AGREEMENT FOR CONSULTING SERVICES
BETWEEN THE CITY OF REDONDO BEACH
AND MUNISERVICES, LLC

THIS AGREEMENT FOR CONSULTING SERVICES (this "Agreement") is made
between the City of Redondo Beach, a Chartered Municipal Corporation ("City") and
MuniServices, LLC, a Delaware Limited Liability Company ("Consultant" or
“Contractor”).

The parties hereby agree as follows:
1. Description of Project or Scope of Services. The project description or scope of

services to be provided by Consultant, and any corresponding responsibilities of
City, or services required to be performed by City are set forth in Exhibit "A."

2. Term and Time of Completion. Consultant shall commence and complete the
project or services described in Exhibit "A" in accordance with the schedule set
forth in Exhibit "B".

3. Compensation. City agrees to pay Consultant for work performed in accordance

with Exhibit "C".
GENERAL PROVISIONS
1. Independent Contractor. Consultant acknowledges, represents and warrants

that Consultant is not a regular or temporary employee, officer, agent, joint
venturer or partner of the City, but rather an independent contractor. This
Agreement shall not be construed as a contract of employment. Consultant shall
have no rights to any benefits which accrue to City employees unless otherwise
expressly provided in this Agreement. Due to the independent contractor
relationship created by this Agreement, the City shall not withhold state or federal
income taxes, the reporting of which shali be Consultant's sole responsibility.

2. Brokers. Consultant acknowledges, represents and warrants that Consultant has
not hired, retained or agreed to pay any entity or person any fee, commission,
percentage, gift, or any other consideration, contingent upon or resulting from the
award or making of this Agreement.

3. City Property. All plans, drawings, reports, calculations, data, specifications,
videos, graphics or other materials prepared for or obtained pursuant to this
Agreement shall upon request be delivered to the City within a reasonable time,
and the rights thereto shall be deemed assigned to the City. If applicable,
Consuitant shall prepare check prints upon request. Said plans, drawings,




reports, calculations, data, specifications, videos, graphics or other materials,
shall be specific for the project herein and shall not be used by the City for any
other project without Consultant's consent. Notwithstanding the foregoing,
Consultant shall not be obligated to assign any proprietary software or data
developed by or at the direction of Consultant for Consultant's own use; provided,
however, that Consultant shall, pursuant to Paragraph 14 below, indemnify,
defend and hold the City harmiess from and against any discovery or Public
Records Act request seeking the disclosure of any such proprietary software or
data.

Inspection. If the services set forth in Exhibit "A" shall be performed on City or
other public property, the City shall have the right to inspect such work without
notice. If such services shall not be performed on City or other public property,
the City shall have the right to inspect such work upon reasonable notice.
Inspections by the City shall not relieve or minimize the responsibility of
Consultant to conduct any inspections Consultant has agreed to perform
pursuant to the terms of this Agreement. Consultant shall be solely liable for said
inspections performed by Consultant. Consultant shall certify in writing to the
City as to the completeness and accuracy of each inspection required to be
conducted by Consultant hereunder.

Services. The project or services set forth in Exhibit "A" shall be performed to
the full satisfaction and approval of the City. In the event that the project or
services set forth in Exhibit "A" are itemized by price in Exhibit "C", the City in its
sole discretion may, upon notice to Consultant, delete certain items or services
set forth in Exhibit "A", in which case there shall be a corresponding reduction in
the amount of compensation paid to Consultant. City shall furnish Consultant to
the extent available, with any City standards, details, specifications and
regulations applicable to the Project and necessary for the performance of
Consultant's services hereunder. Notwithstanding the foregoing, any and all
additional data necessary for design shall be the responsibility of Consultant.

Records. Consultant, including any of its subcontractors shall maintain full and
complete documents and records, including accounting records, employee time
sheets, work papers, and correspondence pertaining to the project or services
set forth in Exhibit "A". Consultant, including any of its subcontractors shall make
such documents and records available for City review or audit upon request and
reasonable notice, and shall keep such documents and records, for at least four
(4) years after Consultant's completion of performance of this Agreement.

Copies of all pertinent reports and correspondence shall be furnished to the City
for its files.

Changes and Extra Work. All changes and/or extra work under this Agreement
shall be provided for by a subsequent written amendment executed by City and
Consultant.
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Additional Assistance. If this Agreement requires Consultant to prepare plans
and specifications, Consultant shall provide assistance as necessary to resolve
any questions regarding such plans and specifications that may arise during the
period of advertising for bids, and Consultant shall issue any necessary addenda
to the plans and specifications as requested. In the event Consuitant is of the
opinion that City's requests for addenda and assistance is outside the scope of
normal services, the parties shall proceed in accordance with the changes and

extra work provisions of this Agreement.

Professional Ability. Consultant acknowledges, represents and warrants that
Consultant is skilled and able to competently provide the services hereunder, and
possesses all professional licenses, certifications, and approvals necessary to
engage in its occupation. City has relied upon the professional ability and
training of Consultant as a material inducement to enter into this Agreement.
Consultant shall perform in accordance with generally accepted professional
practices and standards of Consultant's profession.

Business License. Consultant shall obtain a Redondo Beach Business License
before performing any services required under this Agreement. The failure to so
obtain such license shall be a material breach of this Agreement and grounds for
immediate termination by City; provided, however, that City may waive the
business license requirement in writing under unusual circumstances without
necessitating any modification of this Agreement to reflect such waiver.

Termmination Without Default. Notwithstanding any provision herein to the
contrary, the City may, in its sole and absolute discretion and without cause,
terminate this Agreement at any time prior to completion by Consultant of the
project or services hereunder, immediately upon written notice to Consultant. In
the event of any such termination, Consultant shall be compensated for: (1) all
authorized work satisfactorily performed prior to the effective date of termination;
and (2) necessary materials or services of others ordered by Consultant for this
Agreement, prior to Consultant’s receipt of notice of termination, irrespective of
whether such materials or services of others have actually been delivered, and
further provided that Consultant is not able to cancel such orders. Compensation
for Consultant in such event shall be determined by the City in accordance with
the percentage of the project or services completed by Consultant; and all of
Consultant's finished or unfinished work product through the time of the City's
last payment shall be transferred and assigned to the City. In conjunction with
any termination of this Agreement, the City may, at its own expense, make
copies or extract information from any notes, sketches, computations, drawings,
and specifications or other data, whether complete or not.

Termination in the Event of Default. Should Consultant fail to perform any of its
obligations hereunder, within the time and in the manner provided or otherwise
violate any of the terms of this Agreement, the City may immediately terminate
this Agreement by giving written notice of such termination, stating the reasons
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for such termination. Consultant shall be compensated as provided immediately
above, provided, however, there shall be deducted from such amount the amount
of damages if any, sustained by the City by virtue of Consultant's breach of this
Agreement.

Conflict of Interest. Consultant acknowledges, represents and warrants that
Consultant shall avoid all conflicts of interest (as defined under any federal, state
or local statute, rule or regulation, or at common law) with respect to this
Agreement. Consultant further acknowledges, represents and warrants that
Consultant has no business relationship or arrangement of any kind with any City
official or employee with respect to this Agreement. Consultant acknowledges
that in the event that Consultant shall be found by any judicial or administrative
body to have any conflict of interest (as defined above) with respect to this
Agreement, all consideration received under this Agreement shall be forfeited
and returned to City forthwith. This provision shall survive the termination of this
Agreement for one (1) year.

Indemnity. To the maximum extent permitted by law, Consultant hereby agrees,
at its sole cost and expense, to defend protect, indemnify, and hoid harmless the
City, its elected and appointed officials, officers, employees, volunteers,
attorneys, and agents (collectively “Indemnitees”) from and against any and all
claims, including, without limitation, claims for bodily injury, death or damage to
property, demands, charges, obligations, damages, causes of action,
proceedings, suits, losses, stop payment notices, judgments, fines, liens,
penalties, liabilities, costs and expenses of every kind and nature whatsoever, in
any manner arising out of, incident to, related to, in connection with or arising
from any act, failure to act, error or omission of Consultant's negligent
performance or work hereunder or willful misconduct (including any of its officers,
agents, employees, Subcontractors), or its failure to comply with any of its
obligations contained in the Agreement, or its failure to comply with any current
or prospective law, except for such loss or damage which was caused by the
sole negligence or willful misconduct of the City. Consultant's obligation to
indemnify shall not be restricted to insurance proceeds, if any, received by
Consultant or Indemnitees. This indemnification obligation shall survive this
Agreement and shall not be limited by any term of any insurance policy required
under this Agreement.

a. Nonwaiver of Rights. Indemnitees do not and shall not waive any rights that
they may possess against Consultant because the acceptance by City, or the
deposit with City, of any insurance policy or certificate required pursuant to
this Agreement.

b. Waiver of Right of Subrogation. Consultant, on behalf of itself and all parties
claiming under or through it, hereby waives all rights of subrogation and
contribution against the Indemnitees.
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Insurance. Consultant shall comply with the requirements set forth in Exhibit "D."
Insurance requirements that are waived by the City's Risk Manager do not
require amendments or revisions to this Agreement.

