUPDWLRQ�'HVN�
�&6,'��E\�SKRQH�DW����������������RU�E\�HPDLO�DW�DVNFVLG#IHPD�GKV�JRY��0RQGD\�WKURXJK�
)ULGD\�������$0�±������30�(7��

E�� &HQWUDOL]HG�6FKHGXOLQJ�DQG�,QIRUPDWLRQ�'HVN��&6,'��

&6,'�LV�D�QRQ�HPHUJHQF\�FRPSUHKHQVLYH�PDQDJHPHQW�DQG�LQIRUPDWLRQ�UHVRXUFH�GHYHORSHG�
E\�)(0$�IRU�JUDQWV�VWDNHKROGHUV��&6,'�SURYLGHV�JHQHUDO�LQIRUPDWLRQ�RQ�DOO�)(0$�JUDQW�
SURJUDPV�DQG�PDLQWDLQV�D�FRPSUHKHQVLYH�GDWDEDVH�FRQWDLQLQJ�NH\�SHUVRQQHO�FRQWDFW�
LQIRUPDWLRQ�DW�WKH�IHGHUDO��VWDWH��DQG�ORFDO�OHYHOV��:KHQ�QHFHVVDU\��UHFLSLHQWV�ZLOO�EH�GLUHFWHG�
WR�D�IHGHUDO�SRLQW�RI�FRQWDFW�ZKR�FDQ�DQVZHU�VSHFLILF�SURJUDPPDWLF�TXHVWLRQV�RU�FRQFHUQV��
&6,'�FDQ�EH�UHDFKHG�E\�SKRQH�DW����������������RU�E\�H�PDLO�DW�DVNFVLG#IHPD�GKV�JRY��
0RQGD\�WKURXJK�)ULGD\�������$0�±������30�(7��

F�� *UDQW�3URJUDPV�'LUHFWRUDWH��*3'��$ZDUG�$GPLQLVWUDWLRQ�'LYLVLRQ��

*3'¶V�$ZDUG�$GPLQLVWUDWLRQ�'LYLVLRQ��$$'��SURYLGHV�VXSSRUW�UHJDUGLQJ�ILQDQFLDO�PDWWHUV�
DQG�EXGJHWDU\�WHFKQLFDO�DVVLVWDQFH��$GGLWLRQDO�JXLGDQFH�DQG�LQIRUPDWLRQ�FDQ�EH�REWDLQHG�E\�
FRQWDFWLQJ�WKH�$$'¶V�+HOS�'HVN�YLD�H�PDLO�DW�$6.�*0'#IHPD�GKV�JRY��

G�� (TXDO�5LJKWV�

7KH�)(0$�2IILFH�RI�(TXDO�5LJKWV��2(5��LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�DQG�
HQIRUFHPHQW�RI�IHGHUDO�FLYLO�ULJKWV�REOLJDWLRQV�LQ�FRQQHFWLRQ�ZLWK�SURJUDPV�DQG�VHUYLFHV�
FRQGXFWHG�E\�)(0$�DQG�UHFLSLHQWV�RI�)(0$�ILQDQFLDO�DVVLVWDQFH��$OO�LQTXLULHV�DQG�
FRPPXQLFDWLRQV�DERXW�IHGHUDO�FLYLO�ULJKWV�FRPSOLDQFH�IRU�)(0$�JUDQWV�XQGHU�WKLV�12)2�
VKRXOG�EH�VHQW�WR�)(0$�&LYLO5LJKWV2IILFH#IHPD�GKV�JRY��

H�� (QYLURQPHQWDO�3ODQQLQJ�DQG�+LVWRULF�3UHVHUYDWLRQ�

*3'¶V�(+3�7HDP�SURYLGHV�JXLGDQFH�DQG�LQIRUPDWLRQ�DERXW�WKH�(+3�UHYLHZ�SURFHVV�WR�
UHFLSLHQWV�DQG�VXEUHFLSLHQWV��$OO�LQTXLULHV�DQG�FRPPXQLFDWLRQV�DERXW�*3'�SURMHFWV�XQGHU�
WKLV�12)2�RU�WKH�(+3�UHYLHZ�SURFHVV��LQFOXGLQJ�WKH�VXEPLWWDO�RI�(+3�UHYLHZ�PDWHULDOV��
VKRXOG�EH�VHQW�WR�JSGHKSLQIR#IHPD�GKV�JRY��

��� 6\VWHPV�,QIRUPDWLRQ�

D�� *UDQWV�JRY�

)RU�WHFKQLFDO�DVVLVWDQFH�ZLWK�*UDQWV�JRY��FDOO�WKH�FXVWRPHU�VXSSRUW�KRWOLQH����KRXUV�SHU�GD\��
��GD\V�SHU�ZHHN��H[FHSW�IHGHUDO�KROLGD\V��DW����������������RU�H�PDLO�DW�
VXSSRUW#JUDQWV�JRY��
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E�� 1RQ�'LVDVWHU��1'��*UDQWV�

)RU�WHFKQLFDO�DVVLVWDQFH�ZLWK�WKH�1'�*UDQWV�V\VWHP��SOHDVH�FRQWDFW�WKH�1'�*UDQWV�+HOSGHVN�
DW�QGJUDQWV#IHPD�GKV�JRY�RU�����������������0RQGD\�WKURXJK�)ULGD\�������$0�±������30�
(7��8VHU�UHVRXUFHV�DUH�DYDLODEOH�DW�1RQ�'LVDVWHU�*UDQWV�0DQDJHPHQW�6\VWHP�_�)(0$�JRY��

F�� 3D\PHQW�DQG�5HSRUWLQJ�6\VWHP��3$56��

)(0$�XVHV�WKH�3D\PHQW�DQG�5HSRUWLQJ�6\VWHP��3$56��IRU�ILQDQFLDO�UHSRUWLQJ��LQYRLFLQJ��
DQG�WUDFNLQJ�SD\PHQWV��)(0$�XVHV�WKH�'LUHFW�'HSRVLW�(OHFWURQLF�)XQGV�7UDQVIHU��''�()7��
PHWKRG�RI�SD\PHQW�WR�UHFLSLHQWV��7R�HQUROO�LQ�WKH�''�()7��UHFLSLHQWV�PXVW�FRPSOHWH�D�
6WDQGDUG�)RUP�����$��'LUHFW�'HSRVLW�)RUP��,I�\RX�KDYH�TXHVWLRQV�DERXW�WKH�RQOLQH�V\VWHP��
SOHDVH�FDOO�WKH�&XVWRPHU�6HUYLFH�&HQWHU�DW����������������RU�HPDLO�DVN�
*0'#IHPD�GKV�JRY��

+�� $GGLWLRQDO�,QIRUPDWLRQ�

*3'�KDV�GHYHORSHG�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�WR�JXLGH�DSSOLFDQWV�DQG�UHFLSLHQWV�RI�
JUDQW�IXQGLQJ�RQ�KRZ�WR�PDQDJH�WKHLU�JUDQWV�DQG�RWKHU�UHVRXUFHV��5HFLSLHQWV�VHHNLQJ�
JXLGDQFH�RQ�SROLFLHV�DQG�SURFHGXUHV�IRU�PDQDJLQJ�SUHSDUHGQHVV�JUDQWV�VKRXOG�UHIHUHQFH�WKH�
3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�IXUWKHU�LQIRUPDWLRQ��([DPSOHV�RI�LQIRUPDWLRQ�FRQWDLQHG�LQ�
WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�LQFOXGH��

$FWLRQV�WR�$GGUHVV�1RQFRPSOLDQFH�

$XGLWV�

&DVH�6WXGLHV�DQG�8VH�RI�*UDQW�)XQGHG�5HVRXUFHV�'XULQJ�5HDO�:RUOG�,QFLGHQW�
2SHUDWLRQV�

&RPPXQLW\�/LIHOLQHV�

&RQIOLFWV�RI�,QWHUHVW�LQ�WKH�$GPLQLVWUDWLRQ�RI�)HGHUDO�$ZDUGV�DQG�6XEDZDUGV�

'LVDELOLW\�,QWHJUDWLRQ

1DWLRQDO�,QFLGHQW�0DQDJHPHQW�6\VWHP�

3D\PHQW�,QIRUPDWLRQ�

3HULRG�RI�3HUIRUPDQFH�([WHQVLRQV�

3URFXUHPHQW�,QWHJULW\�

5HFRUG�5HWHQWLRQ�

:KROH�&RPPXQLW\�3UHSDUHGQHVV�

2WKHU�3RVW�$ZDUG�5HTXLUHPHQWV

��� 7HUPLQDWLRQ�3URYLVLRQV�

)(0$�PD\�WHUPLQDWH�D�IHGHUDO�DZDUG�LQ�ZKROH�RU�LQ�SDUW�IRU�RQH�RI�WKH�IROORZLQJ�UHDVRQV��
)(0$�DQG�WKH�UHFLSLHQW�PXVW�VWLOO�FRPSO\�ZLWK�FORVHRXW�UHTXLUHPHQWV�DW���&�)�5�����
����������������HYHQ�LI�DQ�DZDUG�LV�WHUPLQDWHG�LQ�ZKROH�RU�LQ�SDUW��7R�WKH�H[WHQW�WKDW�
VXEDZDUGV�DUH�SHUPLWWHG�XQGHU�WKLV�12)2��SDVV�WKURXJK�HQWLWLHV�VKRXOG�UHIHU�WR���&�)�5����
��������IRU�DGGLWLRQDO�LQIRUPDWLRQ�RQ�WHUPLQDWLRQ�UHJDUGLQJ�VXEDZDUGV���

D�� 1RQFRPSOLDQFH�

,I�D�UHFLSLHQW�IDLOV�WR�FRPSO\�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�D�IHGHUDO�DZDUG��)(0$�PD\�
WHUPLQDWH�WKH�DZDUG�LQ�ZKROH�RU�LQ�SDUW��,I�WKH�QRQFRPSOLDQFH�FDQ�EH�FRUUHFWHG��)(0$�PD\�
ILUVW�DWWHPSW�WR�GLUHFW�WKH�UHFLSLHQW�WR�FRUUHFW�WKH�QRQFRPSOLDQFH��7KLV�PD\�WDNH�WKH�IRUP�RI�D�

(;+,%,7�)

219



������������������

)<������+6*3�12)2� %DFN�WR�WKH�7RS

&RPSOLDQFH�1RWLILFDWLRQ��,I�WKH�QRQFRPSOLDQFH�FDQQRW�EH�FRUUHFWHG�RU�WKH�UHFLSLHQW�LV�QRQ�
UHVSRQVLYH��)(0$�PD\�SURFHHG�ZLWK�D�5HPHG\�1RWLILFDWLRQ��ZKLFK�FRXOG�LPSRVH�D�UHPHG\�
IRU�QRQFRPSOLDQFH�SHU���&�)�5�������������LQFOXGLQJ�WHUPLQDWLRQ��$Q\�DFWLRQ�WR�WHUPLQDWH�
EDVHG�RQ�QRQFRPSOLDQFH�ZLOO�IROORZ�WKH�UHTXLUHPHQWV�RI���&�)�5���������������������DV�
ZHOO�DV�WKH�UHTXLUHPHQW�RI���&�)�5������������F��WR�UHSRUW�LQ�)$3,,6�WKH�UHFLSLHQW¶V�PDWHULDO�
IDLOXUH�WR�FRPSO\�ZLWK�WKH�DZDUG�WHUPV�DQG�FRQGLWLRQV��6HH�DOVR�WKH�VHFWLRQ�RQ�$FWLRQV�WR�
$GGUHVV�1RQFRPSOLDQFH�LQ�WKLV�12)2�RU�LQ�WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO��

E�� :LWK�WKH�&RQVHQW�RI�WKH�5HFLSLHQW

)(0$�PD\�DOVR�WHUPLQDWH�DQ�DZDUG�LQ�ZKROH�RU�LQ�SDUW�ZLWK�WKH�FRQVHQW�RI�WKH�UHFLSLHQW��LQ�
ZKLFK�FDVH�WKH�SDUWLHV�PXVW�DJUHH�XSRQ�WKH�WHUPLQDWLRQ�FRQGLWLRQV��LQFOXGLQJ�WKH�HIIHFWLYH�
GDWH��DQG�LQ�WKH�FDVH�RI�SDUWLDO�WHUPLQDWLRQ��WKH�SRUWLRQ�WR�EH�WHUPLQDWHG���

F�� 1RWLILFDWLRQ�E\�WKH�5HFLSLHQW�

7KH�UHFLSLHQW�PD\�WHUPLQDWH�WKH�DZDUG��LQ�ZKROH�RU�LQ�SDUW��E\�VHQGLQJ�ZULWWHQ�QRWLILFDWLRQ�WR�
)(0$�VHWWLQJ�IRUWK�WKH�UHDVRQV�IRU�VXFK�WHUPLQDWLRQ��WKH�HIIHFWLYH�GDWH��DQG�LQ�WKH�FDVH�RI�
SDUWLDO�WHUPLQDWLRQ��WKH�SRUWLRQ�WR�EH�WHUPLQDWHG��,Q�WKH�FDVH�RI�SDUWLDO�WHUPLQDWLRQ��)(0$�
PD\�GHWHUPLQH�WKDW�D�SDUWLDOO\�WHUPLQDWHG�DZDUG�ZLOO�QRW�DFFRPSOLVK�WKH�SXUSRVH�RI�WKH�
IHGHUDO�DZDUG��VR�)(0$�PD\�WHUPLQDWH�WKH�DZDUG�LQ�LWV�HQWLUHW\��,I�WKDW�RFFXUV��)(0$�ZLOO�
IROORZ�WKH�UHTXLUHPHQWV�RI���&�)�5���������������������LQ�GHFLGLQJ�WR�IXOO\�WHUPLQDWH�WKH�
DZDUG���

��� 3URJUDP�(YDOXDWLRQ�
5HFLSLHQWV�DQG�VXEUHFLSLHQWV�DUH�HQFRXUDJHG�WR�LQFRUSRUDWH�SURJUDP�HYDOXDWLRQ�DFWLYLWLHV�
IURP�WKH�RXWVHW�RI�WKHLU�SURJUDP�GHVLJQ�DQG�LPSOHPHQWDWLRQ�WR�PHDQLQJIXOO\�GRFXPHQW�DQG�
PHDVXUH�WKHLU�SURJUHVV�WRZDUGV�PHHWLQJ�DQ�DJHQF\�SULRULW\�JRDO�V���7LWOH�,�RI�WKH�)RXQGDWLRQV�
IRU�(YLGHQFH�%DVHG�3ROLF\PDNLQJ�$FW�RI�������(YLGHQFH�$FW���3XE��/��1R����������������
XUJHV�IHGHUDO�DZDUGLQJ�DJHQFLHV�DQG�IHGHUDO�DVVLVWDQFH�UHFLSLHQWV�DQG�VXEUHFLSLHQWV�WR�XVH�
SURJUDP�HYDOXDWLRQ�DV�D�FULWLFDO�WRRO�WR�OHDUQ��WR�LPSURYH�HTXLWDEOH�GHOLYHU\��DQG�WR�HOHYDWH�
SURJUDP�VHUYLFH�DQG�GHOLYHU\�DFURVV�WKH�SURJUDP�OLIHF\FOH��(YDOXDWLRQ�PHDQV�³DQ�DVVHVVPHQW�
XVLQJ�V\VWHPDWLF�GDWD�FROOHFWLRQ�DQG�DQDO\VLV�RI�RQH�RU�PRUH�SURJUDPV��SROLFLHV��DQG�
RUJDQL]DWLRQV�LQWHQGHG�WR�DVVHVV�WKHLU�HIIHFWLYHQHVV�DQG�HIILFLHQF\�´�(YLGHQFH�$FW�������
�FRGLILHG�DW���8�6�&����������(YDOXDWLRQ�FRVWV�DUH�DOORZDEOH�FRVWV��HLWKHU�DV�GLUHFW�RU�LQGLUHFW���
XQOHVV�SURKLELWHG�E\�VWDWXWH�RU�UHJXODWLRQ��

,Q�DGGLWLRQ��UHFLSLHQWV�DUH�UHTXLUHG�WR�SDUWLFLSDWH�LQ�D�'+6�OHG�HYDOXDWLRQ�LI�VHOHFWHG��ZKLFK�
PD\�EH�FDUULHG�RXW�E\�D�WKLUG�SDUW\�RQ�EHKDOI�RI�WKH�3URJUDP�2IILFH�RU�'+6��%\�DFFHSWLQJ�
JUDQW�IXQGV��UHFLSLHQWV�DJUHH�WR�SDUWLFLSDWH�LQ�WKH�HYDOXDWLRQ��ZKLFK�PD\�LQFOXGH�DQDO\VLV�RI�
LQGLYLGXDOV�ZKR�EHQHILW�IURP�WKH�JUDQW��DQG�SURYLGH�DFFHVV�WR�SURJUDP�RSHUDWLQJ�SHUVRQQHO�
DQG�SDUWLFLSDQWV��DV�VSHFLILHG�E\�WKH�HYDOXDWRU�V��GXULQJ�WKH�DZDUG��

��� 3HULRG�RI�3HUIRUPDQFH�([WHQVLRQV�

([WHQVLRQV�WR�WKH�SHULRG�RI�SHUIRUPDQFH�IRU�WKLV�SURJUDP�DUH�DOORZHG��([WHQVLRQV�WR�WKH�323�
LGHQWLILHG�LQ�WKH�DZDUG�ZLOO�RQO\�EH�FRQVLGHUHG�WKURXJK�IRUPDO��ZULWWHQ�UHTXHVWV�WR�WKH�
UHFLSLHQW¶V�)(0$ 3UHSDUHGQHVV�2IILFHU�DQG�PXVW�FRQWDLQ�VSHFLILF�DQG�FRPSHOOLQJ�
MXVWLILFDWLRQV�DV�WR�ZK\�DQ�H[WHQVLRQ�LV�UHTXLUHG��5HFLSLHQWV�DUH�DGYLVHG�WR�FRRUGLQDWH�ZLWK�
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WKH�)(0$ 3UHSDUHGQHVV�2IILFHU�DV�QHHGHG�ZKHQ�SUHSDULQJ�DQ�H[WHQVLRQ�UHTXHVW��3OHDVH�VHH�
WKH�3UHSDUHGQHVV�*UDQWV�0DQXDO�IRU�PRUH�LQIRUPDWLRQ��

��� )LQDQFLDO�$VVLVWDQFH�3URJUDPV�IRU�,QIUDVWUXFWXUH�

D� %XLOG�$PHULFD��%X\�$PHULFD�$FW�

5HFLSLHQWV�DQG�VXEUHFLSLHQWV�PXVW�FRPSO\�ZLWK�WKH�%XLOG�$PHULFD��%X\�$PHULFD�$FW�
�%$%$$���ZKLFK�ZDV�HQDFWHG�DV�SDUW�RI�WKH�,QIUDVWUXFWXUH�,QYHVWPHQW�DQG�-REV�$FW����
�������������3XE��/��1R�����������������DQG�([HFXWLYH�2UGHU��������(QVXULQJ�WKH�)XWXUH�LV�
0DGH�LQ�$OO�RI�$PHULFD�E\�$OO�RI�$PHULFD¶V�:RUNHUV��6HH�DOVR�20%�0HPRUDQGXP�0����
����,QLWLDO�,PSOHPHQWDWLRQ�*XLGDQFH�RQ�$SSOLFDWLRQ�RI�%X\�$PHULFD�3UHIHUHQFH�LQ�)HGHUDO�
)LQDQFLDO�$VVLVWDQFH�3URJUDPV�IRU�,QIUDVWUXFWXUH��

1RQH�RI�WKH�IXQGV�SURYLGHG�XQGHU�WKLV�SURJUDP�PD\�EH�XVHG�IRU�D�SURMHFW�IRU�LQIUDVWUXFWXUH�
XQOHVV�WKH�LURQ�DQG�VWHHO��PDQXIDFWXUHG�SURGXFWV��DQG�FRQVWUXFWLRQ�PDWHULDOV�XVHG�LQ�WKDW�
LQIUDVWUXFWXUH�DUH�SURGXFHG�LQ�WKH�8QLWHG�6WDWHV��

7KH�%X\�$PHULFD�SUHIHUHQFH�RQO\�DSSOLHV�WR�DUWLFOHV��PDWHULDOV��DQG�VXSSOLHV�WKDW�DUH�
FRQVXPHG�LQ��LQFRUSRUDWHG�LQWR��RU�DIIL[HG�WR�DQ�LQIUDVWUXFWXUH�SURMHFW��$V�VXFK��LW�GRHV�QRW�
DSSO\�WR�WRROV��HTXLSPHQW��DQG�VXSSOLHV��VXFK�DV�WHPSRUDU\�VFDIIROGLQJ��EURXJKW�WR�WKH�
FRQVWUXFWLRQ�VLWH�DQG�UHPRYHG�DW�RU�EHIRUH�WKH�FRPSOHWLRQ�RI�WKH�LQIUDVWUXFWXUH�SURMHFW��1RU�
GRHV�D�%X\�$PHULFD�SUHIHUHQFH�DSSO\�WR�HTXLSPHQW�DQG�IXUQLVKLQJV��VXFK�DV�PRYDEOH�FKDLUV��
GHVNV��DQG�SRUWDEOH�FRPSXWHU�HTXLSPHQW��WKDW�DUH�XVHG�DW�RU�ZLWKLQ�WKH�ILQLVKHG�LQIUDVWUXFWXUH�
SURMHFW�EXW�DUH�QRW�DQ�LQWHJUDO�SDUW�RI�WKH�VWUXFWXUH�RU�SHUPDQHQWO\�DIIL[HG�WR�WKH�LQIUDVWUXFWXUH�
SURMHFW��

7R�VHH�ZKHWKHU�D�SDUWLFXODU�)(0$�IHGHUDO�ILQDQFLDO�DVVLVWDQFH�SURJUDP�LV�FRQVLGHUHG�DQ�
LQIUDVWUXFWXUH�SURJUDP�DQG�WKXV�UHTXLUHG�WR�LQFOXGH�D�%X\�$PHULFD�SUHIHUHQFH��SOHDVH�VHH�
3URJUDPV�DQG�'HILQLWLRQV��%XLOG�$PHULFD��%X\�$PHULFD�$FW�_�)(0$�JRY�DQG�%XLOG�
$PHULFD��%X\�$PHULFD�$FW�)UHTXHQWO\�$VNHG�4XHVWLRQV��)$4V��_�)(0$�JRY��$GGLWLRQDO�
LQIRUPDWLRQ�LV�IRXQG�LQ�%X\�$PHULFD�3UHIHUHQFH�LQ�)(0$�)LQDQFLDO�$VVLVWDQFH�3URJUDPV�IRU�
,QIUDVWUXFWXUH��)(0$�,QWHULP�3ROLF\���������������

E�� :DLYHUV��

:KHQ�QHFHVVDU\��UHFLSLHQWV��DQG�VXEUHFLSLHQWV�WKURXJK�WKHLU�SDVV�WKURXJK�HQWLW\��PD\�DSSO\�
IRU��DQG�)(0$�PD\�JUDQW��D�ZDLYHU�IURP�WKHVH�UHTXLUHPHQWV���

$�ZDLYHU�RI�WKH�GRPHVWLF�FRQWHQW�SURFXUHPHQW�SUHIHUHQFH�PD\�EH�JUDQWHG�E\�WKH�DJHQF\�
DZDUGLQJ�RIILFLDO�LI�)(0$�GHWHUPLQHV�WKDW��

� $SSO\LQJ�WKH�GRPHVWLF�FRQWHQW�SURFXUHPHQW�SUHIHUHQFH�ZRXOG�EH�LQFRQVLVWHQW�ZLWK�
WKH�SXEOLF�LQWHUHVW��

� 7KH�W\SHV�RI�LURQ��VWHHO��PDQXIDFWXUHG�SURGXFWV��RU�FRQVWUXFWLRQ�PDWHULDOV�DUH�QRW�
SURGXFHG�LQ�WKH�8QLWHG�6WDWHV�LQ�VXIILFLHQW�DQG�UHDVRQDEO\�DYDLODEOH�TXDQWLWLHV�RU�RI�D�
VDWLVIDFWRU\�TXDOLW\��

� 7KH�LQFOXVLRQ�RI�LURQ��VWHHO��PDQXIDFWXUHG�SURGXFWV��RU�FRQVWUXFWLRQ�PDWHULDOV�
SURGXFHG�LQ�WKH�8QLWHG�6WDWHV�ZLOO�LQFUHDVH�WKH�FRVW�RI�WKH�RYHUDOO�SURMHFW�E\�PRUH�
WKDQ������
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Section 1 Å Overview | 2023 

Federal Program 

Announcement 

Information 

Bulletins 

Grant 

Management 

Memoranda 

Purpose of the 

California 

Supplement 

Eligible 

Subrecipients 

Tribal 

Allocations 

In February 2023, the U.S. Department of Homeland Security 

(DHS)/Federal Emergency Management Agency (FEMA) 

issued the Fiscal Year (FY) 2023 Homeland Security Grant 

Program (HSGP), Notice of Funding Opportunity (NOFO) 

and the FEMA Preparedness Grants Manual.  

Subrecipients must follow the programmatic requirements 

in the NOFO, FEMA Preparedness Grants Manual, and the 

applicable provisions of the Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for 

Federal Awards located in Title 2, Code of Federal 

Regulations (C.F.R.), Part 200. 

DHS issues Information Bulletins (IBs) to provide updates, 

clarification, and new requirements throughout the life of 

the grant.  

Cal OES issues Grant Management Memoranda (GMMs) 

which provide additional information and requirements 

regarding HSGP funds. 

The FY 2023 HSGP California Supplement to the NOFO 

(State Supplement) is intended to complement, rather than 

replace, the NOFO and the FEMA Preparedness Grants 

Manual. Applicants are highly encouraged to thoroughly 

read the NOFO and the Preparedness Grants Manual 

before referring to the State Supplement. The State 

Supplement will emphasize differences between the FY 

202� and FY 2023 HSGP and highlight additional California 

policies and requirements applicable to FY 2023 HSGP. 

Eligible Applicants, referred to as Subrecipients, include 

Counties/Operational Areas (OAs), Urban Areas (UAs), 

State Agencies (SAs), Departments, Commissions, and 

Boards who have or can obtain appropriate state 

Department of Finance budget authority for awarded 

funds, and federally recognized tribes located in California. 

The NOFO strongly encourages Cal OES to provide HSGP 

funds directly to tribes in California. To implement this 

requirement, a special Request for Proposal will be issued to 

California’s federally recognized tribes. All Subrecipients are 

encouraged to coordinate with tribal governments to 

ensure that tribal needs are considered in their grant 

applications. 
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Subrecipient 

Allocations 

FY 2023 HSGP Subrecipient final allocations are provided in 

Attachment A and reflect reductions to Subrecipients who 

did not submit minimum thresholds for National Priority 
Areas, including Subrecipients opting out of the award 

altogether, and increases to Subrecipients that are helping 
meet statewide minimum level National Priority Area 

requirements. 

Supplanting Grant funds must be used to supplement existing funds, not 
replace (supplant) funds that have been appropriated for 

the same purpose. Subrecipients may be required to 
provide supporting documentation that certifies a 

reduction in non-federal resources that occurred for 

reasons other than the receipt or expected receipt of 

federal funds. Supplanting will result in the disallowance of 

the activity associated with this improper use of federal 
grant funds. 

Public/Private 

Organizations 

Subrecipients may contract with other public or private 

organizations to perform eligible activities on approved 
HSGP projects. 

Debarred/ 

Suspended 

Parties 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Subrecipients must not make or permit any award 

(subaward or contract) at any tier, to any party, that is 
debarred, suspended, or otherwise excluded from, or 

ineligible for, participation in federal assistance programs.  

Subrecipients must obtain documentation of eligibility 

before making any subaward or contract using HSGP funds 

and must be prepared to present supporting 

documentation to monitors/auditors.  

Before entering into a Grant Subaward, the Subrecipient 

must notify Cal OES if it knows if any of the principals under 

the subaward fall under one or more of the four criteria 

listed at 2 C.F.R. § 180.335. The rule also applies to 
Subrecipients who pass through funding to other local 

entities. 
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Debarred/ 

Suspended 

Parties 

Cont. 

 

 

If at any time after accepting a subaward, Subrecipients 

learn that any of its principals fall under one or more of the 

criteria listed at 2 C.F.R. § 180.335, immediate written notice 

must be provided to Cal OES and all grant activities halted 

until further instructions are received from Cal OES. The rule 

also applies to subawards passed through by Subrecipients 

to local entities. 

Key Changes to 

the FY 2023 

HSGP 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

National Priority Areas: There are six National Priority Areas 
(NPAs) for FY 2023. SHSP and UASI applicants must include 

one Investment Justification (IJ) for each NPA that has a 
minimum spend requirement, where applicable. For the 

NPAs with no minimum spend requirement, the Department 

of Homeland Security strongly encourages recipients to 

make investments in those areas as they are of critical 

national concern. For those NPAs that have an associated 

minimum spend, all projects related to meeting the 

minimum spend for those NPAs must be included in the 

same IJ. 

The six NPAs, along with the relevant minimum spend 

requirement, are: 

x Enhancing information and intelligence sharing and 
cooperation with federal agencies, including the 

Department of Homeland Security – 3% minimum; 
x Enhancing the protection of soft targets/crowded 

places – 3% minimum; 

x Enhancing cybersecurity – no minimum requirement; 

x Enhancing community preparedness and resilience – 

3% minimum; 

x Combating domestic violent extremism – 3% minimum; 

x Enhancing election security – NEW: 3% minimum.  
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Key Changes to 

the FY 2023 

HSGP           

Cont. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Law Enforcement Terrorism Prevention Activities: Increased 

from 30% to 35% of the subaward. 

Build America, Buy America Act (BABAA):  

FY 2023 HSGP is subject to BABAA requirements. The BABAA 

requires all federal agencies, including FEMA, to ensure that 
no federal financial assistance for “infrastructure” projects is 

provided unless all of the iron, steel, manufactured 

products, and construction materials used in the project 
are produced in the United States. The BABAA requirements 

only apply to awards or funds obligated on or after  
January 2, 2023, and do not apply to awards or funds 

obligated during the waiver period from July 1, 2022, 

through January 1, 2023.  
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Section 2 Å Federal Changes and Initiatives | 2023 

    

FY 2023 National 

Priorities  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DHS/FEMA annually publishes the National Preparedness 

Report (NPR) to report national progress in building, 

sustaining, and delivering the core capabilities outlined in 

the goal of a secure and resilient nation. This analysis 

provides a national perspective on critical preparedness 
trends for whole community partners to use to inform 

program priorities, allocate resources, and communicate 

with stakeholders about issues of concern. 

HSGP Subrecipients are required to prioritize grant funding 

to demonstrate how investments support closing capability 

gaps or sustaining capabilities identified in the Threat 

Hazard Identification and Risk Assessment 

(THIRA)/Stakeholder Preparedness Review (SPR) process. 

DHS/FEMA continually assesses changes to the threat 

landscape to further the National Preparedness Goal 
(NPG) of a secure and resilient nation. The following are 

national priority areas for FY 2023, including the 

corresponding percentage of funds required in each area: 

x Enhancing information and intelligence sharing and 

cooperation with federal agencies, including DHS – 3%; 

x Enhancing the protection of soft targets/crowded 

places - 3%; 

x Enhancing cybersecurity – no minimum; 
x Enhancing community preparedness and resilience – 

3% 
x Combating domestic violent extremism through 

enhanced intelligence collection & analysis, training, 

and community resilience – 3%; and 
x Enhancing election security – 3% minimum. 

The NPA specifically addressing emerging threats has been 
removed, but activities in this category remain allowable 

expenses under other investment areas. Further, applicants 

must spend a minimum of 30% of their SHSP and UASI 

awards across the six NPAs but have new flexibility on how 

that funding is allocated. Although 15% is required in 

minimum spending across five NPAs, as noted above, the 
remaining 15% can be allocated across any of the six 

NPAs. Enhancing Cybersecurity NP does not require a 
minimum allocation.  
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FY 2023 National 

Priorities       

Cont. 

National Priority projects will be reviewed for effectiveness 

by DHS/FEMA and must be deemed effective prior to the 
obligation or expenditure of funds.  

 Projects requiring additional information for DHS/FEMA to 

determine effectiveness of the project, or projects 
deemed ineffective, will have a hold placed on their 

subaward pending submission of requested information 

and DHS/FEMA approval. Once a project is approved by 

DHS/FEMA, modifications to the project have special 

restrictions regarding modifications as indicated below: 

Modifications which do not change the project scope and 

do not decrease the overall project budget can be 

processed via regular modification request. 

Modifications which change the project scope or 

decrease the overall project budget will require DHS/FEMA 
approval and must be requested on the National Priority 

Project Modification Form. 

Effectiveness will be evaluated by DHS/FEMA, 

Cybersecurity and Infrastructure Security Agency,  

DHS Office of Intelligence and Analysis, DHS Center for 

Prevention Programs and Partnerships, and/or other  

DHS components, as appropriate. FEMA will determine 

whether the proposed approach is clear, logical, and 
reasonable to address the priority areas of interest and 

contribute to a culture of national preparedness, based on 
the following four factors: 

x Investment Strategy (40%): Projects will be evaluated 

based on the quality and extent to which the strategy 
effectively demonstrates supporting the program 

objective of preventing, preparing for, protecting 
against, and responding to acts of terrorism, to meet its 

target capabilities, and otherwise reduce the overall risk 

to the high-risk urban area, the state, or the nation.  

x Budget (20%): Projects will be evaluated based on the 

extent to which a budget plan for each investment 

demonstrates how grant expenditures maximize cost 
effectiveness. 
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FY 2023 National 

Priorities Cont. 

x Impact/Outcomes (40%): Projects will be evaluated on 

how this investment helps the jurisdiction close 
capability gaps identified in its Stakeholder 

Preparedness Review and addresses NPs outlined in the 

FY 2023 NOFO. Further, projects will be evaluated on 

their identification and estimated improvement of core 

capability(ies), the associated standardized target(s) 

that align with their proposed investment, and the ways 

in which improvements are measured and/or 

evaluated. 

x Past Performance (additional consideration): Projects 

will be evaluated based on the Subrecipient’s 

demonstrated capability to execute the proposed 
investments. Under this factor, FEMA will consider the 

information provided by the Subrecipient and may also 
consider relevant information from other sources. 

