
    

THIS VIRTUAL MEETING IS HELD PURSUANT TO 

EXECUTIVE ORDER N-29-20 ISSUED BY GOVERNOR 

NEWSOM ON MARCH 17, 2020 
 

AGENDA  
REGULAR MEETING 

REDONDO BEACH COMMUNITY FINANCING AUTHORITY 
TUESDAY, JUNE 15, 2021 - 6:00 P.M. 

REDONDO BEACH CITY COUNCIL CHAMBERS 
415 DIAMOND STREET 

 
The Community Financing Authority, a joint powers authority was formed on January 31, 2012, for the purpose of 
assisting in providing financing, for purposes which are authorized by law and which could finance, lease, own, operate 
and maintain public capital improvements for any of its members, or to be owned by any of its members. 

 

CALL MEETING TO ORDER 
 
ROLL CALL 

 
A. APPROVAL OF ORDER OF AGENDA 
 
B. ADDITIONAL ITEMS FOR IMMEDIATE CONSIDERATION 
 
B1. BLUE FOLDER ITEMS 

 Blue folder items are additional back up material to administrative reports and/or public comments received after the printing and 

distribution of the agenda packet for receive and file. 
 
C. CONSENT CALENDAR  
Business items, except those formally noticed for public hearing, or those pulled for discussion are assigned to the Consent Calendar.  
The Authority Members may request that any Consent Calendar item(s) be removed, discussed, and acted upon separately.  Items 
removed from the Consent Calendar will be taken up under the “Excluded Consent Calendar” section below.  Those items remaining 
on the Consent Calendar will be approved in one motion following Oral Communications. 

 
C1. APPROVAL OF AFFIDAVIT OF POSTING for the Regular Community Financing 

Authority meeting of June 15, 2021. 
 
C2. APPROVAL OF MOTION TO READ BY TITLE ONLY and waive further reading of all 

Ordinances and Resolutions listed on the agenda.  
 
C3. APPROVAL OF MINUTES: 

a. Regular Meeting of June 1, 2021. 
 

D. EXCLUDED CONSENT CALENDAR ITEMS 
 
E.       PUBLIC PARTICIPATION ON NON-AGENDA ITEMS 
This section is intended to provide members of the public with the opportunity to comment on any subject that does not appear on this 
agenda for action. This section is limited to 30 minutes. Each speaker will be afforded three minutes to address the Community 
Financing Authority. Each speaker will be permitted to speak only once. Written requests, if any, will be considered first under this 
section. 

 
F.        EX PARTE COMMUNICATIONS   
 
G. PUBLIC HEARINGS   

 



H. OLD BUSINESS   
 
I.  NEW BUSINESS   
 
I1.  APPROVAL OF THE ISSUANCE OF THE REDONDO BEACH COMMUNITY 

FINANCING AUTHORITY TAXABLE LEASE REVENUE REFUNDING BONDS, 
SERIES 2021A IN AN AMOUNT NOT TO EXCEED $240 MILLION 

 
J. MEMBERS ITEMS AND REFERRALS TO STAFF 
 
K.       ADJOURNMENT 
 
The next meeting of the Redondo Beach Community Financing Authority will be a regular meeting 
to be held at 6:00 p.m. on Tuesday, July 6, 2021, in the Redondo Beach City Hall Council 
Chambers, 415 Diamond Street, Redondo Beach, California. 

 
It is the intention of the City of Redondo Beach to comply with the Americans with Disabilities Act (ADA) in all respects.  If, as an 
attendee or a participant of this meeting you will need special assistance beyond what is normally provided, the City will attempt to 
accommodate you in every reasonable manner.  Please contact the City Clerk’s Office at (310) 318-0656 at least forty-eight (48) hours 
prior to the meeting to inform us of your particular needs and to determine if accommodation is feasible.  Please advise us at that time 
if you will need accommodations to attend or participate in meetings on a regular basis. An Agenda Packet is available 24 hours a 
day at www.redondo.org under the City Clerk and during City Hall hours.  Agenda Packets are also available for review in the Office 
of the City Clerk. 

 
Any writings or documents provided to a majority of the members of the Authority regarding any item on this agenda will be made 
available for public inspection at the City Clerk’s Counter at City Hall located at 415 Diamond Street during normal business hours 

http://www.redondo.org/


   

 

 

 

STATE OF CALIFORNIA  ) 
COUNTY OF LOS ANGELES ) SS 
CITY OF REDONDO BEACH ) 
 
 

AFFIDAVIT OF POSTING 
 
 

In compliance with the Brown Act, the following materials have been posted at the 
locations indicated below. 
 