Non-Liability of Officials and Employees of the City. No official or employee of

the City shall be personally liable for any default or liability under this Agreement.

Compliance with Laws. Consultant shall comply with all federal, state and local
laws, statutes, ordinances, rules and regulations, and the orders and decrees of
any courts or administrative bodies or tribunals, with respect to this Agreement,
including without limitation all environmental laws, employment laws, and non-
discrimination laws.

Limitations upon Subcontracting and Assignment. Consultant acknowledges that
the services which Consultant shall provide under this Agreement are unique,
personal services which, except as otherwise provided herein, Consultant shall not
assign or subiet to any other party without the prior written approval of City, which
approval may be withheld in the City's sole and absolute discretion. In the event
that the City, in writing, approves any assignment or subletting of this Agreement
or the retention of subcontractors by Consultant, Consultant shall provide to the
City upon request copies of each and every subcontract prior to the execution
thereof by Consultant and subcontractor. Any attempt by Consultant to assign any
or all of its rights under this Agreement without first obtaining the City's prior written
consent shall constitute a material default under this Agreement.

The sale, assignment, transfer or other disposition, on a cumulative basis, of
twenty-five percent (25%) or more of the ownership interest in Consultant or
twenty-five percent (25%) or more the voting control of Consultant (whether
Consultant is a corporation, limited liability company, partnership, joint venture or
otherwise) shall constitute an assignment for purposes of this Agreement.
Further, the involvement of Consultant or its assets in any transaction or series of
transactions (by way of merger, sale, acquisition, financing, transfer, leveraged
buyout or otherwise), whether or not a formal assignment or hypothecation of this
Agreement or Consultant's assets occurs, which reduces Consultant's assets or
net worth by twenty-five percent (25%) or more shall also constitute an
assignment for purposes of this Agreement.

Subcontractors. Consultant shall provide properly skilled professional and
technical personnel to perform any approved subcontracting duties. Consultant
shail not engage the services of any person or persons now employed by the
City without the prior written approval of City, which approval may be withheld in

. the City's sole and absolute discretion.

Integration. This Agreement constitutes the entire agreement between the
parties concerning the subject matter hereof and supersedes any previous oral or
written agreement; provided, however, that correspondence or documents
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exchanged between Consultant and City may be used to assist in the
interpretation of the exhibits to this Agreement.

Amendment. This Agreement may be amended or modified only by a subsequent
written amendment executed by both parties.

Conflicting Provisions. In the event of a conflict between the terms and
conditions of this Agreement and those of any exhibit or attachment hereto, this
Agreement proper shall prevail. In the event of a conflict between the terms and
conditions of any two or more exhibits or attachments hereto, those prepared by
the City shall prevail over those prepared by Consultant.

Non-Exclusivity. Notwithstanding any provision herein to the contrary, the
services provided by Consultant hereunder shall be non-exclusive, and City
reserves the right to empioy other contractors in connection with the project.

Exhibits. All exhibits hereto are made a part hereof and incorporated herein by
reference; provided, however, that any language in Exhibit "A" which does not
pertain to the project description, proposal, or scope of services (as applicable) to
be provided by Consultant, or any corresponding responsibilities of City, shall be
deemed extraneous to, and not a part of, this Agreement.

Time of Essence. Time is of the essence of this Agreement.

Confidentiality. To the extent permissible under law, Consultant shall keep
confidential its obligations hereunder and the information acquired during the
performance of the project or services hereunder.

Third Parties. Nothing herein shali be interpreted as creating any rights or
benefits in any third parties. For purposes hereof, transferees or assignees as
permitted under this Agreement shall not be considered "third parties.”

Governing Law and Venue. This Agreement shall be construed in accordance
with the laws of the State of California without regard to principles of conflicts of
law. Venue for any litigation or other action arising hereunder shall reside
exclusively in the Superior Court of the County of Los Angeles, Southwest
Judicial District.

Attorneys’ Fees. In the event either party to this Agreement brings any action to
enforce or interpret this Agreement, the prevailing party in such action shail be
entitled to reasonable attorneys’ fees (including expert witness fees) and costs.
This provision shall survive the termination of this Agreement.

Claims. Any claim by Consuitant against City hereunder shall be subject to
Government Code §§ 800 ef seq. The claims presentation provisions of said Act
are hereby modified such that the presentation of all claims hereunder to the City
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shall be waived if not made within six (6)months after accrual of the cause of
action.

Interpretation. Consultant acknowledges that it has had ample opportunity to
seek legal advice with respect to the negotiation of this Agreement. This
Agreement shall be interpreted as if drafted by both parties.

Warranty. In the event that any product shall be provided to the City as part of
this Agreement, Consultant warrants as follows: Consultant possesses good title
to the product and the right to transfer the product to City; the product shall be
delivered to the City free from any security interest or other lien; the product
meets all specifications contained herein; the product shall be free from material
defects in materials and workmanship under normal use for a period of one (1)
year from the date of delivery; and the product shall be fit for its intended
purpose(s). Notwithstanding the foregoing, consumable and maintenance items
(such as light bulbs and batteries) shall be warranted for a period of thirty (30)
days from the date of delivery. All repairs during the warranty period shall be
promptly performed by Consultant, at Consultant's expense, including shipping.
Consultant shali not be liable under this warranty for an amount greater than the
amount set forth in Exhibit "C" hereto.

Severance. Any provision of this Agreement that is found invalid or
unenforceable shall be deemed severed, and all remaining provisions of this
Agreement shall remain enforceable to the fullest extent permitted by law.

Authority. City warrants and represents that upon City Council approval, the
Mayor of the City of Redondo Beach is duly authorized to enter into and execute
this Agreement on behalf of City. The party signing on behalf of Consultant
warrants and represents that he or she is duly authorized to enter into and
execute this Agreement on behalf of Consultant, and shall be personally liable to
City if he or she is not duly authorized to enter into and execute this Agreement
on behalf of Consultant.

Waiver. The waiver by the City of any breach of any term or provision of this
Agreement shall not be construed as a waiver of any subsequent breach.

SIGNATURES FOLLOW ON NEXT PAGE




IN WITNESS WHEREOF, the parties have executed this Agreement in Redondo
Beach, California, as of this 1% day of September, 2015.

CITY OF REDONDO BEACH MUNISERVICES, LLC

ay Doug &lgf“
SVP t Services

ATTEST: APPROVED:

City Clerk = Risk @

APPROVED AS TO FORM:

L. A
City Attorney’s Office




IN WITNESS WHEREOF, the parties have executed this Agreement in Redondo
Beach, California, as of this 1% day of September, 2015.

CITY OF REDONDO BEACH MUNISERVICES, LLC
By:
Mayor Name:_Doug Jensen

Title: SVP Client Services

ATTEST: APPROVED:

City Clerk Risk Manager

APPROVED AS TO FORM:

City Attorney’s Office



EXHIBIT "A"

PROJECT DESCRIPTION AND/OR SCOPE OF SERVICES

CONSULTANT’S DUTIES

A. General Services

1.

Consultant shall provide the City with services in furtherance of a
comprehensive utility users taxffranchise compliance and revenue
protection program (“Program”), with broad participation by California
public agencies. The Program shall be designed to preserve, protect,
and enhance the City's utility users tax (“UUT") and utility franchise
revenues. |

Consultant’s Utility Users Tax Standard Program as defined in Section II.A
shall provide compliance reviewing, geocoding, information, and
associated services and skills. Consultant shali establish and implement
a Program that will allow the City and other participating California public
agencies to preserve, protect and enhance their UUT and utility franchise
revenues in three areas:

a. Compliance Review Services;
b. Revenue Protection; and
c. Client Support Services.

Consultant shall (1) detect and identify errors/fomissions by utility service
providers or utility users in the application, calculation, collection, and
remittal of UUT; and (2) provide the City with technical assistance, without
assuming or being delegated the authority or responsibility of the City to
administer, interpret, and enforce its UUT ordinance and standard utility
franchise agreements.

B. UUT Standard Program

1.

Compliance Review Services. Upon the written consent of the City,
Consultant shall perform compliance activities for the Telephone Users’
Tax, Gas Users’ Tax, Electricity Users’ Tax and Video Users’ Tax, in the
following areas.

a. UUT Tax Application Review. Perform compliance reviews of major
utility providers, with a focus on common client issues, to assure
that the UUT is being properly applied to taxable services and
charges.




b. Geocode Information and Review. Develop and maintain a
proprietary address range database to assure accurate and
complete address range information regarding the City's boundaries.
This service shall include monitoring City boundary changes due to
annexations or other municipal reorganizations and providing those
changes to any utility services provider that serves customers within
the City.