 

A detailed description of allowable investments for each 

NP is included in the FY 2023 HSGP NOFO (Section A). 

National 

Campaigns and 

Programs 

Whole Community Preparedness – Subrecipients should 

engage with the whole community to advance individual 

and community preparedness and to work as a nation to 

build and sustain resilience. In doing so, Subrecipients are 
encouraged to consider the needs of individuals with 

access and functional needs and limited English 
proficiency in the activities and projects funded by the 

grant.  

Subrecipients should utilize established best practices for 

whole community inclusion and engage with stakeholders 

to advance individual and jurisdictional preparedness and 
resilience. Subrecipients are encouraged to consider the 

necessities of all Californians in the activities and projects 

funded by the grant, including children, seniors, individuals 

with disabilities or access and functional needs, individuals 

with diverse culture and language use, individuals with 

lower economic capacity, and other underserved 

populations. 
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National 

Campaigns and 

Programs Cont. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Active Shooter Preparedness – DHS developed a 

comprehensive Active Shooter Preparedness website, 

which strives to enhance national preparedness through a 

whole-community approach by providing the necessary 

products, tools, and resources to help all stakeholders 
prepare for and respond to an active shooter incident. 

Subrecipients are encouraged to review the referenced 

active shooter resources and evaluate their preparedness 

needs. 

Soft Targets and Crowded Places – States, territories, UAs, 

and public and private sector partners are encouraged to 

identify security gaps and build capabilities that address 

security needs and challenges related to protecting 
locations or environments that are easily accessible to 

large numbers of people on a predictable or semi-
predictable basis that have limited security or protective 

measures in place, including town centers, shopping malls, 

open-air venues, outside hard targets/venue perimeters, 

and other places of meeting and gathering. For more 

information, please see DHS’s Hometown Security Program. 

Community Lifelines – FEMA created Community Lifelines 

to reframe incident information and impacts using plain 

language and unity of effort to enable the integration of 
preparedness efforts, existing plans, and identifies unmet 

needs to better anticipate response requirements. 
Additional information may be found at the Community 

Lifelines Implementation Toolkit website. 

Strategic Framework for Countering Terrorism and Targeted 

Violence – DHS adopted the DHS Strategic Framework for 

Countering Terrorism and Targeted Violence which 

explains how the department will use the tools and 

expertise that have protected and strengthened the 

country from foreign terrorist organizations to address the 

evolving challenges of today. 
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National 

Campaigns and 

Programs Cont. 

Countering Violent Extremism (CVE) Training - Foreign 

terrorist groups and individual terrorist thought leaders 
recruit or inspire Westerners to carry out attacks against 

western and U.S. targets, including individuals living in 

communities with the U.S. via, but not limited to, print, 

video, and social media, as well as through personal 

interaction. But we also know that violent extremism is not 

a phenomenon restricted solely to one community and 

that any effort to counter violent extremism must be 

applicable to all ideologically motivated violence. Efforts 
to provide information and training regarding CVE should 

emphasize the strength of local communities’ approach. 

National 

Cybersecurity 

Review 

The National Cybersecurity Review (NCSR) is a required 

assessment for all Subrecipients of State Homeland Security 

Program (SHSP) and Urban Areas Security Initiative (UASI) 
funding to be completed between October and  

February 2024.  

The NCSR is a no-cost, anonymous, and annual self-

assessment designed to measure gaps and capabilities of 

state, local, tribal, territorial, nonprofit, and private sector 

agencies’ cybersecurity programs. 

Additionally, FEMA recognizes that some subawards will 

not be issued until after the NCSR has closed. In these 
cases, Subrecipients will be required to complete the first 

available NCSR offered after the subaward has been 
issued by Cal OES. 

The Chief Information Officer (CIO), Chief Information 

Security Officer (CISO), or equivalent should complete the 
NCSR. If there is no CIO or CISO, the most senior 

cybersecurity professional should complete the 
assessment. Additional information may be found in IB 439 

and 429a. 

NIMS 

Implementation 

Prior to the allocation of any federal preparedness awards, 

Subrecipients must ensure and maintain the adoption and 

implementation of the National Incident Management 

System (NIMS). 
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Law Enforcement 

Terrorism 

Prevention 

Activities 

 

 

At least 35% of the grant funding under SHSP and UASI must 

be dedicated to Law Enforcement Terrorism Prevention 
Activities (LETPA). This required LETPA allocation can be 

from SHSP, UASI, or both and may be met by funding 

projects in any combination of the six NPAs and any other 

investments.  

Allowable expenditures can be found in the authorizing 

legislation, Preparedness Grants Manual, Information 

Bulletin (IB) No. 473 Supplemental Guidance for LETPA 

Expenditures, the National Prevention Framework, and 
National Protection Framework. 

For an activity to be counted towards the LETPA 

requirement, it must have a law enforcement terrorism 
prevention nexus. If an activity is listed in the authorizing 

legislation or can be directly tied to a capability in the 
National Prevention Framework or shared capability in the 

National Protection Framework, then it is presumed to have 

law enforcement nexus and be a LETPA. For all other 

claimed activities, nexus to law enforcement and terrorism 

prevention must be clearly explained. 

Refer to IB 485 - FY23 LETPA Supplemental Guidance to the 

NOFO for further direction on how to account for LETPA 

activities, best practices for submitting LETPA investments, 
and information on how to distinguish LETPA from other 

activities . 

Management 

and 

Administration 

The Management and Administration (M&A) allowance for 

Subrecipients is set at a maximum of 5% for FY 2023 HSGP. 

Indirect Costs Indirect costs are allowable under the FY 2023 HSGP Grant 

Award.  

 

 

 

 

Subrecipients with an indirect cost rate approved by their 

cognizant federal agency may claim indirect costs based 

on the established rate. Indirect costs claimed must be 

calculated using the base approved in the indirect cost 

negotiation agreement. A copy of the approved 

negotiation agreement is required at the time of 
application.  
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Indirect Costs 

Cont. 

Indirect costs are in addition to the M&A allowance and 

must be included in the Grant Award application as a 
“Project” and reflected in the FMFW on the Indirect Cost 

Tab if being claimed under the award. 

Indirect costs must be claimed no more than once 
annually, and only at the end of the Subrecipient’s fiscal 

year. An exception to this rule applies if there is a mid-year 

change to the approved indirect cost rate; in this case, 

costs incurred to date must be claimed. At that time, a 

Grant Subaward Modification reflecting the rate change 

must also be submitted to Cal OES, along with a copy of 

the new Indirect Cost Rate Agreement. 

Organization 

Costs – Overtime 

 

 

 

 

Operational overtime costs are allowable for increased 

security measures at critical infrastructure sites if associated 

with detecting, deterring, disrupting, and preventing acts 
of terrorism and other catastrophic events.  

Pursuant to page A-4 of the Preparedness Grants Manual, 

all operational overtime requests must clearly explain how 

the request meets the criteria of one or more of the 

categories listed in Table 2: Authorized Operational 

Overtime Categories.  

Requests must address the threat environment as it relates 

to the event or activity requiring operational overtime 
support and explains how the overtime activity is 

responsive to the threat.  

 Post-event operational overtime requests will only be 

considered on a case-by-case basis, where it is 

demonstrated exigent circumstances prevented 
submission of a request in advance of the event or activity. 

Requests for overtime costs must be submitted to Cal OES 
via Allowability Request Log (ARL) Form at the time of 

application, if the activity will occur within one year of the 

final application submission. All subsequent requests must 

be submitted at least 60 days in advance of the activity.  

All operational overtime costs must be formally pre-

approved in writing by DHS/FEMA. 
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Personnel Cap 

 

 

 

 

 

 

 

 

 

Pursuant to 6 U.S.C. § 609(b), SHSP and UASI funds may be 

used for personnel costs, totaling up to 50 percent of each 

fund source. A Subrecipient may request this requirement 

be waived by DHS/FEMA, via Cal OES. Requests for 

personnel cap waivers must be submitted separately for 
each fund source in writing to the Program Representative 

on official letterhead, with the following information: 

x Documentation explaining why the cap should be 

waived; 

x Conditions under which the request is being submitted; 

and  

x A budget and method of calculation of personnel costs 

both in percentages of the Grant Award and in total 

dollar amount (waivers must be calculated separately 

for SHSP and UASI, outlining salary, fringe benefits, and 
any M&A costs). 

Subrecipient requests to exceed the personnel cap must 

be received by Cal OES at the time of application. 

Subaward modifications impacting the personnel cap will 

be reviewed on a case-by-case basis and may require the 

submittal of the above-mentioned information. 

Please see IB 421b for more information on the waiver 

process. 

Equipment 

Typing/ 

Identification 

and Use 

 

Allowable HSGP equipment is listed on the FEMA 

Authorized Equipment List (AEL) website. 

Subrecipients that allocate HSGP funds towards equipment 

are required to type and identify the capability associated 

with that equipment. The FEMA Resource Typing Library 

Tool (RTLT) can be used to help determine the type and 

capability. 

 

 

 

Per FEMA policy, the purchase of weapons and weapon 

accessories are not allowed with HSGP funds. Special rules 

apply to pharmaceutical purchases, medical 

countermeasures, and critical emergency supplies; refer to 

page A-10 of the FEMA Preparedness Grants Manual for 

additional information. 
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Equipment Typing/ 

Identification and 

Use Cont. 

Expenditures for general purpose equipment are allowable 

if they align to and support one or more core capabilities 
identified in the NPG, and in addition, are 

deployable/sharable through the Emergency 

Management Assistance Compact and allowable under  

6 U.S.C. § 609. Refer to the NOFO and Preparedness Grants 

Manual for examples of allowable general-purpose 

equipment. 

Equipment 

Maintenance/ 

Sustainment 

Use of HSGP funds for maintenance contracts, warranties, 

repair or replacement costs, upgrades, and user fees are 

allowable as described in FEMA IBs 336 and 379, as well as 

Grant Programs Directorate (GPD) Policy FP-205-402-125-1. 

Emergency 

Communications 

Projects 

All Subrecipient emergency communications projects must 
comply with the SAFECOM Guidance on Emergency 

Communications Grants and describe in their FMFW how 
such activities align with the goals of the Statewide 

Communications Interoperability Plan. 

Telecom 

Equipment and 

Services 

Prohibitions 

 

 

 

 

 

 

 

 

 

 

Effective August 13, 2020, section 889(f)(2)-(3) of the John 

S. McCain National Defense Authorization Act for FY 2019 

(NDAA) and 2 C.F.R. § 200.216, 200.471, and Appendix II to 
2 C.F.R. Part 200 prohibit DHS/FEMA Recipients and 

Subrecipients (including their contractors and 

subcontractors) from using any FEMA funds under open or 
new awards for the following telecommunications 

equipment or services:  

1) Telecommunications equipment produced by Huawei 

Technologies Company or ZTE Corporation, (or any 

subsidiary or affiliate of such entities);  
2) For the purpose of public safety, security of government 

facilities, physical security surveillance of critical 
infrastructure, and other national security purposes, 

video surveillance and telecommunications equipment 

produced by Hytera Communications Corporation, 

Hangzhou Hikvision Digital Technology Company, or 

Dahua Technology Company (or any subsidiary or 

affiliate of such entities);  
3) Telecommunications or video surveillance services 

provided by such entities or using such equipment; or  
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Telecom Equipment 

and Services 

Prohibitions Cont. 

4) Telecommunications or video surveillance equipment or 

services produced or provided by an entity that the 
Secretary of Defense, in consultation with the Director 

of National Intelligence or the Director of the Federal 

Bureau of Investigation, reasonably believes to be an 

entity owned or controlled by, or otherwise connected 

to, the People’s Republic of China. 

 

Additional guidance is available in FEMA Policy #405-143-

1, Prohibitions on Expending FEMA Award Funds for 
Covered Telecommunications Equipment or Services 

Prohibited and 

Controlled  

Equipment 

 

 

Effective May 25, 2022, Executive Order (EO) 14074, 

Advancing Effective, Accountable Policing and Criminal 

Justice Practices to Enhance Public Trust and Public Safety, 

Section 12(a) of EO 14074 directs the Department of 
Homeland Security (DHS) to review its grant programs and, 

consistent with applicable law, prohibits the use of grant 

funding to purchase certain types of military equipment by 

state, local, tribal, and territorial law enforcement 

agencies (LEAs). 

For all awards issued on or after January 1, 2023, The policy 

directly prohibits certain types of equipment outright 

(prohibited equipment), whereas other types of equipment 
may be controlled, or LEAs are required to submit 

certifications prior to purchase.   

Even if equipment is listed as controlled equipment and is 

not outright prohibited, that does not automatically make 

it allowable under a particular FEMA program. Recipients 
and Subrecipients should refer to applicable program 

guidance or contact your Program Representative to 
determine if a particular type of equipment is allowable 

under that program. 

Additional information regarding Prohibited and Controlled 
Equipment is available on FEMA Policy 207-22-0002. 
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Small Unmanned 

Aircraft Systems 

 

All requests to purchase Small Unmanned Aircraft Systems 

(SUAS) with FEMA grant funding must comply with FEMA 

Policy 207-22-0002 and include copies of the policies and 

procedures in place to safeguard individuals’ privacy, civil 

rights, and civil liberties of the jurisdiction that will purchase, 
take title to, or otherwise use the SUAS equipment. The 

Authorized Equipment Listing for 03OE-07-SUAS details 

questions that must be included in the Aviation Request 

justification. Reference the Presidential Memorandum: 

Promoting Economic Competitiveness While Safeguarding 
Privacy, Civil Rights, and Civil Liberties in Domestic Use of 

Unmanned Aircraft Systems for additional information.  

FEMA approval is required before a SUAS can be 

purchased with HSGP grants funds. 

Emergency 

Operations Plans 

Subrecipients should update their Emergency Operations 
Plan (EOP) at least once every two years to remain 

compliant with the Comprehensive Preparedness Guide 

101 version 2.0.  

Conflict of 

Interest 

 

 

 

 

 

 

 

 

 

 

 

 

To eliminate and reduce the impact of conflicts of interest 

in the subaward process, Subrecipients and pass-through 

entities must follow their own policies and procedures 

regarding the elimination or reduction of conflicts of 

interest when making subawards. Subrecipients and pass-
through entities are also required to follow any applicable 

federal, state, local, and tribal statutes or regulations 
governing conflicts of interest in the making of subawards. 

Subrecipients must disclose to their Program 

Representative, in writing, any real or potential conflict of 
interest as defined by the federal, state, local, or tribal 

statutes or regulations, which may arise during the 
administration of the HSGP subaward within five days of 

learning of the conflict of interest. 
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Build America, 

Buy America Act 

(BABAA) 

Under FEMA financial assistance programs, the BABAA 

requirements apply to: 
 

x New awards made on or after January 2, 2023,  

x New funding that FEMA obligates to existing awards or 

through renewal awards on or after January 2, 2023; 

and  

x Infrastructure projects.  

Funds provided under this program may not be used for a 

project for infrastructure unless the iron and steel, 
manufactured products, and construction materials used 

in that infrastructure are produced in the United States. 

The Buy America preference only applies to articles, 
materials, and supplies that are consumed in, incorporated 

into, or affixed to an infrastructure project. As such, it does 
not apply to tools, equipment, and supplies, such as 

temporary scaffolding, brought to the construction site 

and removed at or before the completion of the 

infrastructure project. Additionally, the Buy America 

preference does not apply to equipment and furnishings, 

such as movable chairs, desks, and portable computer 

equipment, that are used at or within the finished 

infrastructure project but are not an integral part of the 
structure or permanently affixed to the infrastructure 

project. 
 

When necessary, Subrecipients may apply for a waiver 

from these requirements. Additional information regarding 
the BABAA can be found on FEMA’s website under  

Buy America Preference Buy America Preference. 
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FY 2023 

Investments 

The State prioritized the following investment strategies for 

the FY 2023 subawards: 

1. Enhance Information and Intelligence Sharing and 

Cooperation with Federal Agencies, including DHS  

(National Priority); 

2. Enhance the Protection of Soft Targets/Crowded Places 

(National Priority); 

3. Enhance Cybersecurity (National Priority); 

4. Enhancing Community Preparedness and Resilience 

(National Priority); 
5. Combating Domestic Violent Extremism (National 

Priority); 

6. Strengthen Emergency Communications Capabilities 
Through Planning, Governance, Technology, and 

Equipment; 
7. Enhance Medical and Public Health Preparedness; 

8. Strengthen Information Sharing and Collaboration (non-

Fusion Center); 

9. Enhance Multi-Jurisdictional/Inter-Jurisdictional All- 

Hazards/Whole Community Incident Planning, Response 

& Recovery Capabilities;   

10.  Protect Critical Infrastructure and Key Resources 

(includes   Food and Agriculture); and 
11.  Enhance Election Security (National Priority). 

  

(;+,%,7�)

243



 

 

 

Section 3 Å State Changes and Initiatives | 2023 

    

California 

Homeland 

Security Strategy 

Goals 

 

 

 

 

 

 

 

The State prioritized the following California Homeland 

Security Strategy Goals for the FY 2023 subawards:  

1. Enhance Information Collection, Analysis, and Sharing, 

in Support of Public Safety Operations Across California; 

2. Protect Critical Infrastructure and Key Resources from All 

Threats and Hazards; 

3. Strengthen Security and Preparedness Across 

Cyberspace; 

4. Strengthen Communications Capabilities through 

Planning, Governance, Technology, and Equipment; 
5. Enhance Community Preparedness; 

6. Enhance Multi-Jurisdictional/Inter-Jurisdictional All-

Hazards Incident Catastrophic Planning, Response, and 
Recovery Capabilities; 

7. Improve Medical and Health Capabilities; 
8. Enhance Incident Recovery Capabilities; 

9. Strengthen Food and Agriculture Preparedness; and  

10.Enhance Homeland Security Exercise, Evaluation, and     
Training Programs. 

State Initiative 

Funding 

For FY 2023, Cal OES shall retain 20% of the SHSP and 18.5% 
of the UASI funding for state initiatives. 

“On Behalf Of” Cal OES may, in conjunction with local approval 

authorities, designate funds “on behalf of” local entities 
who choose to decline or fail to utilize their subaward in a 

timely manner. 

Public Alert and 

Warning 

Cal OES encourages Subrecipients to consider the use of 

this funding to assist their jurisdiction’s alignment with the         

State of California Alert and Warning Guidelines, 

developed pursuant to Senate Bill 833 of the 2018 

Legislative Session. 
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Section 4 Å Required State Application Components | 2023 

    

Financial 

Management 

Forms 

Workbook 

The FY 2023 Cal OES FMFW includes: 

Grant Subaward Face Sheet – Use the Grant Subaward Face 
Sheet to apply for grant programs. The Grant Subaward Face 

Sheet must be signed and submitted in portrait format. An active 

UEI# (Formerly DUNS#) is required. UEI registration information is 

available sam.gov. 

Authorized Body of 5 – Provide the contact information of 

Authorized Agents (AA), delegated via the Governing Body 

Resolution (GBR) or Signature Authorization Form, including staff 

related to grant activities. More than one person is 

recommended for designation as the AA; in the absence of an 

AA, an alternate AA can sign requests. 

Project Ledger – The project ledger is used in the application 
process to submit funding information and is used for submitting 

cash requests, Grant Subaward Modifications, and assists with the 
completion of the Biannual Strategy Implementation Report (BSIR). 

Planning Tab – Provides detailed information on grant-funded 

planning activities with a final product identified. 

Organization Tab – Provides detailed information on grant-funded 

organizational activities. 

Equipment Tab – Detailed information must be provided under 

the equipment description for all grant-funded equipment. AEL 

numbers must be included for all items of equipment. Always refer 
to the AEL for a list of allowable equipment and conditions, if any. 

Training Tab – Provides detailed information on grant-funded 
training activities. All training activities must receive Cal OES 

approval prior to starting the event, including a Training 

Feedback number. The Training Request Form must be submitted 

and approved to obtain a Training Feedback number and should 

be submitted at least 30 days in advance.  

Exercise TAB – Provides detailed information on grant-funded 

exercises.  

M&A Tab – Provides information on grant-funded M&A activities. 

 Indirect Costs Tab – Provides information on indirect costs. 
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Financial 

Management 

Forms 

Workbook 

Cont. 

Consultant-Contractor Tab – Provides detailed information on 

grant-funded consultants and contractors. 

Authorized Agent Page – The AA Page must be submitted with 

the application, all cash requests, and Grant Subaward 

Modifications. The AA Page must include a valid signature on file 
with Cal OES and the date. 

Subrecipient 

Grants 

Management 

Assessment 

Per 2 C.F.R. § 200.332, Cal OES is required to evaluate the risk of 

non-compliance with federal statutes, regulations, and grant 

terms and conditions posed by each Subrecipient of pass-

through funding. The Subrecipient Grants Management 
Assessment Form contains questions related to an organization’s 

experience in the management of federal grant awards. It is used 

to determine and provide an appropriate level of technical 
assistance, training, and grant oversight to Subrecipients during 

the subaward. The questionnaire must be completed and 
returned with the grant application.  

Application 

Attachments 

Federal Funding Accountability and Transparency Act (FFATA) 

Financial Disclosure – Use the FFATA Financial Disclosure Form to 

provide the information required by the Federal Funding 

Accountability and Transparency Act of 2006. 

Certification Regarding Lobbying – Use the Certification 

Regarding Lobbying Form to certify lobbying activities, as 

stipulated by the Byrd Anti-Lobbying Amendment,  
31 U.S.C. § 1352. 

Intelligence Analysts Certificates – Pursuant to the Preparedness 
Grants Manual, Cal OES must have certificates for completion of 

training for fusion center analytical personnel. Please provide 

copies of certificates for each intelligence analyst, if applicable. 

UASI Footprint (UASIs Only) – The Urban Area Working Group 

(UAWG) establishes the ‘footprint’ of the UA. A map or list defining 
the footprint must be included with the application. 

UAWG Member Roster (UASIs Only) – A list of all current UAWG 

members with positions or titles. 

 Indirect Cost Rate Agreement – If claiming indirect costs at a 

federally-approved rate, please provide a copy of the approved 

indirect cost rate agreement. 
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Standard 

Assurances 

The Standard Assurances list the requirements to which the 

Subrecipients will be held accountable. All Applicants will be 
required to submit a signed, original of the FY 2023 Standard 

Assurances as part of their FY 2023 HSGP application. The required 

Standard Assurances can be found only in PDF format on the 

Cal OES website.  

NOTE: Self-created Standard Assurances will not be accepted. 

Operational 

Areas and 

Urban Areas  

Governing Body Resolution – The GBR appoints AAs (identified by 

the individual’s name or by a position title) to act on behalf of the 

governing body and the Applicant by executing any actions 
necessary for each application and subaward. All Applicants are 

required to submit a copy of an approved GBR with their grant 

application. Resolutions may be valid for up to three grant years 
given the following: 

x The resolution identifies the applicable grant program (e.g., 
EMPG and/or HSGP); 

x The resolution identifies the applicable grant years, (e.g., 

FY 2023, FY 2024, FY 2025; and 

x Adheres to any necessary elements required by local 

protocols, rules, etc., if applicable. 

Resolutions that only identify a single grant program will only be 

valid for that single program. Resolutions that do not identify 

applicable grant years will only be valid for the grant year in 
which the resolution was submitted. 

Authorized Agent Information – For each person or position 
appointed by the governing body, identify the individual in the 

Authorized Body of 5 ledger of the FMFW. 

 All changes in AA and contact information must be provided to 
Cal OES in writing. If the GBR identifies the AA by name, a new 

Resolution is needed when changes are made. If the GBR 
identifies the AA by position and/or title, changes may be made 

by submitting a request on the entity’s letterhead, signed by an 

existing AA. Cal OES will not accept signatures of an AA’s 

designee, unless authorized by the GBR. A change to an AA's 

designee must be submitted on agency letterhead and signed 

by the AA, announcing the change to their designee. 
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Operational 

Areas Only 

Approval Authority Body – OAs must appoint an Anti-Terrorism 

Approval Body (Approval Authority) to have final approval of the 
OA’s application for HSGP funds. Each member of the Approval 

Authority must provide written agreement with the OA’s 

application for HSGP funds. The Approval Authority shall consist of 

the following representatives, and additional voting members 

may be added by a simple majority vote of the following 

standing members: 

x County Public Health Officer or designee responsible for 

Emergency Medical Services 
x County Fire Chief or Chief of Fire Authority 

x Municipal Fire Chief (selected by the OA Fire Chiefs) 

x County Sheriff 
x Chief of Police (selected by the OA Police Chiefs)  

Urban Areas 

Only 

Urban Area Working Groups  – Membership in the UAWG must 
provide either direct or indirect representation for all relevant 

jurisdictions and response disciplines (including law enforcement, 

fire service, EMS, hospitals, public health, and emergency 
management) that comprise the defined UA. It also must be 

inclusive of local Citizen Corps Council and tribal representatives. 

The UAWG should also ensure the integration of local emergency 

management, public health, and health care systems into a 

coordinated sustained local capability to respond effectively to a 
mass casualty incident. Additional group composition criteria are 

found in the FEMA Preparedness Grants Manual. 

Threat Hazard Identification and Risk Assessment – Subrecipients 

are required to submit a THIRA for all 32 core capabilities. 

Beginning in 2019, UAs are required to submit a THIRA every three 
years. An annual capability assessment will still be required.  

 Stakeholder Preparedness Review – The SPR is an annual grant 
requirement for all states, territories, and UAs. It is an annual 

capability assessment, which helps jurisdictions identify capability 

gaps and prioritize investment requirements to reach the targets 
set in their THIRA.  

 

 

 

 

All fusion center investments must align to, and reference, 
specific performance areas of the assessment that the funding is 

intended to support. 
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Fusion 

Centers Only 

Fusion Centers are also required to follow all Reporting and 

Administrative Metrics for California Fusion Centers, as set forth in 
the Governor’s Homeland Security Advisor/Cal OES Director’s 

letter dated March 16, 2016. These operational and administrative 

metrics set forth an integrated and coordinated approach for 

regular and proactive information and intelligence sharing 

between all fusion centers in the California State Threat 

Assessment System (STAS). 

State 

Agencies and 

Tribes Only 

State Agencies, and federally recognized tribes may submit the 

Signature Authorization Form in lieu of a GBR, signed by the most 

senior ranking official, such as the Secretary, Director, President, 

Chancellor, or Chairperson. 
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Section 5 Å State Application Process | 2023 

    

Application 

Submission 

Subrecipients must submit an electronic copy of their completed 

FMFW to their Program Representative for review. After the 
application is approved, a completed copy of the FMFW, along 

with all other application components must be submitted, with 

official signatures, by the application due date. During the 

application process, if it is determined not all allocated funds can 

be expended by the end of the period of performance, please 

inform a Program Representative as soon as possible. The 

completed application should be received by Cal OES no later 

than the date provided in the FY 2023 HSGP Timeline, referenced 
as Attachment B.  

Late or 

Incomplete 

Application 

Late or incomplete applications may be denied. If an application 

is incomplete, the Program Representative may request 
additional information. Requests for late submission of 

applications must be made in writing to the Program 
Representative prior to the application due date. Cal OES has 

sole discretion to accept or reject a late or incomplete grant 

application. 

HSGP Contact 

Information 

All Subrecipient application materials, questions, comments, and 

correspondence should be directed to: 

California Governor’s Office of Emergency Services   

ATTN: Grants Management (Building F) 

Homeland Security Grants Unit 
3650 Schriever Avenue 

Mather, CA 95655 
 

Darlene Arambula  (916) 845-8427  

Christopher Camacho (916) 845-8789  
Laura Halverstadt  (916) 845-8899  

Antoinette Johnson  (916) 845-8260  
Jim Lane    (916) 845-8428  

Tyrone Freeman   (916) 328-7750  

Abigayle Tirapelle  (916) 845-8400  

The Program Representative Regional Assignments Map is 

available at the Cal OES website under “Regional Assignments”. 
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Subaward 

Approval 

Subrecipients will receive a formal notification of award no later 

than 45 days after Cal OES accepts the federal grant award. The 
award letter must be signed, dated, and returned to Cal OES 

within 20 calendar days. Once the completed application, along 

with the signed award letter, is received and approved, 

reimbursement of eligible subaward expenditures may be 

requested using the Cal OES FMFW. 
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Section 6 Å Post Award Requirements | 2023 

    

Payment Request 

Process 

To request an advance or cash reimbursement of HSGP 

funds, Subrecipients must first complete a payment request 
using the Cal OES HSGP FMFW, returning it to the appropriate 

Program Representative. Subrecipients who fail to follow the 

workbook instructions may experience delays in processing 

the payment request. 

Payments can only be made if the Subrecipient has an 

approved application.  

Advances and 

Interest Earned on 

Advances 

An Advance payment is a payment that is requested before 

Subrecipients have disbursed the funds for program purposes. 

Subrecipients may be paid an advance, provided they 

maintain a willingness and ability to maintain procedures to 

minimize the time elapsing between the receipt of funds and 
their disbursement. The timing and amount of advance 

payments must be as close as administratively feasible to the 
actual disbursements by the Subrecipient for project costs. 

Federal rules require advances to be deposited in interest-

bearing accounts. Interest earned amounts up to $500 per 

year may be retained by Subrecipients for administrative 

expenses; any additional interest earned on federal advance 

payments must be returned annually to Cal OES. 

Semi-Annual 

Drawdown 

Requirements 

All Subrecipients must report expenditures and request funds 

at least semi-annually throughout the period of performance. 
Semi-annual drawdowns should occur by March and 

October of each calendar year following final approval of 
the subaward application, except for the final cash request, 

which must be submitted within 20 calendar days after the 

end of the period of performance.  

Modifications Post-award budget and scope modifications must be 

requested using the Cal OES HSGP FMFW v1.23, signed by the 

Subrecipient’s AA, and submitted to the Program 

Representative. 

The Subrecipient may implement grant modification 

activities, and incur associated expenses, only after receiving 

written final approval of the modification from Cal OES. 
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Modifications 

Cont. 

Subrecipients must provide a written justification with all 

modification requests. The justification may be included in the 
body of the e-mail transmitting the request, or in a document 

attached to the transmittal e-mail. Please reference GMM 

2018-17 for additional information regarding modification 
requests. 

Modifications to NP Projects have additional restrictions as 

indicated below: 

Modifications which do not change the project scope and 

do not decrease the overall project budget can be 
processed via regular modification request. 

Modifications which change the project scope or decrease 

the overall project budget will require DHS/FEMA approval 
and must be requested on the National Priority Project 

Modification Form. 

Training 

Requirements 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

All grant-funded training activities must receive Cal OES 

approval prior to starting the training event. Cal OES shall 

allow Subrecipients to develop a “placeholder” for future 

training conferences when an agenda has not been 

established at the time Subrecipient applications are due. 

Please work with a Program Representative and the Training 

Branch to identify a possible “placeholder” for these types of 

training activities.  

When seeking approval of non-DHS/FEMA developed 

courses, course materials must be submitted with the 
approval requests. Conditional approvals are not offered. 

Subrecipients must complete a Training Request Form and 

submit it electronically to the Cal OES Training Branch to be 
approved with a Training Feedback Number before 

beginning any training activities. This includes project 
components like travel to, materials for, or attendance in 

training courses. Training Feedback Numbers should be 

obtained no later than 30 days before the first day of the 

training or related activities. Requests that are submitted with 

less than 30 days prior to the start of the training or activity are 

not guaranteed to be approved in time and run the risk of 
training being unallowable. Training Feedback numbers must  
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Training 

Requirements 

Cont.  

be included on the FMFW Training Ledger to be considered 

for reimbursement. 

For more information on this or other training-related inquiries, 

contact the Cal OES Training Branch at (916) 845-8745 or 

Training@CalOES.ca.gov. 

Exercises, 

Improvement 

Plans, and After-

Action Reporting  

Subrecipients should engage stakeholders to identify long-

term training and exercise priorities. These priorities should 

address capability targets and gaps identified through the 
THIRA and SPR process, real-world events, previous exercises, 

and national areas for improvement identified in the NPR.  

Subrecipients must report on all exercises conducted with 

HSGP grant funds. An After-Action Report 

(AAR)/Improvement Plan (IP) or Summary Report (for 
Seminars and Workshops) must be completed and submitted 

to Cal OES within 90 days after exercise/seminars/workshops 
are conducted. It is acceptable to submit an Exercise 

Summary Report for Seminars and Workshops in lieu of a full 

AAR/IP. 

Please e-mail AAR/IPs and Summary Reports to: 

x hseep@fema.dhs.gov 

x exercise@caloes.ca.gov 

x christopher.camacho@caloes.ca.gov 

For exercise-related issues and/or questions, please email the 
Cal OES Exercise Team at exercise@caloes.ca.gov. 

Exercise costs will not be considered for reimbursement until 
an AAR/IP is received by Cal OES. 

