
CITY OF REDONDO BEACH
DEFERRED PAYMENT LOAN PROGRAM

PBOMISSORY NOTE SECUBED BY DEED OF TRUST

Borrower Palmelta L. Schonborq
Loan No. DL 2005-24 Date Februarv 15,2006

FOR VALUE BECEIVED, the undersigned Bonowe(s) promise(s) to pay
to the order of the City ol Redondo Beach, a public agency, with its principal
olfice at 415 Diamond Street, Redondo Beach, California 90277, the principal
sum of FIFTY THOUSAND DOLLARS ($50P00OO, togerher with interest.
lnterest on the prancipal amount shall accrue at a simple interest rate ol four
percenl (4olo) per year for ten years on the unpaid principal computed from the
date the Deed of Trust is recorded.

This Note is payable, at the option of the holder, upon the sale or transfer
ol all or part ol the property, which is secured by the Deed ol Trust, whether
voluntary, involuntary or by operatron ol law, or upon the death oi the surviving
signator ot this Note. The Borrowe(s) shall pay in full the total principal amount
loaned to the Borrower(s), plus interest, as evidenced by this Note and the Deed
of Trust.

This Note is given in constderation for a special Defened Paymenl Loan
by the City of Redondo Beach, the proceeds of which are from the City of
Redondo Beach Redevelopment Agency's Low and Moderate lncome Housing
Fund. This loan is made for the purpose o, assisting in the rehabilitation of the
Borrower's real property described in the Deed of Trust of this same date
securing this Note. The City of Redondo Beach will not demand payment until
the property subject to the Deed ol Trust is transferred or sold, whether
voluntarily, involuntarily or by operation ol law. The Borrowe(s) shall not
encumber the property with any lien that is recorded in a position senior to the
loan evidenced by this Note. Borrowe(s) may repay the entire amount of the
loan plus accrued interest at any time wilhout penalty.

Payment shall be made in lawful money of the United States. Should
default be made in payment when due and action is instituted on this Nole. the
undersigned promise(s) to pay all reasonable costs and expenses, including, but
not limited to, reasonable attorney's fees.

This Note is secured by the Deed of Trusl executed this date and covering
the real property therein described.

Executed at Redondo Beach, Calilornia

Signed signed

$50p00.a0_ Borrower Walter O. Schonboro

Walter O. Schonborg Palmefta L. Schonborg
Dated Februarv 15,2006 Dated Februarv 15.2006



WHEN RECORDED MAIL TO

City ol Redondo Seach
Oept. o, Becreation and Communily Services
320 Knob Hill, Boom 1

P.O. Box 270
Bedondo Beach, CA 90277

THIS DOCUMENT tS NECOBOEO ON AEHALT OF TXE CIIY O' BEOO OO AEACH
ANO IS EXEMPI FROM RECOFOING FEES PUBSUANT TO COVERiIMENT CODE
s€cTroN 5103

NOTICE OF COMPLETION
Nolrce rs hereby grven that

The undersigned is owner ol lhe rnteresl or estale staled below in the property hererna,ter described1

2
3

4
5

The lull name of the owner(s) rs

The lull address of the owner(s)
Waller O. Schonbora and Palmetta L Schonboro

is 525 S. Gerlruda Avenue
Fledondo Beach. CA 90277

The nature ol lhe rnterest or eslate ol the owne(s) is ln Fee Srmple
The full names and lull addresses ol all persons. if any who hold title wrth lhe undersrgned as loint tenants or as
lenanls rn common are

NAME ADDBESS

6 Work or rmprovemen
Work completed l,tas

t on lhe propeny herernafler descnbed was completed
1..

on

ntr-' t\\ 7'.:)-r

7

I
The name ol the contractor,or sard work or improvemenl was The Maorc Touch Conslructron Coro.
The propeny o
Angeles. State

n whrch sard work or rmprovemenl was completed is in the Crly ol Redondo Beach. County of Los
of Calfornra. and ts described as follows

OF REDO NDO 8FACH, IN THE C ITY FR TY oFo FDONNO R ACH, IN THE COI.JN tosa ELES, STATE OF
r nTq ro a ND IN BL K1 H Tn\A/NqtTtr1' INI

P DEO IN T F lvll LLAN R
THE OF FICE oF TI]E COI.]NTY FEcoR DF B o F sAt COt]NTY

9. The slreel address of said property rs 525 S. Gertruda Aven tl e Red ndo Beach. CA 90277
Signalure ol
Owne(s) named

Daled /, rn paragraph 2

Walter O Schonbor.g

STATE OF CALIFOFNIA
COUNTY OF LOS ANGELES

The undersigned. being duly sworn. says: That she is lhe owner ot the atoresaid j

descnbed rn the foregorng notice: that she has read the same. and knows the con
stated therein are lrue.