¢. UUT Business Detection. Utilize other detection tools to verify
whether such companies are doing business within the City, and then
assist City's staff in pursuing enforcement actions, as needed,
including developing compliance correspondence and enforcement
procedures.

d. UUT Payment Analysis, Calculations and Deviations. |dentify gaps
in payments, calculation mistakes, and other payment errors,
provided that the City provides Consultant with regular UUT payment
history. Consultant shall follow up with the appropriate compliance
correspondence and enforcement procedures on behalf of the City.

e. UUT Payment History. Consultant shall provide the City, on a
monthly or otherwise mutually agreed upon basis, with a spreadsheet
reflecting the City's UUT payments by provider and utility category
(based on remittance data provided by the City).

f. Non-Core Suppliers Review. Consultant shall assist the City in
obtaining the SB278 lists and review non-core suppliers operating
with the City to ensure that these utility resellers are included in the
calculation of UUT revenues and are in compliance with the
provisions of the City’s UUT ordinance.

g. Commercial Exemption Review. Consultant shall obtain the list of
commercial exempt accounts and analyze the status pursuant to
the exemption provisions of the City's UUT ordinance or federal
law. Any accounts found to be exempt in error shall be brought into
compliance as appropriate.

2. Revenue Protection Services. Consultant shall provide the following
revenue protection services designed to protect the City’s existing and
future UUT revenues as follows:

a. Ordinance Update. If the ordinance must be revised and requires
voter approval, Consultant shall assist the City with ordinance
language, staff reports, draft ballot language, and other technical
assistance.
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b. Legisiative Review Services. Monitor proposed state and federal
legislation to identify issues affecting the City's UUT or utility
franchise revenues, and, if justified, make recommendations to the
City and lobbyists of California public agencies.

c. Regulatory Agency Review. Monitor proceedings at the various
regulatory proceedings (e.g., California Public Utilities Commission,
California Energy Commission, Federal Commerce Commission,
and Federal Energy Regulatory Commission) that potentially impact
the City's UUT, and make appropriate recommendations to the City.

d. Information Services. Provide the City with periodic newsletters,
special communications, and legislative bulletins, workshops and
seminars on such subjects as industry deregulation, new
technologies, complying with new utility-related legislation, and other
timely subjects.

e. Statutory Compliance Services. Consultant shall assist the City as
appropriate to ensure compliance with Public Utilities Code §495.6.

f. Technology Reviews. Continually research utility information to
identify taxable services delivered by new technologies and bundling
packages and determine applicability to the City’s UUT Ordinance.

3. Disclaimer. It is agreed and understood Consultant shall provide no legal

services that may be required under any of the activated Programs
described in this Agreement. Legal services shall not include the legal
assistance and memos provided in Section |.C of this Exhibit “A”.

C. Client Support Services

1.

UUT Website. Prepare and maintain an accurate copy of the City's UUT
ordinance and its administrative rules and interpretations on the
uutinfo.org website. Maintain a link to the City's web page, FAQ’s, and
model forms for exemptions, registration, remittances and other tax
compliance documents on the www.uutinfo.orq website.

Client Only Webpage. Provide the City's staff, as appropriate, access to
the client-only features of the www.uutlaw.com webpage which provides
legal memos, practice hints, special utility features, legislative tracking and
new technology reviews.

Revenue Management Report(s). Provide an annual report that outlines
the year's activities in review, revenue forecasts, YTD Comparison charts
and revenue generated from compliance activities. This report contains an
analysis of UUT revenues and a five-year revenue forecast on each of the
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utility business segments (e.g. electric, gas, CATV, wired telecom,
wireless telecom, etc.).

4. Tax Application Inquiries. Provide legal and technical assistance to
existing City staff and the City Attorney’s office, and provide timely analysis
and draft responses to tax application inquiries from utility companies, and
assist in responding to citizens regarding their utility bills and the
computation of the UUT.

5. Audit Assistance. Assist the City staff in, i) gaining access to audit-related
information under existing legal authorities, including the preparation of an
administrative subpoena; and ii) addressing legal issues that arise in the
course of an audit.

6. Program Review. Review the City's existing or proposed tax compliance
programs, including tax amnesty programs.

7. Tax Initiative Help. Assist City in developing effective strategies to
address aggressive “anti-tax” efforts.

D. UUT Premium Program

1. City-Specific Audit. At any time during the term of this Agreement, with
the prior written consent of the City, Consultant may perform an audit of a
specific utility provider related to UUT payments and/or utility franchise
fees if applicable. The audit shall focus on the compliance of the particular
selected utility provider{s) with the City’'s UUT ordinance and/or franchise
fee agreement. This service shall include an actual request for, and review
of the utility provider's books and records. The audit process shall consist
of the following tasks:

a. Submit an Audit Notification along with the Letter of Authorization
and a Request for Information (“RFI”) outlining the information
needed to complete the audit to the provider(s).

b. Attempt to obtain a waiver on the Statute of Limitations, as
applicable, for the audit.

¢. Review the work papers and supporting documentation used in
the computation of the UUT and/or franchise fee payments.

d. Review and analyze the providers general ledger and financial
statements. Compare and analyze the data for reasonableness,
completeness, and accuracy as related to the UUT and/or
franchise fee.
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e. Review and analyze all the provider's revenue accounts in detail
to complete the following matters.

i. Determine revenues that are to be included or excluded
from the UUT and/or franchise fee computations;

ii. Review the revenues excluded from the computations, if
any, and,

ii. Determine if exclusions are permitted by the City's
ordinance and/or franchise agreement.

. Determine if a utility provider or any of its subsidiaries receives any
revenues from customers or third-parties for the use of utility provider's
facilities located on City's right-of-way authorized by the franchise
agreement that are not included in the franchise fee calculation used to
determine the payment to the City.

. Analyze the number of customers reported in the City by rate
classification and obtain and review the utility provider's procedures to
code new customers to the proper jurisdictions and the procedures used
to address annexations.

. Obtain and review the list of exempt customers, if any, from the UUT
and/or franchise fee computation. For Cable TV Provider's PEG fees, if
there are any, request the supporting documentation on provider's
payments to the City. The schedules should include a composition of the
number of subscribers such as basic, non-standard and free
subscribers, by month, for each of the calendar years included in the
review period.

. Review a sample test the geo-coding system by selecting certain
customer accounts within the City’s boundaries and in its immediate
vicinity only if the accounts are properly coded as assessed. Consultant
shall concentrate the sampling in problematic geographical areas, such
as those that might overlap with a neighboring city or where multiple zip
codes exist. Consultant shali also sample test heavily in the area of
annexations to ensure that proper procedures are in place to identify and
properly code these areas within the Franchisee’s system. Consultant
shall request that the utility provide the customer account information in
an electronic format for all customers located in the City and surrounding
areas.

. Compare the provider's payments, exclusions, and other computations

as related to the UUT and/or franchise agreement. Compare the actual
payments made to the City for timeliness and accuracy.
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7. Conduct an Exit Interview with the utility provider to review findings and
obtain the provider's position on the issues identified. Seek to obtain
agreement and/or payment of any amounts due to the City (to be sent
directly to the City) within 30 days.

8. Prepare a written report with findings that describe and explain the
results of Consultant review, potential additional monies due to the City,
the provider’s position on the issues and any applicable penalties and
interest. Consultant will schedule a final presentation of these findings
with the City.

9. Provide any and all necessary schedules and supporting documents to
assist the City in collecting underpaid UUT and/or franchise fees.

E. Deliverables. Consultant shall deliver to the City the studies, plans,
specifications, or other documents as are identified in this Exhibit “A”; and shall,
upon completion of all work, submit to the City all information developed in the
course of providing the services. Consultant shall, in such time and in such
form as the City may require, furnish reports concerning the status of services
required under this Agreement. Consultant shall, upon request by the City and
upon completion or termination of this Agreement, deliver to the City all material
fumished to Consultant by the City.

F. Examination of State Board of Equalization (“BOE”) Documents

1. Consultant shall examine the BOE's records pertaining to
prepaid local charges to (i.e. prepaid wireless UUT
(collectively, the “records”) and to use such information only for
purposes related to such collection.

2. Consultant shall only disclose information contained in or
derived from, those records only to an officer or employee of
the City authorized by resolution, the City Charter, or City
Municipal Code, to examine the information.

3. Consultant will not perform any consulting services for a
“seller” (as defined in AB 1717) during the term of the
Agreement.

4. Consultant shall not retain information contained in, or derived
from those prepaid local charge records, after the Agreement
has expired.

5. Consultant shall, to the same extent as the BOE, be subject to

Revenue and Tax Code Section 55381, relating to unlawful
disclosures.
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6. This Agreement shall not permit a contingent fee arrangement
as payment for services rendered pertaining to prepaid local
charges; and that any fees paid by City to Consultant for City
specific auditing of a "seller" of prepaid wireless UUT remitting
to the BOE, shall only be done pursuant to a separate
agreement which will not involve any contingent fee
arrangement.