Procurement 

Standards and 

Written 

Procedures 

Subrecipients must conduct procurement using documented 

local government procurement procedures, or the federal 
procurement standards found in 2 C.F.R. Part 200, whichever 

are more strict. Subrecipients must also have written conflict 
of interest policies governing the actions of its employees 

engaged in the selection, award and administration of 

contracts, including disciplinary actions for violations of such 
standards.  
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Procurement 

Thresholds 

Effective June 20, 2018, the micro-purchase threshold was 

increased from $3,500 to $10,000 and the simplified 
acquisition threshold was increased from $150,000 to 

$250,000. These increases apply to all Subrecipient 

procurements executed on or after June 20, 2018.  

Refer to IB 434 for additional information. 

Procurement 

Documentation 

Non-federal entities, other than states and territories, are 

required to maintain and retain records sufficient to detail the 

history of procurements, covering at least the rationale for the 

procurement method, contract type, contractor selection or 
rejection, and the basis for the contract price. For any cost to 

be allowable, it must be adequately documented. Examples 

of the types of documents that would meet this requirement 
include, but are not limited to: 

x Solicitation documentation, such as requests for quotes, 
invitations for bids, or requests for proposals;  

x Responses to solicitations, such as quotes, bids, or 

proposals;  

x Pre-solicitation independent cost estimates and post- 

solicitation cost/price analyses on file for review by federal 

personnel, if applicable;  

x Contract documents and amendments; 

x Documents demonstrating inclusion of required contract 

provisions; and  

x Other documents required by federal regulations 

applicable at the time the grant was awarded to the 

Subrecipient. 

Noncompetitive 

Procurement 

 

 

 

 

 

All noncompetitive procurements exceeding the simplified 
acquisition threshold requires Cal OES prior written approval 

to be eligible for reimbursement. This method of procurement 
must be approved by the local Purchasing Agent prior to 

submitting a request for Cal OES approval. A copy of the 

Purchasing Agent’s approval must be included with the      

Cal OES Request for Noncompetitive Procurement 

Authorization form. Cal OES may request additional 

documentation that supports the procurement effort. 
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Noncompetitive 

Procurement 

Cont. 

Cal OES will not reimburse for any noncompetitive 

procurement contracts for any HSGP terrorism-related 
training, regardless of the cost of the training. Exceptions to 

this policy may be approved in limited circumstances, e.g., 

related to a procurement effort that has resulted in 
inadequate competition. Please refer to GMM2017-01A and 

GMM2021-05 for additional guidance. 

Performance 

Bond 

Due to the risks associated with delays in vendor delivery of 

large equipment procurements, DHS/FEMA allows 

Subrecipients to obtain a “performance bond” for items that 
are paid for up front to ensure delivery of the equipment 

within the grant period of performance.  

 Cal OES requires Subrecipients to obtain a performance bond 
when procuring any equipment item over $250,000, or for any 

vehicle, aircraft, or watercraft that requires full or partial 
payment prior to receiving the final product(s).  

Performance Bond Waivers may be granted on a case-by-

case basis and must be submitted to Cal OES prior to 

procurement. 

Environmental 

Planning and 

Historic 

Preservation (EHP) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DHS/FEMA is required to ensure all activities and programs 
that are funded by the agency comply with federal 

Environmental Planning and Historic Preservation (EHP) 

regulations. Subrecipients proposing projects or activities 
(including, but not limited to, training, exercises, the 

installation of equipment, and construction or renovation 
projects) that have the potential to impact the environment, 

or a historic structure must participate in the EHP screening 

process. EHP Screening Memos must include detailed project 
information, explain the goals and objectives of the proposed 

project, and include supporting documentation. 

DHS/FEMA may also require the Subrecipient to provide a 

confidential California Historical Resources Information System 

(CHRIS) report in addition to the EHP Screening Form. 

Determination on the necessity of a CHRIS report is based 

upon information disclosed on the form. Program 

Representatives will provide additional instructions should this 
report be required.  
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Environmental 

Planning and 

Historic 

Preservation (EHP) 

Cont. 

EHP Screening Requests should be submitted to Cal OES as 

early as possible. All projects/activities triggering EHP must 
receive DHS/FEMA written approval prior to commencement 

of the funded activity. 

Updated information may be referenced in the FEMA GPD 
EHP Policy Guidance. 

Construction and 

Renovation 

When applying for construction activity at the time of 

application, including communication towers, Subrecipients 

must submit evidence of approved zoning ordinances, 

architectural plans, any other locally required planning 
permits, and a notice of federal interest. Additionally, 

Subrecipients are required to submit an SF-424C Budget and 

Budget Detail that cites project costs. Communication tower 
construction requests also require evidence that the Federal 

Communications Commission’s Section 106 review process 
was completed. 

 Subrecipients using funds for construction projects must 

comply with the Davis-Bacon Act. Subrecipients must ensure 

that their contractors or subcontractors for construction 

projects pay workers no less than the prevailing wages for 

laborers and mechanics employed on projects of a 

character like the contract work in the civil subdivision of the 

state in which the work is to be performed. 

Project construction using SHSP and UASI funds may not 

exceed $1,000,000 or 15% of the grant subaward (for the 
purposes of limitations on funding levels, communications 

towers are not considered construction). 

Written approval for construction must be provided by 

DHS/FEMA prior to the use of any HSGP funds for construction 

or renovation. No construction activities (including site 

preparation, utility installations, and any groundbreaking 

activities) or equipment installations on existing structures, 

may begin until the EHP review process is complete. 
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Inventory Control 

and Property 

Management 

Subrecipients must use standardized resource management 

concepts for resource typing and credentialing, in addition to 
maintaining an inventory by which to facilitate the effective 

identification, dispatch, deployment, tracking, and recovery 

of resources. 

Subrecipients must have an effective inventory management 

system, to include: 

x Property records that document description, serial/ID 

number, fund source, title information, acquisition date, 

cost, federal cost share, location, use, condition, and 
ultimate disposition; 

x A physical inventory conducted at least every two years; 

x A control system to prevent loss, damage, and theft of 
grant purchased equipment and supplies; and 

x Adequate maintenance procedures to keep the property 
in good condition. 

Equipment 

Disposition 

When original or replacement equipment acquired under the 

HSGP is no longer needed for program activities, the 

Subrecipient must contact the Program Representative to 

request disposition instructions. See 2 C.F.R. § 200.313(e). 

Performance 

Reporting 

Subrecipients must complete a BSIR each Winter and Summer 

using the DHS/FEMA Grants Reporting Tool (GRT) for the 

duration of the subaward period of performance or until all 
grant activities are completed and the subaward is formally 

closed by Cal OES. Failure to submit a BSIR could result in 
subaward reduction, suspension, or termination. 

Access to the BSIR may be obtained through the GRT. To 

create a new account, please click the link that reads, 
“Register for an account” and follow the instructions 

provided. The Subrecipient will be required to ensure up-to-
date project information is entered. The Project Ledger in the 

FMFW may assist with the BSIR data entry process. For 

additional assistance with the GRT, please contact your 
Program Representative. 
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Extension 

Requests 

Extensions to the initial period of performance identified in the 

subaward will only be considered through formal, written 
requests to your Program Representative. Upon receipt of the 

extension request, Cal OES will:  

1. Verify compliance with performance reporting 

requirements by confirming the Subrecipient has 

submitted all necessary performance reports;  

2. Confirm the Subrecipient has provided sufficient 

justification for the request; and  

3. If applicable, confirm the Subrecipient has demonstrated 
sufficient progress in past situations where an extension 

was authorized by Cal OES.  

Extension requests will be granted only due to compelling 
legal, policy, or operational challenges, must be project-

specific and will only be considered for the following reasons: 

1. Contractual commitments with vendors that prevent 

completion of the project within the period of 

performance; 

2. The project must undergo a complex environmental 

review which cannot be completed within this timeframe; 

3. Projects are long-term by design and therefore, 

acceleration would compromise core programmatic 

goals; and 

4. Where other special circumstances exist. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

To be considered, extension requests must be received no 
later than 60 days prior to the end of the Subrecipient’s 

period of performance and must contain specific and 

compelling justifications as to why an extension is required. All 
extension requests must address the following: 

1. Grant program, fiscal year, and award number; 
2. Reason for delay; 

3. Current status of the activity/activities; 

4. Approved period of performance termination date and 

new project completion date; 

5. Amount of funds drawn down to date; 

6. Remaining available funds, both federal and non-federal; 
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Extension 

Requests  

Cont. 

7. Budget outlining how remaining federal and non-federal 

funds will be expended; 
8. Plan for completion, including milestones and timeframes 

for each milestone and the position/person responsible for 

implementing the plan for completion; and 

9. Certification the activity/activities will be completed within 

the extended period of performance without any 

modification to the original Project Scope. 

General questions regarding extension requirements and the 

extension request form, should be directed to your Program 
Representative. For additional information, please see IB 379. 

Extension requests for personnel and salaries do not meet the 

requirements of IB 379 and will not be granted. Subrecipients 
are expected to complete all grant-funded personnel 

activities by the end of the subaward period of performance. 

Progress Reports 

on Grant 

Extensions 

All Subrecipients that receive Cal OES approval to extend 

their FY 2023 Grant Subaward period of performance may be 

required to submit progress reports indicating completed and 

future project milestones on all extended projects. Progress 

reports must be submitted electronically to the Subrecipient’s 

Program Representative. Deadlines for the submission of 

progress reports will be established at the time of extension 

approval. 

Monitoring Cal OES Grants Monitoring actively monitors Subrecipients, 

through day-to-day communications, programmatic site 
visits, desk, and on-site compliance assessments. The purpose 

of the compliance assessment is to ensure Subrecipients are 

in compliance with applicable state and federal regulations, 
grant guidelines, and programmatic requirements.  

 

 

 

 

 

 

 

 

 

Monitoring activities may include, but are not limited to: 

x Verifying entries recorded on the FMFW categories are 

properly supported with source documentation; 

x Eligibility of and support for expenditures, typically 

covering two to three years of data; 

x Comparing actual Subrecipient activities to those 

approved in the grant application and subsequent  
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Monitoring  

Cont. 

modifications, including the review of timesheets and 

invoices as applicable; 
x Procurements and contracts; 

x Ensuring equipment lists are properly maintained and 

physical inventories are conducted; 
x Ensuring advances have been disbursed in accordance 

with applicable guidelines; and 

x Confirming compliance with Standard Assurances; and 

x Information provided on performance reports and 

payment requests 

NOTE: It is the responsibility of all Subrecipients that pass down 

grant funds to other entities, to maintain and utilize a formal 

process to monitor the grant activities of their subawards. This 
requirement includes, but is not limited to, on-site verification 

of grant activities, as required. It is common for Subrecipients 
to receive findings in a programmatic site visit or compliance 

assessment, which require a Corrective Action Plan (CAP) to 

be submitted by Subrecipients. Those Subrecipients who fail 

to submit a CAP, as required, shall have a “hold” placed on 

any future reimbursements until the “finding” is resolved. 

Failure to Submit 

Required Reports 

Periodic reporting is required by the grant. Subrecipients who 

miss a single reporting deadline may receive a letter 

addressed to their Board of Supervisors informing them of the 
failure to report. County OAs and tribes who fail to report 

twice consecutively may have subsequent awards reduced 
by 10% until timely reporting is reestablished; UASIs may have 

a “hold” placed on any future reimbursements. 

Suspension/ 

Termination 

Cal OES may suspend or terminate grant funding, in whole or 
in part, or other measures may be imposed for any of the 

following reasons: 

 

 

 

 

 

 

 

 

Suspension/ 

x Failure to submit required reports. 

x Failure to expend funds in a timely manner consistent with 

the grant milestones, guidance, and assurances. 

x Failure to comply with the requirements or statutory 

progress toward the goals or objectives of federal or state 

law. 
x Failure to make satisfactory progress toward the goals or 

objectives set forth in the Subrecipient application. 
x Failure to follow Grant Subaward requirements or Special 

Conditions. 
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Termination  

Cont. 

x Proposing or implementing substantial plan changes to 

the extent that, if originally submitted, the application 
would not have been selected for funding. 

x False certification in the application or document. 

x Failure to adequately manage, monitor, or direct the 
grant funding activities of their Subrecipients. 

Before taking action, Cal OES will provide the Subrecipient 

reasonable notice of intent to impose corrective measures 

and will make every effort to informally resolve the problem. 

Closeout  

 

 

 

 

 

Cal OES will close-out Subrecipient awards when it 
determines all applicable administrative actions and all 

required work of the federal award have been completed. 

Subawards will be closed after: 

x All funds have been requested and reimbursed, or 

disencumbered; 
x Receiving all applicable Subrecipient reports indicating all 

approved work has been completed, and all funds have 

been distributed; 

x Completing a review to confirm the accuracy of reported 

information; 

x Reconciling actual costs to subawards, modifications, and 

payments; and 

x Verifying the Subrecipient has submitted a final BSIR 
showing all grant funds have been expended. 

Records Retention The records retention period is three years from the date of 
the Cal OES Grant Closeout letter, or until any pending 

litigation, claim, or audit started before the expiration of the 

three-year retention period has been resolved and final 
action is taken.  

 

 

 

 

 

 

 

For indirect cost rate proposals, cost allocation plans, or other 
rate computation records, the start of the record retention 

period is dependent on whether the proposal, plan, or other  

computation is required to be submitted to the federal 

government (or to the pass-through entity) for negotiation 

purposes. See 2 C.F.R. § 200.334(f). 

In order for any cost to be allowable, it must be adequately 
documented per 2 C.F.R. § 200.403(g). 
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Records Retention 

Cont. 

The Cal OES Grant Closeout Letter will notify the Subrecipient 

of the start of the records retention period for all 
programmatic and financial grant-related records.  

If the State Administrative Agency’s award remains open 

after the Subrecipient’s submission of the final BSIR, Cal OES 

will complete any additional BSIR reporting required under 

the award on behalf of the Subrecipient.  

Closed grants may still be monitored and audited. Failure to 

maintain all grant records for the required retention period 

could result in a reduction of grant funds, and an invoice to 
return costs associated with the unsupported activities.  

If documents are retained longer than the required retention 

period, FEMA, the DHS Office of Inspector General, 
Government Accountability Office, and pass-through entity 

have the right to access these records as well. See 2 C.F.R. §§ 

200.334, 200.336. 
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Fusion Centers 

Region Total Award 

SAN FRANCISCO BAY AREA 1,792,050 

SACRAMENTO/CENTRAL VALLEY AREA 2,565,000 

GREATER LOS ANGELES AREA  2,887,500 

SAN DIEGO AREA 2,047,500 

ORANGE AREA 835,000 

*Total  10,127,050 

* SHSP allocations reflect National Priority Area project adjustments

Urban Areas Security Initiative (UASI) 

*A minimum of 3�% of UASI funding must be for Law Enforcement Terrorism Prevention

Urban Area 

Federal 

Allocation to 

State 

Allocation to 

UASI 
State Initiatives 

ANAHEIM/SANTA ANA AREA 5,250,000 4,278,750 971,250 

BAY AREA  36,493,265  29,742,011  6,751,254 

LOS ANGELES/LONG BEACH AREA  66,174,270  53,932,030  12,242,240 

RIVERSIDE AREA 3,900,000 3,178,500 721,500 

SACRAMENTO AREA 3,800,000 3,097,000 703,000 

SAN DIEGO AREA  16,445,560  13,403,131  3,042,429 

Total  132,063,095  107,631,422  24,431,673 
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Attachment B Å FY 2023 HSGP Timeline | 2023 

    

DHS/FEMA Announcement of 2023 HSGP NOFO 
 

 February 13, 2023  

Cal OES Application Due to DHS 
 

 May 18, 2023        

DHS Award to California  September 25, 2023 

Subrecipient period of performance begins 
 

 September 1, 2023 

2023 HSGP California Supplement release 
 

 October 2023 

Subrecipient Workshops 
 

 October 2023 

Subrecipient Awards (45 days from DHS award)  October 2023 

Subrecipient Final Applications for FY23 Due to 
Cal OES 
 

 December 29, 2023 

Subrecipient period of performance ends 
 

 May 31, 2026 

Final Cash Requests due to Cal OES 
 

Within twenty (20) calendar 
days after end of grant  

Cal OES’s period of performance ends 
 

 August 31, 2026 
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Attachment C: FY 2023 HSGP Application Checklist | 2023 

 

Subrecipient:  FIPS#:   

 

Program Representative:    

 

 

Financial Management Forms Workbook: 

� Grant Award Face Sheet 

� Authorized Body of 5 

� Project Ledger 

� Planning Tab 

� Organization Tab 

� Equipment Tab 

� Training Tab 

� Exercise Tab 

� Consultant/Contractor Tab 

� Management & Administration Tab 

� Indirect Cost Tab 

� Authorized Agent Sheet 

 
Attachments: 

� Original Counter-Signed Award Letter 

� Governing Body Resolution (Certified) 

� Standard Assurances (Signed Originals) 

� FFATA Certification  

� Lobbying Certification 

� Subrecipient Grant Management Assessment Form 

� Indirect Cost Rate Negotiation Agreement 

� Personnel Cap Waiver (If Applicable) 

� Intelligence Analyst(s) Certificates (If Applicable) 

 

UASI Only: 

� UASI Footprint 

� UAWG Roster 

 

State Agencies and Tribes Only: 

� Signature Authority Form (in lieu of Governing Body Resolution) 

 
For Cal OES Use Only 

Reviewed by:  Date:  

Management Approval:  Date:  
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Administrative
Report

H.7., File # 24-1922 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ANDREW WINJE, PUBLIC WORKS DIRECTOR

TITLE
APPROVE AN AGREEMENT FOR CONSULTING SERVICES WITH GEOSYNTEC CONSULTANTS,
INC. FOR AN AMOUNT NOT TO EXCEED $216,100 TO PERFORM ENVIRONMENTAL
ENGINEERING SERVICES TO SUPPORT A FEDERAL GRANT APPLICATION FOR THE
REDONDO BEACH POLICE DEPARTMENT SHOOTING RANGE PROJECT, JOB NO 20810 AND
TO ASSIST WITH INQUIRIES FROM THE LOS ANGELES COUNTY DEPARTMENT OF PUBLIC
HEALTH REGARDING THE DOMINGUEZ PARK LANDSCAPING AND PLAYGROUND
IMPROVEMENT PROJECT, JOB NO 30730

EXECUTIVE SUMMARY
Approval of this Agreement would permit Geosyntec Consultants Inc. (Geosyntec) to provide urgently
needed services to support two important capital projects located at the Parks Maintenance Yard and
Dominguez Park playground area, adjacent sites that were once part of the Redondo Beach
Municipal Dump.

Pursuant to the City Council’s direction, staff is pursuing a federal Defense Community Infrastructure
Pilot Program grant to fund a rebuild and enhancement of the Redondo Beach Police Department
(RBPD) Shooting Range. The deadline for the submittal of the application for the 2025 Fiscal Year
federal grant cycle is June 2025, with expected award in September 2025. The grant requires that
awarded projects start construction within a reasonable period of time. The project is subject to
environmental review under the National Environmental Protection Act (NEPA) and potentially the
California Environmental Quality Act (CEQA).

The site of the proposed shooting range lies within the boundaries of the former Redondo Beach
Municipal Dump site, located at 1400 Beryl Street (Landfill), which closed in 1967. Geosyntec will
perform the necessary environmental review to assess any potential environmental impacts from
constructing a new shooting range, as required by NEPA and CEQA. Initiating the assessment now
will help the City’s application score more favorably under the established evaluation criteria for the
grant program.

Geosyntec will also be utilized to provide environmental documentation related to the Dominguez
Park Landscaping and Playground Improvement Project. Like the shooting range, the park is located
on the former Redondo Beach Municipal Dump site and it is periodically helpful to perform
environmental review of construction activities on the premises to determine their potential affects.

Staff has used Geosyntec, Inc. (Geosyntec) for the City’s Enhanced Watershed Management Plan,
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Staff has used Geosyntec, Inc. (Geosyntec) for the City’s Enhanced Watershed Management Plan,
Fulton Playfield Multi-Benefit Infiltration Project, and other environmental engineering services.
Based on their previous experience and knowledge of the City’s facilities, staff is recommending
approval of this contract to perform professional services for the RBPD Shooting Range Project and
Dominguez Park Playground Project.

BACKGROUND
On July 2, 2024, the City Council discussed and reviewed possible options for the RBPD Shooting
Range Capital Improvement Project. Staff was directed to explore the option of constructing an
entirely new facility, with an estimated cost of approximately $17.2M. A federal grant could offset a
majority (and possibly all) of the cost of the project, but a number of requirements are needed to
apply for the grant. The proposed shooting range would need to meet the requirements of a Federal
Facility Small Arms Range, which includes, but are not limited to, a 50-meter range, steel floors, five-
foot wide lanes with ballistic side and downrange walls, specific communication and dust/exhaust
collection systems, and a minimum of seven shooting lanes.

The proposed plan would include the demolition of the existing site and construction of a new facility,
which would include a rebuild of the Parks Division yard facilities, which currently share the site.
Much of the cost would be eligible for funding under the Defense Community Infrastructure Pilot
Program, in partnership with the Los Angeles Air Force Base. If selected, the project must also be
ready for construction within a reasonable period of time following grant award. In order to get the
RBPD Shooting Range project to that stage, the project first needs to be reviewed for environmental
compliance and potential mitigation. This process often requires an extended period of time for
analysis, including public review and comment, multiple draft documents, and eventual adoption. As
such, staff recommends initiating the work now with Geosyntec to best position the project for the
construction readiness evaluation criteria in the grant application.

Geosyntec will determine the potential environmental impacts of the project, per NEPA and CEQA
requirements. The scope of work includes NEPA and CEQA compliance analysis, Building Materials
Survey, Decomposed Granite and Shallow Soil Excavation, Vapor Intrusion Field Investigation,
Health Risk Assessment, and a Remediation Memorandum. If it is determined that the project is not
NEPA or CEQA-exempt, Geosyntec will prepare the appropriate environmental documentation to
determine next steps.

In addition, the City needs assistance responding to requests for information associated with the
Dominguez Park Playground Equipment Improvement Project. The County of Los Angeles
Department of Public Health issued a letter to the City claiming authority under California Regulation
Code - Title 27 (27 CCR), Section 21190 to review the environmental impacts of the project.
Engineering staff have proposed a plan to address the County’s requests for information. The plan
includes an environmental assessment of the formal landfill site underlying the park and the affect, if
any, of the installation of the replacement playground equipment. Geosyntec will gather historic
documentation of the site and review and summarize all collected environmental data. It should be
noted that past data shows there have been no negative environmental impacts as a result of
previous park improvement projects.  The analysis and report will be submitted to the LEA.

Approval of the proposed Agreement will allow Geosyntec to conduct all sampling, analysis, and
reporting for the Shooting Range Project as required by NEPA and CEQA and also assist the City in
responding to the LEA regarding the Dominguez Park Landscaping and Playground Improvement
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responding to the LEA regarding the Dominguez Park Landscaping and Playground Improvement
Project. Geosyntec is properly staffed to perform these critical services according to the expedited
timeline required by the City.

COORDINATION
Work to advance the RBPD Shooting Range project is being coordinated between the Public Works
and Police Departments. Response to the LEA has been coordinated between the Public Works
Department and the City Attorney’s Office.

FISCAL IMPACT
Tasks associated with the RBPD Shooting Range and the Dominguez Park Landscaping and
Playground Improvement Project will be funded through their respective project budgets. Currently,
there is $1,331,786 available in the City’s CIP for the RBPD Shooting Range project. This portion of
consulting work is estimated to cost no more than $204,300. The Dominguez Park Landscaping and
Playground Improvement Project review will not exceed $11,800. Funding is available in the project
account to cover the expense.

APPROVED BY:
Mike Witzansky, City Manager

ATTACHMENTS

· Agmt - Geosyntec Consultants, Inc.

· Insurance - Geosyntec Consultants, Inc.
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AGREEMENT FOR CONSULTING SERVICES 
BETWEEN THE CITY OF REDONDO BEACH 

AND GEOSYNTEC CONSULTANTS, INC. 
 

THIS AGREEMENT FOR CONSULTING SERVICES (this "Agreement") is made 
between the City of Redondo Beach, a chartered municipal corporation ("City") and 
Geosyntec Consultants, Inc., a Florida corporation ("Consultant" or “Contractor”). 
 
The parties hereby agree as follows: 
 
1. Description of Project or Scope of Services.  The project description or scope of 

services to be provided by Consultant, and any corresponding responsibilities of 
City, or services required to be performed by City are set forth in Exhibit "A." 

 
2. Term and Time of Completion.  Consultant shall commence and complete the 

project or services described in Exhibit "A" in accordance with the schedule set 
forth in Exhibit "B". 
 

3. Compensation.  City agrees to pay Consultant for work performed in accordance 
with Exhibit "C".  

 
4. Insurance.  Consultant shall adhere to the insurance requirements outlined in 

Exhibit “D”, unless otherwise waived by the City’s Risk Manager. 
 
5. California Labor Law Requirements. Consultant agrees to comply with all 

applicable California Labor Law Requirements as forth in Exhibit "E". 
 

* * * * * 
 

GENERAL PROVISIONS 
 
1. Independent Contractor.  Consultant acknowledges, represents and warrants 

that Consultant is not a regular or temporary employee, officer, agent, joint 
venturer or partner of the City, but rather an independent contractor.  This 
Agreement shall not be construed as a contract of employment.  Consultant shall 
have no rights to any benefits which accrue to City employees unless otherwise 
expressly provided in this Agreement. Due to the independent contractor 
relationship created by this Agreement, the City shall not withhold state or federal 
income taxes, the reporting of which shall be Consultant's sole responsibility. 

 
2. Brokers.  Consultant acknowledges, represents and warrants that Consultant has 

not hired, retained or agreed to pay any entity or person any fee, commission, 
percentage, gift, or any other consideration, contingent upon or resulting from the 
award or making of this Agreement. 
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3. City Property.  All plans, drawings, reports, calculations, data, specifications, 
videos, graphics or other materials prepared for or obtained pursuant to this 
Agreement shall upon request be delivered to the City within a reasonable time, 
and the rights thereto shall be deemed assigned to the City.  If applicable, 
Consultant shall prepare check prints upon request.  Said plans, drawings, 
reports, calculations, data, specifications, videos, graphics or other materials, 
shall be specific for the project herein and shall not be used by the City for any 
other project without Consultant's consent.  Notwithstanding the foregoing, 
Consultant shall not be obligated to assign any proprietary software or data 
developed by or at the direction of Consultant for Consultant's own use; provided, 
however, that Consultant shall, pursuant to Paragraph 14 below, indemnify, 
defend and hold the City harmless from and against any discovery or Public 
Records Act request seeking the disclosure of any such proprietary software or 
data. 

  
4. Inspection.  If the services set forth in Exhibit "A" shall be performed on City or 

other public property, the City shall have the right to inspect such work without 
notice.  If such services shall not be performed on City or other public property, 
the City shall have the right to inspect such work upon reasonable notice.  
Inspections by the City shall not relieve or minimize the responsibility of 
Consultant to conduct any inspections Consultant has agreed to perform 
pursuant to the terms of this Agreement.  Consultant shall be solely liable for said 
inspections performed by Consultant.  Consultant shall certify in writing to the 
City as to the completeness and accuracy of each inspection required to be 
conducted by Consultant hereunder.   

 
5. Services.  The project or services set forth in Exhibit "A" shall be performed to 

the full satisfaction and approval of the City.  In the event that the project or 
services set forth in Exhibit "A" are itemized by price in Exhibit "C", the City in its 
sole discretion may, upon notice to Consultant, delete certain items or services 
set forth in Exhibit "A", in which case there shall be a corresponding reduction in 
the amount of compensation paid to Consultant.  City shall furnish Consultant to 
the extent available, with any City standards, details, specifications and 
regulations applicable to the Project and necessary for the performance of 
Consultant's services hereunder.  Notwithstanding the foregoing, any and all 
additional data necessary for design shall be the responsibility of Consultant.   

 
6. Records.  Consultant, including any of its subcontractors shall maintain full and 

complete documents and records, including accounting records, employee time 
sheets, work papers, and correspondence pertaining to the project or services 
set forth in Exhibit "A".  Consultant, including any of its subcontractors shall make 
such documents and records available for City review or audit upon request and 
reasonable notice, and shall keep such documents and records, for at least four 
(4) years after Consultant's completion of performance of this Agreement.  
Copies of all pertinent reports and correspondence shall be furnished to the City 
for its files. 
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7. Changes and Extra Work.  All changes and/or extra work under this Agreement 

shall be performed and paid for in accordance with the following: 
 

Only the City Council, City Manager, or the Department Head responsible for the 
administration of, or supervision of the scope of work under, this Agreement may 
authorize extra and/or changed work.  Consultant expressly recognizes that other 
City personnel are without authorization to either order extra and/or changed 
work or waive contract requirements.  Failure of Consultant to secure the written 
authorization for such extra and/or changed work shall constitute a waiver of any 
and all right to adjustment in contract price due to such unauthorized work and 
Consultant thereafter shall be entitled to no compensation whatsoever for 
performance of such work. 

 
If Consultant is of the opinion that any work which Consultant has been directed 
to perform is beyond the scope of this Agreement and constitutes extra work, 
Consultant shall promptly notify the City of the fact. The City shall make a 
determination as to whether or not such work is, in fact, beyond the scope of this 
Agreement and constitutes extra work.  In the event that the City determines that 
such work does constitute extra work, City shall provide extra compensation to 
Consultant on a fair and equitable basis.  A written amendment providing for 
such compensation for extra work shall be executed by Consultant and the City. 

 
8. Additional Assistance.  If this Agreement requires Consultant to prepare plans 

and specifications, Consultant shall provide assistance as necessary to resolve 
any questions regarding such plans and specifications that may arise during the 
period of advertising for bids, and Consultant shall issue any necessary addenda 
to the plans and specifications as requested.  In the event Consultant is of the 
opinion that City's requests for addenda and assistance is outside the scope of 
normal services, the parties shall proceed in accordance with the changes and 
extra work provisions of this Agreement. 

 
9. Professional Ability.  Consultant acknowledges, represents and warrants that 

Consultant is skilled and able to competently provide the services hereunder, and 
possesses all professional licenses, certifications, and approvals necessary to 
engage in its occupation.  City has relied upon the professional ability and 
training of Consultant as a material inducement to enter into this Agreement.  
Consultant shall perform in accordance with generally accepted professional 
practices and standards of Consultant's profession. 

  
10. Business License.  Consultant shall obtain a Redondo Beach Business License 

before performing any services required under this Agreement.  The failure to so 
obtain such license shall be a material breach of this Agreement and grounds for 
immediate termination by City; provided, however, that City may waive the 
business license requirement in writing under unusual circumstances without 
necessitating any modification of this Agreement to reflect such waiver. 
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11. Termination Without Default.  Notwithstanding any provision herein to the 

contrary, the City may, in its sole and absolute discretion and without cause, 
terminate this Agreement at any time prior to completion by Consultant of the 
project or services hereunder, immediately upon written notice to Consultant.  In 
the event of any such termination, Consultant shall be compensated for: (1) all 
authorized work satisfactorily performed prior to the effective date of termination; 
and (2) necessary materials or services of others ordered by Consultant for this 
Agreement, prior to Consultant’s receipt of notice of termination, irrespective of 
whether such materials or services of others have actually been delivered, and 
further provided that Consultant is not able to cancel such orders.  Compensation 
for Consultant in such event shall be determined by the City in accordance with 
the percentage of the project or services completed by Consultant; and all of 
Consultant's finished or unfinished work product through the time of the City's 
last payment shall be transferred and assigned to the City.  In conjunction with 
any termination of this Agreement, the City may, at its own expense, make 
copies or extract information from any notes, sketches, computations, drawings, 
and specifications or other data, whether complete or not. 

 
12. Termination in the Event of Default.  Should Consultant fail to perform any of its 

obligations hereunder, within the time and in the manner provided or otherwise 
violate any of the terms of this Agreement, the City may immediately terminate 
this Agreement by giving written notice of such termination, stating the reasons 
for such termination.  Consultant shall be compensated as provided immediately 
above, provided, however, there shall be deducted from such amount the amount 
of damages if any, sustained by the City by virtue of Consultant's breach of this 
Agreement. 

 
13. Conflict of Interest.  Consultant acknowledges, represents and warrants that 

Consultant shall avoid all conflicts of interest (as defined under any federal, state 
or local statute, rule or regulation, or at common law) with respect to this 
Agreement.  Consultant further acknowledges, represents and warrants that 
Consultant has no business relationship or arrangement of any kind with any City 
official or employee with respect to this Agreement.  Consultant acknowledges 
that in the event that Consultant shall be found by any judicial or administrative 
body to have any conflict of interest (as defined above) with respect to this 
Agreement, all consideration received under this Agreement shall be forfeited 
and returned to City forthwith.  This provision shall survive the termination of this 
Agreement for one (1) year. 

 
14. Indemnity.  To the maximum extent permitted by law, Consultant hereby agrees, 

at its sole cost and expense, to defend protect, indemnify, and hold harmless the 
City, its elected and appointed officials, officers, employees, volunteers, 
attorneys, and agents  (collectively “Indemnitees”) from and against any and all 
claims, including, without limitation, claims for bodily injury, death or damage to 
property, demands, charges, obligations, damages, causes of action, 
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proceedings, suits, losses, stop payment notices, judgments, fines, liens, 
penalties, liabilities, costs and expenses of every kind and nature whatsoever, in 
any manner arising out of, incident to, related to, in connection with or arising 
from any act, failure to act, error or omission of Consultant’s performance or work 
hereunder (including any of its officers, agents, employees, Subcontractors) or its 
failure to comply with any of its obligations contained in the Agreement, or its 
failure to comply with any current or prospective law, except for such loss or 
damage which was caused by the sole negligence or willful misconduct of the 
City. Notwithstanding the foregoing, nothing in this Section 14 shall be construed 
to encompass Indemnitees’ active negligence to the limited extent that this 
Agreement is subject to Civil Code Section 2782(b). Consultant’s obligation to 
indemnify shall not be restricted to insurance proceeds, if any, received by 
Consultant or Indemnitees.  This indemnification obligation shall survive this 
Agreement and shall not be limited by any term of any insurance policy required 
under this Agreement. 

 
a. Nonwaiver of Rights.  Indemnitees do not and shall not waive any rights that 

they may possess against Consultant because the acceptance by City, or the 
deposit with City, of any insurance policy or certificate required pursuant to 
this Agreement.   
 

b. Waiver of Right of Subrogation.  Consultant, on behalf of itself and all parties 
claiming under or through it, hereby waives all rights of subrogation and 
contribution against the Indemnitees. 