Legislative Body  Community Financing Authority 
 
Posting Type   Regular Meeting Agenda 
 
Posting Locations  415 Diamond Street, Redondo Beach, CA 90277 

✓ City Hall Kiosk 
    
Meeting Date & Time June 15, 2021  6:00 p.m. Open Session  
  
 
 
As City Clerk of the City of Redondo Beach, I declare, under penalty of perjury, the 
document noted above was posted at the date displayed below. 
 
  
 
Eleanor Manzano, City Clerk 
Redondo Beach Community Financing Authority 
 
Date:  June 11, 2021 



 

 

 

 

 

 

 

MOTION TO READ BY TITLE ONLY 

and waive further reading of all 

Ordinances and Resolutions on the Agenda. 

Recommendation - Approve 
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 Regular Meeting 
Community Financing Authority 

Redondo Beach, California 
June 1, 2021 

 
CALL TO ORDER 
Via Teleconference, a Regular Meeting of the Community Financing Authority was called to order 
by Chair Brand at 6:15 p.m. in the City Hall Council Chamber, 415 Diamond Street. 
 
ROLL CALL 
Members Present: Nehrenheim, Loewenstein, Horvath, Obagi, Emdee 
Members Absent:   None 
Officials Present:  Eleanor Manzano, City Clerk 

Michael Webb, City Attorney 
    Joe Hoefgen, City Manager 
    Vickie Kroneberger, Chief Deputy City Clerk 
    
A. APPROVAL OF ORDER OF AGENDA 
Motion by Member Nehrenheim, seconded by Member Emdee, to approve the Order of Agenda as 
presented.  Motion carried unanimously, with the following roll call vote: 
 
AYES:  Nehrenheim, Loewenstein, Horvath, Obagi, Emdee 
NOES:  None 
ABSENT: None  
 
B. ADDITIONAL ITEMS FOR IMMEDIATE CONSIDERATION – NONE  
 
B1. BLUE FOLDER ITEMS – NONE  
 
C. CONSENT CALENDAR 
 
C1. APPROVE AFFIDAVIT OF POSTING for the Regular Community Financing Authority 

meeting of June 1, 2021. 

C2. APPROVE MOTION TO READ BY TITLE ONLY and waive further reading of all 
Ordinances and Resolutions listed on the agenda. 

C3. APPROVE THE FOLLOWING MINUTES: 
a. Regular Meeting of May 4, 2021. 

 
C4. APPROVE CHECK NUMBER 000477 IN THE TOTAL AMOUNT OF $811.33.    
 
Chair Brand called for public comment via eComment and Zoom. There being no comments, Chair 
Brand closed the public comment period. 
 
Motion by  Member Horvath, seconded by Member Nehrenheim, to approve Items C1 through C4.  
Motion carried unanimously, with the following roll call vote: 
 
AYES:   Nehrenheim, Loewenstein, Horvath, Obagi, Emdee  
NOES:  None 
ABSENT: None 
 
D. EXCLUDED CONSENT CALENDAR ITEMS - NONE 
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E. PUBLIC PARTICIPATION ON NON-AGENDA ITEMS  
Chair Brand called for public comment via eComment and Zoom. There being no comments, Chair 
Brand closed the public comment period. 
 
F. EX PARTE COMMUNICATIONS – NONE  
 
G. PUBLIC HEARINGS – NONE  
 
H. OLD BUSINESS – NONE  

 
I. NEW BUSINESS – NONE  
 
I.1. APPROVE RESOLUTION NO. CFA-2106-01 A RESOLUTION OF THE COMMUNITY 

FINANCING AUTHORITY OF REDONDO BEACH, CALIFORNIA ESTABLISHING A 
REGULAR MEETING SCHEDULE AND PROVIDING FOR MATTERS RELATED 
THERETO 

 
Motion by Member Emdee, seconded by Member Horvath, to approve by title only Resolution No. 
CFA-2106-01.  Motion carried unanimously, with the following roll call vote: 
 
AYES:  Nehrenheim, Loewenstein, Horvath, Obagi, Emdee 
NOES:  None 
ABSENT:  None 
 
Chair Brand called for public comment via eComment and Zoom. There being no comments, Chair 
Brand closed the public comment period. 
 
City Clerk Eleanor Manzano read by title only Resolution No. CFA-2106-01.    
 