. CITY’S DUTIES
A. Welcome Packet

1. The City will provide Consultant with a Program Welcome Packet, which
will include the following items.

a. A copy of the City's UUT Ordinance and any amendments
thereto.

b. Two letters requesting the exemption lists from the utility
companies which will be placed on City ietterhead and returned
to Consultant.

c. Letter of Authorization for Consultant to act on City’s behalf. A
sample Letter of Authorization has been attached hereto and
incorporated by reference into this Exhibit “A”. Notwithstanding
the foregoing, this authorization to act on the City’s behalf shall
be limited solely to services performed pursuant to this
Agreement. Consultant shall not be authorized to act on City’s
behalf for any services outside the scope of this Agreement.

d. A sample remittance form to be provided to the utility companies
if the City doesn’t currently have a form for this purpose.

e. Two SB278 letters requesting from utility companies to provide a
transportation list. These letters should be placed on City
letterhead and returned to Consultant.

B. Necessary Information. The City will provide Consultant, on a timely basis,
with information necessary to conduct its compliance review activities, including
but not limited to, monthly UUT payment histories, exemption lists, SB 278 gas
and electric lists (including names of customers refusing to pay surcharges),
and any subsequent amendments to the UUT ordinance.
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C. City-Specific Audit
1. City agrees to the following tasks with respect to the compliance review.

a. Provide administrative subpoenas as needed for access to the
books and records of the utility.

b. Provide a Letter of Authorization for Consultant addressed to the
utility for the specific audit.

c. Invoice the responsible party for tax deficiencies identified and
confirmed by Consultant within thirty (30) days following receipt
of Consultant detection report or correspondence.

d. Provide Consultant with a copy of any settlement agreement with
a taxpayer/tax collector within ten (10) days of entering into such
agreement

D. Legal Interpretations of Ordinance. Upon request, City will provide
Consuitant with appropriate legal and administrative intempretations of its UUT
ordinance. The City will retain the exclusive authority and responsibility to
administer, interpret, and enforce its UUT ordinance.

E. City’s Determination Final. Upon determination of the City Council or City
Officer empowered under State or local ordinance to make a determination as
to whether or not a tax assessed against a taxpayer is due, that determination
shall be final and binding on the parties hereto. However, a City Officer's or City
Council’'s determination to waive a tax assessment will not relieve the City of its
obligation to pay Consultant therefore.

CONFIDENTIALITY. Notwithstanding Section 26 of the Agreement, Consultant
agrees that it shall keep all information it receives concerning City taxpayers
confidential and shall use it solely for tax compiiance purposes. Services performed
by Consultant prior to termination may result in the City's receipt of revenue after
termination. The City agrees to provide to Consultant after expiration or termination
of this Agreement such confidential payment information as is necessary to enable
Consultant to calculate the compensation due to Consultant as a result of said
receipt of revenue and Consuitant shall maintain the confidentiality of this
information. Consultant shall be deemed a contractor under California Revenue
and Taxation Code Sections 7284.6 to 7284.7 after expiration of this Agreement
or receipt of notice of termination from the City for the sole and limited purpose of
enabling Consultant to have access to said information to calculate Consultant's
compensation.
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DATE

Re: Producers and Users of Utility Services and Franchise Fee Holders in
the City of Redondo Beach

Dear Sir or Madam:

Please be advised that the City of Redondo Beach (“City") has authorized the firm of
MuniServices, LLC (“MuniServices”) to conduct compliance reviews, pursuant to the
City's Utility Users Tax ordinance and Franchise Fee agreements. For the purpose of
these compliance reviews, MuniServices may inquire about several matters, including
but not limited to, inquiries about payment history, anomalies, and customer complaints.
MuniServices is authorized to execute confidentiality and non disclosure agreements on
the City's behalf soley for the purpose of these compliance reviews.

Information obtained as a part of any such review shall be used only by the City, for
purposes related to the administration of the Utility Users Tax ordinance or Franchise
Fee agreement.

In order to facilitate the timely completion of such reviews, please extend your full
cooperation to MuniServices or their above noted representative.

If you have any questions, related to the process of the review, please contact the UUT
Manager at 800-800-8181 ext. 5520.

If there are questions, related to the City's authority to conduct such reviews, please
contact me at (310) 318-0657.

Sincerely,

Steve Diels
City Treasurer
City of Redondo Beach




EXHIBIT "B"
SCHEDULE FOR COMPLETION

TERM. The term of this Agreement shall commence on September 1, 2015 and expire
August 30, 2018. The Agreement shall automatically renew for subsequent annual
periods for a total of two (2) years, unless the City Treasurer provides written notice to
Consultant no later than fifteen days prior to the expiration of the current term. In no
event shall this Agreement exceed five (5) years from the date of commencement.
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EXHIBIT "C"

COMPENSATION

Provided Consultant is not in default under this Agreement, Consulfant shall be
compensated as provided below.

l. ANNUAL FIXED FEE

A. Total Annual Fixed Fee. The City's total annual fixed fee for participating in
the Program shall be the greater of i) six-tenths of one percent (0.6%) of the
total UUT revenues received by the City (excluding UUT revenues derived
from sewer, water, or trash) based on the prior fiscal year, or ii) fifteen
thousand dollars ($15,000) (“Minimum Fee").

I COMPENSATION UPON TERMINATION

A. Upon termination by either party of the Agreement as provided herein,
Consultant shall be entitled to retain any fees it may have received from the
City pursuant to Section |.A of this Exhibit “C”. Within thirty (30) days
following termination, Consultant shall provide the City with a list of
detections of non-compliance resulting from the compliance review
activities of Consultant. The City will, in good faith, diligently seek to: i)
correct such detections of non-compliance made by Consultant prior to the
date of termination; and ii) collect the additional revenues that are due to
the City for past periods and for the twelve quarters going forward following
the correction, even though the date of actual correction may occur after the
termination date. Consultant shall assist the City in this correction/collection
effort at no additional charge, if so requested by the City.

B. Consultant’s right to compensation for City-Specific audit services under
Section Il of this Exhibit “C” shall survive termination of this Agreement;
provided, however, that Consultant’s services were performed prior to the
termination of this Agreement.

M. COMPENSATION FOR CITY-SPECIFIC AUDIT SERVICES

A. Fee for City-Specific Audit Services. With respect to a City-Specific audit
referred to in Section 1.D.1 of Exhibit “A”, City will pay Consultant twenty-five
percent (25%) of the additional revenues that has resuited from Consultant's
City-Specific audit services.

B. Fee for City-Specific Audit for Retroactive Recovery. Consultant shall also
seek to recover, or assist the City in recovering all revenue due the City from
prior periods, if any, and Consultant will receive 25% of any retroactive
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VI.

VII.

recovery. Said 25% also applies to the additional revenue, including the
monetary value of any other services, credits, property of every kind or nature,
or other consideration received by the City in lieu of monetary payment
received by the City for the first three years following the correction of the
error/omission.

C. Fee for City-Specific Compliance Reviews invalving BOE records pertaining to
prepaid wireless local charges, compensation shall be based up a fixed fee or
a time and materials basis which shall be negotiated in a separate agreement
for each such compliance review.

CONSULTANT’S EXPENSES. Consultant shall absorb all expenses incurred by
Consultant in providing its services as described herein. These expenses include,
but are not limited to employee salaries and benefits, insurance, airfare, auto
rentals, meals, lodging, express mail, mail, telephone, copying, directories, on-line
resources, and other overhead and miscellaneous expenses.

METHOD OF PAYMENT

A. City will notify Consultant within ten (10) days following receipt by the City of
payments that are a direct result of Consultant's compliance and/or audit
services (e.g. cash, installment, or other compensation directly benefitting the
City). Upon receipt of such notice, Consultant shall promptly invoice the City.

B. Consultant shall provide invoices to City for approval and payment. Invoices
must be itemized, adequately detailed, based on accurate records, and in a
form reasonably satisfactory to City. Consultant may be required to provide
back-up material upon request.

C. Invoices for services rendered shall be in arrears (invoiced for the
immediately preceding quarter). If the effective date of this Agreement is other
than an invoice date, the City shall be invoiced for the first quarterly payment
immediately following the Agreement effective date. City shall be invoiced
and responsible for a prorated portion of the preceding quarter based on the
effective date of this Agreement.

SCHEDULE FOR PAYMENT. The Total Annual Fixed Fee shall be paid in four
equal quarterly payments with due dates of. March 31, June 30, September 30,
and December 31. Payment will be made to Consultant within forty-five (45) days
of receipt of Consultant's invoice, provided, services are completed to City's full
satisfaction. Payment for City-Specific Audit Services will be made within forty-five
(45) days of receipt of Consultant's invoice, rendered pursuant to paragraph V. A.
above, provided services are completed to City's full satisfaction.

PAYMENT FOR SERVICES PERFORMED PRIOR TO THIS AGREEMENT.
Consultant shall be paid for the services described herein in accordance with
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VIl

Section | of this Exhibit “C” for services performed from July 1, 2015 to August
30, 2015. Consultant shall invoice City for this amount on the first quarterly
invoice.

NOTICE. Written notices to City and Consultant shall be given by registered or
certified mail, postage prepaid and addressed to or personally served on the
following parties.