  
15. Insurance.  Consultant shall comply with the requirements set forth in Exhibit "D."  

Insurance requirements that are waived by the City's Risk Manager do not 
require amendments or revisions to this Agreement. 

 
16. Non-Liability of Officials and Employees of the City.  No official or employee of 

the City shall be personally liable for any default or liability under this Agreement. 
 
17. Compliance with Laws.  Consultant shall comply with all federal, state and local 

laws, statutes, ordinances, rules and regulations, and the orders and decrees of 
any courts or administrative bodies or tribunals, with respect to this Agreement, 
including without limitation all environmental laws, employment laws, and non-
discrimination laws.   

 
a. Acknowledgement.  Consultant acknowledges that eight (8) hours labor 

constitutes a legal day’s work.  Consultant shall comply with and be bound by 
Labor Code Section 1810.  Consultant shall comply with and be bound by the 
provisions of Labor Code Section 1813 concerning penalties for workers who 
work excess hours.  Consultant shall, as a penalty to the City, forfeit twenty-
five dollars ($25) for each worker employed in the performance of this 
Agreement by the Consultant or by any subcontractor for each calendar day 
during which such worker is required or permitted to work more than eight (8) 
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hours in any one (1) calendar day and forty (40) hours in any one calendar 
week.  Pursuant to Labor Code section 1815, work performed by employees of 
Consultant in excess of 8 hours per day, and 40 hours during any one week 
shall be permitted upon public work upon compensation for all hours worked in 
excess of 8 hours per day at not less than 11/2 times the basic rate of pay.  For 
every subcontractor who will perform work on the project, Consultant shall be 
responsible for such subcontractor’s compliance with Labor Code Sections 
1810, 1813 and 1815, and Consultant shall include in the written contract 
between it and each subcontractor copies of Labor Code Sections 1810, 1813 
and 1815 and a requirement that each subcontractor shall comply with these 
aforementioned sections.  Consultant shall be required to take all actions 
necessary to enforce such contractual provisions and ensure subcontractor’s 
compliance, including without limitation, conducting a periodic review of the 
certified payroll records of the subcontractor and upon becoming aware of the 
failure of the subcontractor comply with Labor Code Sections 1810, 1813 and 
1815, Consultant shall diligently take corrective action to halt or rectify the 
failure. 

b. Prevailing Wages. In the event that any part of this project, or the project as a 
whole, is a public works project to which prevailing wages apply, Consultant 
shall comply with the Agreement to Comply with California Labor Law 
Requirements set forth in Exhibit “E”, which is attached hereto and 
incorporated by reference.   

 
18. Non-Discrimination. Consultant shall comply with all applicable federal, state, and 

local laws, ordinances, regulations, and codes prohibiting discrimination, 
including but not limited to the Civil Rights Act of 1964, the Americans with 
Disabilities Act of 1990, and the California Fair Employment and Housing Act. 
Consultant shall not discriminate against any employee or applicant for 
employment on the basis of race, religious creed, color, national origin, ancestry, 
physical disability, mental disability, medical condition, genetic information, 
marital status, sex, gender, gender identity, gender expression, age, sexual 
orientation, military and veteran status, or any other legally protected 
characteristic. Consultant shall ensure that the evaluation and treatment of its 
employees and applicants for employment are free from such discrimination and 
harassment. Consultant shall include a similar non-discrimination provision in all 
subcontracts related to the performance of this Agreement. 

 
19. Limitations upon Subcontracting and Assignment.  Consultant acknowledges that 

the services which Consultant shall provide under this Agreement are unique, 
personal services which, except as otherwise provided herein, Consultant shall not 
assign or sublet to any other party without the prior written approval of City, which 
approval may be withheld in the City's sole and absolute discretion.  In the event 
that the City, in writing, approves any assignment or subletting of this Agreement 
or the retention of subcontractors by Consultant, Consultant shall provide to the 
City upon request copies of each and every subcontract prior to the execution 
thereof by Consultant and subcontractor.  Any attempt by Consultant to assign any 
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or all of its rights under this Agreement without first obtaining the City's prior written 
consent shall constitute a material default under this Agreement. 

The sale, assignment, transfer or other disposition, on a cumulative basis, of 
twenty-five percent (25%) or more of the ownership interest in Consultant or 
twenty-five percent (25%) or more the voting control of Consultant (whether 
Consultant is a corporation, limited liability company, partnership, joint venture or 
otherwise) shall constitute an assignment for purposes of this Agreement.  
Further, the involvement of Consultant or its assets in any transaction or series of 
transactions (by way of merger, sale, acquisition, financing, transfer, leveraged 
buyout or otherwise), whether or not a formal assignment or hypothecation of this 
Agreement or Consultant’s assets occurs, which reduces Consultant’s assets or 
net worth by twenty-five percent (25%) or more shall also constitute an 
assignment for purposes of this Agreement. 
 

20. Subcontractors.  Consultant shall provide properly skilled professional and 
technical personnel to perform any approved subcontracting duties.  Consultant 
shall not engage the services of any person or persons now employed by the 
City without the prior written approval of City, which approval may be withheld in 
the City's sole and absolute discretion. 

 
21. Integration.  This Agreement constitutes the entire agreement between the 

parties concerning the subject matter hereof and supersedes any previous oral or 
written agreement; provided, however, that correspondence or documents 
exchanged between Consultant and City may be used to assist in the 
interpretation of the exhibits to this Agreement.   

 
22. Amendment. This Agreement may be amended or modified only by a subsequent 

written amendment executed by both parties. 
 
23. Conflicting Provisions.  In the event of a conflict between the terms and 

conditions of this Agreement and those of any exhibit or attachment hereto, this 
Agreement proper shall prevail.  In the event of a conflict between the terms and 
conditions of any two or more exhibits or attachments hereto, those prepared by 
the City shall prevail over those prepared by Consultant. 

 
24. Non-Exclusivity.  Notwithstanding any provision herein to the contrary, the 

services provided by Consultant hereunder shall be non-exclusive, and City 
reserves the right to employ other contractors in connection with the project. 

 
25. Exhibits.  All exhibits hereto are made a part hereof and incorporated herein by 

reference; provided, however, that any language in Exhibit "A" which does not 
pertain to the project description, proposal, or scope of services (as applicable) to 
be provided by Consultant, or any corresponding responsibilities of City, shall be 
deemed extraneous to, and not a part of, this Agreement. 

 
26. Time of Essence.  Time is of the essence of this Agreement.     
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27. Confidentiality.  To the extent permissible under law, Consultant shall keep 

confidential its obligations hereunder and the information acquired during the 
performance of the project or services hereunder.   
 

28. Third Parties.  Nothing herein shall be interpreted as creating any rights or 
benefits in any third parties.  For purposes hereof, transferees or assignees as 
permitted under this Agreement shall not be considered "third parties." 

 
29. Governing Law and Venue.  This Agreement shall be construed in accordance 

with the laws of the State of California without regard to principles of conflicts of 
law.  Venue for any litigation or other action arising hereunder shall reside 
exclusively in the Superior Court of the County of Los Angeles, Southwest 
Judicial District. 

 
30. Attorneys’ Fees.  In the event either party to this Agreement brings any action to 

enforce or interpret this Agreement, the prevailing party in such action shall be 
entitled to reasonable attorneys’ fees (including expert witness fees) and costs.  
This provision shall survive the termination of this Agreement. 

 
31. Claims.  Any claim by Consultant against City hereunder shall be subject to 

Government Code §§ 800 et seq.  The claims presentation provisions of said Act 
are hereby modified such that the presentation of all claims hereunder to the City 
shall be waived if not made within six (6) months after accrual of the cause of 
action. 

 
32. Interpretation.  Consultant acknowledges that it has had ample opportunity to 

seek legal advice with respect to the negotiation of this Agreement.  This 
Agreement shall be interpreted as if drafted by both parties. 

 
33. Warranty.  In the event that any product shall be provided to the City as part of 

this Agreement, Consultant warrants as follows: Consultant possesses good title 
to the product and the right to transfer the product to City; the product shall be 
delivered to the City free from any security interest or other lien; the product 
meets all specifications contained herein; the product shall be free from material 
defects in materials and workmanship under normal use for a period of one (1) 
year from the date of delivery; and the product shall be fit for its intended 
purpose(s).  Notwithstanding the foregoing, consumable and maintenance items 
(such as light bulbs and batteries) shall be warranted for a period of thirty (30) 
days from the date of delivery.  All repairs during the warranty period shall be 
promptly performed by Consultant, at Consultant's expense, including shipping.  
Consultant shall not be liable under this warranty for an amount greater than the 
amount set forth in Exhibit "C" hereto. 
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34. Severance.  Any provision of this Agreement that is found invalid or 
unenforceable shall be deemed severed, and all remaining provisions of this 
Agreement shall remain enforceable to the fullest extent permitted by law. 

 
35. Authority.  City warrants and represents that upon City Council approval, the 

Mayor of the City of Redondo Beach is duly authorized to enter into and execute 
this Agreement on behalf of City.  The party signing on behalf of Consultant 
warrants and represents that he or she is duly authorized to enter into and 
execute this Agreement on behalf of Consultant, and shall be personally liable to 
City if he or she is not duly authorized to enter into and execute this Agreement 
on behalf of Consultant. 

 
36. Waiver.  The waiver by the City of any breach of any term or provision of this 

Agreement shall not be construed as a waiver of any subsequent breach. 
 

SIGNATURES FOLLOW ON NEXT PAGE 
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IN WITNESS WHEREOF, the parties have executed this Agreement in Redondo 
Beach, California, as of this 10th day of December, 2024. 
 
 
CITY OF REDONDO BEACH,  GEOSYNTEC CONSULTANTS, INC., 
a chartered municipal corporation  a Florida corporation 
   
    
 
__________________________  By: _______________________ 
James A. Light, Mayor   Name: _______________________  

     Title: _______________________                              
 
 
 
ATTEST:     APPROVED: 
 
 
 
__________________________             __________________________                                            
Eleanor Manzano, City Clerk  Diane Strickfaden, Risk Manager 
 
 
 
APPROVED AS TO FORM: 
 
 
 
__________________________ 
Michael W. Webb, City Attorney 
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EXHIBIT "A" 
 

SCOPE OF SERVICES 
 

CONSULTANT’S DUTIES  
Consultant shall perform the following duties to provide environmental support services 
for the proposed Firing Range at 1513 Beryl Street, Redondo Beach, CA 90094 
(“Project 1”), and the ongoing construction project at the Dominguez Park Playground at 
1400 Beryl Street, Redondo Beach, CA 90094 (“Project 2”). 
 
I. PROJECT 1 

 
A. Task A: Document Review and Memorandum (Firing Range) 

Consultant shall: 
 

1. Review current documents provided by the City and prepare a high-level 
Memorandum summarizing: 

a. Previous environmental and regulatory activities. 
b. Limited desktop environmental reviews of surrounding properties.  
c. Landfill compliance issues related to new footings, excavations,  

   and/or environmental issues. 
d. Environmental data gaps. 

 
2. Meet once with the City to review the contents of the Memorandum.   

 
B. Task B:  Environmental Compliance 

Consultant shall: 
 

1. Task B-1:  National Environmental Policy Act (“NEPA”).  Prepare a 
Categorical Exclusion in accordance with applicable NEPA Guidelines. 

a. Determine whether the Project 1 site qualifies for Categorical 
Exclusion under NEPA provisions.   

b. Draft negative declaration documents, ensuring compliance with 
NEPA, and include all findings that establish Project 1 site’s 
qualification for a Categorical Exclusion. 

c. Address one round of comments provided by the City. 
d. Submit the finalized NEPA documentation. 
e. Upon the City’s request, meet with the City to review and confirm 

compliance with NEPA requirements. 
 

a. Task B-2:  California Environmental Quality Act (“CEQA”). Prepare a 
Categorical Exemption in accordance with applicable CEQA Guidelines.   
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1. Determine whether the Project 1 site qualifies as exempt from CEQA 
provisions under Section 15302 (Replacement or Reconstruction) and 
Section 15332 (In-Fill Development Projects). 

2. Draft the Categorical Exemption, ensuring compliance with CEQA, and 
include all findings that establish Project 1 site’s qualification for a  
Categorical Exemption. 

3. Address one round of comments provided by the City. 
4. Submit the finalized CEQA documentation. 
5. Upon the City’s request, meet with the City to review and confirm 

compliance with CEQA requirements. 
 

C. Task C: Investigation Report.  Prepare an Investigation Report consolidating 
all findings, analyses, and reports described in this section (collectively, the 
“Investigation Report”). 
 

1. Task C-1:  Building Materials Survey. Perform a building materials 
survey of the structures and concrete to be demolished as follows: 

a. Collect representative building material samples from buildings and 
concrete to be demolished. 

b. Submit collected samples to an environmental laboratory for 
analysis to determine if hazardous materials are present. 

c. Identify any hazardous materials detected during analysis. 
d. Recommend methods for handling and disposing of hazardous 

materials in compliance with regulatory requirements. 
e. Prepare a report summarizing all findings, analyses, and 

recommendations outlined in this Task C.  Incorporate this report, 
including all findings and recommendations, into the final 
Investigation Report.   

f. Upon City’s request, meet with the City to discuss this report to 
review findings and recommendations. 

 
2. Task C-2:  Decomposed Granite (“DG”) and Shallow Soil Evaluation. 

Perform a DG and shallow soil evaluation to assess potential 
environmental risks from metals and other contaminants in areas where 
spent shot fragments may have been deposited as follows: 
 

a. Collect samples at the following depths: 
1. Surface DG (0 to 3 inches below ground surface [bgs]). 
2. Shallow soil (6 to 12 inches bgs, approximately 3 inches below 

the DG layer). 
3. Slightly deeper shallow soil (2 to 2.5 feet bgs). 
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b. Conduct a sampling utilizing a hand auger in areas where spent 
shot fragments may have dropped, as indicated in the locations 
identified in the report. 

c. Analyze DG and shallow soil samples for metals. 
d. Retain metals and deeper shallow soil samples for potential 

analysis, and proceed with their analysis only if the results from the 
shallower samples indicate a need for further evaluation. 

e. Conduct Soluble Threshold Limit Concentration (“STLC”) testing for 
metal results exceeding 10 times the STLC value. 

f. Perform Toxicity Characteristic Leaching Procedure (“TCLP”) 
testing for metal results exceeding 20 times the TCLP value. 

g. Summarize findings in data and summary tables. 
h. Incorporate all findings, analyses, and supporting data as described 

in this section into the final Investigation Report. 
i. Upon the City's request, meet with City to review and discuss 

findings. 
 

D. Task E:  Vapor Intrusion Field Investigation. Consultant shall collect sufficient 
soil vapor data to evaluate potential risks to human health and the environment 
within the footprint of the new buildings. For the proposed field investigation, 
Consultant shall:   
 

1. Pre-Field:  Prepare a site-specific Health and Safety Plan. 
 

2. Geophysical Clearance:  Subcontract a geophysical clearance company 
to clear subsurface utilities at the Projects 1 and 2 sites, and sampling 
locations using non-destructive methods. 
 

3. Drilling:  Subcontract a drilling company to drill and install multi-depth 
soil vapor probes (“SVPs”) to approximately 5 and 15 feet below ground 
surface (bgs) at 12 locations to evaluate soil vapor concentrations 
immediately below the building foundations. 

 
a. Sampling:  Purge and collect soil vapor samples from all 12 SVP  

locations, for a total of 24 soil vapor samples approximately one to 
two weeks after installation.  
i. Submit soil vapor samples to a stationary laboratory for analysis 

of volatile organic compounds (“VOCs”) and methane.  
ii. Collect and analyze duplicates for VOCs and methane. Collect 

one waste classification sample for VOCs analysis. 
 

b. Solid Vapor Investigation Reporting:  Prepare a Soil Vapor  
 Investigation Report detailing: 

i. Field sampling program. 
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ii. Sample collection procedures. 
iii. Analytical results. 
iv. Regulatory screening levels. 
v. Include appendices with analytical summary tables, figures, 

laboratory reports, and boring logs/SVP construction diagrams. 
 

4. Report:  Submit a draft report to the City within 30 days after receiving 
laboratory data.  Prepare the report under the direction of and signed by 
a California Professional Geologist. Upon review by the City, Consultant 
shall incorporate City’s comments and finalize the report. Further, upon 
City’s request, Consultant shall meet with City to discuss the report.  
 

5. Waste:  Subcontract a licensed company to transport and dispose of 
investigation derived wastes to an approved location by the City.   
 

6. Meetings:  Meet twice with the City to review the results of the soil vapor 
investigation and discuss comments on the draft Investigation Report. 

 
E. Task F: Health Risk Assessment.  Consultant shall: 
 

1. If the soil vapor data shows elevated VOC concentrations above 
regulatory screening levels, perform a comprehensive health risk 
assessment to identify and characterize hazards and risks to human 
health and the environment when contamination remains at the Projects 
1 and 2 sites, which shall include: 

a. Estimates of the cancer risk and hazard indices. 
b. Evaluation of exposure pathway designations.  
c. Assessment of potential impacts on human health. 

 
2. Meet with the City to discuss the results and implications of the health 

risk assessment. 
 

F. Task G: Remediation Memorandum.  Consultant shall: 
 
1. If the health risk assessment identifies elevated risk pathways at the 

Projects 1 and 2 sites, prepare a Memorandum outlining: 
a. Potential passive and/or active mitigation options. 
b. Next steps related to environmental strategy for Projects 1 and 2 as 

a result of elevated risks to human health and/or the environment. 
c. Evaluation of the potential impacts to the Landfill as a result of 

implementation of Project 1. 
 

2. Meet once with the City to go over the contents of the Memorandum. 
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II. PROJECT 2 
 

A. Task H: Dominguez Park Landfill Evaluation.  Consultant shall: 
 

1. Review readily available landfill and Project documents provided by the 
City including:   

 
a. Stabilization and Landscape Development Study, Dominguez Park 

Landfill, Redondo Beach, California, prepared for the City by 
Lockman and Associates in March 1987. 

b. Solid Waste Assessment Test Report, Dominguez Park Landfill, 
Redondo Beach, California, prepared for the City by Lockman and 
Associates in June 1990. 

c. Project construction drawings, technical specifications and 
construction material submittals. 

 
2. Initiate public document requests with regulatory agencies having 

jurisdiction over post-closure maintenance and operation of the Project 2 
site including, but not limited to: 
 

a. CalRecycle; 
b. South Coast Air Quality Management District (“SCAQMD”); and 
c. Los Angeles Regional Water Quality Control Board (“LARWQCB”). 

 
3. Based on the review of the documents as described above, develop an 

understanding of the landfill design, including: 
 

a. Final soil cover thickness; 
b. Waste vertical and horizontal limits; and 
c. Drainage systems. 

 
4. Evaluate potential impacts of the Project on landfill components. 

 
5. Assess potential risks to human health and the environment. 

 
6. Evaluate compliance with California Code of Regulations Title 27, Section 

21190 (27 CCR §21190) post-closure land use requirements. 
 

7. Present evaluation and recommendations in a detailed Memorandum 
(electronic PDF format). 

 
8. Submit a draft Memorandum to the City within ten (10) days from the 

notice to proceed, with the final Memorandum submitted within 5 days of 
receiving consolidated comments from the City. 
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9. The scope of work does not include field explorations. 
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EXHIBIT "B" 
 

TERM AND TIME OF COMPLETION 
 
TERM.  This Agreement shall commence on December 10, 2024, and shall continue 
until December 9, 2027, unless otherwise terminated as provided herein. 
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EXHIBIT "C" 
 

COMPENSATION 
 

Provided Consultant is not in default under this Agreement, Consultant shall be 
compensated as provided below. 

 
I. AMOUNT 

 
A. Consultant shall be compensated pursuant to the hourly rate schedule set 

forth below, which includes all fully burdened rates and encompasses all 
associated expenses. 
 

Staff Title Hourly Rate 
Staff Professional $140  
Senior Staff Professional $164  
Professional $185  
Project Professional $208  
Senior Professional $235  
Principal $255  
Senior Principal $275  
Project Administrator $78  
Specialized Computer Applications $24  

 
B. However, in no event shall Consultant’s total compensation, including 

expenses, materials, labor, shipping, and taxes, exceed the following 
amounts. 

 

Task Description 
Not to Exceed 
Amount 

A Document Review and Memorandum $11,000  
B Environmental Compliance (Includes B-1 and B-2) $61,500 
   - B-1: NEPA $40,000  
   - B-2: CEQA $21,500 
C Investigation Report (Includes C-1 and C-2) $21,300  
   - C-1: Building Materials Survey $8,300  
   - C-2: DG and Shallow Soil Evaluation $13,000  
D Vapor Intrusion Field Investigation  $65,000  
E Health Risk Assessment  $35,000  
F Remediation Memorandum  $10,500  
G Dominguez Park Landfill Evaluation  $11,800  
Total Not to Exceed Amount $216,100 

 
II. METHOD OF PAYMENT. Consultant shall provide monthly invoices to City for  

approval and payment for those services performed in the month prior to invoice 
submission. Invoices must include the following information: 
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A. Task number 

B. Task description  

C. Description of the work performed 

D. Date(s) of service provided 

E. Staff title 

F. Hourly rates  

G. Number of hours worked 

 
Invoices must be adequately detailed, based on accurate records, and in a form 
reasonably satisfactory to City. Consultant may be required to provide back-up 
material upon request. If no work is performed in a given month, no invoice is 
required. 

 
III. SCHEDULE FOR PAYMENT. City agrees to pay Consultant within thirty (30) 

days of City’s receipt of Consultant’s monthly invoice, provided that services are 
completed to the City’s reasonable satisfaction and there is no dispute over the 
amount. 

 
IV. NOTICE. Written notices to the City and Consultant shall be given by registered 

or certified mail, or personal delivery, addressed as follows: 

 
Consultant:   Geosyntec Consultants, Inc. 

13400 Sabre Springs Pkwy., Suite 135 
  San Diego, CA 92128 

Attention: Michael Flaugher 
 
City:    City of Redondo Beach 

  Public Works Department, Engineering Division 
415 Diamond Street 
Redondo Beach, CA 90277 
Attention: Lauren Sablan, Acting City Engineer 
 

All notices, including notices of address changes, provided under this Agreement 
are deemed received as follows: (1) on the third day after mailing if sent by 
registered or certified mail; or (2) upon personal delivery. Changes in the 
respective address set forth above may be made from time to time by any party 
upon written notice to the other party in accordance with this section. 
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EXHIBIT “D” 
 

INSURANCE REQUIREMENTS FOR CONSULTANTS 
 
Without limiting Consultant’s indemnification obligations under this Agreement, 
Consultant shall procure and maintain for the duration of the contract insurance against 
claims for injuries to persons or damages to property which may arise from or in 
connection with the performance of the work hereunder by the Consultant, its agents, 
representatives, or employees. 
 
Minimum Scope of Insurance 
 
Coverage shall be at least as broad as: 
 
Insurance Services Office Commercial General Liability coverage (occurrence form CG 
0001). 
 
Insurance Services Office form number CA 0001 (Ed. 1/87) covering Automobile 
Liability, code 1 (any auto). 
 
Workers’ Compensation insurance as required by the State of California. 
 
Employer’s Liability Insurance. 
 
 
Minimum Limits of Insurance 
 
Consultant shall maintain limits no less than: 
 
General Liability: $2,000,000 per occurrence for bodily injury, personal injury and 
property damage.  The general aggregate limit shall apply separately to this project. 
 
Automobile Liability: $1,000,000 per accident for bodily injury and property damage. 
 
Employer’s Liability: $1,000,000 per accident for bodily injury or disease. 
 
 
Deductibles and Self-Insured Retentions 
 
Any deductibles or self-insured retentions must be declared to and approved by the 
City.  At the option of the City, either: (1) the insurer shall reduce or eliminate such 
deductibles or self-insured retentions as respects the City, its officers, officials, 
employees and volunteers or (2) the Consultant shall provide a financial guarantee 
satisfactory to the City guaranteeing payment of losses and related investigations, claim 
administration and defense expenses. 
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Other Insurance Provisions 
 
The general liability and automobile liability policies are to contain, or be endorsed to 
contain, the following provisions: 
 
Additional Insured Endorsement: 
 
General Liability: The City, its officers, elected and appointed officials, employees, and 
volunteers shall be covered as insureds with respect to liability arising out of work 
performed by or on behalf of the Consultant.  General liability coverage can be provided 
in the form of an endorsement to the Consultant’s insurance, or as a separate owner’s 
policy. 
 
Automobile Liability: The City, its officers, elected and appointed officials, employees, 
and volunteers shall be covered as insureds with respect to liability arising out of 
automobiles owned, leased, hired or borrowed by or on behalf of the Consultant. 
 
For any claims related to this project, the Consultant’s insurance coverage shall be 
primary insurance as respects the City, its officers, elected and appointed officials, 
employees, and volunteers.  Any insurance or self-insurance maintained by the City, its 
officers, officials, employees, or volunteers shall be excess of the Consultant’s 
insurance and shall not contribute with it. 
 
Each insurance policy required by this clause shall be endorsed to state that coverage 
shall not be canceled by either party, except after thirty (30) days prior written notice by 
certified mail, return receipt requested, has been given to the City. 
 
Each insurance policy shall be endorsed to state that the inclusion of more than one 
insured shall not operate to impair the rights of one insured against another insured, 
and the coverages afforded shall apply as though separate policies had been issued to 
each insured. 
 
Each insurance policy shall be in effect prior to awarding the contract and each 
insurance policy or a successor policy shall be in effect for the duration of the project.  
The maintenance of proper insurance coverage is a material element of the contract 
and failure to maintain or renew coverage or to provide evidence of renewal may be 
treated by the City as a material breach of contract on the Consultant’s part. 
 
Acceptability of Insurers 
 
Insurance shall be placed with insurers with a current A.M. Best’s rating of no less than 
A:VII and which are authorized to transact insurance business in the State of California 
by the Department of Insurance. 
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Verification of Coverage 
 
Consultant shall furnish the City with original certificates and amendatory endorsements 
effecting coverage required by this clause.  The endorsements should be on the City 
authorized forms provided with the contract specifications.  Standard ISO forms which 
shall be subject to City approval and amended to conform to the City’s requirements 
may be acceptable in lieu of City authorized forms.  All certificates and endorsements 
shall be received and approved by the City before the contract is awarded.  The City 
reserves the right to require complete, certified copies of all required insurance policies, 
including endorsements effecting the coverage required by these specifications at any 
time. 
 
Subcontractors 
 
Consultant shall include all subcontractors as insured under its policies or shall furnish 
separate certificates and endorsements for each subcontractor.  All coverages for 
subcontractors shall be subject to all of the requirements stated herein. 
 
Risk Management 
 
Consultant acknowledges that insurance underwriting standards and practices are 
subject to change, and the City reserves the right to make changes to these provisions 
in the reasonable discretion of its Risk Manager.  
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EXHIBIT "E" 
 

AGREEMENT TO COMPLY WITH CALIFORNIA LABOR LAW REQUIREMENTS 
 
 

1. Contractor acknowledges that the project as defined in this Agreement 
between Contractor and the City, to which this Agreement to Comply with California Labor 
Law Requirements is attached and incorporated by reference, is a “public work” as 
defined in Division 2, Part 7, Chapter 1 (commencing with Section 1720) of the California 
Labor Code (“Chapter 1”), and that this Agreement is subject to (a) Chapter 1, including 
without limitation Labor Code Section 1771 and (b) the rules and regulations established 
by the Director of Industrial Relations (“DIR”) implementing such statutes.  Contractor 
shall perform all work on the project as a public work.  Contractor shall comply with and 
be bound by all the terms, rules and regulations described in 1(a) and 1(b) as though set 
forth in full herein. 

 
2. California law requires the inclusion of specific Labor Code provisions in 

certain contracts.  The inclusion of such specific provisions below, whether or not required 
by California law, does not alter the meaning or scope of Section 1 above. 

 
3. Pursuant to Labor Code Section 1771.4, Contractor shall post job site 

notices, as prescribed by regulation. 
 
4. Pursuant to Labor Code Section 1773.2, copies of the prevailing rate of per 

diem wages for each craft, classification, or type of worker needed to perform the 
Agreement are on file at City Hall and will be made available to any interested party on 
request.  Contractor acknowledges receipt of a copy of the DIR determination of such 
prevailing rate of per diem wages, and Contractor shall post such rates at each job site 
covered by this Agreement. 

 
5. Contractor shall comply with and be bound by the provisions of Labor Code 

Sections 1774 and 1775 concerning the payment of prevailing rates of wages to workers 
and the penalties for failure to pay prevailing wages.  The Contractor shall, as a penalty 
to the City, forfeit the maximum amount allowable by law for each calendar day, or portion 
thereof, for each worker paid less than the prevailing rates as determined by the DIR for 
the work or craft in which the worker is employed for any public work done pursuant to 
this Agreement by Contractor or by any subcontractor. 

 
6. Contractor shall comply with and be bound by the provisions of Labor Code 

Section 1776, which requires Contractor and each subcontractor to (1) keep accurate 
payroll records and verify such records in writing under penalty of perjury, as specified in 
Section 1776, (2) certify and make such payroll records available for inspection as 
provided by Section 1776, and (3) inform the City of the location of the records.   

 
7. Contractor shall comply with and be bound by the provisions of Labor Code 

Sections 1777.5, 1777.6 and 1777.7 and California Administrative Code title 8, section 
200 et seq. concerning the employment of apprentices on public works projects.  
Contractor shall be responsible for compliance with these aforementioned Sections for all 
apprenticeable occupations.  Prior to commencing work under this Agreement, Contractor 
shall provide City with a copy of the information submitted to any applicable 
apprenticeship program.  Within sixty (60) days after concluding work pursuant to this 
Agreement, Contractor and each of its subcontractors shall submit to the City a verified 
statement of the journeyman and apprentice hours performed under this Agreement. 
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8. Contractor acknowledges that eight (8) hours labor constitutes a legal day’s 

work.  Contractor shall comply with and be bound by Labor Code Section 1810.  
Contractor shall comply with and be bound by the provisions of Labor Code Section 1813 
concerning penalties for workers who work excess hours.  The Contractor shall, as a 
penalty to the City, forfeit twenty-five dollars ($25) for each worker employed in the 
performance of this Agreement by the Contractor or by any subcontractor for each 
calendar day during which such worker is required or permitted to work more than eight 
(8) hours in any one (1) calendar day and forty (40) hours in any one calendar week in 
violation of the provisions of Division 2, Part 7, Chapter 1, Article 3 of the Labor Code.  
Pursuant to Labor Code section 1815, work performed by employees of Contractor in 
excess of 8 hours per day, and 40 hours during any one week shall be permitted upon 
public work upon compensation for all hours worked in excess of 8 hours per day at not 
less than 1 and 1/2 times the basic rate of pay.   

 
9. California Labor Code Sections 1860 and 3700 provide that every employer 

will be required to secure the payment of compensation to its employees.  In accordance 
with the provisions of California Labor Code Section 1861, Contractor hereby certifies as 
follows: 

 
“I am aware of the provisions of Section 3700 of the Labor Code which require 
every employer to be insured against liability for workers' compensation or to 
undertake self-insurance in accordance with the provisions of that code, and I will 
comply with such provisions before commencing the performance of the work of 
this contract.” 

 
10. For every subcontractor who will perform work on the project, Contractor 

shall be responsible for such subcontractor’s compliance with Chapter 1 and Labor Code 
Sections 1860 and 3700, and Contractor shall include in the written contract between it 
and each subcontractor a copy of those statutory provisions and a requirement that each 
subcontractor shall comply with those statutory provisions.  Contractor shall be required 
to take all actions necessary to enforce such contractual provisions and ensure 
subcontractor’s compliance, including without limitation, conducting a periodic review of 
the certified payroll records of the subcontractor and upon becoming aware of the failure 
of the subcontractor to pay his or her workers the specified prevailing rate of wages.  
Contractor shall diligently take corrective action to halt or rectify any failure. 