J. MEMBERS ITEMS AND REFERRALS TO STAFF – NONE  
 
K. ADJOURNMENT:  6:20 P.M.  
 
Motion by Member Obagi, seconded by Member Horvath, to adjourn at 6:20 p.m. Motion carried 
unanimously, with the following roll call vote: 
 
AYES:   Nehrenheim, Loewenstein, Horvath, Obagi, Emdee  
NOES:  None 
ABSENT: None 
 
The next meeting of the Redondo Beach Community Financing Authority will be a regular meeting to 
be held at 6:00 p.m. on Tuesday, June 15, 2021, in the Redondo Beach City Hall Council Chambers, 
415 Diamond Street, Redondo Beach, California. 

Respectfully submitted,  
 
 
 
_______________________________ 

 Eleanor Manzano, City Clerk 



 
 
 
 
 Council Action Date: June 15, 2021 
 
To: CHAIRMAN AND MEMBERS OF THE COMMUNITY FINANCING 

AUTHORITY 
 
From: MARNI RUHLAND, FINANCE DIRECTOR 
 
Subject: APPROVAL OF THE ISSUANCE OF THE REDONDO BEACH 

COMMUNITY FINANCING AUTHORITY TAXABLE LEASE REVENUE 
REFUNDING BONDS, SERIES 2021A IN AN AMOUNT NOT TO EXCEED 
$240 MILLION 

 
RECOMMENDATION 
 

1. Adopt by title only – RESOLUTION NO. CFA-2106-02 A RESOLUTION OF THE 
REDONDO BEACH COMMUNITY FINANCING AUTHORITY APPROVING THE 
ISSUANCE OF LEASE REVENUE REFUNDING BONDS SERIES 2021A 
(FEDERALLY TAXABLE); APPROVING A SITE AND FACILITY LEASE, A LEASE 
AGREEMENT, AN ASSIGNMENT AGREEMENT, AN INDENTURE, A 
PRELIMINARY OFFICIAL STATEMENT, A FINAL OFFICIAL STATEMENT, AND 
A BOND PURCHASE AGREEMENT; AND AUTHORIZING CERTAIN OTHER 
ACTIONS IN CONNECTION THEREWITH 

 
2. Authorize the Mayor to execute all necessary documents in their final form 

following completion of the bonding process and recommendation of the City 
Manager. 

 
EXECUTIVE SUMMARY 
 
In February 2021, the City Council directed staff to work with the City’s Bond Financing 
Team to structure a bond financing to refinance the City’s Unfunded Accrued Liability 
(“UAL”) with the California Public Employees’ Retirement System (“CalPERS”). As 
reported to the Council, the City is expected to achieve substantial budgetary savings by 
refinancing its pension obligation. This item presents the Lease Revenue Bond financing 
documents needed for City Council to officially authorize the refinancing. 
. 
BACKGROUND 
 
The City’s pension plan is managed under contract by CalPERS. The City’s annual 
pension payments to CalPERS consist of two components which include the Normal Cost 
and the UAL. The normal cost is the amount CalPERS charges the City, as a percentage 
of its payroll, that is estimated to annually fund a share of all future pension obligations. 
The UAL repayment portion is the amount that is charged to the City to repay the City’s 
estimated long-term UAL that is owed to CalPERS for past changes in benefits, 
underperforming CalPERS investment returns, and changes in the discount rate. 

Administrative Report 
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The UAL represents the difference between the amount necessary to pay actuarially 
determined future benefits already earned by current and former employees and the 
market value of the assets currently on deposit with CalPERS. The City’s UAL constitutes 
a debt that must be repaid to CalPERS, and it is listed as a liability on the City’s balance 
sheet in accordance with the Governmental Accounting Standards Board (GASB) 
requirements. CalPERS currently charges the City 7% interest on this debt and has a 
repayment structure that will result in a large increase in annual pension costs over the 
next 10 years. As in many other cities in California, the growing obligations related to 
employee retirements represent a significant financial burden to the City. According to the 
most recently available CalPERS actuarial report (representing CalPERS performance 
and benefit cost estimates through FY 2018-19), the City’s annual UAL repayment will 
increase from approximately $13.7 million in FY 2020-21 to a high of $21.5 million in FY 
2030-31, an increase of 57%. 
 
CalPERS calculates the actuarial value of benefits owed to plan members and the market 
value of plan assets annually, but it takes them one year to publish results. In other words, 
actuarial value of benefits owed to members and the market value of assets available as 
of June 30, 2019 were reported to the City in July of 2020, and they projected the UAL 
for June 30, 2021. The projected UAL balance at June 30, 2021 is the amount used to 
create the amortization schedule for Fiscal Year 2021-22 and beyond. 
 