Consultant: MuniServices, LLC
Attn: Legal Department
7625 N. Palm Avenue, Suite 108
Fresno, CA 83711
Facsimile: 559.312.2852
Email: legal@muniservices.com

With a copy to: PRA General Counsel
120 Corporate Bivd., Suite 100
Norfolk, VA 23502

City: City of Redondo Beach
415 Diamond Street
Redondo Beach, CA 90277
Attention: Steve Diels

All notices, including notices of address changes, provided under this Agreement
are deemed received on the third day after mailing if sent by regular mail, or the
next day if sent overnight delivery. Notice of rate changes or distribution
changes must be sent by certified mail. Changes in the respective address set
forth above may be made from time to time by any party upon written notice to
the other party.
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EXHIBIT “D”
INSURANCE REQUIREMENTS FOR CONSULTANTS

Without limiting Consultant’s indemnification obligations under this Agreement,
Consultant shall procure and maintain for the duration of the contract insurance against
claims for injuries to persons or damages to property which may arise from or in
connection with the performance of the work hereunder by the Consultant, its agents,
representatives, or employees.

Minimum Scope of Insurance

Coverage shall be at least as broad as:

Insurance Services Office Commercial General Liability coverage (occurrence form CG
0001).

Insurance Services Office form number CA 0001 (Ed. 1/87) covering Automobile
Liability, code 1 (any auto).

Workers’ Compensation insurance as required by the State of California.

Employer's Liability Insurance.

Minimum Limits of Insurance

Consultant shall maintain limits no less than:

General Liability: $1,000,000 per occurrence for bodily injury, personal injury and
property damage. The general aggregate limit shall apply separately to this project.

Automobile Liability: $1,000,000 per accident for bodily injury and property damage.

Empioyer’s Liability: $1,000,000 per accident for bodily injury or disease.

Deductibles and Self-Insured Retentions

Any deductibles or self-insured retentions must be declared to and approved by the
City. At the option of the City, either: (1) the insurer shall reduce or eliminate such
deductibles or self-insured retentions as respects the City, its officers, officials, and
employees or (2) the Consultant shall provide a financial guarantee satisfactory to the
City guaranteeing payment of losses and related investigations, claim administration
and defense expenses.
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Other Insurance Provisions

The general liability and automobile liability policies are to contain, or be endorsed to
contain, the following provisions:

Additicnal Insured Endorsement:

General Liability: The City, its officers, elected and appointed officials, and employees,
shall be covered as insureds with respect to liability arising out of work performed by or
on behalf of the Consultant. General liability coverage can be provided in the form of an
endorsement to the Consultant’s insurance, or as a separate owner’s policy.

Automobile Liability: The City, its officers, elected and appointed officials, and
employees, shall be covered as insureds with respect to liability arising out of
automobiles owned, leased, hired or borrowed by or on behalf of the Consultant.

For any claims related to this project, the Consultant’s insurance coverage shall be
primary insurance as respects the City, its officers, elected and appointed officials, and
employees. Any insurance or self-insurance maintained by the City, its officers,
officials, and employees, shall be excess of the Consultant's insurance and shal! not
contribute with it.

Each insurance policy required by this clause shall be endorsed to state that coverage
shall not be canceled by either party, except after thirty (30) days prior written notice, or
ten (10) days for cancellation for non-payment of premium, by certified mail, return
receipt requested, has been given to the City.

Each insurance policy shall be endorsed to state that the inclusion of more than one
insured shall not operate to impair the rights of one insured against another insured,
and the coverages afforded shall apply as though separate policies had been issued to
each insured.

Each insurance policy shall be in effect prior to awarding the contract and each
insurance policy or a successor policy shall be in effect for the duration of the project.
The maintenance of proper insurance coverage is a material element of the contract
and failure to maintain or renew coverage or to provide evidence of renewal may be
treated by the City as a material breach of contract on the Consultant’s part.

Acceptability of Insurers

Insurance shall be placed with insurers with a current A.M. Best's rating of no less than
A:VIl and which are authorized to transact insurance business in the State of California
by the Department of Insurance.
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Verification_of Coverage

Consultant shall furnish the City with insurance certificates and amendatory
endorsements effecting coverage required by this clause. The endorsements should be
on the standard 1SO forms which shall be subject to City approval. All certificates and
endorsements shall be received and approved by the City before the contract is
awarded. The City reserves the right to require complete, certified copies of all required
insurance policies, including endorsements effecting the coverage required by these
specifications at any time.

Subcontractors
Consultant shall include all subcontractors as insured under its policies or shall furnish

separate certificates and endorsements for each subcontractor. All coverages for
subcontractors shall be subject to all of the requirements stated herein.

Risk Management
Consultant acknowledges that insurance underwriting standards and practices are

subject to change, and the City reserves the right to make changes to these provisions
in the reasonable discretion of its Risk Manager.
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MMDDIYYYY)

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED 8Y THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

10/30/2014

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy{les) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
ceartificate holder in lieu of such endorsement(s).

PRODUCER ESHECT Certificates
PHONE FAX
P
Suite 1340 ADDRESS? tes@rutherfoord. com
Virginia Beach VA 23462 INSURER(S) AFFORDING COVERAGE NAIC #
INSURER A \Westchester Surplus Lines Insurance 10172
INSURED | msurer e :American Zurich Insurance Company 40142
MuniServices, LLC | msurer ¢ :American Guarantee and Liability 6247
¢g25 'I.iftl[-!gI%Dﬁt]\?ennue, Sttite 108 pusuree 0 American Casually. Company_of Readin 0427
Fresno CA 93711 | INSURER € :American Guarantee and Liability In 6247
559.271.6852 msurer F:Massachusetts Bay Insurance Company 2306

COVERAGES

CERTIFICATE NUMBER: 379956864

REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TQ WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TQ ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ADDL[SUER] LICY EFF | P LIC'I’ EXP
IE%;R TYPE OF INSURANCE INSR | WvD POLICY NUMBER (n’;ﬁmmysw) (MM O DDIYYYY) LIMITS
B GENERAL LIABILITY Y Y ICPO982903804 10/31/2014 10.'31.'201 5 EACH OCCURRENCE $1,000,000
E— DAMAGE TC RENTED
X | COMMERCIAL GENERAL LIABILITY PREMISES (Ea occurrence} $300.000
l CLAIMS-MADE QCCUR MED EXP {Any ene persan) $10,000
PERSONAL & ADV INJURY $1,000,000
GENERAL AGGREGATE $2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG | $2,000,060
POLICY PR LOC $
MEINED SINGLE LTMIT
C | AUTOMOBILE LIABILITY BAP9B2902104 103172014 [10/31/2015 | gOMETRERS 41,000,000
X ANY AUTO BODILY INJURY {Perperson) | $
ALL OWNED SCHEDULED
AUTOS - AToS BODILY INJURY {Per accident) | $
X X | NON-OWNED PROPERTY DAMAGE s
HIRED AUTGS AUTOS (Per accident}
5
C X UMBRELLA LIAB X AUC982907904 10/31/2014 n0/31/2015 EACH OCCURRENCE $10,000,000
B OCCUR FFX6011790897 10/34/2014  {10/31/2015
X | EXCESS LIAB CLAIMS-MADE AGGREGATE £10,000,000
DED I I RETENTION $ $10,000,000 $$10,000,000 aggr
E | WORKERS COMPENSATION WC982903804 10/31/2014  NO/31/2015 X | WCSTATY orh-
AND EMPLOYERS' LIABILITY YIN v TORY L[5 ER
ANY PROPRIETOR/PARTNER/EXECUTIVE E.L. EACH ACCIDENT $1,000,000
OFFICER/MEMBER EXCLUDED? IF__| N/A
{Mandatory in NH) E.L. DISEASE - EA EMPLOYEE 51,000,000
If yes, describe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | §1,000,000
A | Professional Liab{E&Q}) G21671630011 1073172014  N10/31/2015  [$2,000,000 Limit $2,000,000 Agg
F  |crime BDR1035845 10/31/2014  [10/31/2017 | $5,000,000 Limit $25,000 Ded

DESCRIPTION OF OPERATIONS { LOCATIONS / VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)

Per the cancellation wording listed on this form, the policy provisions include at least 30 days notice of cancellation except for non-payment of
premium. $5,000,000 aggregate limit is applicable for Professional Liability (E&QO} when combining primary and excess liability limits.

Excess Professional Liability(E&Q) Policy # LHZ741831 10/31/2014 to 10/31/2045 $3,000,000 Limit $3,000,000 Aggregate Landmark
American Insurance Company NAIC #33138
The City of Redondo Beach, its agents, officers, servants and employees are named as additional insureds under the General Liability policy
with respect to the operations and work performed by the named insured as required by contract.