 
11. To the maximum extent permitted by law, Contractor shall indemnify, hold 

harmless, and defend (at Contractor’s expense with counsel acceptable to the City) the 
City, its officials, officers, employees, agents, independent contractors, and volunteers 
from and against any demand or claim for damages, compensation, fines, penalties, or 
other amounts arising out of or incidental to any acts or omissions listed in this Exhibit “E” 
by any person or entity (including Contractor, its subcontractors, and each of their 
officials, officers, employees, and agents) in connection with any work undertaken or in 
connection with the Agreement, including without limitation the payment of all 
consequential damages, attorneys’ fees, and other related costs and expenses, except 
for such loss or damage which was caused by the sole negligence or willful misconduct 
of the City. This indemnification obligation shall survive the termination of the Agreement. 
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SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

INSURER(S) AFFORDING COVERAGE

INSURER F :

INSURER E :

INSURER D :

INSURER C :

INSURER B :

INSURER A :

NAIC #

NAME:
CONTACT

(A/C, No):
FAX

E-MAIL
ADDRESS:

PRODUCER

(A/C, No, Ext):
PHONE

INSURED

REVISION NUMBER:CERTIFICATE NUMBER:COVERAGES

IMPORTANT:  If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement.  A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW.  THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

OTHER:

(Per accident)

(Ea accident)

$

$

N / A

SUBR
WVD

ADDL
INSD

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED.  NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

$

$

$

$PROPERTY DAMAGE

BODILY INJURY (Per accident)

BODILY INJURY (Per person)

COMBINED SINGLE LIMIT

AUTOS ONLY

AUTOSAUTOS ONLY
NON-OWNED

SCHEDULEDOWNED

ANY AUTO

AUTOMOBILE LIABILITY

Y / N

WORKERS COMPENSATION
AND EMPLOYERS' LIABILITY

OFFICER/MEMBER EXCLUDED?
(Mandatory in NH)

DESCRIPTION OF OPERATIONS below
If yes, describe under

ANY PROPRIETOR/PARTNER/EXECUTIVE

$

$

$

E.L. DISEASE - POLICY LIMIT

E.L. DISEASE - EA EMPLOYEE

E.L. EACH ACCIDENT

ER
OTH-

STATUTE
PER

LIMITS(MM/DD/YYYY)
POLICY EXP

(MM/DD/YYYY)
POLICY EFF

POLICY NUMBERTYPE OF INSURANCELTR
INSR

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES  (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

EXCESS LIAB

UMBRELLA LIAB $EACH OCCURRENCE

$AGGREGATE

$

OCCUR

CLAIMS-MADE

DED RETENTION $

$PRODUCTS - COMP/OP AGG

$GENERAL AGGREGATE

$PERSONAL & ADV INJURY

$MED EXP (Any one person)

$EACH OCCURRENCE
DAMAGE TO RENTED

$PREMISES (Ea occurrence)

COMMERCIAL GENERAL LIABILITY

CLAIMS-MADE OCCUR

GEN'L AGGREGATE LIMIT APPLIES PER:

POLICY
PRO-
JECT LOC

CERTIFICATE OF LIABILITY INSURANCE
DATE (MM/DD/YYYY)

CANCELLATION

AUTHORIZED REPRESENTATIVE

ACORD 25 (2016/03)

© 1988-2015 ACORD CORPORATION.  All rights reserved.

CERTIFICATE HOLDER

The ACORD name and logo are registered marks of ACORD

HIRED
AUTOS ONLY

5/1/2024

Greyling Ins. Brokerage/EPIC
3780 Mansell Road, Suite 370
Alpharetta GA 30022

Greyling COI Specialist
770.756.6599 770.756.6599

greylingcerts@greyling.com

National Union Fire Ins Co of Pittsburg 19445
Everest National Insurance Company 10120

Geosyntec Consultants, Inc.
900 Broken Sound Parkway NW, Suite 200
Boca Raton, FL 33487-0000

Allied World Assurance Co (U.S.) Inc. 19489
New Hampshire Insurance Company 23841

428598820

A X 2,000,000
X 500,000

25,000

2,000,000

4,000,000
X X

GL5268179 4/1/2024 4/1/2025

4,000,000

A
A

2,000,000

X

X X

CA4489673
CA4489674 (MA)

4/1/2024
4/1/2024

4/1/2025
4/1/2025

B X X 10,000,000
X

XC3EX00336241 4/1/2024 4/1/2025

10,000,000

D
A

X

N

WC015893709 (AOS)
WC015893710 (CA)

4/1/2024
4/1/2024

4/1/2025
4/1/2025

2,000,000

2,000,000

2,000,000
C Professional Liability (PL)/

Contractors Pollution Liab (CPL)
03122723 4/1/2024 4/1/2025 Each Act

Aggregate
$8,000,000
$10,000,000

The City of Redondo Beach, its officers, elected and appointed officials, employees & volunteers are named as Additional Insureds on the above referenced
liability policies with the exception of workers compensation, pollution & professional liability where required by written contract. The above referenced liability
policies with the exception of professional liability are primary & non-contributory where required by written contract. Separation of Insureds applies to the
General Liability Policy. Should any of the above described policies be cancelled by the issuing insurer before the expiration date thereof, 30 days' written
notice (except 10 days for nonpayment of premium) will be provided to the Certificate Holder named below.

City of Redondo Beach
415 Diamond Street
Redondo Beach CA 90277-0000
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Administrative
Report

H.8., File # 24-1947 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ELEANOR MANZANO, CITY CLERK

TITLE
DECLARING THE RESULTS OF THE NOVEMBER 5, 2024 ELECTION

EXECUTIVE SUMMARY
Adopt by title only Resolution No. CC-2412-116 - A resolution of the City Council of the City of
Redondo Beach, California, reciting the fact of the Special Municipal Election consolidated with Los
Angeles County held on Tuesday, November 5, 2024, declaring the result and such other matters as
provided by law.

BACKGROUND
LA County certification of the canvass of the election returns (Exhibit A) reflects ballots casted of
Bond Measure FP with Yes votes of 25,589 (71.41%) and No votes of 10,243 (28.59%) passed
with more than 2/3 votes. Ballots casted for Charter Amendment Article 27, Section 27.2, 27.4(b),
and 27.6(h) and (i) Measure RB with Yes votes of 20,733 (63.40%) and No votes of 11,968
(36.60%); and Charter Amendment Article 16, Section 16.1 Measure SD with Yes votes of
18,656 (57.62%) and No votes of 13,724 (42.38%) passed with more than 50% +1.

Under the provisions of the City Charter, and the California Elections Code the City Council adopted
Resolutions No. CC-2407-062 General Obligation Bonds Measure, CC-2408-064 Charter
Amendments Article 27, Sections 27.2, 27.4(b), and 27.6(h) and (i), and 2408-065 Article 16, Section
16.1 which called and gave notice of a Special Municipal Election held in the City of Redondo Beach
on November 5, 2024.

FISCAL IMPACT
There is no fiscal impact associated with this report.

ATTACHMENTS
· Resolution No. CC-2412-116
· Exhibit A Certificate of the Canvass from the LA County Registrar-Recorder/County Clerk

· Exhibit B & C - Bond Measure Ordinance and Tax Rate Statement

· Exhibit D - Charter Amendment Sections 27.2, 27.4(b), and 27.6(h) and (i)

· Exhibit E - Charter Amendment Section 16.1

Page 1 of 2
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RESOLUTION NO. CC-2412-116 
CERTIFYING RESULTS OF THE 
NOVEMBER 5, 2024 
PAGE NO. 1 

RESOLUTION NO. CC-2412-116 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, 
CALIFORNIA, RECITING THE FACT OF THE SPECIAL MUNICIPAL ELECTION 
CONSOLIDATED WITH THE COUNTY OF LOS ANGELES HELD ON TUESDAY, 
NOVEMBER 5, 2024, DECLARING THE RESULT AND SUCH OTHER MATTERS AS 
PROVIDED BY LAW. 

 
 WHEREAS, a Special Municipal Election consolidated with Los Angeles County 
was held and conducted in the City of Redondo Beach, California, on Tuesday,  
November 4, 2024, as required by law; and 
 
 WHEREAS, notice of the election was given in time, form, and manner as provided 
by law; that voting precincts were properly established; that election officers were 
appointed and that in all respects the election was held and conducted and the votes were 
cast, received and canvassed and the returns made and declared in time, form, and 
manner as required by the provisions of the City Charter and California State law; and 
 
 WHEREAS, the Los Angeles Register Recorder/County Clerk has canvassed the 
returns of the election and has certified the results to this City Council, which are received, 
attached, and made a part hereof as Exhibit “A”. 
  
 NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, 
CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS: 
 
 SECTION 1.  That the whole number of ballots cast at the precincts except vote 
by mail ballots was 8,521; that the whole number of vote by mail ballots cast was 
30,358, making a total of 38,879 ballots cast in the City. 
 
 SECTION 2.  That the measures voted upon at the election are as follows:  
 
MEASURE FP 
To recruit/retain qualified firefighters/paramedics/police, improve Redondo Beach’s ability 
to provide fire/police protection and 911 response, help keep Redondo Beach safe by 
repairing/replacing/upgrading deteriorated fire/police stations/facilities, including removing 
asbestos and mold, shall Redondo Beach’s measure authorizing $93,350,000 in bonds at 
legal rates, levying on average $17.45  per $100,000 of assessed valuation, generating 
approximately $6,280,000 annually while bonds are outstanding, requiring oversight, 
spending disclosure, and all funds spent locally, be adopted? 

 

MEASURE RB 
PROPOSED CHARTER AMENDMENT. Shall the measure be adopted (1) amending 
the Redondo Beach City Charter sections relating to “Major Changes in Allowable Land 
Use” in conformity with a Superior Court ruling that the voter approval requirement of the 
City Charter shall not apply to an amendment to, or update of, the Housing Element of the 
City’s General Plan, or the zoning changes contemplated by the Draft Housing Element; 
and (2) changing the requirement that sample ballot materials be “mailed” to “made 
available”? 
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CERTIFYING RESULTS OF THE 
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PAGE NO. 2 

MEASURE SD 

PROPOSED CHARTER AMENDMENT. Shall Article XVI Redondo Beach 
Unified School District pertaining to Section 16.1, Board Members, remove the 
language “without compensation, except necessary expenses when acting as a 
designated representative of the Board of Education as provided in the Education 
Code of the State of California”? 
 

 SECTION 3.   That the number of votes given at each precinct and the number of 
votes given in the City for and against the measures are as listed in Exhibit “A” attached 
hereto and incorporated herein. 
 
 SECTION 4. That as a result of the election, a 2/3rds vote of the voters voting on 
the aforementioned Measure FP, adopted Ordinance No. 3274-24, an Ordinance of the 
submission of a proposition incurring bonded indebtedness to the qualified voters of  the 
City of Redondo Beach, California at the Statewide General Municipal election held on 
November 5, 2024, for the purpose of financing the costs of the acquisition, construction, 
reconstruction, rehabilitation or replaced of certain municipal improvement projects 
constituting public infrastructure of the City amending the Redondo Beach Municipal Code 
to authorize the City of Redondo Beach, and shall be deemed adopted upon the date that 
the votes are declared by the legislative body; attached hereto and incorporated herein as 
Exhibit “B”; and 
 
 SECTION 5. Tax Rate Statement. That the estimates and projections contained in 
the measure and in the tax rate statement required by Section 9401 of the California 
Elections Code and prepared in connection with the measure, have been made based on 
currently available information, but depend on a number of variables which are subject to 
variation.  Such estimates and projections have been made in good faith, and are not 
binding or intended to be limitations on the terms of the Bonds which will be mailed to 
voters, and filed the tax rate statement and any other documents required for the Bond 
measure with the Los Angeles County Registrar of Voters; attached hereto and 
incorporated herein as Exhibit “C”. 
 

SECTION 6. That as a result of the election, a majority of the voters voting on 
Measures RB and SB did vote in favor of them, and that the measures were carried, shall 
be deemed adopted and ratified; attached hereto and incorporated herein as Exhibit “D 
and E, respectively”. 

 
 

SECTION. 7.  That the City Council does hereby direct the City Clerk to file one 
certified copy of said charter amendments -- Measures RB and SB, with the Secretary of 
State, one certified copy with the Los Angeles County Registrar-Recorder for recordation, 
and one certified copy of said charter amendments in the archives of the City of Redondo 
Beach in accordance with the provisions of the California Government Code Section 
34460 as soon as practicable after the adoption of this resolution. 
 
 
 SECTION 8.  That the City Clerk shall enter on the records of the City Council of 
the City, a statement of the result of the election, showing: (1) The whole number of ballots 
cast in the City; (2) the measures voted upon; (4) the number of votes given at each 
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precinct for and against each measure; (6) the total number of votes to each for and 
against each measure. (Exhibit “A”) 

 
 SECTION 9. That the City Clerk shall certify to the passage and adoption of this 
Resolution and enter it into the book of original Resolutions. 
 
  

PASSED, APPROVED AND ADOPTED this 10th day of December, 2024. 
 
 
 
     _______________________________ 
     James A. Light, Mayor 

 

 
APPROVED AS TO FORM:   ATTEST: 
 
 
 
____________________________  ________________________________ 
Michael W. Webb, City Attorney  Eleanor Manzano, CMC, City Clerk 
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CERTIFICATION 
 
STATE OF CALIFORNIA ) 
COUNTY OF LOS ANGELES ) SS 
CITY OF REDONDO BEACH ) 
 
 
 
I, Eleanor Manzano, City Clerk of the City of Redondo Beach, California, do hereby certify 
that Resolution No. CC-2412-116 was passed and adopted by the City Council of the City 
of Redondo Beach, California, at a regular meeting of said City Council held on the 10th 
day of December 2024, and thereafter signed and approved by the Mayor and attested by 
the City Clerk, and that said resolution was adopted by the following vote: 
 
 

AYES:          
 
NOES:  
 
ABSENT:   
 
ABSTAIN:  
 
 
 
________________________ 
Eleanor Manzano, CMC 
City Clerk 
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COUNTY OF LOS ANGELES 11/05/24 GENERAL ELECTION 273.1 -Page- 1728

REDONDO BEACH CITY SPECIAL MUNICIPAL ELECTION - MEASURE FP

FINAL OFFICIAL V2
STATEMENT OF VOTES CAST
  BY PRECINCT

Location Registration
Ballots
Cast Y

E
S

N
O

          

REDONDO BEACH - 5550014A 1,114 680 334

  VOTE BY MAIL       SERIAL 0653 3,680 2,461 961

TOTAL 5,952 4,794 3,141 1,295

REDONDO BEACH - 5550015A 1,017 623 314

  VOTE BY MAIL       SERIAL 0654 3,589 2,419 887

TOTAL 5,770 4,606 3,042 1,201

REDONDO BEACH - 5550021A 1,142 683 362

  VOTE BY MAIL       SERIAL 0655 3,789 2,419 1,044

TOTAL 6,064 4,931 3,102 1,406

REDONDO BEACH - 5550032A 1,037 731 214

  VOTE BY MAIL       SERIAL 0656 3,171 2,178 730

TOTAL 5,263 4,208 2,909 944

REDONDO BEACH - 5550042A 789 505 226

  VOTE BY MAIL       SERIAL 0657 3,108 2,112 759

TOTAL 4,852 3,897 2,617 985

REDONDO BEACH - 5550045B 842 540 233

  VOTE BY MAIL       SERIAL 0658 3,260 2,156 837

TOTAL 5,284 4,102 2,696 1,070

REDONDO BEACH - 5550091A 897 540 296

  VOTE BY MAIL       SERIAL 0659 3,619 2,465 876

TOTAL 5,540 4,516 3,005 1,172

REDONDO BEACH - 5550097A 862 523 275

  VOTE BY MAIL       SERIAL 0660 2,992 1,930 847

TOTAL 4,824 3,854 2,453 1,122

REDONDO BEACH - 5550098A 821 522 236

  VOTE BY MAIL       SERIAL 0661 3,150 2,102 812

TOTAL 5,000 3,971 2,624 1,048
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COUNTY OF LOS ANGELES 11/05/24 GENERAL ELECTION 273.2 -Page- 1729

REDONDO BEACH CITY SPECIAL MUNICIPAL ELECTION - MEASURE FP

FINAL OFFICIAL V2
STATEMENT OF VOTES CAST
  BY PRECINCT

Location Registration
Ballots
Cast Y

E
S

N
O

          

PRECINCT TOTAL 8,521 5,347 2,490

VBM TOTAL 30,358 20,242 7,753

GRAND TOTAL 48,549 38,879 25,589 10,243
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COUNTY OF LOS ANGELES 11/05/24 GENERAL ELECTION 274.1 -Page- 1730

REDONDO BEACH CITY SPECIAL MUNICIPAL ELECTION - MEASURE RB

FINAL OFFICIAL V2
STATEMENT OF VOTES CAST
  BY PRECINCT

Location Registration
Ballots
Cast Y

E
S

N
O

          

REDONDO BEACH - 5550014A 1,114 533 401

  VOTE BY MAIL       SERIAL 0653 3,680 2,095 1,045

TOTAL 5,952 4,794 2,628 1,446

REDONDO BEACH - 5550015A 1,017 448 380

  VOTE BY MAIL       SERIAL 0654 3,589 2,099 948

TOTAL 5,770 4,606 2,547 1,328

REDONDO BEACH - 5550021A 1,142 497 437

  VOTE BY MAIL       SERIAL 0655 3,789 2,099 1,058

TOTAL 6,064 4,931 2,596 1,495

REDONDO BEACH - 5550032A 1,037 490 337

  VOTE BY MAIL       SERIAL 0656 3,171 1,792 853

TOTAL 5,263 4,208 2,282 1,190

REDONDO BEACH - 5550042A 789 349 293

  VOTE BY MAIL       SERIAL 0657 3,108 1,673 973

TOTAL 4,852 3,897 2,022 1,266

REDONDO BEACH - 5550045B 842 389 300

  VOTE BY MAIL       SERIAL 0658 3,260 1,751 985

TOTAL 5,284 4,102 2,140 1,285

REDONDO BEACH - 5550091A 897 405 340

  VOTE BY MAIL       SERIAL 0659 3,619 2,033 1,023

TOTAL 5,540 4,516 2,438 1,363

REDONDO BEACH - 5550097A 862 345 391

  VOTE BY MAIL       SERIAL 0660 2,992 1,580 986

TOTAL 4,824 3,854 1,925 1,377

REDONDO BEACH - 5550098A 821 377 294

  VOTE BY MAIL       SERIAL 0661 3,150 1,778 924

TOTAL 5,000 3,971 2,155 1,218
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COUNTY OF LOS ANGELES 11/05/24 GENERAL ELECTION 274.2 -Page- 1731

REDONDO BEACH CITY SPECIAL MUNICIPAL ELECTION - MEASURE RB

FINAL OFFICIAL V2
STATEMENT OF VOTES CAST
  BY PRECINCT

Location Registration
Ballots
Cast Y

E
S

N
O

          

PRECINCT TOTAL 8,521 3,833 3,173

VBM TOTAL 30,358 16,900 8,795

GRAND TOTAL 48,549 38,879 20,733 11,968
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COUNTY OF LOS ANGELES 11/05/24 GENERAL ELECTION 275.1 -Page- 1732

REDONDO BEACH CITY SPECIAL MUNICIPAL ELECTION - MEASURE SD

FINAL OFFICIAL V2
STATEMENT OF VOTES CAST
  BY PRECINCT

Location Registration
Ballots
Cast Y

E
S

N
O

          

REDONDO BEACH - 5550014A 1,114 437 459

  VOTE BY MAIL       SERIAL 0653 3,680 1,883 1,233

TOTAL 5,952 4,794 2,320 1,692

REDONDO BEACH - 5550015A 1,017 404 419

  VOTE BY MAIL       SERIAL 0654 3,589 1,834 1,176

TOTAL 5,770 4,606 2,238 1,595

REDONDO BEACH - 5550021A 1,142 448 477

  VOTE BY MAIL       SERIAL 0655 3,789 1,794 1,346

TOTAL 6,064 4,931 2,242 1,823

REDONDO BEACH - 5550032A 1,037 469 336

  VOTE BY MAIL       SERIAL 0656 3,171 1,631 978

TOTAL 5,263 4,208 2,100 1,314

REDONDO BEACH - 5550042A 789 329 306

  VOTE BY MAIL       SERIAL 0657 3,108 1,590 1,046

TOTAL 4,852 3,897 1,919 1,352

REDONDO BEACH - 5550045B 842 368 311

  VOTE BY MAIL       SERIAL 0658 3,260 1,613 1,104

TOTAL 5,284 4,102 1,981 1,415

REDONDO BEACH - 5550091A 897 358 367

  VOTE BY MAIL       SERIAL 0659 3,619 1,818 1,225

TOTAL 5,540 4,516 2,176 1,592

REDONDO BEACH - 5550097A 862 306 423

  VOTE BY MAIL       SERIAL 0660 2,992 1,461 1,102

TOTAL 4,824 3,854 1,767 1,525

REDONDO BEACH - 5550098A 821 326 342

  VOTE BY MAIL       SERIAL 0661 3,150 1,587 1,074

TOTAL 5,000 3,971 1,913 1,416
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COUNTY OF LOS ANGELES 11/05/24 GENERAL ELECTION 275.2 -Page- 1733

REDONDO BEACH CITY SPECIAL MUNICIPAL ELECTION - MEASURE SD

FINAL OFFICIAL V2
STATEMENT OF VOTES CAST
  BY PRECINCT

Location Registration
Ballots
Cast Y

E
S

N
O

          

PRECINCT TOTAL 8,521 3,445 3,440

VBM TOTAL 30,358 15,211 10,284

GRAND TOTAL 48,549 38,879 18,656 13,724
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EXHIBIT “B” 
MEASURE FP 

 
ORDINANCE NO. 3274-24 

 
AN ORDINANCE OF THE CITY OF REDONDO BEACH ORDERING THE 
SUBMISSION OF A PROPOSITION INCURRING BONDED 
INDEBTEDNESS TO THE QUALIFIED VOTERS OF THE CITY OF 
REDONDO BEACH AT THE STATEWIDE GENERAL ELECTION TO BE 
HELD ON NOVEMBER 5, 2024, FOR THE PURPOSE OF FINANCING 
THE COSTS OF THE ACQUISITION, CONSTRUCTION, 
RECONSTRUCTION, REHABILITATION OR REPLACEMENT OF 
CERTAIN MUNICIPAL IMPROVEMENT PROJECTS CONSTITUTING 
PUBLIC INFRASTRUCTURE OF THE CITY 

 
WHEREAS, the City of Redondo Beach (the “City”) is a charter city duly organized and existing 
under the Constitution and laws of the State of California; and 

WHEREAS, as mentioned in the City’s Capital Improvement Program (CIP), the City desires to 
undertake the acquisition, construction, reconstruction, rehabilitation or replacement of the 
City’s police and fire facilities (together, the “Improvements”); and  

WHEREAS, the City has outgrown its aging police and fire facilities, which were built in the 
1950s when the City’s population was approximately one-third of the current population; and  

WHEREAS the current fire stations, where constructed in 1959 for a total staff of 39 firefighters 
serving a population of 50,000. Today the fire department responds to over 8,000 annual 
emergency calls with a total staff of 69 personnel serving a population of 70,000 in the same 
facilities. These stations lack adequate space for personnel and paramedic equipment, 
hindering operational efficiency; and 

WHEREAS on June 28, 2024, the Los Angeles Civil Grand Jury issued a report on Earthquake 
Safety Readiness directing cities to prioritize government building resilience and to initiate 
retrofitting and rebuilding of these buildings to ensure earthquake resilience; and 

WHEREAS, the City falls within a region that is susceptible to earthquakes due to its proximity 
to several active fault lines which includes the Palos Verdes Fault, Newport-Inglewood Fault and 
San Andreas Fault. Redondo Beach is part of the broader Los Angeles area, which is classified 
as Seismic Zone 4. This is the highest seismic risk zone in the United States, indicating a high 
potential for significant seismic activity; and 

WHEREAS, the City’s 911 communication center, police station and fire stations are critical 
infrastructure and critical components of the emergency response system and must adhere to 
stringent building codes designed to enhance earthquake resilience and ensure readiness in a 
disaster. This includes requirements for seismic retrofitting and/or replacement of older buildings 
to enhance the earthquake resilience of these buildings. These centers are the first point of 
contact in emergencies, providing immediate response and coordination in any disaster; and 

WHEREAS, the fire stations are in need of repair, replacement and upgrades, including but not 
limited to, addressing structural cracking, seismic retrofitting, mold, asbestos and outdated 
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plumbing and electrical systems, and adding or updating female sleeping quarters and 
restrooms in order to help recruit and retain fire fighters and paramedics; and 

WHEREAS, the police station, which was constructed in 1957 for a total staff of 48, lacks 
adequate space for current personnel and equipment, hindering operational efficiency for the 
now roughly 240 Police Department employees; and 

WHEREAS the current police station is in need of repair, replacement and upgrades, including 
but not limited to, mold, asbestos and lead, outdated plumbing and electrical systems, meeting 
California Structural Performance Category (SPC) requirements to survive a strong earthquake, 
addressing significant roof leaks during storms, updating inadequate restrooms to meet ADA 
requirements, and updating facilities to utilize more efficient, economical and environmentally 
friendly energy systems; and 

WHEREAS a new police station would be able to accommodate space for new state-of-the-art 
technology to enhance the communications center, drone operations, jail operations, and a 
more contemporary Emergency Operations Center to keep the City secure during the 
management of emergency incidents; and  

WHEREAS a new police station will incorporate modern security measures to better protect 
officers and arrestees, allow for community integration and meeting spaces, and foster positive 
relationships between law enforcement and residents to better accommodate the needs of the 
community; and 

WHEREAS, the undertaking of the Improvements by the City constitutes the acquisition, 
construction, reconstruction, rehabilitation or replacement of “municipal improvements” and 
“public infrastructure” because the Improvements are (1) part of the structures, facilities and 
equipment owned and operated under the control of the City, (2) part of the basic, underlying 
features of the City’s physical landscape, community identity, and organization, (3) once 
completed, open to the public for use and/or benefiting the public, and (4) necessary or 
convenient to carry out the objects, purposes and powers of the City; and  
 
WHEREAS, the City intends to issue its general obligation bonds (the “Bonds”) to finance the 
cost of the acquisition, construction, reconstruction, rehabilitation or replacement of the 
Improvements; and 
 
WHEREAS, under existing law, approval of the Bonds requires 2/3 of the voters in the City 
voting on the proposition to vote in favor; and 
 
WHEREAS, Assembly Constitutional Amendment No. 1, as amended by Assembly 
Constitutional Amendment No. 10, has qualified for the November 5, 2024 Statewide ballot as 
“Proposition 5” and would, among other things, change existing law to authorize a city, county, 
city and county, or special district to levy an ad valorem tax to service bonded indebtedness 
incurred to fund the construction, reconstruction, rehabilitation, or replacement of public 
infrastructure if the proposition proposing that tax is approved by 55% of the voters of the city, 
county, city and county, or special district, as applicable, and the proposition includes specified 
accountability requirements; and 
 
WHEREAS, the foregoing amendments effectuated by Proposition 5, if approved at the 
November 5, 2024 Statewide ballot, would apply to any proposition authorizing general 
obligation bonds of a city that is submitted at the same election as Proposition 5; and 
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WHEREAS, the proposition to approve the Bonds complies with all the provisions of Proposition 
5, including all of its accountability requirements, so that, if Proposition 5 is approved on 
November 5, 2024, approval of the Bonds shall require that 55% (not 2/3) of the voters in the 
City voting on the proposition vote in favor; and 
 
WHEREAS, if the ballot measure authorizing issuance of the Bonds is approved by the requisite 
number of affirmative votes, the City will be authorized to issue the Bonds.  
 
NOW, THEREFORE, the City Council of the City of Redondo Beach does hereby ordain as 
follows: 
 
SECTION 1. PURPOSE AND INTENT. Pursuant to the authority provided by the California 
Government Code and California Elections Code, the City Council proposes to order the 
submission of a proposition authorizing the City to issue general obligation bonds (the “Bonds”) 
to the qualified voters of the City at the Statewide general election to be held on November 5, 
2024. 
 
SECTION 2.  FINDINGS. The City Council hereby makes the following findings with respect to 
the proposed measure for the Bonds: 
 

(i) On July 30, 2024, the City Council adopted, by a two-thirds vote of all its members, a 
resolution entitled “A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
REDONDO BEACH DETERMINING THAT THE PUBLIC INTEREST AND 
NECESSITY DEMAND THE ACQUISITION, CONSTRUCTION, 
RECONSTRUCTION, REHABILITATION OR REPLACEMENT OF MUNICIPAL 
IMPROVEMENT PROJECTS CONSTITUTING PUBLIC INFRASTRUCTURE OF 
THE CITY, AND THEIR FINANCING THROUGH THE ISSUANCE OF GENERAL 
OBLIGATION BONDS,” pursuant to which the City Council has found and determined 
that the public interest and necessity demand the issuance of general obligation bonds 
to finance the Improvements, which are municipal improvement projects constituting 
public infrastructure of the City. 

 
(ii) In order to provide for the issuance by the City of general obligation bonds to provide 

financing for the Improvements, it is necessary for the City Council to adopt an 
ordinance ordering the submission of the proposition of incurring bonded indebtedness 
for such purpose to the qualified voters of the City at a municipal election. 

 
(iii) The City Council desires to submit said ballot measure to the qualified voters of the 

City at the Statewide general election to be held in the City on November 5, 2024, and 
to consolidate the bond election with other elections held within the City on that date. 

 
SECTION 3.  CALL FOR ELECTION. The City Council hereby orders that there be submitted to 
the qualified voters of the City a proposition on incurring bonded indebtedness for the purposes 
set forth in this Ordinance, at the Statewide general election to be held on November 5, 2024.  
 
SECTION 4.  BALLOT PROPOSITION. The City Council hereby submits to the qualified voters 
of the City, at the Statewide general election to be held on November 5, 2024, a proposition on 
issuing the Bonds.  The statement of the measure shall be in substantially the form set forth in 
the resolution of the City placing the measure on the ballot. 
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SECTION 5.  OBJECT AND PURPOSE OF BONDS. The object and purpose of the Bonds is to 
finance some or all of the costs of the Improvements.  The authorized Improvements also 
include all work, facilities and expenditures necessary and incidental to the projects described 
above.  Examples of such work, facilities, and expenditures include, but are not limited to: costs 
of design, engineering, architect and other professional services, inspections, site preparation, 
utilities, landscaping, construction management and other planning and permitting, legal, 
accounting and similar costs; a customary construction contingency; demolition and disposal of 
existing structures; rental or construction of storage facilities and other space on an interim 
basis for materials and other equipment and furnishings displaced during construction; 
addressing unforeseen conditions revealed by construction or renovation, and other necessary 
improvements required to comply with existing building codes and other applicable law, 
including the Americans with Disabilities Act; costs of the bond election; bond issuance costs; 
project administration during the duration of such projects; and financing and interest costs on 
the Bonds.   
 
The final costs, locations, designs, layouts and other components of the Improvements will be 
determined as plans are finalized, construction bids are awarded, and projects are completed. 
Therefore, the City Council cannot guarantee that the Bonds will provide sufficient funds to allow 
completion of all needed Improvements. 
 
SECTION 6.  ESTIMATED COSTS OF IMPROVEMENTS.  The estimated costs of the 
Improvements is $93,350,000.  The estimated cost includes legal or other fees, the costs of 
printing the Bonds, and other costs and expenses incidental to or connected with the 
authorization, issuance and sale of the Bonds.  To the extent the Improvements financed are 
revenue-producing public works, the cost of the Improvements may also include bond interest 
estimated to accrue during the construction period and for a period of not to exceed 12 months 
after completion of construction. 
 
SECTION 7.  PRINCIPAL AMOUNT OF BONDS. The amount of the principal of the Bonds 
shall not exceed $93,350,000. 
 
SECTION 8.  MAXIMUM INTEREST RATE. The maximum rate of interest to be paid on the 
Bonds shall be the statutory maximum of 12% per annum.  Said interest shall be payable 
semiannually, except that interest for the first year after the date of the Bonds may be made 
payable at the end of said year.  
 
SECTION 9.  ISSUANCE AND SALE OF BONDS. The City proposes to issue and sell the 
Bonds pursuant to Article 1, commencing with Section 43600, of Chapter 4 of Division 4 of Title 
4 of the California Government Code, and Article 4.5, commencing with Section 53506, of 
Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code, in one or more 
series, in the maximum amount and for the objects and purposes set forth above if the requisite 
number of qualified voters voting on the proposition vote in favor thereof.  The Bonds will be 
general obligations of the City payable from and secured by ad valorem taxes levied and 
collected in the manner prescribed by the laws of the State of California.  The revenue 
generated from the ad valorem tax levied and collected will be used for the payment of debt 
service on the Bonds.  All of the Bonds shall be equally and ratably secured, without priority, by 
the taxing power of the City. 
 
SECTION 10.  MANNER OF CONDUCTING ELECTION. The election on the Bonds held on 
November 5, 2024 shall be held and conducted, election officers appointed, voting precincts 
designated, ballots printed, polls opened and closed, ballots counted, and returned, returns 
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canvassed, results declared, and all other proceedings incidental to and connected with the 
election shall be regulated and done in accordance with the provisions of law regulating the 
election with which it is consolidated.   
 
SECTION 11.  PROCEDURE FOR VOTING ON PROPOSITION. Ballots for the election shall 
be provided in the form and in the number provided by law.  Voters shall be provided an 
opportunity to vote for or against the proposition on the ballot, in accordance with procedures to 
be adopted by the authorized officers of the County of Los Angeles (the “County”) charged with 
conducting the election. 
 
SECTION 12.  ACCOUNTABILITY REQUIREMENTS.  In accordance with Proposition 5 and 
Sections 53410 and 53411 of the California Government Code, the City Council hereby adopts 
the following accountability requirements relating to the Bonds: 
 

(i) The proceeds from the sale of the Bonds shall be used only for the purposes specified 
in this Ordinance, and not for any other purpose, including City employee salaries and 
other operating expenses. The administrative cost of the City for the Improvements 
shall not exceed 5% of the proceeds from the sale of the Bonds. 

 
(ii) The proceeds from the sale of the Bonds shall only be spent on projects and programs 

that serve the jurisdiction of the City. 
 

(iii) This Ordinance shall be the ordinance through which projects will be funded and the 
City hereby certifies that it has evaluated alternative funding sources. 

 
(iv) The City shall conduct an annual, independent performance audit to ensure that the 

Bond funds are expended pursuant to the local program specified in clause (iii). 
 

(v) The City shall conduct an annual, independent financial audit of the proceeds from the 
sale of the Bonds until all of those proceeds have been expended for the 
Improvements. 