This means that the CalPERS results for the fiscal year ended June 30, 2020 will be 
reported to the City in approximately August of this year. Since CalPERS’ investment 
returns for that year did not meet its 7% target, there will be another UAL base created. 
It is estimated that this new UAL will be somewhere in the range of $10-$15 million for 
the investment portfolio alone. Demographic and other changes that are currently being 
calculated by CalPERS could further increase this amount. 
 
Current taxable municipal bond rates are substantially lower than the 7% CalPERS is 
charging the City. By issuing its own obligations to finance the UAL (instead of continuing 
to make installment payments to CalPERS on its terms), the City can realize substantial 
budgetary savings and better manage future pension costs. Obligations that are issued 
to finance a UAL must be issued at taxable interest rates.  
 
In February 2021, the City Council directed staff to assemble a financing team to evaluate 
a potential issuance of bonds to refinance the City’s UAL with CalPERS. At last week’s 
Council Meeting, the financing team presented alternative approaches to refinancing the 
UAL which included the choice of Pension Obligation Bonds (POB) or Lease Revenue 
Bonds (LRB), different repayment structures and different plan funding options. At this 
meeting, the City Council directed staff to structure an LRB financing that would bring 
plan funding levels to 100% and to structure repayments in a fashion that would be level 
up-front and decline in a manner that was similar to that of the current CalPERS UAL 
amortization payment schedule.  
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Summary of Financing 
 
The proposed financing is in the form of LRBs to be issued by the Redondo Beach 
Community Financing Authority (CFA).  The City and CFA will enter into a Site and 
Facilities Lease to transfer certain leased properties of the City to the CFA, and the City 
will lease the same properties back from the CFA via a Lease Agreement.  The City will 
agree to make semi-annual lease payments to the CFA, and the CFA in turn will use said 
lease payments to be received from the City as collateral to issue its LRBs in the capital 
markets. 
 
The property to be leased under the leases will consist of various City streets that will be 
determined to have adequate value to satisfy legal and marketing requirements.  
Valuation of the leased properties will be performed by Kosmont Companies. The LRB 
proceeds will be used to repay CalPERS the total amount of the June 30, 2021 projected 
UAL, and possibly also the project UAL to be reported to the City in the near future, as 
may be directed by the City Council. 
 
Structure Options 
 
The City has several options in choosing the final structure. The Resolutions and estimate 
were prepared in a manner to allow the City maximum flexibility in its choices. 
 
UAL 

Bringing the City’s plan funded status to 100% would also mean including the 
additional UAL that will be reported to the City near the end of this summer. With 
the issuance of LRBs, the City has the option to fund the anticipated UAL amount 
and forward the monies to CalPERS as soon as CalPERS reports the additional 
amount. If there are additional bond proceeds, the City will be able to apply them 
to bond payments. The actual sizing of the financing will be determined as the sale 
date approaches, which is currently scheduled for July 13. 
 

The primary options the City has to consider are as follows: 
 
Sizing 

- Refinance all of the June 30, 2021 UAL only. 
- Refinance all of the June 30, 2021 UAL plus the estimated June 30, 2022 UAL 

(Recommended). 
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FY 2021-22 Payments 
- Schedule payments such that FY 2021-22 payments are approximately the same 

as the next subsequent years’ payments (which are estimated to be $13M to 
$13.8M per year). 

- Schedule payments such that FY 2021-22 payments are less than the next 
subsequent years’ payments.  (A $12.5 million bond payment was recommended 
in the City Manager’s proposed budget.) 

- Schedule an interest only payment (of approximately $5 million) for FY 2021-22. 
(Beyond what is identified in the proposed budget, this would allow the Council to 
use additional one-time General Fund savings of up to roughly $6 million for other 
one-time Capital or Operating Budget items.) 

- Fund interest payments with bond proceeds (i.e. capitalize interest payments) such 
that the City’s budget will make no bond payments in FY 2021-22. (This would 
allow the Council to use additional one-time General Fund savings up to roughly 
$10 million for other one-time Capital or Operating Budget items, but could 
negatively impact Standard and Poors’ impression of our LRB Structure). 

 
Repayments 

- To keep payments lower, repay bonds on a “level” debt service basis 
- To repay the LRBs more quickly, front-load the repayments and have payments in 

later years taper off (the so-called “hybrid or hybrid modified” structure) 
(Recommended) 

 
Comprehensive repayment and structuring options will be presented to the City Council 
and CFA on June 15th. 
 