CERTIFICATE HOLDER

CANCELLATION

City of Redondo Beach
Attn: Deputy Treasurer
P.GC. BOX 270

Redondo Beach CA 90277

SHOULD ANY OF THE ABOVE DESGRIBED POLIGIES BE CANCELLED BEFORE
THE EXPIRATICN DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

Hom Gant®

ACORD 25 (2010/05)

© 1988-2010 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




POLICY NUMBER; CPO982903804
10/31/14 - 10/31/15

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - DESIGNATED
PERSON OR ORGANIZATION

This endorsement maodifies insurance provided under the following

COMMERCIAL GENERAL LIABILITY
CG20260413

COMMERCIAL GENERAL LIABILITY COVERAGE PART
SCHEDULE

Name Of Additional Insured Person(s) Or Organization{s):

ANY PERSON OR ORGANIZATIQON FRCM WHCM YOU ARE REQUIRED BY WRITTEN
CONTRACT OR AGREEMENT TC BE ADDED AS AN ADDITIONAL INSURED ON YOUR
PCLICY, PROVIDED THE INJURY OR DAMAGE OCCURS SUBSEQUENT TO THE
EXECUTION OF THE CONTRACT OR AGREEMENT.

INSURANCE PROVIDED TO THIS ADDITIONAL INSURED IS ON A PRIMARY & NON-
CONTRIBUTORY BASIS.

| Information required to complete this Schedule. if not shown above, will be shown in the Declarations.

A. Section Il — Who Is An Insured is amended to B. With respect to the insurance afforded to these

CG202604 13

include as an additional insured the person(s) or
organization{s) shown in the Schedule, but only
with respect to liability for "bodily injury”, "property
damage" or ‘personal and advertising injury”
caused, in whole or in part, by your acts or
omissions or the acts or omissions of those acting
on your behalf:

1. In  the performance of your ongoing
operations; or

2. In connection with your premises owned by or
rented to you.

However:

1. The insurance afforded to such additional
insured only applies to the extent permitted by
law; and

2. If coverage provided to the additional insured
is required by a contract or agreement, the
insurance afforded to such additional insured
will not be broader than that which you are
required by the contract or agreement to
provide for such additional insured.

®© |nsurance Services Office, Inc., 2012

additional insureds, the following is added to
Section Il - Limits Of Insurance:

If coverage provided to the additional insured is
required by a contract or agreement, the most we
will pay on behalf of the additional insured is the
amount of insurance:

1. Required by the contract or agreement; or

2. Available under the applicable Limits of
Insurance shown in the Declarations;

whichever is less.

This endorsement shall not increase the
applicable Limits of Insurance shown in the
Declarations.

Page 1 of 1
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CERTIFICATE OF LIABILITY INSURANCE )

DATE (MM/DD/YYYY)
/2015

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND,
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

certificate holder in lieu of such endorsement(s).

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

PRODUCER TONTACT
Rutherfoord A Marsh & McLennan Agency LLC Company PHONE _ FAX
222 Central Park Avenue 1 v E—— K€ o 757-456-5206
Suite 1340 | aporess:certificates@rutherfoord.com
Virginia Beach VA 23462 INSURER(S) AFFORDING COVERAGE | NAIC #
INSURER A :American Zurich Insurance Company 142
e INSURER B :American Guarantee and Liability In 6247
MuniServices, LLC | insurer ¢ :North River Insurance Company 1105
Attn: Patricia Dunn » ¢ R
7625 N. Palm Avenue, Suite 108  wsurer o American Guarantee and Liability In 6247
Fresno CA 93711 | nsurer E :|ndian Harbor Insurance Co
INSURER F : 2306
COVERAGES CERTIFICATE NUMBER: 424844416 REVISION NUMBER:

e ——— — ek ——— e e S

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

[iNSR ADDL POLIC OLIC :
Ei't‘ TYPE OF INSURANCE IHEBJEE‘ POLICY NUMBER Y (;umn\r‘v%'h LmiTs
A GENERAL LIABILITY Sl CP0O982903805 10/31/2015 | 10/31/2016 | EACH OCCURRENCE $1,000,000
DAMAGE TO RENTED
X | COMMERCIAL GENERAL LIABILITY | PREMISES (Ea ocgurrence) | $1,000,000
| CLAIMS-MADE OCCUR MED EXP {Any one person) $10,000
PERSONAL & ADV INJURY | $1,000,000
GENERAL AGGREGATE $2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPI/OP AGG | $2,000,000
poucy [ | B Loc 3
METNED SINGLE LTI
A | AUTOMOBILE LIABILITY BAP982902105 10/31/2015 | 10/31/2016 m;gg accident) " | 51,000,000
X | any auTO BODILY INJURY (Per person) | §
| ALL OWNED SCHEDULED ¢
P AiTos BODILY INJURY (Per accident)| §
X | N-OWNED PROPERTY DAMAGE $
HIRED AUTOS AUTOS | (Per accident)
$
B X | UMBRELLA LIAB X AUCS982907905 10/31/2015 10/31/2016 | EACH OCCURRENCE 10,000,000
c ——{ OCCUR 5227985205 10/31/2015 | 10/31/2016 $
X | EXCESS LiAB CLAIMS-MADE AGGREGATE $10,000,000
DED | RETENTIONS 10,000,000 $10,000,000
D | WORKERS COMPENSATION y | WC982903905 10/31/2015 [ 10/31/2016 [X | REPIVLe e e
AND EMPLOYERS' LIABILITY YIN ER b
ANY PROPRIETOR/PARTNER/EXECUTIVE E.L. EACH ACCIDENT $1,000,000
OFFICER/MEMBER EXCLUDED? N/A
(Mandatory in NH) E.L. DISEASE - EA EMPLOYEE $1,000,000
Iééas, describe under
SCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $1,000,000
£ |Professional Liab(E&O) MPP903283600 10/31/2015 | 10/31/2016 |$2,000,000 Limit $2,000,000 Agg
Crime BDR1035845 10/31/2014 | 10/31/2017 |$5,000,000 Limit $25,000 Ded

IAmerican Insurance Company NAIC #33138

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)

Per the cancellation wording listed on this form, the policy provisions include at least 30 days notice of cancellation except for non-payment of
premium. $5,000,000 aggregate limit is applicable for Professional Liability (E&QO) when combining primary and excess liability limits.

|Excess Professional Liability(E&Q) Policy # LHZ75413300 10/31/2015 to 10/31/2016 $3,000,000 Limit $3,000,000 Aggregate Landmark

The City of Redondo Beach, its agents, officers, servants and employees are named as additional insureds under the General Liability policy
Iwith respect to the operations and work performed by the named insured as required by contract.

CERTIFICATE HOLDER CANCELLATION
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
City of Redondo Beach ACCORDANCE WITH THE POLICY PROVISIONS.
a;%: geputy Treasurer
.0. BOX 270
Redondo Beach CA 90277 AUTHORIZED REPRESENTATIVE
l oM CantB
© 1988-2010 ACORD CORPORATION. All rights reserved.
ACORD 25 (2010/05) The ACORD name and logo are registered marks of ACORD
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CERTIFICATE OF LIABILITY INSURANCE

GOVEREV-01

CSOKOLOWSKI

DATE (MM/DD/YYYY)
07/13/2018

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER
Thompson Flanagan Executive Liability Group

CONTACT Daniel R. Gunter

NAME:

NG, Ext): (312) 239-2890

[ FAX \o(312) 263-1551

626 W. Jackson Blvd. 5th Floor
Chicago, IL 60661 EMAL . dgunter@thompsonflanagan.com
INSURER(S) AFFORDING COVERAGE NAIC #
insurer A : The Continental Insurance Company 35289
INSURED Government Revenue Solutions Holdings LLC INSURER B : American Casual'ty Company of Reading, Pennsylvania |20427
d/b/a MuniServices, LLC insureRr ¢ : RSUI Indemnity 22314
Attn: Ms. Patricia Dunn INSURER D : AXis Insurance Company 37273
7625 N Palm Ave., Ste 108 ]
Fresno, CA 93711 INSURERE :
INSURERF :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR TYPE OF INSURANCE '?‘,EDL s POLICY NUMBER RRSREEL | i EXL. LIMITS
A | X | COMMERCIAL GENERAL LIABILITY EACH OCCURRENGE $ 1,000,000
CLAIMS-MADE OCCUR X 6043362567 01/24/2018 | 01/24/2019 | SAMACETORENTED o s 1,000,000
L MED EXP (Any one person) $ 1 5’000
| PERSONAL & ADV INJURY | § 1,000,000
| GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $ 2,000,000
| X | PoLicy ES Loc PRODUCTS - COMP/OP AGG | $ 2,000,000
OTHER: $
B | automoBILE LiABILITY GOMBIED SINGLELIMIT | 1,000,000
ANY AUTO X 6043362570 01/24/2018 | 01/24/2019 | BoDILY INJURY (Per person) | $
[ | OWNED SCHEDULED
| | AUTOS ONLY AUTOS BODILY INJURY (Per accident) | $
X | HIRED NON-OWNED PROPERTY DAMAGE
L2 | AUTOS ONLY AUTOS ONLY (Per accident) $
$
A | X | umereLLaias | X | occur EACH OCCURRENCE $ 10,000,000
EXCESS LIAB CLAIMS-MADE 6043362584 01/24/2018 | 01/24/2019 AGGREGATE $ 10,000,000
peD | X | RETENTIONS 10,000 s
OTH-
B RS SOMEENSATION, YN X | ERnure | [ 21
ANY PROPRIETOR/PARTNER/EXECUTIVE 6043362536 01/24/2018 | 01/24/2019 | _ ...\ scciDENT $ 1,000,000
OFFICER/MEMBER EXCLUDED? N/A 1.000.000
(Mandatory in NH) E.L. DISEASE - EA EMPLOYEE| $ LM
If yes, describe under 1.000.000
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | § oYY,
C |Professional Liabili LCY761747 01/24/2018 | 01/24/2019 |Limit 5,000,000
D [Crime MCN620510/01/2018 01/24/2018 | 01/24/2019 |Limit 3,000,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required) .
Per the cancellation wording listed on this form, the policy provisions include at least 30 days’ notice of cancellation except for non-payment of premium.