 
(vi) The City shall post the audits required by clauses (iv) and (v) in a manner that is easily 

accessible to the public. 
 

(vii) The City shall submit the audits required by clauses (iv) and (v) to the California State 
Auditor for review. 

 
(viii) The City shall appoint a citizens’ oversight committee to ensure that Bond proceeds 

are expended only for the purposes described in the measure approved by the voters. 
Members appointed to the oversight committee shall receive educational training 
about bonds and fiscal oversight. 

 
(ix) Any entity owned or controlled by a member of the City Council shall be prohibited 

from bidding on any work funded by the proposition. 
 

(x) A separate account shall be created and held by the City, into which the proceeds of 
the Bonds shall be deposited and applied solely for the purpose of financing the 
Improvements. 
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(xi) The Finance Director of the City shall file a report with the City Council at least annually 
showing the amount of Bond proceeds collected and expended, and the status of the 
Improvements. 
 

SECTION 13.  IDENTIFICATION OF TAX. The tax imposed by this measure is an ad valorem 
tax levied upon taxable real property in the City, and will be used to pay the principal and 
interest on the Bonds. 
 
SECTION 14.  OFFICIAL ACTIONS. The Mayor, the City Manager, the Finance Director, the 
City Clerk, and any of their designees, are hereby authorized to execute any documents and to 
perform all acts necessary to place the Bond measure on the ballot. 
 
SECTION 15. INTERPRETATION. The provisions of this Ordinance, being necessary for the 
health, welfare, and safety of the City and its residents, is to be liberally interpreted to carry out 
its purposes. No error, irregularity or informality, and no neglect or omission of any officer, in 
any proceeding taken related to the submission of the proposition incurring bonded 
indebtedness to the qualified voters of the City shall void or invalidate any such proceeding, any 
Bonds issued by the City or any levy of ad valorem taxes to pay principal of and interest on the 
Bonds. 
 
SECTION 16. SEVERABILITY. If any provision of this Ordinance or the application thereof to 
any person or circumstance is held invalid, such invalidity shall not affect any other provisions or 
applications, and to this end the provisions this Ordinance are declared to be severable. 
 
SECTION 17.  PUBLICATION OF ORDINANCE. This Ordinance shall be published once a day 
for at least seven days in a newspaper published at least six days a week in the City, or once a 
week for two weeks in a newspaper published less than six days a week in the City. The first of 
said publications shall, in either event, be within 15 days after the adoption of this Ordinance. If 
there are no such newspapers, it shall be posted in three public places in the City for two 
succeeding weeks. No other notice need be given. 
 
SECTION 18.  EFFECTIVE DATE. In accordance with Section 36937(a) of the California 
Government Code and Section 9.16(a) of the City’s Charter, this Ordinance shall become 
effective immediately, as an ordinance relating to an election, upon its adoption by two-thirds 
vote of all the members of this City Council. 
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EXHIBIT “C” 

TAX RATE STATEMENT 

An election will be held in the City of Redondo Beach (the “City”) on November 5, 2024, 
to authorize the sale of up to $93,350,000 in bonds of the City to finance the project listed in the 
bond measure. If such bonds are authorized, the City expects to sell the bonds in one or more 
series. Principal and interest on the bonds will be payable solely from the proceeds of ad valorem 
tax levies made upon the taxable property in the City. The following information is provided in 
compliance with applicable provisions of the California Elections Code. Such information is based 
upon the best estimates and projections presently available from official sources, and other 
demonstrable factors. 
 

Based upon the foregoing and projections of the City’s assessed valuation: 
 

1. The best estimate of the average annual tax rate that would be required to be 
levied to fund the bond issue over the entire duration of the bond debt service, based on 
assessed valuations available at the time of filing of this statement is $0.01745 per $100 (or 
$17.45 per $100,000) of assessed valuation of all property to be taxed. The best estimate of the 
final fiscal year in which the tax is anticipated to be collected is 2053-54. 

 

2. The best estimate of the highest tax rate that would be required to be levied to 
fund the bond issue, based on assessed valuations available at the time of filing this statement 
is $0.02832 per $100 (or $28.32 per $100,000) of assessed valuation of all property to be taxed. 
The best estimate of the first fiscal year in which the highest tax rate will apply is 2025-26.   

 

3. The best estimate of the total debt service, including the principal and interest, that 
would be required to be repaid if all the bonds are issued and sold is $182,004,931. 

 
Voters should note that such estimated tax rates are specific to the repayment of bonds 

issued under this authorization and are and will be in addition to tax rates levied in connection 
with other bond authorizations approved or to be approved by the voters of the City or any other 
overlapping public agency. 
 

Voters should note that estimated tax rate is based on the ASSESSED VALUE of taxable 
property within the City as shown on Los Angeles County’s official tax rolls, not on the property’s 
market value. In addition, taxpayers eligible for a property tax exemption, such as the 
homeowner’s exemption, will be taxed at a lower effective tax rate than described above. Property 
owners should consult their own property tax bills to determine their property’s assessed value 
and any applicable tax exemptions. 

 
Attention of all voters is directed to the fact that the foregoing information is based upon 

projections and estimates only, which amounts are not maximum amounts or durations and are 
not binding upon the City. The actual debt service amounts, tax rates and the years in which they 
will apply may vary from those presently estimated, due to variations from these estimates in the 
rating for the bonds, the timing of bond sales, the amount of bonds sold and market interest rates 
at the time of each sale, and actual assessed valuations over the term of repayment of the bonds.  
The dates of sale and the amount of bonds sold at any given time will be determined by the City 
based on need for funds and other factors. The actual interest rates at which the bonds will be 
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sold will depend on the bond market at the time of each sale.  Actual future assessed valuation 
will depend upon the amount and value of taxable property within the City as determined by the 
Los Angeles County assessor in the annual assessment and the equalization process. 
 
  
/s/ Mike Witzansky, City Manager 
City of Redondo Beach 

August 8, 2024 
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EXHIBIT “D” 

PROPOSED CHARTER AMENDMENT MEASURE RB 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH, CALIFORNIA, HEREBY AMEND 
ARTICLE XXVII MAJOR CHANGE IN ALLOWABLE AND LAND USE SECTIONS 27.2, 27.4 
(b), AND 27.6 (h) & (i)  OF THE CITY OF REDONDO BEACH CHARTER TO READ AS 
FOLLOWS: 

(NOTE:  New provisions or language added to the existing Charter section are shown in 
BOLDFACE type; words and figures deleted from the existing charter section are shown in 
strikeout type.) 

 
§ 27.2 Definitions. 
The definitions set forth in this section apply to the provisions of this article only and do not 
affect any other provision of law.  

(a) "Aggrieved person" means the proponent of a major change in allowable land use, any 
property owner or City resident, and any other person entitled to CEQA notice pursuant to 
Public Resources Code Section 21092.2. 

(b) "As built condition" means the dwelling units, office and other nonresidential units, buildings 
and baseline traffic conditions existing at the time the City issues the notice of preparation of an 
environmental impact report for the major change in allowable land use, or, where no such 
notice is issued, when the City commences environmental analysis for the major change. Illegal 
dwellings and other conditions that exist in violation of the City's zoning ordinance or its local 
coastal program and are subject to the City's power of abatement, may not be accounted for in 
the as built condition for the purpose of determining a "significant increase," as defined in 
subdivision (c) below. 

"Significantly increase" or "Significant Increase" means any one or more of the following 
increases over or changes compared to the as built condition of a neighborhood: 

(1) The traffic generated by the project produces: (i) more than 150 additional morning or 
evening peak hour trips; or (ii) an increase in intersection capacity utilization (ICU) of 0.01 
or more at any critical intersection operating at a level of service (LOS) of "E" or worse or 
having an ICU of 0.9 or higher; or (iii) any increase in ICU at any City intersection from less 
than 0.9 to 0.9 or higher; or (iv) any change in LOS at any critical intersection or on any 
critical corridor from better than "E" to "E" or worse. For purposes of determining traffic 
increases attributable to a major change in allowable land use, baseline and projected ICU 
and LOS conditions shall be determined considering weekday peak hour conditions at such 
time of the year when local public schools are in session. 

(2) The density increase generated by the project produces more than twenty-five (25) 
additional residential dwelling units. 

(3) The intensity of use generated by the project produces more than 40,000 additional square 
feet of residential, office or other nonresidential floor area.  

 The voters declare that dividing a major change in allowable land use that would otherwise 
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require their approval into partial changes that would not by themselves require their 
approval, frustrates their intent to have control over major changes in allowable land use 
and is contrary to the purposes of this article. For the purposes of this article, a "significant 
increase" occurs if the combination of a proposed minor change in allowable land use with 
one or more other minor or major changes in allowable land use in the same neighborhood 
approved within eight (8) years preceding issuance of the notice of preparation of an 
environmental impact report for the proposed minor change, or, where no such notice is 
issued, within eight (8) years preceding commencement of the City's environmental 
analysis for the proposed minor change, meets any increase or change threshold for traffic, 
density or intensity of use defined in this subdivision. 

(c) "Critical corridors" and "Critical intersections," as used herein, refer to: 

(1) Pacific Coast Highway corridor from Prospect Avenue to Artesia Boulevard; 

(2) Aviation Boulevard within or bordering Redondo Beach; 

(3) Prospect Avenue within or bordering Redondo Beach; 

(4) Hawthorne Boulevard where it borders Redondo Beach; 

(5) Herondo/Anita/190th Streets within or bordering Redondo Beach; 

(6) Artesia Boulevard within or bordering Redondo Beach; 

(7) Torrance Boulevard within Redondo Beach; 

(8) Catalina Avenue within Redondo Beach; 

(9) Intersection of Aviation Boulevard and Artesia Boulevard; 

(10) Intersection of Herondo/Anita Streets and Pacific Coast Highway; 

(11) Intersection of Torrance Boulevard and Pacific Coast Highway; 

(12) Intersection of Palos Verdes Boulevard and Pacific Coast Highway; 

(13) Intersection of Artesia Boulevard and Inglewood Avenue; 

(14) Intersection of 190th Street and Inglewood Avenue; 

(15) Intersection of Torrance Boulevard and Prospect Avenue; 

(16) Intersection of Catalina Avenue and Torrance Boulevard; 

(17) Intersection of Catalina Avenue and Beryl Street; 

(18) Intersection of Catalina Avenue and Esplanade; 

(19) Intersection of Catalina Avenue and Pacific Coast Highway; 

(20) Any other corridor operating at ninety (90%) percent of capacity or worse; and 
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(21) Any other intersection operating a LOS "E" or worse. 

(d) "General plan" means the General Plan of the City of Redondo Beach. 

(e) "Major change in allowable land use" means any proposed amendment proposed 
amendment, change, or replacement of the General Plan (including its local coastal element, as 
defined in Public Resources Code Section 30108.55), of the City's zoning ordinance (as defined 
and contained in Title 10, Chapter 2 of the Redondo Beach Municipal Code) or of the zoning 
ordinance for the coastal zone (as defined and contained in Title 10, Chapter 5 of the Redondo 
Beach Municipal Code) meeting any one or more of the following conditions: 

"Peak hour trips" means the number of peak hour vehicle trips a major change in allowable land 
use would generate on a daily basis. Peak hour trips generated shall be calculated by using the 
most recent version of the Trip Generation Manual of the Institute of Transportation Engineers 
(ITE) in effect on the date the City issued the notice of preparation of an environmental impact 
report for a major change in allowable land use, or, where no such notice is issued, when the 
City commences environmental analysis for the major change. 

(1) The proposed changed in allowable land use would significantly increase traffic, density or 
intensity of use above the as built condition in the neighborhood where the major change is 
proposed. 

(2) The proposed change in allowable land use would change a public use to a private use. A 
major change in allowable land use in this category shall include a change of use on (i) 
land designated for a public use or a public right-of-way; (ii) land designated as utility right-
of-way; (iii) land donated, bequeathed or otherwise granted to the City; (iv) land used or 
designated for Redondo Beach school property; (v) land allocated to the Beach Cities 
Health District; (vi) land owned, controlled or managed by the City, including all land and 
water within the City's Harbor Enterprise; (vii) the beaches, as defined in subdivision (a)(4) 
of Section 10-5.2204 of the Redondo Beach Municipal Code; and (viii) the tidelands and all 
other public trust lands, as defined in subdivision (a)(139) of Section 10-5.402 of the 
Redondo Beach Municipal Code. 

(3) The proposed change in allowable land use would change a nonresidential use to 
residential or a mixed use resulting in a density of a greater than 8.8 dwelling units per acre 
whether or not any such unit is used exclusively for residential purposes. 

(f) "Minor change in allowable land use" means any proposed amendment to the General Plan 
(including its local coastal element, as defined in Public Resources Code Section 30108.55), the 
City's zoning ordinance (as defined and contained in Title 10, Chapter 2 of the Redondo Beach 
Municipal Code), the zoning ordinance for the coastal zone (as defined and contained in Title 
10, Chapter 5 of the Redondo Beach Municipal Code) that does not fall within the definition of a 
major change in allowable land use. 

(g) "Neighborhood" means all properties located either entirely or partially within 1,000 feet of 
any parcel or lot that is subject to a proposed change in allowable land use. 

(h) "Peak hour trips" means the number of peak hour vehicle trips a major change in allowable 
land use would generate on a daily basis. Peak hour trips generated shall be calculated by 
using the most recent version of the Trip Generation Manual of the Institute of Transportation 
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Engineers (ITE) in effect on the date the City issued the notice of preparation of an 
environmental impact report for a major change in allowable land use, or, where no such notice 
is issued, when the City commences environmental analysis for the major change 

(i) "Proponent" means any individual, firm, association, syndicate, partnership, corporation, trust 
or any other legal entity applying with the City for a change in allowable land use. If the City 
itself initiates the change, it shall be deemed the proponent for the purposes of this article. 

(j) "Significantly increase" or "Significant Increase" means any one or more of the 
following increases over or changes compared to the as built condition of a 
neighborhood: 

(1) The traffic generated by the project produces: (i) more than 150 additional morning 
or evening peak hour trips; or (ii) an increase in intersection capacity utilization 
(ICU) of 0.01 or more at any critical intersection operating at a level of service (LOS) 
of "E" or worse or having an ICU of 0.9 or higher; or (iii) any increase in ICU at any 
City intersection from less than 0.9 to 0.9 or higher; or (iv) any change in LOS at any 
critical intersection or on any critical corridor from better than "E" to "E" or worse. 
For purposes of determining traffic increases attributable to a major change in 
allowable land use, baseline and projected ICU and LOS conditions shall be 
determined considering weekday peak hour conditions at such time of the year 
when local public schools are in session. 

(2) The density increase generated by the project produces more than twenty-five (25) 
additional residential dwelling units. 

(3) The intensity of use generated by the project produces more than 40,000 additional 
square feet of residential, office or other nonresidential floor area.  

 The voters declare that dividing a major change in allowable land use that would 
otherwise require their approval into partial changes that would not by themselves 
require their approval, frustrates their intent to have control over major changes in 
allowable land use and is contrary to the purposes of this article. For the purposes 
of this article, a "significant increase" occurs if the combination of a proposed minor 
change in allowable land use with one or more other minor or major changes in 
allowable land use in the same neighborhood approved within eight (8) years 
preceding issuance of the notice of preparation of an environmental impact report 
for the proposed minor change, or, where no such notice is issued, within eight (8) 
years preceding commencement of the City's environmental analysis for the 
proposed minor change, meets any increase or change threshold for traffic, density 
or intensity of use defined in this subdivision. 

§ 27.4 Vote of the People on major change in allowable land use. 

(a) Each major change in allowable land use shall be put to a vote of the People; provided, 
however, that no such change shall be submitted to the voters unless the City Council has 
first approved it. A major change in allowable land use shall become effective only after 
approval by the City Council and a majority of the voters of the City voting "YES" on a 
ballot measure proposing such change at either a regular or special municipal election. An 
advisory election does not satisfy the voter approval requirement. 
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(b) The sample ballot materials mailed made available to the registered voters prior to an 
election shall describe any major change in allowable land use in a manner that clearly 
discloses both the scope and main features of the project (including sequencing or 
phasing, as may be the case) that the major change in allowable land use consists of or 
depends on, and the location and the acreage of the project site. The description shall 
include the text of the proposed amendment to the General Plan, to the City's zoning 
ordinance or to the zoning ordinance for the coastal zone, or of any proposed adoption of, 
or amendment to, a specific plan. The description shall clearly compare the project and its 
traffic impacts both to the as built condition, and to existing applicable land use 
designations and zoning classifications, providing accurate comparative data concerning 
existing as well as proposed densities (in units per acre) and intensities of use (in square 
footage, types of use and traffic impacts). If a site-specific development is proposed in 
connection with a major change in allowable land use, and densities or intensities of use in 
such site-specific development are less than the densities or intensities the major change 
proposes, the text of the ballot shall clearly disclose the maximum total residential, 
commercial, industrial or other nonresidential buildout potential, and traffic impacts under 
buildout, compared to the as built condition. Easily readable maps shall be used to assist 
the voters in the project description. All of the information called for by this subdivision shall 
be posted on the City's website no later than thirty (30) days prior to the City Council's 
action on a major change in allowable land use, and such information shall be updated no 
later than ten (10)days following the City Council's approval, if the Council has changed the 
project. 

(c) For all major changes in allowable land use approved by the City Council after the effective 
date of this article of the City Charter, the election required by this article shall be set for 
the general municipal election next following City Council approval of the major change; or, 
by mutual agreement with the proponent, the City Council may call a special municipal 
election, with the cost of the special election being borne solely by the proponent. For all 
major changes in allowable land use approved by the City Council on or after the date of 
publication, pursuant to Election Code Section 9205, of the notice of intention to circulate 
the initiative petition to add this article to the City Charter, but before the effective date of 
this article, the election required by this article shall be set for the general municipal 
election next following the effective date of this article; or, by mutual agreement with the 
proponent, the City Council may call a special municipal election, with the cost of the 
special election being borne solely by the proponent. 

(d) The popular vote required by this article shall be in addition to all other applicable review 
and approval requirements for such major change, including environmental review in 
compliance with the California Environmental Quality Act (CEQA). 

(e) All subsequent City permits and approvals necessary to implement all or part of a major 
change in allowable land use shall conform to the voter-approved change. Under no 
circumstances shall any subsequent permit or approval authorize, allow or otherwise 
accommodate higher densities, intensities of use, or trip generation than the densities, 
intensities and trip generation approved by the City Council and the voters. No certificate of 
occupancy for any structure built as part of a project that depends on a major change in 
allowable land use shall issue until all mitigations of traffic impacts, including control 
signals, increases in right-of-way capacity via widening roads, or other right-of-way or 
intersection improvements, as may be required by the City Council, have been developed 
and implemented, and the City Engineer has certified completion and operation of all traffic 
impact mitigations in full compliance with the City Council's approval action.  
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§ 27.6 Exceptions. 

(a) This article shall not apply to any major change in allowable land use that is limited to 
allowing the development of a public school or a hospital. Nor shall this article apply to 
preclude completion of a site-specific development that depends on a major change in 
allowable land use approved before the effective date of this article, if before such date, the 
holder of any permit or other entitlement for use for such development has lawfully and in-
good faith acquired a vested right, under state law, to carry out the development to 
completion. 

(b) The provisions of this article shall not apply to the extent that they would violate state or 
federal laws. 

(c) This article shall not be applied in a manner that would result in the unconstitutional taking 
of private property. 

(d) This article shall not apply to affordable housing projects required by state or federal law. 

(e) This article shall not apply to any major change in allowable land use of property with non-
conforming residential units that were occupied on the date of publication, pursuant to 
Elections Code Section 9205, of the notice of intention to circulate the initiative petition 
adding Article XXVII to the City Charter so long as the proposed change in allowable land 
use meets the following conditions: the existing residential units are rendered conforming 
under the proposed change; the proposed change does not allow an increase in the 
number of residential units on the property; and the proposed change does not create a 
significant increase in traffic or intensity of use. 

(f) This article shall not apply to affordable housing projects for low and moderate income 
housing as defined by state law. 

(g) If modifications to the Local Coastal Program ("LCP") are suggested or required as a result 
of the California Coastal Commission's review of the LCP amendments for the Kensington 
Assisted Living Facility Project, any such modifications adopted by the City Council shall 
not be subject to this article and shall not require further voter approval. Should such 
modifications to the LCP also require that the City Council adopt any other legislative 
amendments to ensure consistency, the City Council's adoption of those legislative 
amendments shall not be subject to this Article and shall not require further voter approval. 

(h) This article shall not apply to an amendment to or update of the housing element of 
the City’s General Plan. 

(i) This article shall not apply to an amendment to or update of ay other element of the 

General Plan (including its local coastal element, as defined in Public Resources 

Code Section 30108.55), of the City’s zoning ordinance (as defined and contained in 

Title 10, Chapter 2 of the Redondo Beach Municipal Code) or of the zoning ordinance 

for the coastal  zone (as defined and contained in Title 10, Chapter 5 of the Redondo 

Beach Municipal Code) that implements a program in the City’s General plan 

housing element.  This includes, but is not limited to, an action required to meet the 

City’s obligation to accommodate its Regional Housing Needs Assessment 

(“RHNA”) allocation.  However, this article shall apply to amendments or updates 

that are not made in connection with the required housing element update process 
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of the City’s obligation to maintain adequate capacity to meet its RHNA allocation. - 

This subdivision (i) shall be effective until the earlier of (1) the date that Government 

Code section 65913.4 is repealed or (2) January 1, 2036. 
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EXHIBIT “E” 

PROPOSED CHARTER AMENDMENT MEASURE SD 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH, CALIFORNIA, HEREBY AMEND 
SECTION 16.1 BOARD MEMBERS OF ARTICLE XVI REDONDO BEACH UNIFIED 
SCHOOL DISTRICT OF THE CHARTER OF THE CITY OF REDONDO BEACH TO 
READ AS FOLLOWS: 

(NOTE:  New provisions or language added to the existing Charter section are shown in 
BOLDFACE type; words and figures deleted from the existing charter section are 
shown in strikeout type.) 

 
§ 16.1 Board members. 
The government and control of the public schools shall be vested in the Board of 
Education, consisting of five (5) members. No person shall be eligible to hold the office 
of member of the Board of Education unless such person shall have been a resident of 
the territory included in the Redondo Beach Unified School District for at least thirty (30) 
days immediately preceding the date of filing such person's declaration of candidacy. 
They shall be elected at large by the registered voters of the district and shall serve for 
a four (4) year term.,without compensation, except necessary expenses when acting as 
a designated representative of the Board of Education as provided in the Education 
Code of the State of California. 

*18.4—as added by election 11-4-80; as amended by election 11-6-84, 3-7-95 and 3-7-23. 
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Administrative
Report

M.1., File # 24-1948 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ELEANOR MANZANO, CITY CLERK

TITLE
DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION CC-2412-112
REGARDING THE CITY CLERK DUTIES AND QUALIFICATIONS; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-117, A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING RESOLUTION NO. CC
-2412-112, ORDERING THE SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF
CERTAIN MEASURES RELATING TO AMENDING CHARTER ARTICLE XI ELECTIVE OFFICERS,
POWERS AND DUTIES SECTION 11 CITY CLERK, ARTICLE XII CITY MANAGER POWERS AND
DUTIES SECTION 12.3 POWERS AND DUTIES, AND ARTICLE XX FUNDS, DISBURSEMENTS
AND LIABILITY SECTION 20.1 APPROVAL OF DEMANDS AND SETTING PROCEDURAL
DETAILS; FOR THE ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, AS CALLED BY
RESOLUTION NO. 2410-090

EXECUTIVE SUMMARY
The City Council reviewed and began discussion relating to various measures, adopting Resolution
No. CC-2412-112, City Clerk; Resolution No. CC-2412-113, City Treasurer; Resolution No. CC-2412-
114, Publication; and Resolution No. CC-2412-115. These resolutions still required additional
discussion and per City Council direction are hereby presented at this current meeting for further
action, including but not limited to amendments, and/or withdrawals.

The City Council recently began review of the Charter Amendments at their meetings on November
3, November 5, and November 19, 2024. Prior to that, they also had discussions regarding the
various potential Charter Amendments, such as on September 3, 2024, July 9, 2024, May 7, 2024,

during which they made recommendations and directed staff to return to the City Council.

Pursuant to recommendations of the City Council-appointed Charter Review Advisory Committee
(“Committee”) and City Council discussions, both in the past and during the last City Council meeting
on November 19, 2024, various resolutions have been prepared providing the City Council with
options, including suggested language for such ballot titles.

Adoption of the proposed Resolution(s) may potentially add up to six (6) additional proposed Charter
Amendment ballot measure questions to the March 4, 2025 General Municipal Election ballot.

Page 1 of 3
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Following are summaries of the various Resolutions and potential ballot titles for each of the Charter
Amendment, which if approved by the City Council will add ballot measures to the General Municipal
Election in March 2025. It is important to note that pursuant to the Elections Code/City Charter the
official deadline to submit ballot measures is December 6, 2024, however, the City Council’s last
regular meeting prior to that official deadline is December 3, 2024. If the City Council would like to
amend or withdraw any measures, they may do so by no later than December 11, 2024, the official
deadline; therefore, the City Council could make its decision at its regular meeting on
December 10, 2024.

Resolution No. CC-2412-117 - City Clerk with Charter Amendment Exhibits
The proposed Charter Amendment Amends Article XI: Elective Officers, Powers and Duties,
Section 11, City Clerk. Per the City Council’s direction, the proposed changes have been
made to various subsections which amends the formatting, deletions and adding clarification
of current language relating to financial matters, adding new wording regarding financial
matters and duties. Also, the proposed changes will modify the eligibility and qualification
requirements to be nominated for the City Clerk’s position. This resolution will amend
Resolution No.                     CC-2412-112, adopted on December 3, 2024.

Proposed Ballot Titles:
(Preliminary Proposed Ballot Title.)
1.A A Shall the City Clerk’s Powers and Duties be amended pertaining to overseeing all

City elections, reviewing expenditures, having access to the City’s financial system,
approving payments, and having the authority to contest within 45-days of final
disposition; and to also update appropriate language pertaining to the City Clerk’s
approval on demands and on the City Manager’s duties for consistency be adopted?

1.B Shall the qualifications related to the City Clerk be expanded to include four (4) years of
experience as a County of City Clerk; or Registrar in the State of California; or a
Bachelor’s degree and five (5) years of experience in accounting?

The City Council is respectfully requested to consider and take action(s) on the following:

· Review and/or revise the drafted Ballot Title question(s) and make any amendments (limited to
no more than 75 words).

· Upon final Ballot Title language, the City Council is requested to consider whether or not to
designate author(s) to write the argument(s) in support of any/each of the Ballot Measures.

· The City Council is to consider if author(s) are to be selected for any/each Ballot Measures
(listed 1-4 above), and if so, designate author(s) for any/each Ballot Measure.

· Confirm or assign new letter designations to each ballot measure.

· Direct the City Attorney to prepare the impartial analysis.

· Subsequently adopt the proposed and/or revised Resolution(s) for any/each of the measures
as presented/amended (listed 1-4 above).

Arguments, Rebuttals, Impartial Analysis

Upon approval by the City Council of any Ballot Measure, each adopted Resolution will include
Page 2 of 3
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Upon approval by the City Council of any Ballot Measure, each adopted Resolution will include
deadlines and setting priorities pertaining to submittal of Arguments, Rebuttals, and directing the City
Attorney to prepare an Impartial Analysis, pursuant to California Elections Code Sections 9280-9287,
9600, and 9601. The proposed deadlines are listed below.

· Arguments - Due by no later than Tuesday, December 17, 2024 at 5:30 p.m.

· Rebuttal Arguments - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

· Impartial Analysis - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

Required forms will be available from the City Clerk’s Office and upon completion, will be filed by the
deadline with the City Clerk in accordance with all the requirements.

COORDINATION
This report has been coordinated with the City Attorney.

FISCAL IMPACT
Ballot Measure costs have been included in the FY24-25 adopted Budget for the City’s General
Municipal Election.

ATTACHMENTS
1. Resolution No. CC-2412-117 - City Clerk

Page 3 of 3
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RESOLUTION NO. CC-2412-117 – 
CITY CLERK POWERS AND DUTIES 
PAGE NO. 1 

 

RESOLUTION NO. CC-2412-117 
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, 
CALIFORNIA, AMENDING RESOLUTION NO. CC-2412-112 ORDERING THE 
SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF CERTAIN 
MEASURES  RELATING TO AMENDING CHARTER ARTICLE XI ELECTIVE 
OFFICERS, POWERS AND DUTIES SECTION 11 (A)-(F) CITY CLERK, 
ARTICLE XII CITY MANAGER POWERS AND DUTIES SECTION 12.3 POWERS 
AND DUTIES, AND ARTICLE XX FUNDS, DISBURSEMENTS AND LIABILITY 
SECTION 20.1 APPROVAL OF DEMANDS AND SETTING PROCEDURAL 
DETAILS; FOR THE ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, 
AS CALLED BY RESOLUTION NO. CC-2410-090. 
 

 WHEREAS, a General Municipal Election on Tuesday March 4, 2025 has been called by 
Resolution No. CC-2410-090, adopted on October 15, 2024; and 
 

WHEREAS, the City Council is authorized and directed by statute to submit the proposed 
charter amendments to the voter; 

 
  NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF REDONDO 
BEACH, CALIFORNIA, DOES RESOLVE, DECLARE, DETERMINE AND ORDER AS 
FOLLOWS: 
 
 SECTION 1. That pursuant to the California Constitution, Article XI and the 
Government Code, Title 4, Division 2, Chapter 2 (commencing at section 34450) and the 
Election Code Division 9, Chapter 3, Article 3 (commencing at section 9255) of the State 
of California, there is called and ordered to be held in the City of Redondo Beach, 
California, on Tuesday, March 4, 2025, for the purpose of submitting the following 
proposed charter amendments: 
 
MEASURE CCD  
 

PROPOSED CHARTER AMENDMENT. Shall Section 11(a)-(f) 
regarding the City Clerk’s Powers and Duties be amended pertaining 
to overseeing all City elections, reviewing expenditures, having 
access to the City’s financial system, approving payments, and 
having the authority to contest within 45-days of final disposition; and 
to also update appropriate language pertaining to the City Clerk’s 
approval on demands and on the City Manager’s duties for 
consistency be adopted? 

YES 

NO 
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MEASURE CCQ  

 

PROPOSED CHARTER AMENDMENT. Shall the final paragraph of 
Section 11 regarding the qualifications related to eligibility for office 
of City Clerk be expanded to include four (4) years of experience as 
a County of City Clerk; or Registrar in the State of California; or a 
Bachelor’s degree and five (5) years of experience in accounting? 

      YES 

NO 

 
SECTION 2. That the text of the proposed charter amendment to be submitted 

to the voters are attached as Exhibit A and B. 
 
SECTION 3. That the vote requirement for the measure to pass is a majority 

(50%+1) of the votes cast. 
 
 SECTION 4. That the ballots to be used at the election shall be in form and 
content as required by law. 
 
 SECTION 5. That in all particulars not recited in this resolution, the election 
shall be held and conducted as provided by law for holding municipal elections. 
 

SECTION 6. That notice of the time and place of holding the election is given 
and the City Clerk is authorized, instructed, and directed to give further or additional notice 
of the election, in time, form and manner as required by law. 

 
ARGUMENTS FOR AND AGAINST 
 
SECTION 7.  Pursuant to Section 9282(b) of the California Elections Code, the 

City Council, or any member or members of a legislative body authorized by the City 
Council, or any individual voter who is eligible to vote on the measure, or bona fide 
association of citizens, or any combination of voters and associations may file a written 
argument for or against a city measure. 

SECTION 8. That pursuant to the above the City Council does authorize the 
following member(s) of its body: _____________________ for, to file written arguments 
In Favor of City measures as specified above not exceeding 300 words, accompanied 
by the printed name(s) and signature(s) of the author(s) submitting it, pursuant to 
California Elections Code Section 9282 (c). The arguments may be changed or withdrawn 
until Tuesday, December 17, 2024 at 5:30 p.m., after which no arguments for or against 
the City measure may be submitted to the City Clerk. 

SECTION 9. That the City Clerk/Elections Official is directed to follow the 
format for ballot arguments provided in subsections (d), (e) and (f) of Section 9282 of the 
California Elections Code. 

SECTION 10. No more than five signatures shall appear with any argument 
submitted.  In case any argument is signed by more than five authors, the signatures of 
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the first five shall be printed.  The arguments shall be accompanied by the Form of 
Statement To Be Filed By Author(s) of Argument. 

SECTION 11. The arguments shall be filed with the City Clerk/Elections Official, 
signed, with the printed name(s) and signature(s) of the author(s) submitting it, or if 
submitted on behalf of an organization, the name of the organization, and the printed 
name and signature of at least one of its principal officers who is the author of the 
argument.  The arguments shall be accompanied by the Form of Statement To Be Filed 
By Author(s) of Argument. 

 
SECTION 12.  That based on the time reasonably necessary to prepare and 

print the arguments and sample ballots and to permit the ten-calendar-day public 
examination period, Tuesday, December 17, 2024 at 5:30 p.m., as the date after which 
no arguments for or against a City measure may be submitted to the City Clerk/Elections 
Official for printing and distribution to the voters. 

 
SETTING PRIORITIES FOR ARGUMENTS 

SECTION 13. That if more than one argument for or against the measures is 
submitted to the City Clerk/Elections Official within the time prescribed, pursuant to 
Section 9287 of the California Elections Code, City Clerk/Elections Official shall select, 
pursuant to Section 6, one of the arguments in favor and one of the arguments against 
the Measure for printing and distribution to the voters.   

SECTION 14. That the City Clerk/Elections Official shall give preference and 
priority, in the order named, to the arguments of the following: 

(a) The City Council, or member(s) or members of the body authorized by the 
City Council. 