COORDINATION 
 
Transaction support has been provided by Kosmont Transaction Services as the City’s 
Financial Advisor.  Additional transaction team members include Norton Rose Fulbright 
LLP (Bond Counsel); Richards Watson & Gershon (Disclosure Counsel); US Bank 
National Association (Trustee), and Stifel and Ramirez (Joint Underwriters). 
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FISCAL IMPACT 
 
Savings from refinancing the CalPERS UAL will depend on the structure options chosen, 
and the impact to the FY 2021-22 budget will result in General Fund savings between $2 
million to $10 million, also depending on the repayments and structure options ultimately 
chosen by the City Council.  
 
 
 
Submitted by: Approved for forwarding by: 
Marni Ruhland, Finance Director Joe Hoefgen, City Manager 
  
 
 
Attachments: 

• Resolution No. CFA-2106-02 Approving the Issuance of Lease Revenue 
Refunding Bonds 

• Site and Facility Lease 

• Lease Agreement 

• Assignment Agreement 

• Indenture 

• Preliminary Official Statement 

• Bond Purchase Agreement 
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RESOLUTION NO. CFA-2106-02 
 

 
RESOLUTION OF THE REDONDO BEACH COMMUNITY FINANCING 
AUTHORITY APPROVING THE ISSUANCE OF LEASE REVENUE 
REFUNDING BONDS SERIES 2021A (FEDERALLY TAXABLE); 
APPROVING A SITE AND FACILITY LEASE, A LEASE AGREEMENT, AN 
ASSIGNMENT AGREEMENT, AN INDENTURE, A PRELIMINARY OFFICIAL 
STATEMENT, A FINAL OFFICIAL STATEMENT, AND A BOND PURCHASE 
AGREEMENT; AND AUTHORIZING CERTAIN OTHER ACTIONS IN 
CONNECTION THEREWITH 

 
WHEREAS, the City of Redondo Beach, California (the “City”) and the Redondo 

Beach Parking Authority, have previously entered into a Joint Exercise of Powers Agreement, 
dated as of July 2, 2012, establishing the Redondo Beach Community Financing Authority 
(the “Authority”) for the purpose, among other things, of assisting the City by issuing bonds 
and other obligations for authorized purposes; and 

 
WHEREAS, the City is obligated by the Public Employees’ Retirement Law, 

commencing with Section 20000 of the Government Code of the State of California, as 
amended (the “Retirement Law”), to make payments relating to pension benefits accruing to 
the California Public Employees’ Retirement System’s (“CalPERS”) members, including the 
City; and 

 
WHEREAS, the City is obligated specifically to make certain payments to CalPERS 

in respect of current and retired public safety employees and miscellaneous employees under 
the pension programs of CalPERS that amortize such obligations over a fixed period of time 
(collectively, the “CalPERS Obligation”); and 

 
WHEREAS, the CalPERS Obligation is evidenced by a contract or contracts with 

CalPERS with respect to public safety employees and miscellaneous employees of the City, 
as heretofore and hereafter amended from time to time (collectively, the “CalPERS Contract”); 
and 

 
WHEREAS, the City desires that the Authority issue its Lease Revenue Bonds, Series 

2021A (Federally Taxable) (the “2021A Bonds”) for the purposes of funding: (i) all or a 
portion of its CalPERS Obligation and (ii) costs of issuing the 2021A Bonds; and 

 
WHEREAS, the 2021A Bonds are to be issued pursuant to an Indenture (the 

“Indenture”), by and between the Authority and U.S. Bank National Association (the 
“Trustee”), and pursuant to the Marks-Roos Local Bond Pooling Act of 1985, constituting 
Article 4 (commencing with Section 6584) of Chapter 5 of Division 7 of Title 1 of the 
Government Code of the State of California (the “Act”); and 

 
WHEREAS, it is proposed that the 2021A Bonds be sold on a negotiated basis in 

accordance with the terms and provisions of a bond purchase agreement (the “Bond 
Purchase Agreement”) among the Authority, the City and Stifel, Nicolaus & Company, 
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Incorporated and Ramirez & Co., Inc., as underwriters for the 2021A Bonds (the 
“Underwriters”), the proposed form of which is on file with the City Clerk of the City; and 

 
WHEREAS, it is proposed that the City and the Authority enter into a Site and Facility 

Lease (the “Site Lease”), by and between the City and the Authority, the proposed form of 
which is on file with the City Clerk of the City, pursuant to which the City will lease property of 
the City as an Authorized Officer (defined hereafter) shall designate, expected to constitute a 
portion of roads and streets owned by the City and available for lease (the “Leased Property”) 
to the Authority; and 

 
WHEREAS, it is proposed that the City and the Authority enter into a Lease Agreement 