The City of Redondo Beach, its officers, elected and appointed officials and employees are included as additional insureds under the General Liability and
Automobile Liability policies with respect to the operations and work performed by the named insured as required by contract, coverage of which shall be
Primary and Non-Contributory.

CERTIFICATE HOLDER

CANCELLATION

City of Redondo Beach
Attn: Deputy Treasurer
415 Diamond Street

Redondo Beach, CA 90277

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF,

ACCORDANCE WITH THE POLICY PROVISIONS.

NOTICE WILL BE DELIVERED IN

AUTHORIZED REPRESENTATIVE

M&%

ACORD 25 (2016/03)

© 1988-2015 ACORD CORPORATION. All rights reserved.
The ACORD name and logo are registered marks of ACORD



AGENCY CUSTOMER ID: GOVEREV-01 CSOKOLOWSKI
A LOC #:
ACORD
N ADDITIONAL REMARKS SCHEDULE Page 1 of 1
AGENCY NAMED INSURED ) .
Thompson Flanagan Executive Liability Group S/g‘,':m{,"neigte,Bﬁ:g;uﬁsc;olu“ms Holdings LLC
Attn: Ms. Patricia D

FORCFRCREER 7625 N Palm Ave., Ste 108
'SEE PAGE 1 Fresno, CA 93711

CARRIER NAIC CODE
SEE PAGE 1 SEEP 1 EFFECTIVE DATE: SEE PAGE 1

ADDITIONAL REMARKS

THIS ADDITIONAL REMARKS FORM IS A SCHEDULE TO ACORD FORM,
FORM NUMBER: ACORD 25 FORM TITLE: Certificate of Liability Insurance

California Workers Compensation

A separate policy number is applicable to California Workers' Compensation: 01-24-18. The same insurer (American Casualty
Company of Reading, Pennsylvania) and effective date (01-24-18) are applicable. Policy number is WC643362553. Workers'

Compensation limits are per state

statute. Employer's Liability limits are as follows: Each Accident - $1,000,000; Disease Each Employee - $1,000,000; and Disease

Policy Limit - $1,000,000.

ACORD 101 (2008/01)

© 2008 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD



CNA CNA PARAMOUNT

General Liability Extension Endorsement

1. ADDITIONAL INSUREDS
a. WHO IS AN INSURED is amended to include as an Insured any person or organization described in paragraphs
A. through K. below whom a Named Insured is required to add as an additional insured on this Coverage Part
under a written contract or written agreement, provided such contract or agreement:
(1) is currently in effect or becomes effective during the term of this Coverage Part; and
(2) was executed prior to:
(a) the bodily injury or property damage; or
(b) the offense that caused the personal and advertising injury,
for which such additional insured seeks coverage.
b. However, subject always to the terms and conditions of this policy, including the limits of insurance, the Insurer
will not provide such additional insured with:
(1) a higher limit of insurance than required by such contract or agreement; or
(2) coverage broader than required by such contract or agreement, and in no event broader than that described
by the applicable paragraph A. through K. below.
Any coverage granted by this endorsement shall apply only to the extent permissible by law.
A. Controlling Interest
Any person or organization with a controlling interest in a Named Insured, but only with respect to such person or
organization’s liability for bodily injury, property damage or personal and advertising injury arising out of:
1. such person or organization’s financial control of a Named Insured; or
2. premises such person or organization owns, maintains or controls while a Named Insured leases or
occupies such premises;
provided that the coverage granted by this paragraph does not apply to structural alterations, new construction or
demolition operations performed by, on behalf of, or for such additional insured.
B. Co-owner of Insured Premises
A co-owner of a premises co-owned by a Named Insured and covered under this insurance but only with respect
to such co-owner’s liability for bodily injury, property damage or personal and advertising injury as co-owner
of such premises.
C. Grantor of Franchise
Any person or organization that has granted a franchise to a Named Insured, but only with respect to such
person or organization’s liability for bodily injury, property damage or personal and advertising injury as
grantor of a franchise to the Named Insured.
D. Lessor of Equipment
Any person or organization from whom a Named Insured leases equipment, but only with respect to liability for
bodily injury, property damage or personal and advertising injury caused, in whole or in part, by the Named
Insured’s maintenance, operation or use of such equipment, provided that the occurrence giving rise to such
bodily injury, property damage or the offense giving rise to such personal and advertising injury takes place
prior to the termination of such lease.
CNA74879XX (1-15) Policy No: 6043362567
Page 2 of 13 Endorsement No: 7
CONTINENTAL CASUALTY COMPANY Effective Date: 01/24/2018

Insured Name: GOVERNMENT REVENUE SOLUTIONS HOLDINGS LLC

Copyright CNA All Rights Reserved. Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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CNA CNA PARAMOUNT

General Liability Extension Endorsement

E. Lessor of Land

Any person or organization from whom a Named Insured leases land but only with respect to liability for bodily
injury, property damage or personal and advertising injury arising out of the ownership, maintenance or use
of such land, provided that the occurrence giving rise to such bodily injury or property damage, or the offense
giving rise to such personal and advertising injury, takes place prior to the termination of such lease. The
coverage granted by this paragraph does not apply to structural alterations, new construction or demolition
operations performed by, on behalf of, or for such additional insured.

F. Lessor of Premises

An owner or lessor of premises leased to the Named Insured, or such owner or lessor’s real estate manager, but
only with respect to liability for bodily injury, property damage or personal and advertising injury arising out of
the ownership, maintenance or use of such part of the premises leased to the Named Insured, and provided that
the occurrence giving rise to such bodily injury, property damage or the offense giving rise to such personal
and advertising injury takes place prior to the termination of such lease. The coverage granted by this
paragraph does not apply to structural alterations, new construction or demolition operations performed by, on
behalf of, or for such additional insured.

G. Mortgagee, Assignee or Receiver

A mortgagee, assignee or receiver of premises but only with respect to such mortgagee, assignee or receiver’s
liability for bodily injury, property damage or personal and advertising injury arising out of the Named
Insured’s ownership, maintenance, or use of a premises by a Named Insured.

The coverage granted by this paragraph does not apply to structural alterations, new construction or demolition
operations performed by, on behalf of, or for such additional insured.

H. State or Governmental Agency or Subdivision or Political Subdivisions — Permits

A state or governmental agency or subdivision or political subdivision that has issued a permit or authorization,
but only with respect to such state or governmental agency or subdivision or political subdivision’s liability for
bodily injury, property damage or personal and advertising injury arising out of:

1. the following hazards in connection with premises a Named Insured owns, rents, or controls and to which
this insurance applies:

a. the existence, maintenance, repair, construction, erection, or removal of advertising signs, awnings,
canopies, cellar entrances, coal holes, driveways, manholes, marquees, hoistaway openings, sidewalk
vaults, street banners, or decorations and similar exposures; or

b. the construction, erection, or removal of elevators; or
c. the ownership, maintenance or use of any elevators covered by this insurance; or

2. the permitted or authorized operations performed by a Named Insured or on a Named Insured’s behalf.
The coverage granted by this paragraph does not apply to:

a. Bodily injury, property damage or personal and advertising injury arising out of operations performed
for the state or governmental agency or subdivision or political subdivision; or

b. Bodily injury or property damage included within the products-completed operations hazard.

With respect to this provision’s requirement that additional insured status must be requested under a written
contract or agreement, the Insurer will treat as a written contract any governmental permit that requires the
Named Insured to add the governmental entity as an additional insured.

CNA74879XX (1-15) Policy No: 6043362567
Page 3 of 13 Endorsement No: 7
CONTINENTAL CASUALTY COMPANY Effective Date: 01/24/2018

Insured Name: GOVERNMENT REVENUE SOLUTIONS HOLDINGS LLC
Copyright CNA All Rights Reserved. Includes copyrighted material of Insurance Services Office, Inc., with its permission.




CNA CNA PARAMOUNT

General Liability Extension Endorsement

I. Trade Show Event Lessor

1. With respect to a Named Insured’s participation in a trade show event as an exhibitor, presenter or
displayer, any person or organization whom the Named Insured is required to include as an additional
insured, but only with respect to such person or organization’s liability for bodily injury, property damage or
personal and advertising injury caused by:

a. the Named Insured’s acts or omissions; or
b. the acts or omissions of those acting on the Named Insured’s behalf,

in the performance of the Named Insured’s ongoing operations at the trade show event premises during the
trade show event.