(b) The individual voter, or bona fide association of citizens, or combination of 
voters and associations, who are the bona fide sponsors or proponents of 
the measure. 

(c) Bona fide associations of citizens. 

(d) Individual voters who are eligible to vote on the measure. 

REBUTTAL ARGUMENTS FOR AND AGAINST 

SECTION 15.  That pursuant to Section 9285(a)(1) of the California Elections 
Code, after the City Clerk/Elections Official has selected the arguments for and against 
each measure which will be printed and distributed to the voters, the Election Official shall 
send a copy of the argument in favor of each measure to the authors of the argument 
against each measure, and a copy of the argument against each measure to the authors 
of the argument in favor of each measure. 
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SECTION 16.  That pursuant to Section 9285(a)(2) of the California Elections 
Code that author or a majority of the authors of an argument relating to a city measure 
may prepare and submit a rebuttal argument or may authorize in writing any other person 
or persons to prepare, submit, or sign the rebuttal argument. 

SECTION 17.  That pursuant to Section 9285(a)(3) of the California Elections 
Code rebuttal arguments may not exceed 250 words.  

SECTION 18.  That pursuant to Section 9285(a)(4) of the California Elections 
Code rebuttal arguments relating to a city measure shall be filed with the Elections Official 
no later than 10 days after the final filing date for primary arguments, the Election Official 
has fixed Thursday, January 2, 2025 at 5:30 p.m.  The rebuttal argument shall be 
accompanied by the Form of Statement To Be Filed By Author(s) of Argument. 

SECTION 19.  That rebuttal arguments shall be filed with the City Clerk/Elections 
Official, signed, with the printed name(s) and signature(s) of the author(s) submitting it, 
or if submitted on behalf of an organization, the name of the organization and the printed 
name and signature of at least one of its principal officers. 

SECTION 20.  That pursuant to Section 9285(a)(5) of the California Elections 
Code all rebuttals may not be signed by more than five persons and shall be printed in 
the same manner as a primary argument and shall immediately follow the primary 
argument which it seeks to rebut. 

IMPARTIAL ANALYSIS 

SECTION 21. The City Clerk/Elections Official shall transmit a copy of the 
measure to the City Attorney, unless the organization or salaries of the office of the City 
Attorney are affected. 

 
a. The City Attorney shall prepare an impartial analysis of the measure not 

exceeding 500 words showing the effect of the measure on the existing 
law and the operation of the measure.  

b. The analysis shall include a statement indicating whether the measure was 
placed on the ballot by a petition signed by the requisite number of voters 
or by the governing body of the city.  

c. In the event the entire text of the measure is not printed on the ballot, nor in 
the voter information portion of the voter information guide, there shall be 
printed immediately below the impartial analysis, in no less than 10-point 
type, the following: “The above statement is an impartial analysis of 
Ordinance or Measure __. If you desire a copy of the ordinance or measure, 
please call the Elections Official’s office at (310) 318-0656 and a copy will 
be mailed at no cost to you.”   

d. The impartial analysis shall be filed with the City Clerk/Elections Official by 
Thursday, January 2, 2025 at 5:30 p.m. 
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LETTER DESIGNATION 
 
SECTION 22.  That the City Council approves the letter designations of “___” 

and “___” for identification of the ballot measure. 
 

SECTION 23. That the City Clerk shall certify to the passage and adoption of 
this resolution and enter it into the Book of Original Resolutions. 
 

PASSED, APPROVED, AND ADOPTED this 3rd day of December, 2024.  
 
 
 
________________________________ 
James A. Light, Mayor 
 

 
APPROVED AS TO FORM:   ATTEST: 
 
 
 
________________________________  ________________________________ 
Michael W. Webb, City Attorney   Eleanor Manzano, CMC, City Clerk 
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CERTIFICATION 
 
STATE OF CALIFORNIA  ) 
COUNTY OF LOS ANGELES ) ss 
CITY OF REDONDO BEACH ) 
 
I, Eleanor Manzano, City Clerk of the City of Redondo Beach, California, do hereby certify 
that Resolution No. CC-2412-117 was passed and adopted by the City Council of the City 
of Redondo Beach, California, at a regular meeting of said City Council held on the 10th 
day of December, 2024, and thereafter signed and approved by the Mayor and attested 
by the City Clerk, and that said resolution was adopted by the following vote: 
 

AYES:   

NOES:   

ABSENT:  

ABSTAIN:    

 
 
_________________________________ 
Eleanor Manzano, CMC 
City Clerk 
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EXHIBIT “A” 

PROPOSED CHARTER AMENDMENT MEASURE CCD 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH CALIFORNIA, HEREBY AMEND 
SECTION 11 (a)-(f) OF ARTICLE XI, 12.3 OF ARTICLE XII, AND 20.1 OF ARTICLE XX OF 
THE CHARTER OF THE CITY OF REDONDO BEACH TO READ AS FOLLOWS: 
 

(NOTE:  New provisions or language added to the existing charter section are shown in 

BOLDFACE type; words and figures deleted from the existing charter section are shown in 

strikeout type.) 

Sec. 11. City Clerk. 

 
The City Clerk shall have the power and be required to: 

(a) Be represented at all meetings of the City Council personally or through a 

deputy. Record and maintain a true and correct record of all of the proceedings of 

the City Council in books devoted solely to such purposes. Such books shall have a 

comprehensive index to enable persons readily to ascertain matters contained 

therein; 

(b) Compile and maintain ordinance and resolution books, in which shall be 

recorded all City Ordinances and Resolutions with the certificate of the Clerk 

annexed thereto to each said resolution or ordinance, together with a statement that 

the same is a true and correct copy, giving the numbers of said ordinances or 

resolutions and, as to an ordinance, a statement that the same has been published 

according to the requirements of this Charter; 

(c) Be the custodian of the seal of the City of Redondo Beach; 

(d) Administer oaths or affirmations, take affidavits and depositions testimony 

as needed pertaining to the affairs and business of the City and certify copies of 

official records; 

(e) Oversee all City elections and Pprovide all elective officials with certificates 

of election properly authenticated to by himself the City Clerk and appointive officers 

with certificates of appointment; 

 
(f) Have charge of the administration of Review the expenditures financial 

affairs of the City which are under the direction of the City Manager, and in 
connection therewith shall have the power and be required to: access to the City’s 
financial system and, at the City Clerk’s discretion, review and approve City 

358



RESOLUTION NO. CC-2412-117 – 
CITY CLERK POWERS AND DUTIES 
PAGE NO. 8 

 

expenditures prior to payment to identify any irregular transactions. Any 
identified irregularities or approvals contested by the City Clerk shall first be 
resolved in conjunction with the City Manager or their designee. Any 
unresolved irregularities or contested approvals shall be presented to the City 
Council for final disposition within 45 days of when the information in question 
was first made available to the City Clerk. 

(g) Participate during the process in review of accounting procedures and  
annual audit expenditures. 

(h) Periodically, not more than once a year audit areas of City expenditures 
such as accounts payable, payroll, fixed assets, and journal entries.     
 

 (1) Prepare and assemble the budget expense and capital estimates for the 

City Manager; 

 (2) Supervise all expenditures and disbursements to insure that 

budget appropriations are not exceeded; 

 

 (3) Provide and maintain a general accounting system for the City government 

and each of its offices, departments and agencies; keep books for and prescribe the 

financial forms to be used by each office, department and agency; 

 (4) Supervise the maintenance of current inventories of all property, real and 

personal, by the respective officers in charge thereof and periodically to audit the 

same; 

 (5) Submit to the City Council, through the City Manager, a monthly statement of 

all receipts and disbursements in sufficient detail to show the exact financial condition 

of the City; and, as of the end of each fiscal year, submit a financial statement and 

report; and 

 (6) To approve, except as to correctness, together with the City Manager, before 

payment, all bills, invoices, payrolls, demands or charges against the City 

government. 

. . . . . 
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Article XX. Funds, Disbursements and Liabilities 

Sec. 20.1. Approval of demands. 

All demands shall, prior to payment, be approved by the City Manager and the City 

Clerk or, if contested by the City Clerk, by the City Council. Prior to the approval of 

any demands by them, they shall satisfy themselves that the amount is legally due, that 

the payment, authorized by law, is just and fair, and that appropriation for the same has 

been made. All payrolls shall be certified by the respective department heads and 

approved by the City Manager. 

 

Article XII. City Manager 

Sec. 12.3. Powers and duties. 

The City Manager shall be the chief administrative officer and the head of the 

administrative branch of the City government. The City Manager shall be responsible 

directly to the City Council for the proper administration of all affairs of the City, and the 

City Manager shall have power and be required to: 

(a) Appoint, remove and assign, and supervise and direct the activities of all 

non- elected department heads and employees of the City, subject to the provisions 

of this Charter and the ordinances, Civil Service Rules and Regulations of the City 

and directives of the City Council; provided, however, that the City Manager shall 

not have any such or other authority over the City Attorney, City Treasurer or City 

Clerk, except as specifically provided in section 11(f) of this Charter, or over their 

Assistants and Deputies appointed in accordance with the provisions of this Charter 

and provided, further, that the City Attorney, City Treasurer and City Clerk shall 

supervise and direct the day-to-day work assignments of the employees assigned 

to their respective departments. 

(b) Prepare the budget annually and submit it to the City Council and 

be responsible for its administration after the adoption of the budget. 

(c) Prepare and submit to the City Council at the end of each fiscal year a 

complete report on the finances and administrative activities of the City for the 

preceding year, including all activities as City Manager. 

(d) Keep the City Council advised of the financial condition and future needs of 

the City and make such recommendations as may seem desirable and in the best 

interests of said City. 
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(e) Appoint and remove, subject to the provisions of this Charter and the Civil 

Service ordinances, rules and regulations of the City of Redondo Beach, all 

department heads of the City except as herein otherwise provided, and pass upon 

and approve all proposed appointments and removals of subordinate employees by 

department heads. 

(f) Perform such other duties as may be prescribed by this Charter or required 

of the City Manager by the City Council not inconsistent with this Charter. 

(g) Attend all of the meetings of the City Council and have the right to participate 

in the deliberations of the City Council, but shall not have a vote at such meetings. 

(h) The City Manager shall appoint, subject to the approval of the City Council, 

one of the other city officers as Manager pro tempore during any temporary absence 

or disability of the City Manager. 
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EXHIBIT “B” 

PROPOSED CHARTER AMENDMENT MEASURE CCQ 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH CALIFORNIA, HEREBY AMEND THE 
QUALIFICATION FOR THE CITY CLERK IN THE FINAL PARAGRAPH OF SECTION 11 OF 
ARTICLE XI OF THE CHARTER OF THE CITY OF REDONDO BEACH TO READ AS 
FOLLOWS: 
 

(NOTE:  New provisions or language added to the existing charter section are shown in 

BOLDFACE type; words and figures deleted from the existing charter section are shown in 

strikeout type.) 

Final paragraph of Section 11. City Clerk. 

 
. . . . . 

 

No person shall be eligible for office of City Clerk unless at the time of filing their 

nomination papers such person shall have:  

(1) Successfully completed, with a passing grade, at least 15 units consisting of the 

following courses: elementary accounting; intermediate accounting; advanced 

accounting; auditing; cost accounting; and municipal and governmental 

accounting. Said courses shall have been completed at a collegiate institution, 

either in residence or in extension, or in a recognized private school of equal 

educational standards. Five years of experience in a responsible position in 

municipal accounting, in a responsible position may be substituted for these 

educational requirements; or  

(2) Four years of experience as a County or City Clerk, Deputy Clerk, or 

Registrar in the State of California; or 

(3) A Bachelor’s Degree from an accredited college or university and five 

years of experience in a responsible position involving public or private 

sector accounting.  
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Report

M.2., File # 24-1969 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ELEANOR MANZANO, CITY CLERK

TITLE
DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION NO. CC-2412-113
REGARDING THE CITY TREASURER DUTIES AND QUALIFICATIONS; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-118, A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING RESOLUTION NO. CC
-2412-113, ORDERING THE SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF
CERTAIN MEASURES RELATING TO AMENDING CHARTER ARTICLE XI ELECTIVE OFFICERS,
POWERS AND DUTIES SECTION 11.1 CITY TREASURER, AND SETTING PROCEDURAL
DETAILS; FOR THE ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, AS CALLED BY
RESOLUTION NO. 2410-090

EXECUTIVE SUMMARY
The City Council reviewed and began discussion relating to various measures, adopting Resolution
No. CC-2412-112, City Clerk; Resolution No. CC-2412-113, City Treasurer; Resolution No. CC-2412-
114, Publication; and Resolution No. CC-2412-115. These resolutions still required additional
discussion and per City Council direction are hereby presented at this current meeting for further
action, including but not limited to amendments, and/or withdrawals.

The City Council recently began review of the Charter Amendments at their meetings on November
3, November 5, and November 19, 2024. Prior to that, they also had discussions regarding the
various potential Charter Amendments, such as on September 3, 2024, July 9, 2024, May 7, 2024,

during which they made recommendations and directed staff to return to the City Council.

Pursuant to recommendations of the City Council-appointed Charter Review Advisory Committee
(“Committee”) and City Council discussions, both in the past and during the last City Council meeting
on November 19, 2024, various resolutions have been prepared providing the City Council with
options, including suggested language for such ballot titles.

Adoption of the proposed Resolution(s) may potentially add up to six (6) additional proposed Charter
Amendment ballot measure questions to the March 4, 2025 General Municipal Election ballot.

Following are summaries of the various Resolutions and potential ballot titles for each of the Charter
Amendment, which if approved by the City Council will add ballot measures to the General Municipal

Page 1 of 3
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Amendment, which if approved by the City Council will add ballot measures to the General Municipal
Election in March 2025. It is important to note that pursuant to the Elections Code/City Charter the
official deadline to submit ballot measures is December 6, 2024, however, the City Council’s last
regular meeting prior to that official deadline is December 3, 2024. If the City Council would like to
amend or withdraw any measures, they may do so by no later than December 11, 2024, the official
deadline; therefore, the City Council could make its decision at its regular meeting on
December 10, 2024.

Resolution No. CC-2412-118 - City Treasurer with Charter Amendment Exhibits
The proposed Charter Amendment Amends Article XI: Elective Officers, Powers and Duties,
Section 11.1, City Treasurer. Per the City Council’s direction, the proposed changes have been
made to various subsections which amends and updates duties and responsibilities. Also, the
proposed changes will add educational eligibility requirements for the City Treasurer. This
resolution will amend Resolution No. CC-2412-113, adopted on December 3, 2024.

Proposed Ballot Titles:
(Proposed Ballot Title. The City Attorney will provide options via Blue Folder.)
2.A Shall the City Treasurer amend and update the City Treasurer’s duties pertaining to

auditing periodically, but no more than annually relating to revenues and monies
collected and have access to reports?

2.B Shall the City Treasurer’s qualifications be amended to add qualifications to be
nominated to include a Bachelor’s or Associate’s Degree and two or more years of work
experience in financial markets, financial analysis, portfolio management, investments, or
governmental accounting; or a Bachelor’s or Master’s Degree in specific degrees; or Four or
more years of work experience in financial markets, financial analysis, portfolio management,

investments, or governmental accounting?

The City Council is respectfully requested to consider and take action(s) on the following:

· Review and/or revise the drafted Ballot Title question(s) and make any amendments (limited to
no more than 75 words).

· Upon final Ballot Title language, the City Council is requested to consider whether or not to
designate author(s) to write the argument(s) in support of any/each of the Ballot Measures.

· The City Council is to consider if author(s) are to be selected for any/each Ballot Measures
(listed 1-4 above), and if so, designate author(s) for any/each Ballot Measure.

· Confirm or assign new letter designations to each ballot measure.

· Direct the City Attorney to prepare the impartial analysis.

· Subsequently adopt the proposed and/or revised Resolution(s) for any/each of the measures
as presented/amended (listed 1-4 above).

Arguments, Rebuttals, Impartial Analysis

Upon approval by the City Council of any Ballot Measure, each adopted Resolution will include
deadlines and setting priorities pertaining to submittal of Arguments, Rebuttals, and directing the City
Attorney to prepare an Impartial Analysis, pursuant to California Elections Code Sections 9280-9287,
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9600, and 9601. The proposed deadlines are listed below.

· Arguments - Due by no later than Tuesday, December 17, 2024 at 5:30 p.m.

· Rebuttal Arguments - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

· Impartial Analysis - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

Required forms will be available from the City Clerk’s Office and upon completion, will be filed by the
deadline with the City Clerk in accordance with all the requirements.

COORDINATION
This report has been coordinated with the City Attorney.

FISCAL IMPACT
Ballot Measure costs have been included in the FY24-25 adopted Budget for the City’s General
Municipal Election.

ATTACHMENTS
1. Resolution No. CC-2412-118 - City Treasurer

Page 3 of 3
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RESOLUTION NO. CC-2412-118 
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, 
CALIFORNIA, AMENDING RESOLUTION NO. CC-2412-113, ORDERING THE 
SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF CERTAIN 
MEASURES RELATING TO AMENDING CHARTER ARTICLE XI ELECTIVE 
OFFICERS, POWERS AND DUTIES SECTION 11.1 CITY TREASURER, AND 
SETTING PROCEDURAL DETAILS; FOR THE ELECTION TO BE HELD ON 
TUESDAY MARCH 4, 2025, AS CALLED BY RESOLUTION NO. CC-2410-090. 
 

 WHEREAS, a General Municipal Election on Tuesday March 4, 2025 has been called by 
Resolution No. CC-2410-090, adopted on October 15, 2024; and 
 

WHEREAS, the City Council at its Regular Meeting on December 3, 2024, adopted 
Resolution No. CC- 2412-113, ordering the Submissions of certain measure relating to the City 
Treasurer’s Duties and Qualifications, as well as, setting procedural details, and providing staff 
direction which includes returning to the City Council such amended resolution; and 
 

WHEREAS, the City Council is authorized and directed by statute to submit the proposed 
charter amendments to the voter; 

 
  NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF REDONDO 
BEACH, CALIFORNIA, DOES RESOLVE, DECLARE, DETERMINE AND ORDER AS 
FOLLOWS: 
 
 SECTION 1. That pursuant to the California Constitution, Article XI and the 
Government Code, Title 4, Division 2, Chapter 2 (commencing at section 34450) and the 
Election Code Division 9, Chapter 3, Article 3 (commencing at section 9255) of the State 
of California, there is called and ordered to be held in the City of Redondo Beach, 
California, on Tuesday, March 4, 2025, for the purpose of submitting the following 
proposed charter amendments: 
 
MEASURE CTD 
 

PROPOSED CHARTER AMENDMENT. Shall Section 11.1 
regarding the City Treasurer’s duties be amended to delete the duty 
to receive and be custodian of all public funds and instead add the 
duty maintain an autonomous role of oversight for monitoring, 
auditing, and serving as the Tax Administrator? 

 

YES 

 

NO 
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MEASURE CTQ  
 

PROPOSED CHARTER AMENDMENT. Shall Section 11.1.01 be 
added to establish further qualifications for eligibility for the office of 
City Treasurer to include a Bachelor’s or Associate’s Degree and two 
or more years of work experience in financial markets, financial analysis, 
portfolio management, investments, or governmental accounting; or a 
Bachelor’s or Master’s Degree in specific degrees; or four or more years 
of work experience in financial markets, financial analysis, portfolio 

management, investments, or governmental accounting? 

YES 

NO 

 
SECTION 2. That the text of the proposed charter amendment to be submitted 

to the voters are attached as Exhibit A and B. 
 
SECTION 3. That the vote requirement for the measure to pass is a majority 

(50%+1) of the votes cast. 
 
 SECTION 4. That the ballots to be used at the election shall be in form and 
content as required by law. 
 
 SECTION 5. That in all particulars not recited in this resolution, the election 
shall be held and conducted as provided by law for holding municipal elections. 
 

SECTION 6. That notice of the time and place of holding the election is given 
and the City Clerk is authorized, instructed, and directed to give further or additional notice 
of the election, in time, form and manner as required by law. 

 
ARGUMENTS FOR AND AGAINST 
 
SECTION 7.  Pursuant to Section 9282(b) of the California Elections Code, the 

City Council, or any member or members of a legislative body authorized by the City 
Council, or any individual voter who is eligible to vote on the measure, or bona fide 
association of citizens, or any combination of voters and associations may file a written 
argument for or against a city measure. 

SECTION 8. That pursuant to the above the City Council does authorize the 
following member(s) of its body: _____________________ for, to file written arguments 
In Favor of City measures as specified above not exceeding 300 words, accompanied 
by the printed name(s) and signature(s) of the author(s) submitting it, pursuant to 
California Elections Code Section 9282 (c). The arguments may be changed or withdrawn 
until Tuesday, December 17, 2024 at 5:30 p.m., after which no arguments for or against 
the City measure may be submitted to the City Clerk. 

SECTION 9. That the City Clerk/Elections Official is directed to follow the 
format for ballot arguments provided in subsections (d), (e) and (f) of Section 9282 of the 
California Elections Code. 
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SECTION 10. No more than five signatures shall appear with any argument 
submitted.  In case any argument is signed by more than five authors, the signatures of 
the first five shall be printed.  The arguments shall be accompanied by the Form of 
Statement To Be Filed By Author(s) of Argument. 

SECTION 11. The arguments shall be filed with the City Clerk/Elections Official, 
signed, with the printed name(s) and signature(s) of the author(s) submitting it, or if 
submitted on behalf of an organization, the name of the organization, and the printed 
name and signature of at least one of its principal officers who is the author of the 
argument.  The arguments shall be accompanied by the Form of Statement To Be Filed 
By Author(s) of Argument. 

 
SECTION 12.  That based on the time reasonably necessary to prepare and 

print the arguments and sample ballots and to permit the ten-calendar-day public 
examination period, Tuesday, December 17, 2024 at 5:30 p.m., as the date after which 
no arguments for or against a City measure may be submitted to the City Clerk/Elections 
Official for printing and distribution to the voters. 

SETTING PRIORITIES FOR ARGUMENTS 

SECTION 13. That if more than one argument for or against the measures is 
submitted to the City Clerk/Elections Official within the time prescribed, pursuant to 
Section 9287 of the California Elections Code, City Clerk/Elections Official shall select, 
pursuant to Section 6, one of the arguments in favor and one of the arguments against 
the Measure for printing and distribution to the voters.   

SECTION 14. That the City Clerk/Elections Official shall give preference and 
priority, in the order named, to the arguments of the following: 

(a) The City Council, or member(s) or members of the body authorized by the 
City Council. 

(b) The individual voter, or bona fide association of citizens, or combination of 
voters and associations, who are the bona fide sponsors or proponents of 
the measure. 

(c) Bona fide associations of citizens. 

(d) Individual voters who are eligible to vote on the measure. 

REBUTTAL ARGUMENTS FOR AND AGAINST 

SECTION 15.  That pursuant to Section 9285(a)(1) of the California Elections 
Code, after the City Clerk/Elections Official has selected the arguments for and against 
each measure which will be printed and distributed to the voters, the Election Official shall 
send a copy of the argument in favor of each measure to the authors of the argument 
against each measure, and a copy of the argument against each measure to the authors 
of the argument in favor of each measure. 
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SECTION 16.  That pursuant to Section 9285(a)(2) of the California Elections 
Code that author or a majority of the authors of an argument relating to a city measure 
may prepare and submit a rebuttal argument or may authorize in writing any other person 
or persons to prepare, submit, or sign the rebuttal argument. 

SECTION 17.  That pursuant to Section 9285(a)(3) of the California Elections 
Code rebuttal arguments may not exceed 250 words.  

SECTION 18.  That pursuant to Section 9285(a)(4) of the California Elections 
Code rebuttal arguments relating to a city measure shall be filed with the Elections Official 
no later than 10 days after the final filing date for primary arguments, the Election Official 
has fixed Thursday, January 2, 2025 at 5:30 p.m. The rebuttal argument shall be 
accompanied by the Form of Statement To Be Filed By Author(s) of Argument. 

SECTION 19.  That rebuttal arguments shall be filed with the City Clerk/Elections 
Official, signed, with the printed name(s) and signature(s) of the author(s) submitting it, 
or if submitted on behalf of an organization, the name of the organization and the printed 
name and signature of at least one of its principal officers. 

SECTION 20.  That pursuant to Section 9285(a)(5) of the California Elections 
Code all rebuttals may not be signed by more than five persons and shall be printed in 
the same manner as a primary argument and shall immediately follow the primary 
argument which it seeks to rebut. 

IMPARTIAL ANALYSIS 

SECTION 21. The City Clerk/Elections Official shall transmit a copy of the 
measure to the City Attorney, unless the organization or salaries of the office of the City 
Attorney are affected. 

 
a. The City Attorney shall prepare an impartial analysis of the measure not 

exceeding 500 words showing the effect of the measure on the existing 
law and the operation of the measure.  

b. The analysis shall include a statement indicating whether the measure was 
placed on the ballot by a petition signed by the requisite number of voters 
or by the governing body of the city.  

c. In the event the entire text of the measure is not printed on the ballot, nor in 
the voter information portion of the voter information guide, there shall be 
printed immediately below the impartial analysis, in no less than 10-point 
type, the following: “The above statement is an impartial analysis of 
Ordinance or Measure __. If you desire a copy of the ordinance or measure, 
please call the Elections Official’s office at (310) 318-0656 and a copy will 
be mailed at no cost to you.”   

d. The impartial analysis shall be filed with the City Clerk/Elections Official by 
Thursday, January 2, 2025 at 5:30 p.m. 
 

SECTION 22.  That the City Council approves the letter designations of “CTD” 
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and “CTQ” for identification of the ballot measure. 
 

SECTION 23. That the City Clerk shall certify to the passage and adoption of 
this resolution and enter it into the Book of Original Resolutions. 
 

PASSED, APPROVED, AND ADOPTED this 10th day of December, 2024.  
 
 
 
________________________________ 
James A. Light, Mayor 
 

 
APPROVED AS TO FORM:   ATTEST: 
 
 
 
________________________________  ________________________________ 
Michael W. Webb, City Attorney   Eleanor Manzano, CMC, City Clerk 
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CERTIFICATION 
 
STATE OF CALIFORNIA  ) 
COUNTY OF LOS ANGELES ) ss 
CITY OF REDONDO BEACH ) 
 
I, Eleanor Manzano, City Clerk of the City of Redondo Beach, California, do hereby certify 
that Resolution No. CC-2412-118 was passed and adopted by the City Council of the City 
of Redondo Beach, California, at a regular meeting of said City Council held on the 10th 
day of December, 2024, and thereafter signed and approved by the Mayor and attested 
by the City Clerk, and that said resolution was adopted by the following vote: 
 

AYES:   

NOES:   

ABSENT:  

ABSTAIN:    

 
 
_________________________________ 
Eleanor Manzano, CMC 
City Clerk 
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EXHIBIT “A” 

PROPOSED CHARTER AMENDMENT MEASURE CTD 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH CALIFORNIA, HEREBY AMEND ARTICLE 
XI ELECTIVE OFFICERS, POWERS AND DUTIES SECTION 11.1 CITY TREASURER OF THE 
CHARTER OF THE CITY OF REDONDO BEACH TO READ AS FOLLOWS: 
 

(NOTE:  New provisions or language added to the existing charter section are shown in 

BOLDFACE type; words and figures deleted from the existing charter section are shown in 

strikeout type.) 

Sec. 11.1. City Treasurer.  

The City Treasurer shall be the custodian of maintain an autonomous role of oversight for 

monitoring of all public funds belonging to or under the control of the City, or of any office, 

department, or agency thereof, and shall have the power and be required to; 

(a) Receive and have custody of all moneys collected by the city from any source;  

(a) Audit periodically, but no more than annually, administration of all monies collected 

from any source as reconciled by city departments;  

(b) Deposit   Monitor all moneys received from any source in such depositories as may be 

designated by resolution of the City Council;  

(c) Disburse revenue moneys on demands having been properly audited and approved in the 

manner provided for in this Charter or by ordinance of the City of Redondo Beach;  

(d) Prepare and submit to the City Clerk Have access, for review, of monthly written reports of 

all receipts, revenue disbursements, bank accounts and funds balances, copies of which reports 

shall be are filed with the City Manager from City departments. 

(e) Prepare and submit to the City Manager   Have Access to monthly reports as to the failure of 

any department heads, officers and/or employees within the City failing to promptly turn over 

moneys  to the Treasurer as required by this Charter or by ordinances of said city and have the 

authority to periodically audit all moneys collected by the City. from any source in order to prepare 

these monthly reports;  

(f) Audit periodically, but no more than annually, collection of City taxes and license fees;  

(g) Act as Tax Administrator in the manner provided for in this Charter or by Ordinance of 

the City of Redondo Beach. 

(g) (h) Invest and reinvest funds according to State law; provided, however, that the City Council 

may adopt investment guidelines by resolution.  
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The City Treasurer may appoint deputies for whose acts the City Treasurer’s bond agents are 

responsible. The deputies shall hold office at the pleasure of the City Treasurer.  
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EXHIBIT “B” 

PROPOSED CHARTER AMENDMENT MEASURE CTQ 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH CALIFORNIA, HEREBY ADD ARTICLE XI 
ELECTIVE OFFICERS, POWERS AND DUTIES SECTION 11.1.01 CITY TREASURER OF THE 
CHARTER OF THE CITY OF REDONDO BEACH TO READ AS FOLLOWS: 
 

(NOTE:  New provisions or language added to the existing charter section are shown in 

BOLDFACE type; words and figures deleted from the existing charter section are shown in 

strikeout type.) 

Sec. 11.1.01 Eligibility. 

 
No person shall be eligible for the office of City Treasurer unless at the time of filing their 

nomination papers such person shall have: 

(1) A Bachelor’s or Associate’s Degree from an accredited college or university, and 

two or more years of work experience in financial markets, financial analysis, portfolio 

management, investments, or governmental accounting; or  

(2) A Bachelor’s or Master’s Degree from an accredited college or university in 

accounting, finance, business, economics, business economics, business administration, 

or public administration; or 

(3) Four or more years of work experience in financial markets, financial analysis, 

portfolio management, investments, or governmental accounting.  
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Administrative
Report

M.3., File # 24-1970 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ELEANOR MANZANO, CITY CLERK

TITLE
DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION CC-2412-114
REGARDING PUBLISHING/PUBLICATION; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-119, A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING RESOLUTION NO. CC
-2412-114, ORDERING THE SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF
CERTAIN MEASURES RELATING TO AMENDING CHARTER ARTICLE IX, SECTION 9.15
ORDINANCES, PUBLICATION, ARTICLE XVII, SECTION 17.9 BUDGET HEARING AND
ADOPTION AND ARTICLE XIX, SECTIONS 19 PUBLIC WORKS, CONTRACTS AND 19.5 LEGAL
NOTICES, CONTRACT FOR PUBLICATION FOR THE ELECTION TO BE HELD ON TUESDAY
MARCH 4, 2025, AS CALLED BY RESOLUTION NO. CC-2410-090.

EXECUTIVE SUMMARY
The City Council reviewed and began discussion relating to various measures, adopting Resolution
No. CC-2412-112, City Clerk; Resolution No. CC-2412-113, City Treasurer; Resolution No. CC-2412-
114, Publication; and Resolution No. CC-2412-115. These resolutions still required additional
discussion and per City Council direction are hereby presented at this current meeting for further
action, including but not limited to amendments, and/or withdrawals.

The City Council recently began review of the Charter Amendments at their meetings on November
3, November 5, and November 19, 2024. Prior to that, they also had discussions regarding the
various potential Charter Amendments, such as on September 3, 2024, July 9, 2024, May 7, 2024,

during which they made recommendations and directed staff to return to the City Council.

Pursuant to recommendations of the City Council-appointed Charter Review Advisory Committee
(“Committee”) and City Council discussions, both in the past and during the last City Council meeting
on November 19, 2024, various resolutions have been prepared providing the City Council with
options, including suggested language for such ballot titles.

Adoption of the proposed Resolution(s) may potentially add up to six (6) additional proposed Charter
Amendment ballot measure questions to the March 4, 2025 General Municipal Election ballot.

Following are summaries of the various Resolutions and potential ballot titles for each of the Charter

Page 1 of 3
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Following are summaries of the various Resolutions and potential ballot titles for each of the Charter
Amendment, which if approved by the City Council will add ballot measures to the General Municipal
Election in March 2025. It is important to note that pursuant to the Elections Code/City Charter the
official deadline to submit ballot measures is December 6, 2024, however, the City Council’s last
regular meeting prior to that official deadline is December 3, 2024. If the City Council would like to
amend or withdraw any measures, they may do so by no later than December 11, 2024, the official
deadline; therefore, the City Council could make its decision at its regular meeting on
December 10, 2024.

Resolution No. CC-2412-119 - Publication
The definition for publishing will need to be updated and redefined the word publishing related
to local newspaper, specifically as it relates to “matters of municipal affairs.” Per the City
Council’s motion at the meeting on July 9, 2024, they accepted the Charter Review Advisory
Committee’s recommendation to remove the requirement for matters of purely municipal
concerns to publish in a local newspaper, bifurcate the rules for purely municipal matters and
leave them up to an ordinance; for matters that are not purely municipal, Council will comply
with State law. This will be subject to City Council discussion and direction to add to the
General Municipal Election on March 4, 2025. This resolution will amend Resolution No. CC-
2412-114, adopted on December 3, 2024.

The City Council is respectfully requested to consider and take action(s) on the following:

· Review and/or revise the drafted Ballot Title question(s) and make any amendments (limited to
no more than 75 words).

· Upon final Ballot Title language, the City Council is requested to consider whether or not to
designate author(s) to write the argument(s) in support of any/each of the Ballot Measures.