(the “Lease”), by and between the Authority and the City, pursuant to which City will lease the 
Leased Property from the Authority, the proposed form of which is on file with the Secretary 
of the Authority; and 

 
WHEREAS, under the Lease, the City will be obligated to make lease payments to the 

Authority which the Authority will use to pay debt service on the 2021A Bonds; and 

 

WHEREAS, the Authority will assign its rights under the Lease, including the right 
to receive lease payments, to the Trustee pursuant to an Assignment Agreement (the 
“Assignment Agreement”), by and between the Authority and the Trustee, the proposed form 
of which is on file with the Secretary of the Authority; and 

 
WHEREAS, Senate Bill 450 (Chapter 625 of the 2017-2018 Session of the 

California Legislature) (“SB 450”) requires that the governing body of a public body obtain 
prior to authorizing the issuance of bonds with a term of greater than 13 months, good faith 
estimates of the following information in a meeting open to the public: (a) the true interest 
cost of the bonds, (b) the sum of all fees and charges paid to third parties with respect to the 
bonds, (c) the amount of proceeds of the bonds expected to be received net of the fees and 
charges paid to third parties and any reserves or capitalized interest paid or funded with 
proceeds of the bonds, and (d) the sum total of all debt service payments on the bonds 
calculated to the final maturity of the bonds plus the fees and charges paid to third parties not 
paid with the proceeds of the bonds; and 

 
WHEREAS, there have been presented at this meeting the proposed forms of the 

following documents: 

 

(a) the Indenture; 

 

(b) the Site Lease; 

 

(c) the Lease; 

 

(d) the Assignment Agreement; 

 

(e) the Preliminary Official Statement; and 
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(f) the Bond Purchase Agreement; 

 
WHEREAS, the City Council of the City has found and determined that the issuance 

of the 2021A Bonds will result in significant public benefits within the contemplation of Section 
6586 of the Act; and 

 
WHEREAS, the Authority has reviewed the above-referenced documents related to 

the issuance of the 2021A Bonds which documents are on file with the Secretary of the 
Authority; and 

 
NOW, THEREFORE, THE REDONDO BEACH COMMUNITY FINANCING 

AUTHORITY HEREBY DETERMINES, FINDS, AND RESOLVES AS FOLLOWS: 

 
Section 1. Approval of Recitals. The Authority hereby finds and determines that the 

foregoing recitals are true and correct. 

 
Section 2. Approval of the Issuance of the 2021A Bonds. The Authority hereby 

approves the issuance by the Authority of the 2021A Bonds. The 2021A Bonds are hereby 
approved for the purposes of funding: (i) all or a portion of its CalPERS Obligation and (ii) 
costs of issuing the 2021A Bonds. 

 
Section 3. Approval of the Site Lease. The Authority hereby approves the Site Lease 

in substantially the form on file with the Secretary of the Authority. The Chair or his designee, 
as approved by the City Attorney (each, an “Authorized Officer”), is hereby authorized and 
directed, for and in the name and on behalf of the Authority, to execute and deliver the Site 
Lease in substantially the form on file, with such revisions, amendments and completions as 
may be approved by the Authorized Officer executing the same, subject to the provisions of 
this Resolution, such approval to be conclusively evidenced by the execution and delivery 
thereof. 

 
Section 4. Approval of the Lease. The Authority hereby approves the Lease 

Agreement in substantially the form on file with the Secretary of the Authority. Any Authorized 
Officer is hereby authorized and directed, for and in the name and on behalf of the Authority, 
to execute and deliver the Lease in substantially the form on file, with such revisions, 
amendments and completions as may be approved by the Authorized Officer executing the 
same, subject to the provisions of this Resolution, such approval to be conclusively 
evidenced by the execution and delivery thereof. 

 
Section 5. Approval of the Assignment Agreement. The Authority hereby approves 

the Assignment Agreement in substantially the form on file with the Secretary of the Authority. 
Any Authorized Officer is hereby authorized and directed, for and in the name and on behalf 
of the Authority, to execute and deliver the Assignment Agreement in substantially the form 
on file, with such revisions, amendments and completions as may be approved by the 
Authorized Officer executing the same, subject to the provisions of this Resolution, such 
approval to be conclusively evidenced by the execution and delivery thereof. 
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Section 6. Approval of the Indenture. The Authority hereby approves the Indenture in 
substantially the form on file with the Secretary of the Authority. Any Authorized Officer is 
hereby authorized and directed, for and in the name and on behalf of the Authority, to execute 
and deliver the Indenture in substantially the form on file, with such revisions, amendments 
and completions as may be approved by the Authorized Officer executing the same, subject 
to the provisions of this Resolution, such approval to be conclusively evidenced by the 
execution and delivery thereof. 