Signalure of

Dated: /.{ r'
Owner(s) namedI r' lct. i ,/t

Palmetla L. Schonborg

nterest or estale in the properly
tents thereof, and that the facts

/ Palmella L. Schonborg
in paragraph 2

SUBSCRIBED
this _ day of

Walier O. Schonborg

AND SWORN TO (or alf irmed) before me on
2006 . by-

porsonally known to me or proved to me on the basrs ol
satisfactory evidence to be the person(s) who appeared to me

WITNESS my hand and olliciat seal

Srgnature
Nolary Publtc in and lor satd State

. t -/."



CITY OF REDONDO BEACH DEFERRED PAyTilENT LOAN PROGRAM Loan No.: DL 2O0S-24

ITEMIZATI OF LOAN AMOUNT FINANCED

Total abilitation Loan Funds

Construction Contract with Magic Touch Construction
Estimated Contingency Available for Additional Rehab Activities

$37.000.00
$12,500.00

Amount Paid to Others on Y ur Behall

Estimated Amount to be Paid to Chicago Tifle Company
(Title Report Fee/Recording Fees)

LOAN AMOUNT FINANCED (TOTAL)

I (WE) HAVE RECEIVED A COPY OF THIS STATEMENT.

s50p00'09_

(Borrower
Walter O. Schonborg
525 S. Gertruda Avenue
Redondo Beach. CA 90277

Date

Februarv 15, 2006/ / ,,.. /,'.
(Borrowe r)

Palmetta L. Schonborg
525 S. Gertruda Avenue
Redondo Beach, CA 90277

Dale

Februarv 15. 2006

s 500.00

I



DrscLoSURE STATEME TRUTH IN LENOING

1

2

ANNUAL PERCENTAGE RATE (inteTest)

LOAN AMOUNT FINANCED (principat)
The loan will be secured by a lien recorded against your
property. The lien will be in the form ol a Deed ol Trust and
will remain unlil such time as all sums due are paid in full.

4o/o

$50,000 00

a TOTAL NUMBER OF PAYMENTS
Your payments of principal and interest are deferred for the
term of the loan. See Loan Term below.

ONE

INTEREST ( 4olo oer vear - simole interest)
lnterest on the principal amount shall accrue at a fixed simple interest rate of 47o
(four percent) per year lor ten years on the unpaid principal computed from the date
the Deed of Trust is recorded.

FINANCE CHARGE (the dollar amount the credit will cosl)
Borrower(s) to pay appropriate interest, plus principal, depending on the year in
which lhe loan becomes due and payable.

lnterest Charoes
$ 2,000.00
$ 4.000.00
s 6,000 00
$ 8,000.00
$10,000.00
s12,000.00
$14,000.00
s16.000.00
$18,000 00
$20,000.00

lf the loan is REPAID during the: 1"r year
2N year
3'd year
4th year
51h year
6tn year
7tn year
8'n year
9rn year

1Orh year

4

5

6 ll the loan is repaid at any time alter the tenth year, the
maximum amount ol interest shall be no more than. $20,000 00

8

LOAN TERM
The principal balance and all accrued inlerest musl be repaid to the City upon the
sale or transfer of all or part ol the property, whether voluntary, involunlary or by
operation of law, or upon lhe death of the surviving signator ol the Promissory Note
The Borrowe(s) shall not encumber the property with any lien that is recorded in a
position senior to this loan.

NO PREPAYMENT PENALTY
Borrowe(s) may prepay the entire principal borrowed and accrued interest without
penalty at any time during the term of the loan.

CITY OF REDONDO BEACH DEFERBED PAYMENT LOAN PBOGRAM Loan No.: DL 2OO5-24



REGULATION'Z'D ISCLOSURE STATEMENT (Paoe 2)

SECURITY: Regardless of any olher agreement now existing between you and me or
between you and anyone else, as security Ior my obligations under lhis loan, and any
obligations of mine not subiect to the Federal Truth in Lending Act, the property described
below will secure my loan and perlormance of my obligations under the Deed of Trust on
the property, but will not secure any other or future indebtedness I may have with you.

l(We) am(are) giving you a security interesl in my(our) house located at:
52s S. Gert rt da Avenue

Redondo Beach. CA90277

JOINT AND SEVEFIAL LIABILITY: lf more than one person signs this loan agreement, all
signators will be iointly and severally liable. You can waive or delay enforcing your rights
as lo one of us without atiecting your ability lo enforce your rights as to the rest ol us.
Also, you can release one ol us lrom his or her obligations without releasing any others. lf
I am married, I expressly agree that my separate property shall be liable for all payments
due under this loan agreement.