· The City Council is to consider if author(s) are to be selected for any/each Ballot Measures
(listed 1-4 above), and if so, designate author(s) for any/each Ballot Measure.

· Confirm or assign new letter designations to each ballot measure.

· Direct the City Attorney to prepare the impartial analysis.

· Subsequently adopt the proposed and/or revised Resolution(s) for any/each of the measures
as presented/amended (listed 1-4 above).

Arguments, Rebuttals, Impartial Analysis

Upon approval by the City Council of any Ballot Measure, each adopted Resolution will include
deadlines and setting priorities pertaining to submittal of Arguments, Rebuttals, and directing the City
Attorney to prepare an Impartial Analysis, pursuant to California Elections Code Sections 9280-9287,
9600, and 9601. The proposed deadlines are listed below.

· Arguments - Due by no later than Tuesday, December 17, 2024 at 5:30 p.m.

· Rebuttal Arguments - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

· Impartial Analysis - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

Page 2 of 3
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Required forms will be available from the City Clerk’s Office and upon completion, will be filed by the
deadline with the City Clerk in accordance with all the requirements.

COORDINATION
This report has been coordinated with the City Attorney.

FISCAL IMPACT
Ballot Measure costs have been included in the FY24-25 adopted Budget for the City’s General
Municipal Election.

ATTACHMENTS
1. Resolution No. CC-2412-119 - Publishing

Page 3 of 3
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RESOLUTION NO. CC-2412-119 
 
 A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDONDO 
BEACH, CALIFORNIA, AMENDING RESOLUTION NO. CC-2412-114 
ORDERING THE SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF 
CERTAIN MEASURES RELATING TO AMENDING CHARTER ARTICLE IX, 
SECTION 9.15, ARTICLE XVII, SECTION 17.9 AND ARTICLE XIX, SECTIONS 
19 AND 19.5 FOR THE ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, 
AS CALLED BY RESOLUTION NO. CC-2410-090. 
 

 WHEREAS, a General Municipal Election on Tuesday March 4, 2025 has been called by 
Resolution No. CC-2410-090, adopted on October 15, 2024; and 
 

WHEREAS, the City Council at its Regular Meeting on December 3, 2024, adopted 
Resolution No. CC-2412-114, ordering the Submissions of certain measure relating to 
Publication, as well as, setting procedural details, and providing staff direction which includes 
returning to the City Council such amended resolution; and 
 

WHEREAS, the City Council is authorized and directed by statute to submit the proposed 
charter amendments to the voter; 

 
  NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF REDONDO 
BEACH, CALIFORNIA, DOES RESOLVE, DECLARE, DETERMINE AND ORDER AS 
FOLLOWS: 
 
 SECTION 1. That pursuant to the California Constitution, Article XI and the 
Government Code, Title 4, Division 2, Chapter 2 (commencing at section 34450) and the 
Election Code Division 9, Chapter 3, Article 3 (commencing at section 9255) of the State 
of California, there is called and ordered to be held in the City of Redondo Beach, 
California, on Tuesday, March 4, 2025, for the purpose of submitting the following 
proposed charter amendments: 
 
MEASURE CAP 
 

PROPOSED CHARTER AMENDMENT. Shall the publication 
options for matters solely pertaining to the municipal affairs of the 
City be expanded to provide for alternatives to publication in the 
official newspaper of the City such as posting in three public places  
and on the City’s online website?  

YES 

NO 

 
 

SECTION 2. That the text of the proposed charter amendment to be submitted 
to the voters are attached as Exhibit A. 

 
SECTION 3. That the vote requirement for the measure to pass is a majority 

(50%+1) of the votes cast. 
 
 SECTION 4. That the ballots to be used at the election shall be in form and 
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content as required by law. 
 
 SECTION 5. That in all particulars not recited in this resolution, the election 
shall be held and conducted as provided by law for holding municipal elections. 
 

SECTION 6. That notice of the time and place of holding the election is given 
and the City Clerk is authorized, instructed, and directed to give further or additional notice 
of the election, in time, form and manner as required by law. 

 
ARGUMENTS FOR AND AGAINST 
 
SECTION 7.  Pursuant to Section 9282(b) of the California Elections Code, the 

City Council, or any member or members of a legislative body authorized by the City 
Council, or any individual voter who is eligible to vote on the measure, or bona fide 
association of citizens, or any combination of voters and associations may file a written 
argument for or against a city measure. 

SECTION 8. That pursuant to the above the City Council does authorize the 
following member(s) of its body: _____________________ for, to file written arguments 
In Favor of City measures as specified above not exceeding 300 words, accompanied 
by the printed name(s) and signature(s) of the author(s) submitting it, pursuant to 
California Elections Code Section 9282 (c). The arguments may be changed or withdrawn 
until Tuesday, December 17, 2024 at 5:30 p.m., after which no arguments for or against 
the City measure may be submitted to the City Clerk. 

SECTION 9. That the City Clerk/Elections Official is directed to follow the 
format for ballot arguments provided in subsections (d), (e) and (f) of Section 9282 of the 
California Elections Code. 

SECTION 10. No more than five signatures shall appear with any argument 
submitted.  In case any argument is signed by more than five authors, the signatures of 
the first five shall be printed.  The arguments shall be accompanied by the Form of 
Statement To Be Filed By Author(s) of Argument. 

SECTION 11. The arguments shall be filed with the City Clerk/Elections Official, 
signed, with the printed name(s) and signature(s) of the author(s) submitting it, or if 
submitted on behalf of an organization, the name of the organization, and the printed 
name and signature of at least one of its principal officers who is the author of the 
argument.  The arguments shall be accompanied by the Form of Statement To Be Filed 
By Author(s) of Argument. 

 
SECTION 12.  That based on the time reasonably necessary to prepare and 

print the arguments and sample ballots and to permit the ten-calendar-day public 
examination period, Tuesday, December 17, 2024 at 5:30 p.m., as the date after which 
no arguments for or against a City measure may be submitted to the City Clerk/Elections 
Official for printing and distribution to the voters. 
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SETTING PRIORITIES FOR ARGUMENTS 

SECTION 13. That if more than one argument for or against the measures is 
submitted to the City Clerk/Elections Official within the time prescribed, pursuant to 
Section 9287 of the California Elections Code, City Clerk/Elections Official shall select, 
pursuant to Section 6, one of the arguments in favor and one of the arguments against 
the Measure for printing and distribution to the voters.   

SECTION 14. That the City Clerk/Elections Official shall give preference and 
priority, in the order named, to the arguments of the following: 

(a) The City Council, or member(s) or members of the body authorized by the 
City Council. 

(b) The individual voter, or bona fide association of citizens, or combination of 
voters and associations, who are the bona fide sponsors or proponents of 
the measure. 

(c) Bona fide associations of citizens. 

(d) Individual voters who are eligible to vote on the measure. 

SECTION 15.  That pursuant to Section 9285(a)(1) of the California Elections 
Code, after the City Clerk/Elections Official has selected the arguments for and against 
each measure which will be printed and distributed to the voters, the Election Official shall 
send a copy of the argument in favor of each measure to the authors of the argument 
against each measure, and a copy of the argument against each measure to the authors 
of the argument in favor of each measure. 

SECTION 16.  That pursuant to Section 9285(a)(2) of the California Elections 
Code that author or a majority of the authors of an argument relating to a city measure 
may prepare and submit a rebuttal argument or may authorize in writing any other person 
or persons to prepare, submit, or sign the rebuttal argument. 

SECTION 17.  That pursuant to Section 9285(a)(3) of the California Elections 
Code rebuttal arguments may not exceed 250 words.  

SECTION 18.  That pursuant to Section 9285(a)(4) of the California Elections 
Code rebuttal arguments relating to a city measure shall be filed with the Elections Official 
no later than 10 days after the final filing date for primary arguments, the Election Official 
has fixed Thursday, January 2, 2025 at 5:30 p.m.  The rebuttal argument shall be 
accompanied by the Form of Statement To Be Filed By Author(s) of Argument. 

SECTION 19.  That rebuttal arguments shall be filed with the City Clerk/Elections 
Official, signed, with the printed name(s) and signature(s) of the author(s) submitting it, 
or if submitted on behalf of an organization, the name of the organization and the printed 
name and signature of at least one of its principal officers. 
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SECTION 20.  That pursuant to Section 9285(a)(5) of the California Elections 
Code all rebuttals may not be signed by more than five persons and shall be printed in 
the same manner as a primary argument and shall immediately follow the primary 
argument which it seeks to rebut. 

IMPARTIAL ANALYSIS 

SECTION 21. The City Clerk/Elections Official shall transmit a copy of the 
measure to the City Attorney, unless the organization or salaries of the office of the City 
Attorney are affected. 

 
a. The City Attorney shall prepare an impartial analysis of the measure not 

exceeding 500 words showing the effect of the measure on the existing 
law and the operation of the measure.  

b. The analysis shall include a statement indicating whether the measure was 
placed on the ballot by a petition signed by the requisite number of voters 
or by the governing body of the city.  

c. In the event the entire text of the measure is not printed on the ballot, nor in 
the voter information portion of the voter information guide, there shall be 
printed immediately below the impartial analysis, in no less than 10-point 
type, the following: “The above statement is an impartial analysis of 
Ordinance or Measure __. If you desire a copy of the ordinance or measure, 
please call the Elections Official’s office at (310) 318-0656 and a copy will 
be mailed at no cost to you.”   

d. The impartial analysis shall be filed with the City Clerk/Elections Official by 
Thursday, January 2, 2025 at 5:30 p.m. 
 

SECTION 22.  That the City Council approves the letter designation of “CAP” for 
identification of the ballot measure. 
 

SECTION 23. That the City Clerk shall certify to the passage and adoption of 
this resolution and enter it into the Book of Original Resolutions. 
 

PASSED, APPROVED, AND ADOPTED this 10th day of December, 2024.  
 
 
 
________________________________ 
James A. Light, Mayor 
 

 
APPROVED AS TO FORM:   ATTEST: 
 
 
 
________________________________  ________________________________ 
Michael W. Webb, City Attorney   Eleanor Manzano, CMC, City Clerk  
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CERTIFICATION 
 
STATE OF CALIFORNIA  ) 
COUNTY OF LOS ANGELES ) ss 
CITY OF REDONDO BEACH ) 
 
I, Eleanor Manzano, City Clerk of the City of Redondo Beach, California, do hereby certify 
that Resolution No. CC-2412-119 was passed and adopted by the City Council of the City 
of Redondo Beach, California, at a regular meeting of said City Council held on the 10th 
day of December, 2024, and thereafter signed and approved by the Mayor and attested 
by the City Clerk, and that said resolution was adopted by the following vote: 
 

AYES:   

NOES:   

ABSENT:  

ABSTAIN:    

 
 
_________________________________ 
Eleanor Manzano, CMC 
City Clerk 
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EXHIBIT “A” 

PROPOSED CHARTER AMENDMENT MEASURE CAP 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH CALIFORNIA, HEREBY AMEND   

ARTICLE IX, SECTION 9.15 ORDINANCES, PUBLICATION, ARTICLE XVII, SECTION 17.9 

BUDGET HEARING AND ADOPTION, AND ARTICLE XIX, SECTIONS 19 AND 19.5 OF THE 

CHARTER OF THE CITY OF REDONDO BEACH TO READ AS FOLLOWS: 

(NOTE:  New provisions or language added to the existing charter section are shown in 

BOLDFACE type; words and figures deleted from the existing charter section are shown in 

strikeout type.) 

 

ARTICLE IV  

 § 9.15. Ordinances, publication.  

The City Clerk shall cause each ordinance, or a summary of each 

ordinance,  to be published at least once in the official newspaper of said 

City within fifteen (15) days from and after the date of adoption of said 

ordinances; however as an alternative, that when an ordinance solely 

pertains to the municipal affairs of the City, except as otherwise 

provided by this Charter or by ordinance of the Council, the City Clerk 

may satisfy the publication requirement by posting the ordinance in at 

least three public places in the City as designated by the Council and 

posted on the City’s online website or other publicly available City-

controlled internet site in lieu of such publication. 

 

 § 17.9. Budget hearing and adoption.  

Upon receipt of the proposed budget, the City Council shall set a time and 

place for a public hearing on the budget. Said hearing shall be held not more 

than thirty (30) days after receipt of the proposed budget and the City Council 

shall cause notice of such hearing to be given by publishing a notice in the 

official paper of said City at least ten (10) days prior to the hearing; however 

as an alternative, that when an ordinance solely pertains to the 

municipal affairs of the City, except as otherwise provided by this 

Charter or by ordinance of the Council, the City Clerk may satisfy the 
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publication requirement by posting the ordinance in at least three 

public places in the City as designated by the Council and posted on 

the City’s online website or other publicly available City-controlled 

internet site in lieu of such publication. 

If the City Council is unable to complete the hearing at one session, it may 

adjourn from time to time until completed.  

After the hearing, the City Council shall review the budget, considering 

matters brought forth at the hearing, make any revisions and adopt the same. 

The City Council shall adopt the budget on or before June 30th of each year. 

 

 § 19. Public works, contracts.  

Every contract involving an expenditure of more than two hundred thousand 

dollars ($200,000.00) for public works projects, including the construction of 

improvements of public buildings, streets, drains, sewers, utilities, parks and 

playgrounds shall be let either to: (1) the lowest responsible bidder, after 

notice by publication in the official newspaper by one or more insertions, the 

first of which shall be published at least ten (10) days before the time for 

opening bids, or as otherwise permitted by Section 19.5, or by State law; 

or (2) the best value design-builds entity or best value design-build-operate 

entity responding to a request for proposals.  

Public works projects of two hundred thousand dollars ($200,000.00) or less 

may be let to contract by informal bid procedures as shall be set by the City 

Council by ordinance.  

Public works projects of sixty thousand dollars ($60,000.00) or less may be 

performed by employees of the City by force account, by negotiated contract 

or by purchase order.  

The Council may by ordinance with four-fifths (4/5ths) vote amend each of 

the above dollar limits by no more than twenty-five percent (25%), and no 

less than five (5) years between amendments.  

The Council may reject any and all bids received whenever in the opinion of 

the City Council:  

(a) The bid or bids do not strictly comply with the notice and specifications.  
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(b) The Council finds and determines that the proposed project or purchase 

should be abandoned.  

(c) The Council finds and determines that the materials may be purchased 

more reasonably on the open market and the work done cheaper by day or 

City labor.  

(d) The Council determines that the bids are higher than anticipated and a 

new call for bids would result in savings to the City.  

(e) The Council determines that it would be in the best interest of the City to 

delay the work or purchase for an indefinite period of time.  

(f) The best interests of the City would be served by a rejection of all bids.  

(g) The proposal is not suitable for the project.  

 

§ 19.5. Legal notices, contract for publication.  

The publication of legal notices or other matters solely pertaining to 

the municipal affairs of the City, except as otherwise provided in this 

Charter or by ordinance of the Council, may be accomplished by (1) 

posting copies thereof at three or more public places in the City as 

designated by the Council and posted on the City’s website. or; (2) 

publishing thereof in the official newspaper.  

The publication of legal notices or other matters that do not solely 

pertain to the municipal affairs of the City shall be published in a 

manner consistent with applicable law.  

The newspaper with which the Council contracts for publication of 

legal notices shall be deemed the official newspaper. 
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M.4., File # 24-1971 Meeting Date: 12/10/2024

To: MAYOR AND CITY COUNCIL

From: ELEANOR MANZANO, CITY CLERK

TITLE
DISCUSSION AND POSSIBLE ACTION REGARDING AMENDING RESOLUTION CC-2412-115
REGARDING RESIDENCY; AND

ADOPT BY TITLE ONLY RESOLUTION NO. CC-2412-120, A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF REDONDO BEACH, CALIFORNIA, AMENDING RESOLUTION NO. CC
-2412-115, ORDERING THE SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF
CERTAIN MEASURES RELATING TO AMENDING CHARTER ARTICLE VI CITY COUNCIL
SECTION 6.5. VACANCY, DECLARED BY COUNCIL, ARTICLE VIII THE MAYOR, ADDING
SECTION 8.6 VACANCY, DECLARED BY COUNCIL, AND AMENDING ARTICLE X ELECTIVE
OFFICES SECTION 10.2 ELECTIVE OFFICES, VACANCIES, LEAVE OF ABSENCE, TEMPORARY
APPOINTMENTS FOR RESIDENCY, AND SETTING PROCEDURAL DETAILS; FOR THE
ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, AS CALLED BY RESOLUTION 2410-090

EXECUTIVE SUMMARY
The City Council reviewed and began discussion relating to various measures, adopting Resolution
No. CC-2412-112, City Clerk; Resolution No. CC-2412-113, City Treasurer; Resolution No. CC-2412-
114, Publication; and Resolution No. CC-2412-115. These resolutions still required additional
discussion and per City Council direction are hereby presented at this current meeting for further
action, including but not limited to amendments, and/or withdrawals.

The City Council recently began review of the Charter Amendments at their meetings on November
3, November 5, and November 19, 2024. Prior to that, they also had discussions regarding the
various potential Charter Amendments, such as on September 3, 2024, July 9, 2024, May 7, 2024,

during which they made recommendations and directed staff to return to the City Council.

Pursuant to recommendations of the City Council-appointed Charter Review Advisory Committee
(“Committee”) and City Council discussions, both in the past and during the last City Council meeting
on November 19, 2024, various resolutions have been prepared providing the City Council with
options, including suggested language for such ballot titles.

Adoption of the proposed Resolution(s) may potentially add up to six (6) additional proposed Charter
Amendment ballot measure questions to the March 4, 2025 General Municipal Election ballot.

Following are summaries of the various Resolutions and potential ballot titles for each of the Charter
Page 1 of 3
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Following are summaries of the various Resolutions and potential ballot titles for each of the Charter
Amendment, which if approved by the City Council will add ballot measures to the General Municipal
Election in March 2025. It is important to note that pursuant to the Elections Code/City Charter the
official deadline to submit ballot measures is December 6, 2024, however, the City Council’s last
regular meeting prior to that official deadline is December 3, 2024. If the City Council would like to
amend or withdraw any measures, they may do so by no later than December 11, 2024, the official
deadline; therefore, the City Council could make its decision at its regular meeting on
December 10, 2024.

Resolution No. CC-2412-120 - Residency
This proposed Charter Amendment will update the residency requirements for Elected
Officials, to include that the elected officials shall continue to reside in Redondo Beach during
their term of office. Per the City Council’s motion at the meeting on July 9, 2024, the
amendments would include that Elected Officials, “they shall be registered to vote in Redondo
Beach, maintain registration to vote in Redondo Beach and include the definition of “domicile”
as a requirement that they maintain in Redondo Beach, pursuant to California Elections Code
Section 349 (B).”, This will be subject to City Council discussion and direction to add to the
General Municipal Election on March 4, 2025. The exhibits will be provided via Blue Folder.
This resolution will amend Resolution No. CC-2412-115, adopted on December 3, 2024.

The City Council is respectfully requested to consider and take action(s) on the following:

· Review and/or revise the drafted Ballot Title question(s) and make any amendments (limited to
no more than 75 words).

· Upon final Ballot Title language, the City Council is requested to consider whether or not to
designate author(s) to write the argument(s) in support of any/each of the Ballot Measures.

· The City Council is to consider if author(s) are to be selected for any/each Ballot Measures
(listed 1-4 above), and if so, designate author(s) for any/each Ballot Measure.

· Confirm or assign new letter designations to each ballot measure.

· Direct the City Attorney to prepare the impartial analysis.

· Subsequently adopt the proposed and/or revised Resolution(s) for any/each of the measures
as presented/amended (listed 1-4 above).

Arguments, Rebuttals, Impartial Analysis

Upon approval by the City Council of any Ballot Measure, each adopted Resolution will include
deadlines and setting priorities pertaining to submittal of Arguments, Rebuttals, and directing the City
Attorney to prepare an Impartial Analysis, pursuant to California Elections Code Sections 9280-9287,
9600, and 9601. The proposed deadlines are listed below.

· Arguments - Due by no later than Tuesday, December 17, 2024 at 5:30 p.m.

· Rebuttal Arguments - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

· Impartial Analysis - Due by no later than, Thursday, January 2, 2025 at 5:30 p.m.

Required forms will be available from the City Clerk’s Office and upon completion, will be filed by the

Page 2 of 3
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deadline with the City Clerk in accordance with all the requirements.

COORDINATION
This report has been coordinated with the City Attorney.

FISCAL IMPACT
Ballot Measure costs have been included in the FY24-25 adopted Budget for the City’s General
Municipal Election.

ATTACHMENTS
1. Resolution No. CC-2412-120 - Residency

Page 3 of 3
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RESOLUTION NO. CC-2412-120 
 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDONDO BEACH, 
CALIFORNIA, AMEND RESOLUTION NO. CC-2412-115, ORDERING THE 
SUBMISSION TO THE QUALIFIED VOTERS OF THE CITY OF CERTAIN 
MEASURES RELATING TO AMENDING CHARTER ARTICLE VI CITY 
COUNCIL SECTION 6.5. VACANCY, DECLARED BY COUNCIL, ARTICLE VIII 
THE MAYOR, ADDING SECTION 8.6 VACANCY, DECLARED BY COUNCIL, 
AND AMENDING ARTICLE X ELECTIVE OFFICES SECTION 10.2 ELECTIVE 
OFFICES, VACANCIES, LEAVE OF ABSENCE, TEMPORARY 
APPOINTMENTS FOR RESIDENCY, AND SETTING PROCEDURAL DETAILS; 
FOR THE ELECTION TO BE HELD ON TUESDAY MARCH 4, 2025, AS CALLED 
BY RESOLUTION 2410-090. 
 

 WHEREAS, a General Municipal Election on Tuesday March 4, 2025 has been called by 
Resolution No. CC-2410-090, adopted on October 15, 2024; and 
 

WHEREAS, the City Council at its Regular Meeting on December 3, 2024, adopted 
Resolution No. CC- 2412-115, ordering the submissions of certain measure relating to residency, 
as well as, setting procedural details, and providing staff direction which includes returning to the 
City Council such amended resolution; and 
 
 

WHEREAS, the City Council is authorized and directed by statute to submit the proposed 
charter amendments to the voter; 

 
  NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF REDONDO 
BEACH, CALIFORNIA, DOES RESOLVE, DECLARE, DETERMINE AND ORDER AS 
FOLLOWS: 
 
 SECTION 1. That pursuant to the California Constitution, Article XI and the 
Government Code, Title 4, Division 2, Chapter 2 (commencing at section 34450) and the 
Election Code Division 9, Chapter 3, Article 3 (commencing at section 9255) of the State 
of California, there is called and ordered to be held in the City of Redondo Beach, 
California, on Tuesday, March 4, 2025, for the purpose of submitting the following 
proposed charter amendments: 
 
MEASURE CAR 
 

PROPOSED CHARTER AMENDMENT. Shall the residency 
requirements for every Elected Official of the City be defined and 
apply to each position throughout their term of office?  

YES 

NO 

 
 

SECTION 2. That the text of the proposed charter amendment to be submitted 
to the voters are attached as Exhibit A. 

 
SECTION 3. That the vote requirement for the measure to pass is a majority 
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(50%+1) of the votes cast. 
 
 SECTION 4. That the ballots to be used at the election shall be in form and 
content as required by law. 
 
 SECTION 5. That in all particulars not recited in this resolution, the election 
shall be held and conducted as provided by law for holding municipal elections. 
 

SECTION 6. That notice of the time and place of holding the election is given 
and the City Clerk is authorized, instructed, and directed to give further or additional notice 
of the election, in time, form and manner as required by law. 

 
ARGUMENTS FOR AND AGAINST 
 
SECTION 7.  Pursuant to Section 9282(b) of the California Elections Code, the 

City Council, or any member or members of a legislative body authorized by the City 
Council, or any individual voter who is eligible to vote on the measure, or bona fide 
association of citizens, or any combination of voters and associations may file a written 
argument for or against a city measure. 

SECTION 8. That pursuant to the above the City Council does authorize the 
following member(s) of its body: _____________________ for, to file written arguments 
In Favor of City measures as specified above not exceeding 300 words, accompanied 
by the printed name(s) and signature(s) of the author(s) submitting it, pursuant to 
California Elections Code Section 9282 (c). The arguments may be changed or withdrawn 
until Tuesday, December 17, 2024 at 5:30 p.m., after which no arguments for or against 
the City measure may be submitted to the City Clerk. 

SECTION 9. That the City Clerk/Elections Official is directed to follow the 
format for ballot arguments provided in subsections (d), (e) and (f) of Section 9282 of the 
California Elections Code. 

SECTION 10. No more than five signatures shall appear with any argument 
submitted.  In case any argument is signed by more than five authors, the signatures of 
the first five shall be printed.  The arguments shall be accompanied by the Form of 
Statement To Be Filed By Author(s) of Argument. 

SECTION 11. The arguments shall be filed with the City Clerk/Elections Official, 
signed, with the printed name(s) and signature(s) of the author(s) submitting it, or if 
submitted on behalf of an organization, the name of the organization, and the printed 
name and signature of at least one of its principal officers who is the author of the 
argument.  The arguments shall be accompanied by the Form of Statement To Be Filed 
By Author(s) of Argument. 

 
SECTION 12.  That based on the time reasonably necessary to prepare and 

print the arguments and sample ballots and to permit the ten-calendar-day public 
examination period, Tuesday, December 17, 2024 at 5:30 p.m., as the date after which 
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no arguments for or against a City measure may be submitted to the City Clerk/Elections 
Official for printing and distribution to the voters. 

SETTING PRIORITIES FOR ARGUMENTS 

SECTION 13. That if more than one argument for or against the measures is 
submitted to the City Clerk/Elections Official within the time prescribed, pursuant to 
Section 9287 of the California Elections Code, City Clerk/Elections Official shall select, 
pursuant to Section 6, one of the arguments in favor and one of the arguments against 
the Measure for printing and distribution to the voters.   

SECTION 14. That the City Clerk/Elections Official shall give preference and 
priority, in the order named, to the arguments of the following: 

(a) The City Council, or member(s) or members of the body authorized by the 
City Council. 

(b) The individual voter, or bona fide association of citizens, or combination of 
voters and associations, who are the bona fide sponsors or proponents of 
the measure. 

(c) Bona fide associations of citizens. 

(d) Individual voters who are eligible to vote on the measure. 

SECTION 15.  That pursuant to Section 9285(a)(1) of the California Elections 
Code, after the City Clerk/Elections Official has selected the arguments for and against 
each measure which will be printed and distributed to the voters, the Election Official shall 
send a copy of the argument in favor of each measure to the authors of the argument 
against each measure, and a copy of the argument against each measure to the authors 
of the argument in favor of each measure. 

SECTION 16.  That pursuant to Section 9285(a)(2) of the California Elections 
Code that author or a majority of the authors of an argument relating to a city measure 
may prepare and submit a rebuttal argument or may authorize in writing any other person 
or persons to prepare, submit, or sign the rebuttal argument. 

SECTION 17.  That pursuant to Section 9285(a)(3) of the California Elections 
Code rebuttal arguments may not exceed 250 words.  

SECTION 18.  That pursuant to Section 9285(a)(4) of the California Elections 
Code rebuttal arguments relating to a city measure shall be filed with the Elections Official 
no later than 10 days after the final filing date for primary arguments, the Election Official 
has fixed Thursday, January 2, 2025 at 5:30 p.m.  The rebuttal argument shall be 
accompanied by the Form of Statement To Be Filed By Author(s) of Argument. 

SECTION 19.  That rebuttal arguments shall be filed with the City Clerk/Elections 
Official, signed, with the printed name(s) and signature(s) of the author(s) submitting it, 
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or if submitted on behalf of an organization, the name of the organization and the printed 
name and signature of at least one of its principal officers. 

SECTION 20.  That pursuant to Section 9285(a)(5) of the California Elections 
Code all rebuttals may not be signed by more than five persons and shall be printed in 
the same manner as a primary argument and shall immediately follow the primary 
argument which it seeks to rebut. 

IMPARTIAL ANALYSIS 

SECTION 21. The City Clerk/Elections Official shall transmit a copy of the 
measure to the City Attorney, unless the organization or salaries of the office of the City 
Attorney are affected. 

 
a. The City Attorney shall prepare an impartial analysis of the measure not 

exceeding 500 words showing the effect of the measure on the existing 
law and the operation of the measure.  

b. The analysis shall include a statement indicating whether the measure was 
placed on the ballot by a petition signed by the requisite number of voters 
or by the governing body of the city.  

c. In the event the entire text of the measure is not printed on the ballot, nor in 
the voter information portion of the voter information guide, there shall be 
printed immediately below the impartial analysis, in no less than 10-point 
type, the following: “The above statement is an impartial analysis of 
Ordinance or Measure CAR. If you desire a copy of the ordinance or 
measure, please call the Elections Official’s office at (310) 318-0656 and a 
copy will be mailed at no cost to you.”   

d. The impartial analysis shall be filed with the City Clerk/Elections Official by 
Thursday, January 2, 2025 at 5:30 p.m. 
 

SECTION 22.  That the City Council approves the letter designation of “CAR” for 
identification of the ballot measure. 
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SECTION 23. That the City Clerk shall certify to the passage and adoption of 

this resolution and enter it into the Book of Original Resolutions. 
 

PASSED, APPROVED, AND ADOPTED this 10th day of December, 2024.  
 
 
 
________________________________ 
James A. Light, Mayor 
 

 
APPROVED AS TO FORM:   ATTEST: 
 
 
 
________________________________  ________________________________ 
Michael W. Webb, City Attorney   Eleanor Manzano, CMC, City Clerk 
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CERTIFICATION 
 
STATE OF CALIFORNIA  ) 
COUNTY OF LOS ANGELES ) ss 
CITY OF REDONDO BEACH ) 
 
I, Eleanor Manzano, City Clerk of the City of Redondo Beach, California, do hereby certify 
that Resolution No. CC-2412-120 was passed and adopted by the City Council of the City 
of Redondo Beach, California, at a regular meeting of said City Council held on the 10th 
day of December, 2024, and thereafter signed and approved by the Mayor and attested 
by the City Clerk, and that said resolution was adopted by the following vote: 
 

AYES:   

NOES:   

ABSENT:  

ABSTAIN:    

 
 
_________________________________ 
Eleanor Manzano, CMC 
City Clerk 
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EXHIBIT “A” 

PROPOSED CHARTER AMENDMENT MEASURE CAR 
 
THE PEOPLE OF THE CITY OF REDONDO BEACH CALIFORNIA, HEREBY AMEND ARTICLE 
VI CITY COUNCIL SECTION 6.5. VACANCY, DECLARED BY COUNCIL, ADD ARTICLE VIII 
THE MAYOR SECTION 8.6 VACANCY, DECLARED BY COUNCIL, AND AMEND ARTICLE X 
ELECTIVE OFFICES SECTION 10.2 ELECTIVE OFFICES, VACANCIES, LEAVE OF 
ABSENCE, TEMPORARY APPOINTMENTS OF THE CHARTER OF THE CITY OF REDONDO 
BEACH TO READ AS FOLLOWS: 
 

(NOTE:  New provisions or language added to the existing charter section are shown in 

BOLDFACE type; words and figures deleted from the existing charter section are shown in 

strikeout type.) 

§ 6.5. Vacancy, declared by Council.  

If a member of the City Council is absent from all regular meetings of the City 
Council for four (4) consecutive regular meetings from and after the last 
regular City Council meeting, attended by such Councilmember unless by 
permission of the City Council as evidenced by its official minutes, or is 
convicted of a crime involving moral turpitude, or ceases to be a resident of 
the district from which such Councilmember was elected, such 
Councilmember's office shall become vacant and shall be so declared by the 
City Council. “Resident” for this section is based on a person’s 
domicile. The domicile of a person is that place in which his or her 
habitation is fixed, wherein the person has the intention of remaining, 
and to which, whenever he or she is absent, the person has the 
intention of returning. At a given time, a person may have only one 
domicile. 
 

§ 8.6. Vacancy, declared by Council. 

If the Mayor is convicted of a crime involving moral turpitude, or ceases 

to be a resident of the City of Redondo Beach, the Mayor’s office shall 

become vacant and shall be so declared by the City Council. 

“Resident” for this section is based on a person’s domicile. The 

domicile of a person is that place in which his or her habitation is fixed, 

wherein the person has the intention of remaining, and to which, 

whenever he or she is absent, the person has the intention of returning. 

At a given time, a person may have only one domicile. 
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§ 10.2. Elective offices, vacancies, leaves of absence, temporary 

appointments.  

In the event any elective official described in Article X, Section 10, is unable 
by reason of illness to perform the duties of such elective official's office, the 
City Council shall grant, without the necessity of any written request for such 
leave by the official, to such official a leave of absence with pay, for a period 
of not to exceed six (6) months. Upon the granting of such leave of absence 
the City Council shall make a temporary appointment for the duration of the 
leave of absence. In the event any elective official of the City of Redondo 
Beach is absent from said City for thirty (30) consecutive days or in the event 
that such elective official does not perform such elective official's duties for 
thirty (30) consecutive days, unless such elective official has the permission 
of the City Council to be absent from the City for thirty (30) consecutive days 
or to refrain from performing such elective official's duties for longer than 
such period, such permission being expressed in the official minutes of the 
City Council, or in the event such official is convicted of a crime involving 
moral turpitude, ceases to be a resident of the City of Redondo Beach, 
or otherwise ceases for any reason to be eligible to hold such official's office, 
such official's office shall become vacant and shall be so declared by the 
City Council. “Resident” for this section is based on a person’s 
domicile. The domicile of a person is that place in which his or her 
habitation is fixed, wherein the person has the intention of remaining, 
and to which, whenever he or she is absent, the person has the 
intention of returning. At a given time, a person may have only one 
domicile. 
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