 
Section 7. Approval of the Bond Purchase Agreement. The Authority hereby 

authorizes and directs that the 2021A Bonds be sold on a negotiated basis to the 
Underwriters. Any Authorized Officer is hereby authorized and directed, for and in the name 
and on behalf of the City, to undertake all appropriate steps to implement the sale of the 
2021A Bonds. The total principal amount of the 2021A Bonds shall not exceed 
$240,000,000. The true interest cost for the 2021A Bonds shall not exceed 3.75% per annum 
and the Underwriters’ discount or fee (excluding any original issue discount) shall not 
exceed 4.50% of the original principal amount of the 2021A Bonds. The final maturity of the 
Bonds shall not exceed 30 years. The Bond Purchase Agreement, in substantially the form 
on file with the Secretary of the Authority and presented to the Authority Board at this meeting, 
is hereby approved. Any Authorized Officer is hereby authorized and directed, for and in the 
name and on behalf of the City, to execute and deliver the Bond Purchase Agreement, with 
such additions and changes as may be approved by the Authorized Officer executing the 
same, subject to the provisions of this Resolution, such approval to be conclusively evidenced 
by the execution and delivery thereof, and the City Clerk is hereby authorized to attest to such 
execution. 

 
Section 8. Approval of the Preliminary Official Statement and Official Statement. The 

Authority hereby approves the Preliminary Official Statement, in substantially the form on file 
with the Secretary of the Authority, with such revisions, amendments and completions as may 
be approved by an Authorized Officer in order to make the Preliminary Official Statement final 
as of its date, except for the omission of certain information, as permitted by Section 
240.15c2-12(b)(1) of Title 17 of the Code of Federal Regulations (the “Rule”) and any 
certificate relating to the finality of the Preliminary Official Statement under the Rule. Any 
Authorized Officer is hereby authorized and directed, for and in the name and on behalf of 
the Authority, to execute and deliver the final Official Statement in substantially the form 
hereby approved, with such additions and changes as may be approved by the Authorized 
Officer executing the same, subject to the provisions of this Resolution, such approval to be 
conclusively evidenced by the execution and delivery thereof. 

 
Section 9. Good Faith Estimates. In accordance with SB 450, good faith estimates of 

the following are set forth on Exhibit A attached hereto: (a) the true interest cost of the 2021A 
Bonds, (b) the sum of all fees and charges paid to third parties with respect to the 2021A 
Bonds, (c) the amount of proceeds of the 2021A Bonds expected to be received net of the 
fees and charges paid to third parties and any reserves or capitalized interest paid or funded 
with proceeds of the 2021A Bonds, and (d) the sum total of all debt service payments on the 
2021A Bonds calculated to the final maturity of 
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the 2021A Bonds plus the fees and charges paid to third parties not paid with the 
proceeds of the 2021A Bonds. 

 
Section 10. Official Actions. Each Authorized Officer, the Secretary, and any and all 

other officers of the Authority are hereby authorized and directed, for and in the name and on 
behalf of the Authority, to do any and all things and take any and all other actions, including 
the publication of any notices necessary or desirable in connection with the sale of the 2021A 
Bonds, procurement of municipal bond insurance and/or a reserve surety, if necessary or 
desirable, the addition of capitalized interest, if necessary or desirable, and execution and 
delivery of any and all assignments, certificates, requisitions, agreements, notices, consents, 
instruments of conveyance, terminations, warrants and other documents, which they, or any 
of them, deem necessary or advisable to consummate the lawful issuance and sale of 
the 2021A Bonds and the transactions as described herein. 

 
Section 11. Ratification. All actions heretofore taken by any Authorized Officer or 

any officer, employee or agent of the Authority with respect to the issuance, delivery and sale 
of the 2021A Bonds or in connection with or related to any of the agreements referred to 
herein, are hereby approved, confirmed and ratified. 

 
Section 12. Effective Date. This Resolution shall become effective immediately upon 

adoption. 

 
Section 13. Certification. The Secretary shall certify to the adoption of this Resolution. 

Notwithstanding the foregoing, such certification and any of the other duties and 
responsibilities assigned to the Secretary pursuant to this Resolution may be performed by a 
Deputy Secretary with the same force and effect as if performed by the Secretary hereunder. 
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PASSED AND ADOPTED by the Redondo Beach Community Financing Authority, at a 
regular meeting held on the 15th day of June 2021. 

