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J.1  CITY TREASURER’S QUARTER 3 FISCAL YEAR 2024-2025 REPORT 
  

CONTACT: EUGENE SOLOMON, CITY TREASURER 
 

• Quarter 3 Investment and Economic Report, Meeder Investment May 2025 
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Economic Update



FIGEY Outlook and Commentary
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SOURCE: BLOOMBERG, MEEDER PUBLIC FUNDS AS OF 4/30/25 

METRIC ANALYSIS

Fed Funds Rate
The Federal Reserve is expecting to lower the Fed Funds rate 50 basis points (0.50%) 
in 2025. The Fed Funds futures market is pricing in approximately 90 basis points of cuts for 
2025 and end the year at ~3.44%. 

Inflation
The Consumer Price Index (CPI) continues to remain above 2% with the current rate at 2.4% 
on a YoY basis. Economists surveyed by Bloomberg expect CPI YoY to average 3.0% for all of 
2025. 

Growth
Gross Domestic Product (GDP) contracted in the first quarter of 2025 as imports subtracted 
from economic growth. Imports soared a record 41% for the quarter as companies rushed to 
bring in imports before the tariffs were to be enacted. 

Employment
The unemployment rate remains low but has increased moderately since last year. The current 
rate is 4.2%. Weekly initial unemployment (jobless) claims also remain near historically low 
levels.  

Yields
The 2-year Treasury yield has declined materially recently, primarily due to tariff 
announcements, but then rebounded somewhat with the 90-day tariff pause.



Tariff Turmoil
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Fed Funds
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• The last Federal Reserve cut of the 
Fed Funds rate was Dec 2024.

• From the Fed’s last meeting in Mar 
2025, they are expecting to cut the 
Fed Funds rate by .50% or 50 basis 
points by the end of 2025.
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• The Fed has a dual mandate.

• Full Employment: ~4.5% to 
5.5% unemployment rate.

• Stable Prices: Core PCE 2%

• Growth is slowing and 
inflation may increase due to 
tariffs.

• If the Fed cuts rates, does 
that risk higher inflation?

• If the Fed holds rates steady, 
does that risk a recession and 
higher unemployment? 



Tariff Turmoil
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Bloomberg 
Survey 

Estimates

• The US economy contracted in the first 
quarter of 2025 for the first time since 
2022 on a monumental pre-tariffs 
import surge and softer consumer 
spending, a first snapshot of the ripple 
effects from President Donald Trump’s 
trade policy.

• Net exports subtracted nearly 5 
percentage points from GDP, the most 
on record, and consumer spending 
advanced at a 1.8% pace, the weakest 
since mid-2023.

• Economic forecasters surveyed by 
Bloomberg see a 40% chance of a 
recession over the next year.



Employment
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• Many economists consider the range 
of full employment between 4.5% and 
5.5%. 

• The US unemployment rate has been 
below 4.5% for 42 consecutive months; 
second best in history since after 
World War II. 

• Fed Chair Powell stated recently that 
labor market conditions remain solid.

• This strong job market has been a 
reason the Fed has expressed 
patience regarding rate cuts.

2

3

4

5

6

7

8

9

10

11

12

13

14

15

1948 1953 1958 1963 1968 1973 1978 1983 1988 1993 1998 2003 2008 2013 2018 2023

P
e

rc
e

n
t

U.S. Unemployment Rate

11

39

29

54

30
35

42

0

10

20

30

40

50

60

M
o

n
th

s

U.S. Unemployment Rate: Consecutive Months Below 4.5%

Lower Range of “Full Employment”



Yields
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Expected Range >> 

• Shorter rates are more 
correlated with Fed policy.

• Longer rates are more 
correlated with growth, 
inflation, and employment 
expectations (FIGEY).



Disclosures
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Meeder Public Funds, Inc. is a registered investment adviser with the Securities and Exchange 
Commission (SEC) under the Investment Advisers Act of 1940.  Registration with the SEC does 
not imply a certain level of skill or training. The opinions expressed in this presentation are those of 
Meeder Public Funds, Inc. The material presented has been derived from sources considered to 
be reliable, but the accuracy and completeness cannot be guaranteed.

Past performance does not guarantee future results. Opinions and forecasts are all subject to 
change at any time, based on market and other conditions, and should not be construed as a 
recommendation of any specific security. Investing in securities involves inherent risks, including 
the risk that you can lose the value of your investment. Any forecast, projection, or prediction of 
the market, the economy, economic trends, and fixed-income markets are based upon current 
opinion as of the date of issue and are also subject to change. Opinions and data presented are 
not necessarily indicative of future events or expected performance. Meeder Public Funds, Inc. 
cannot and does not claim to be able to accurately predict the future investment performance of 
any individual security or of any asset class. There is no assurance that the investment process will 
consistently lead to successful results. The investment return and principal value of an investment 
will fluctuate, thus an investor’s shares, or units, when redeemed, may be worth more or less than 
their original cost.

Meeder Public Funds

6125 Memorial Drive
Dublin, OH 43017

901 Mopac Expressway South,
Building 1, Suite 300
Austin, TX 78746

120 North Washington Square
Suite 300
Lansing, MI 48933

111 West Ocean Blvd, 4th Floor
Long Beach, CA 90802

222 Main Street, 5th Floor
Salt Lake City, UT 84101

10655 Park Run Drive, Suite 120
Las Vegas, NV 89144

250 Fillmore Street, Suite 150
Denver, CO 80206

meederpublicfunds.com
866.633.3371
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