2. The coverage granted by this paragraph does not apply to bodily injury or property damage included
within the products-completed operations hazard.

J. Vendor

Any person or organization but only with respect to such person or organization’s liability for bodily injury or
property damage arising out of your products which are distributed or sold in the regular course of such person
or organization's business, provided that:

1. The coverage granted by this paragraph does not apply to:

a. bodily injury or property damage for which such person or organization is obligated to pay damages by
reason of the assumption of liability in a contract or agreement unless such liability exists in the absence
of the contract or agreement;

b. any express warranty unauthorized by the Named Insured;
c. any physical or chemical change in any product made intentionally by such person or organization;

d. repackaging, except when unpacked solely for the purpose of inspection, demonstration, testing, or the
substitution of parts under instructions from the manufacturer, and then repackaged in the original
container;

e. any failure to make any inspections, adjustments, tests or servicing that such person or organization has
agreed to make or normally undertakes to make in the usual course of business, in connection with the
distribution or sale of the products;

f. demonstration, installation, servicing or repair operations, except such operations performed at the such
person or organization’s premises in connection with the sale of a product;

g. products which, after distribution or sale by the Named Insured, have been labeled or relabeled or used
as a container, part or ingredient of any other thing or substance by or for such person or organization; or

h. bodily injury or property damage arising out of the sole negligence of such person or organization for
its own acts or omissions or those of its employees or anyone else acting on its behalf. However, this
exclusion does not apply to:

(1) the exceptions contained in Subparagraphs d. or f. above; or

(2) such inspections, adjustments, tests or servicing as such person or organization has agreed with the
Named Insured to make or normally undertakes to make in the usual course of business, in
connection with the distribution or sale of the products.

2. This Paragraph J. does not apply to any insured person or organization, from whom the Named Insured has
acquired such products, nor to any ingredient, part or container, entering into, accompanying or containing
such products.

CNA74879XX (1-15) Policy No: 6043362567
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CNA CNA PARAMOUNT

General Liability Extension Endorsement

3. This Paragraph J. also does not apply:
a. to any vendor specifically scheduled as an additional insured by endorsement to this Coverage Part;
b. to any of your products for which coverage is excluded by endorsement to this Coverage Part; nor

c. if bodily injury or property damage included within the products-completed operations hazard is
excluded by endorsement to this Coverage Part.

K. Other Person Or Organization

Any person or organization who is not an additional insured under Paragraphs A. through J. above. Such
additional insured is an Insured solely for bodily injury, property damage or personal and advertising injury
for which such additional insured is liable because of the Named Insured’s acts or omissions.

The coverage granted by this paragraph does not apply to any person or organization:

1. for bodily injury, property damage, or personal and advertising injury arising out of the rendering or
failure to render any professional service;

2. for bodily injury or property damage included within the products-completed operations hazard; nor
3. who is specifically scheduled as an additional insured on another endorsement to this Coverage Part.
2. ADDITIONAL INSURED - PRIMARY AND NON-CONTRIBUTORY TO ADDITIONAL INSURED’S INSURANCE

A. The Other Insurance Condition in the COMMERCIAL GENERAL LIABILITY CONDITIONS Section is amended
to add the following paragraph:

If the Named Insured has agreed in writing in a contract or agreement that this insurance is primary and non-
contributory relative to an additional insured's own insurance, then this insurance is primary, and the Insurer will
not seek contribution from that other insurance. For the purpose of this Provision 2., the additional insured's own
insurance means insurance on which the additional insured is a named insured.

B. With respect to persons or organizations that qualify as additional insureds pursuant to paragraph 1.K. of this
endorsement, the following sentence is added to the paragraph above:

Otherwise, and notwithstanding anything to the contrary elsewhere in this Condition, the insurance provided to
such person or organization is excess of any other insurance available to such person or organization.

3. BODILY INJURY — EXPANDED DEFINITION
Under DEFINITIONS the definition of bodily injury is deleted and replaced by the following:

Bodily injury means physical injury, sickness or disease sustained by a person, including death, humiliation, shock,
mental anguish or mental injury sustained by that person at any time which results as a consequence of the physical
injury, sickness or disease.

4. BROAD KNOWLEDGE OF OCCURRENCE/ NOTICE OF OCCURRENCE

Under CONDITIONS, the condition entitied Duties in The Event of Occurrence, Offense, Claim or Suit is amended
to add the following:

A. BROAD KNOWLEDGE OF OCCURRENCE

The Named Insured must give the Insurer or the Insurer’'s authorized representative notice of an occurrence,
offense or claim only when the occurrence, offense or claim is known to a natural person Named Insured, to a
partner, executive officer, manager or member of a Named Insured, or to an employee designated by any of the
above to give such notice.

B. NOTICE OF OCCURRENCE

CNA74879XX (1-15) Policy No: 6043362567
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CNA CNA PARAMOUNT

General Liability Extension Endorsement

The Named Insured’s rights under this Coverage Part will not be prejudiced if the Named Insured fails to give
the Insurer notice of an occurrence, offense or claim and that failure is solely due to the Named Insured’s
reasonable belief that the bodily injury or property damage is not covered under this Coverage Part. However,
the Named Insured shall give written notice of such occurrence, offense or claim to the Insurer as soon as the
Named Insured is aware that this insurance may apply to such occurrence, offense or claim.

5. BROAD NAMED INSURED

WHO IS AN INSURED is amended to delete its Paragraph 3. in its entirety and replace it with the following:

3.

4.

5.

Pursuant to the limitations described in Paragraph 4. below, any organization in which a Named Insured has
management control:

a. on the effective date of this Coverage Part; or
b. by reason of a Named Insured creating or acquiring the organization during the policy period,

qualifies as a Named Insured, provided that there is no other similar liability insurance, whether primary,
contributory, excess, contingent or otherwise, which provides coverage to such organization, or which would have
provided coverage but for the exhaustion of its limit, and without regard to whether its coverage is broader or
narrower than that provided by this insurance.

But this BROAD NAMED INSURED provision does not apply to:

(a) any partnership, limited liability company or joint venture; or

(b) any organization for which coverage is excluded by another endorsement attached to this Coverage Part.
For the purpose of this provision, management control means:

A. owning interests representing more than 50% of the voting, appointment or designation power for the
selection of a majority of the Board of Directors of a corporation; or

B. having the right, pursuant to a written trust agreement, to protect, control the use of, encumber or transfer or
sell property held by a trust.

With respect to organizations which qualify as Named Insureds by virtue of Paragraph 3. above, this insurance
does not apply to:

a. bodily injury or property damage that first occurred prior to the date of management control, or that first
occurs after management control ceases; nor

b. personal or advertising injury caused by an offense that first occurred prior to the date of management
control or that first occurs after management control ceases.

The insurance provided by this Coverage Part applies to Named Insureds when trading under their own names
or under such other trading names or doing-business-as names (dba) as any Named Insured should choose to
employ.

6. ESTATES, LEGAL REPRESENTATIVES, AND SPOUSES

The estates, heirs, legal representatives and spouses of any natural person Insured shall also be insured under this
policy; provided, however, coverage is afforded to such estates, heirs, legal representatives, and spouses only for
claims arising solely out of their capacity or status as such and, in the case of a spouse, where such claim seeks
damages from marital community property, jointly held property or property transferred from such natural person
Insured to such spouse. No coverage is provided for any act, error or omission of an estate, heir, legal
representative, or spouse outside the scope of such person's capacity or status as such, provided however that the
spouse of a natural person Named Insured and the spouses of members or partners of joint venture or partnership
Named Insureds are Insureds with respect to such spouses’ acts, errors or omissions in the conduct of the Named
Insured’s business.

CNA74879XX (1-15) Policy No: 6043362567
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POLICY NUMBER INSURED NAME AND ADDRESS
C 6043362570 GOVERNMENT REVENUE SOLUTIONS HOLDINGS LLC
190 N EVERGREEN AVE STE 205

WOODBURY, NJ 08096-1862

POLICY CHANGES
DESIGNATED INSURED BLANKET

This Change Endorsement changes the Policy. Please read it carefully.
This Change Endorsement is a part of your Policy and takes effect on the
effective date of your Policy, unless another effective date is shown.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DESIGNATED INSURED BLANKET

ANY PERSON OR ORGANIZATION THAT THE NAMED INSURED IS OBLIGATED TO
PROVIDE INSURANCE WHERE REQUIRED BY A WRITTEN CONTRACT OR AGREEMENT
IS AN INSURED, BUT ONLY WITH RESPECT TO LEGAL RESPONSIBILITY FOR
ACTS OR OMISSIONS OF A PERSON OR ORGANIZATION FOR WHOM LIABILITY
COVERAGE IS AFFORDED UNDER THIS POLICY.

Chairman of the Board C ‘H
Secretary

G-56015-B (ED. 11/91)