REDONDO BEACH COMMUNITY 
FINANCING AUTHORITY 

 
 
 

________________________________ 
William C Brand, Chair 

 
 
 
APPROVED AS TO FORM:          ATTEST: 
    
 
 
________________________________         ________________________________ 
Michael W. Webb, City Attorney         Eleanor Manzano, CMC, Secretary 
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STATE OF CALIFORNIA  ) 
COUNTY OF LOS ANGELES ) ss 
CITY OF REDONDO BEACH ) 
 
I, Eleanor Manzano, Secretary of the Redondo Beach Community Financing Authority, do 
hereby certify that Resolution No. CFA-2106-02 was passed and adopted by the Redondo 
Beach Community Financing Authority, at a regular meeting of the Authority held on the 15th 
day of June, 2021, and thereafter signed and approved by the Chairman and attested by the 
Secretary, and that said resolution was adopted by the following vote: 
 
AYES:        

NOES:        

ABSENT:       

ABSTAIN:        

 
 
_______________________ 
Eleanor Manzano, CMC 
Secretary  
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EXHIBIT A 
 

GOOD FAITH ESTIMATES 

 
The following information was obtained from Kosmont Transactions Services, Inc. 

with respect to the bonds (the “2021A Bonds”) approved in the Resolution, and is provided in 
compliance with Senate Bill 450 (Chapter 625 of the 2017-2018 Session of the California 
Legislature) with respect to the 2021A Bonds: 

 

1. True Interest Cost of the 2021A Bonds. Assuming an aggregate principal 
amount of $237,545,000 of the 2021A Bonds are sold and based on market interest rates 
prevailing at the time of preparation of this information, a good faith estimate of the true interest 
cost of the 2021A Bonds, which means the rate necessary to discount the amounts payable 
on the respective principal and interest payment dates to the purchase price received for the 
2021A Bonds, is 3.5069%. 

 

2. Finance Charge of the 2021A Bonds. Assuming an aggregate principal amount 
of $237,545,000 of the 2021A Bonds are sold and based on market interest rates prevailing 
at the time of preparation of this information, a good faith estimate of the finance charge of the 
2021A Bonds, which means the sum of all fees and charges paid to third parties (or costs 
associated with the 2021A Bonds), is as follows: 

 
a) Underwriters’ Discount $1,068,952.50 

b) Bond Counsel and Disbursements 146,800.00 

c) Disclosure Counsel and Disbursements 45,000.00 

d) Municipal Advisor and Disbursements 135,000.00 

e) Rating Agency 125,000.00 

f) Other Expenses   48,200.00 

Total  $1,568,952.50 

 

3. Amount of Proceeds to be Received. Assuming an aggregate principal amount 
of $237,545,000 of the 2021A Bonds are sold and based on market interest rates prevailing 
at the time of preparation of this information, a good faith estimate of the amount of proceeds 
expected to be received by the Authority for sale of the 2021A Bonds less the finance charge 
of the 2021A Bonds described in 2 above and any reserves or capitalized interest paid or 
funded with proceeds of the 2021A Bonds, is 
$230,003,520.22. 

 

4. Total Payment Amount. Assuming an aggregate principal amount of 
$237,545,000 of the 2021A Bonds are sold and based on market interest rates prevailing at 
the time of preparation of this information, a good faith estimate of the total payment amount, 
which means the sum total of all payments the Authority will make to pay debt service on the 
2021A Bonds plus the finance charge of the 2021A Bonds described in paragraph 2 above 
not paid with the proceeds of the 2021A Bonds, calculated to the final maturity of the 2021A 
Bonds, is $375,822,272.28. 
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Attention is directed to the fact that the foregoing information constitutes good faith 
estimates only. The actual interest cost, finance charges, amount of proceeds and total 
payment amount may vary from the estimates above due to variations from these estimates 
in the timing of 2021A Bond sales, the amount of 2021A Bonds sold, the amortization of the 
2021A Bonds sold and market interest rates at the time of each sale. The date of sale and the 
amount of 2021A Bonds sold will be determined by the Authority based on need for project 
funds and other factors. The actual interest rates at which the 2021A Bonds will be sold will 
depend on the bond market at the time of each sale. The actual amortization of the 2021A 
Bonds will also depend, in part, on market interest rates at the time of sale. Market interest 
rates are affected by economic and other factors beyond the City’s and the Authority’s control. 
The City and the Authority have approved the issuance of the 2021A Bonds with a maximum 
true interest cost of 3.75% 






































































































































































































































































































































































