Calilornia Law Applicable: This agreement has been made in, and shall be governed by,
the laws of the State of Calilornra.

SIGNATUHE: l(We) understand that this form and the accompanying Deed of Trust, Rider,
and Promissory Note make up the agreement lor my(our) loan. l(We) have read and
received a completed copy ol the agreement belore signing it, By signing below, l(we)
realize lhat l(we) am(are) agreeing to all terms and conditions of the agreement.

Borrower's Name: Walter O. Schonbo

signature:

Borrower's Name: Palmetta L. Schon rq

Signature .., ...,/ . ;.

Date Signed Februarv 1 5. 2006



CITY OF REOONDO BEACH DEFERRED PAYMENT LOAN PROGRAM

Walter O. Schonborg

Loan No.: 9L3995!e!

HOMEOWNER'S AGREEMENT

Property Address: 525 S Ge rtruda Avenue
Redo ndo Beach. CA 90277

The undersigned owne(s) oI the above property do(es) hereby authorize
the City ol Redondo Beach to cause to be recorded as a lien against the above
property a Trust Deed securing a four percenl (4o,o) interest bearing promissory
Note in the amount of $50.000.00. in tavor ol the City of Redondo Beach.

The Promissory Nole shall be due and payable upon the sale or transler
of all or part ot the property, which is secured by the Deed of Trust, whether
voluntary, involunlary or by operation of law, or upon the death of the last
surviving signator of the Promissory Note who was. at lhe time ot signing, an
eligible applicant for the Delened Payment Loan program. The Owne(s) shall
pay in full the tolal principal amount loaned to the Owne(s), plus interest, aS
evidenced by the Promissory Note and Deed of Trust.

The undersigned Owne(s) af{irm(s) that the herein referred to promissory
Note and Deed of Trusl are given in consideration for monies expended from the
City of Redondo Beach Redevelopment Agency's Low and Moderate lncome
Housing Fund for the rehabilitation ol the above property.

Signed Sig ned
Palmetta L. Schonborg

Loan Amount: $50.000.00 lnterest Rate: 4"k (four percent)

Homeowner(s): Walter O. Schonboro and Palmetta L. Schonboro

Dated Februarv 15.2006 Dated Februarv 15.2006



CITY OF REDONDO BEACH DEFERRED PAYMENT LOAN PROGRAM Loan No.: DL 2005.24

NOTICE OF OPPORTUN ITY TO RESCIND TRANSACTION
(Nolice lo Cuslomer Flequired by Federal Law)

You have entered into a transaction on F rua 15 2006 that wrll result in a lien.
mortgage or other security interest on your home. You have a legal right under lederal law
to cancel this transaction without any penalty or obligation within three business davs from
the above date or any later date on which all material disclosures required under lhe Truth
in Lending Act have been given to you.

lf you cancel the transaction, any lien. mortgage, or other security inleresl on your home
arising Irom this transaction is automatically void. You are also entitled to receive a refund
of any down paymenl or other consideration if you cancel. Within 20 calendar days after
receipt of a notice of rescission, we shall return to you any money or property given as
earnest money, down payment, or otheMrse, and shall take any action necessary or
appropriate to reflect the termination of any security interest created under the transaclion.

ll we have delivered any property to you, you may retain possession ot il until we have
done what was mentioned in the above paragraph, but then you must offer to return the
property. lf return of the property in kind would be impracticable or inequitable, you must
offer its reasonable value. Tender shall be made at the location of the property or al your
resrdence. lf we do not take possessron of the property within 20 calendar days after
tender by you, ownership of the property vests with you without obligation on your pan to
pay for it.

lf you decide to cancel this transaction, you may do so by notifying us in writing at
City of Redondo Beach
Department of Recreation & Community Services
320 Knob Hill. Room 1

Redondo Beach, CA 90277

Borrower's Signalure Date

l.&Ve Acknowledoe Beceiot Ol Two Coo ES Of This Notice

at/
Palmetta L. Schonborg
Borrower's Signature

February 15, 2006

February 15, 2006
Walter O. Schonborg
Borrower's Signature

.,'t ,.A,. ,',/. t, . - r,i,, k-u

Witness Signature Date

Dale

lf you cancel by mail or lelegram. you must send the notice no,ater than midnight of
Februarv 22. 2006 You may also use any other lorm of written notice identilying the
transaction if it is delivered to lhe above address not later than that time. This notice may
be used lor that purpose by dating and signing below.

l/VVe herebv cancel this transaction

Borrower's Signature


